File No. 09-0600-5141
TO THE COUNCIL OF THE
CITY OF LOS ANGELES

Your BUDGET AND FINANCE Committee
reports as follows:

BUDGET AND FINANCE COMMITTEE REPORT relative to the First Financial Status Report for
Fiscal Year (FY) 2009-10. '

Recommendations for Council action, SUBJECT TO THE APPROVAL OF THE MAYOR:

1. APPROVE the recommendations of the City Administrative Officer (CAQ) contained in the
First Financial Status Report, dated September 11, 2009, attached to the Commiitee report.

2. INSTRUCT the CAO to work with the Los Angeles Fire Department (LAFD) relative to
administrative positions needed by the LAFD for implementation of new fee ordinances,
collection of brush clearance fees, efc.

Fiscal Impact Statement: The CAO reports that General Fund receipts for FY. 2008-09 revenue was
$35.8 million, or 0.8 percent below the revised estimate of April 2009. The shortfall was primarily
due to declines in economy-sensitive revenues such as the sales, hotel and documentary transfer
taxes. At this time, the CAQ is projecting revenues to be short by $75 million. Other impacts from
State Budget actions, pending lawsuits and shortfalls in department accounts cannot be accurately
quantified for the 2008-10 Fiscal Year, but will be addressed in future reports. Transfers,
appropriations and other adjustments totaling approximately $12.6 million are recommended in this
report to meet current obligations.

Community Impact Statement: None submitted

SUMMARY

At its meeting of September 14, 2009, the Budget and Finance Commitiee considered the CAO's
First Financial Status Report (FSR) for FY 2009-10. The First FSR provides the status of the
Reserve Fund and an overview of 2008-09 actual receipts. Additionally, the Report highlights
issues on the horizon that may affect the current year budget and provides recommendations
regarding transfers, reappropriations, and other budgetary adjustments.

Following a brief discussion, the Committee recommended approval of the CAO recommendations
contained in the First Financial Status Report for FY 2008-10. The Committee additionally
recommended that the CAO work with the LAFD relative to administrative positions needed by the
Department for implementation of new fee ordinances, collection of brush clearance fees, etc. This
matter is now forwarded to the Council for its consideration.



Respectfully submitted,

BUDGET AND FINANCE COMMITTEE

MEMBER VOTE
PARKS: YES
SMITH: YES
ROSENDAHML:  YES
HUIZAR; YES
KORETZ: YES
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REPORT Frrom

OFFICE OF THE CITY ADMINISTRATIVE OFFICER

Date: September 11, 2009 . CAQ File No. 0116-00001-0000
e Council File No. 08-0800
Councll District: Al

To: Antonio R. Villaraigosa, Mayor
Eric Garcetti, Council President
Bernard C. Parks, Chair, Budget and Finance Committee

From: Miguel A. Santana, City Administrative Officer ")14,?,4@ G- <;:*L‘--—’
Referénce: 2008-10 Budget

Subject: FIRST FINANCIAL STATUS REPORT

SUMMARY

The Office of the City Administrative Officer monitors the budget and transmits reporis detailing the
City's current financial condition to both the Mayor and Council. As instructed in the 2009-10 Budget,
this Office is transmitting the First Financial Status Report (FSR) for this fiscal year. The First FSR
provides the status of the Reserve Fund and an overview of 2008-09 actual receipts. In addition, the
report highlights issues on the horizon that may affect the current year budget and provides
recommendations regarding transfers, reappropriations, and other budgetary adjustments.

Based upon the Controller's Interim Year-End Closing Report released August 11, 2009, the July 1%
Reserve Fund balance is $151.8 million; $91.7 million less than anticipated by the adopted budget.
This shorifall is attributable to the unrealized transfer of funds from the Special Parking Revenue
Fund, lower than anticipated prior-year General Fund receipts, and a yet o be processed transfer
from General Fund current-year receipts. The $35.8 million revenue shortfall, aftributable fo the
deteriorating economy and the local real estate market, indicates the recession is more severe than
was anticipated at the time the 2009-10 Budget was adopted. -

For 2009-10, we expect the City to continue fo be challenged by declining revenue. The State budget
reduces the City’s property tax revenue by an estimated $113 million, but a State-sponsored
securitization program may permit the City to recover the full property tax loss during 2009-10.
Shortfalls seen in economy-sensitive 2008-09 revenues such as the sales, hotel and documentary
transfer taxes can be expected to depress 2009-10 revenue below the budgeted level. Further,
receipt of the budgeted transfer from the Special Parking Revenue Fund is now unlikely due fo delays
associated with legal requirements to complete a property sale. At this point, it is fikely that General

~; Fund revenue — including economy-sensitive revenues, the transfer from the parking fund and

departmental receipts will be down $75 million. Moreover, the State’s efforts to balance its budget
may result in-additional reductions to the City’s key revenue sources. Consequently, it will be
ngcessary o tmpiement budget reductions while working aggressively to build the Reserve Fund
“throughoutthe year. To that end, the City will need to follow through with 2009-10 budget-balancing
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measures, including $320 million in salary reductions to be ach;eved through Shared Responsibility
and Sacrifice.

