


-2

e Qur Financial Advisors confirm that this is comparable to what other agencies, including
DWP, are currently paying for similar credit facilities.

If the decision is made to not proceed with these facilities, the Commercial
Paper program will have to be terminated effective July 1, 2010. There is currently $300 million
outstanding which will become due and payable between June 25, 2010 and June 30, 2010
when the existing notes mature. We are in the process of refunding Commercial Paper with
long-term bonds, but will not be able to complete the bond issue prior to June 30, 2010 when
the current facilities expire. Absent credit facilities for the Series 2008 Bonds, the bond
documents require the City to take all action necessary to either convert the bonds to fixed rate
or to defease $444 million in debt. In the interim, interest on these bonds will automatically
increase to the maximum interest rate of 12 percent. Further, there would be significant
negative effect on the City's ability to procure any new or renewal credit facilities in the future.

The following is an itemization of upcoming transactions our Office is working on:

Est. Time Amount Program
Q3 2010 $400 million Wastewater System (tax-exempt and taxable)

$4.8 million Community Facility District No. 8 - Cascades
Q4 2010 $50-270 million Recovery Zone Facility Bonds (Private Activity Bonds)
$50 million MICLA taxable Recovery Zone Economic Development Bonds
$100 million MICLA tax-exempt lease revenue bonds
Q1 2011 $120 million General Obligation Bonds

While the Council has expressed serious concerns recently about engaging in
business with financial institutions that are also the subject of litigation with the City, the above-
mentioned process was undertaken with the understanding that the litigation did not pose a
conflict since it was based on investment activities by the banks, unrelated to the underwriting
or credit business of these financial institutions. if the decision is made to prohibit the City from
doing business with the financial institutions named in the litigation, that would result in the
elimination of those institutions most likely to extend credit to the City. However, our Office will
handle future transactions consistent with whatever policy Council adopts.
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