The Offices of the Chief Legislative Analyst and the City Administrative Officer will be submitting a
report to Council on Departments’ Budget Status and Operational Plans for addressing deficits, as
directed by the Budget and Finance Commitiee on August 3, 2009. The forthcoming report wili
address iwo scenarios concerning the applicability of the Early Retirement Incentive Package and
Coalition Agreement. All subsequent FSR’s will provide updates on Operational Plans, and provide
necessary recommendations to maintain a balanced budget.

Reserve Fund
The Controiler reports that the preliminary Reserve Fund available balance as of July 1, 2009, is

approximately $151.8 million, 3.45 percent of the General Fund Budget and $91.7 million less than
the budgeted amount of $243.5 million. The following tabie reflects the basis for the decrease.

Basis for Decrease in Reserve Fund
(millions)
Difference
Unrealized SPRF Transfer $(42.0)
Unrealized General Fund Appropriation (46.8)
Other* { 2.9)
Reserve Fund Deficit $(91.7)

“Includes reversions (Attachment 1) and other transactions.

The 2008-10 Budget anticipated a transfer of $42.0 million from the Special Parking Revenue Fund
(SPRF) before the 2008-09 year-end. However, this did not occur. The Budget and Finance
Committee is scheduled to reconsider this surplus transfer in September 2009. The surpius amount
being considered is $38.7 miillion, and if approved, it would increase the Reserve Fund. The budget
also assumed that $46.8 million from General Fund current-year receipts would be transferred to the
Reserve Fund during the fiscal year. When sufficient current-year budgeted revenues are realized,

the Controller will process the transfer to the Reserve Fund; unless, the Mayor and Council
reprogram the appropriation to cover other budgetary shortfalls. Potential increases are reflecied in
the table below. ‘

Table 3
Proposed Increases in Reserve Fund
{millions)
Difference

Reserve Fund Deficit

Proposed SPRF Surplus Transfer
General Fund Appropriation
Reserve Fund Defieit '

Zl Zi Hd H dEIS 6ﬂlZ
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if both transfers are counted, the Available Reserve Fund Balance would be $237.2 miliion, 5.39
percent of the 2009-10 General Fund budget and $6.3 million less than budgeted. In comparison, the
Available Reserve Fund balance on July 1, 2008, was $165.7 million or 2.98 percent of the General
Fund. S S

After accounting for executed and proposed loans and transfers, the Reserve Fund balance is
estimated to be $133 million, consisting of $121 million in the Emergency Reserve Account and $12
million in the Contingency Reserve Account (Attachment 2). This Office will review prior-year
encumbrances and loans fo identify General Funds for reversion to the Reserve Fund. While these
efforts are expected to increase the Reserve Fund balance, we do not recommend that the Reserve
Fund be utilized to offset any expenditure deficits in the current year.

Revenue

Revenue in 2009-10 will almost certainly fall short of budget projection. We recommend a reduction
in planned receipts of $75 million. The consensus of economists at the time the budget was
prepared, as now, is that an economic recovery will begin in 2009. However, even with a hoped-for
recovery, the recession is much deeper than previously anticipated. Projected revenue was reduced
several times during 2008-09 in response to the deteriorating economy and the local real estate
market. Revenue for 2008-09 was revised downward by $102.7 miltion less than budget, but actual
receipts were $35.8 million below that revision. The $35.8 million shortfall directly impacts the
2009-10 Reserve Fund beginning balance,

Major components of the unbudgeted shorifall are utility taxes, departmental receipts, documentary
transfer tax and economy sensitive revenues including sales and hotel taxes. Only the property tax,
interest income and grant receipts exceeded the revised budget estimate. A summary of all 2008-09
General Fund receipts is provided in Attachment 3-a.

A foundation assumption for 2009-10 General Fund revenue planning was that the revised 2008-08
revenue estimates would be achieved. The unaddressed 2008-09 shortfall occurred in the last three
months of the fiscal year and mirrored continuing economic deterioration. A projected end to the
recession in 2009 provides no basis for optimism for the current fiscal year or for 2010-11. City
receipts lag economic activity and the pattern for post-World War H recessions is that the City's worst
year in an economic cycle is the year following the end of the recession. The City projects revenue
for each fiscal year with the hope that any shortfall in one account would be offset with additional
growth in another, but such a cushion will not be available this year.

Attachment 3-b summarizes early 2008-10 General Fund receipts. Receipts to date are close to plan,
but the economy-sensitive sales and hotel taxes reflect a deeper recession than anticipated just a
few months ago.

The California buaget provides that an estimated $113 million in City property tax revenue wilt be
redirected to the .State in 2009-10 to be repaid in a later year. The State proposes a financing
program to facilitate local borrowing with the State absorbing costs associated with debt issuance. If
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the full replacement amount of the redirected property tax revenue is not received in 2009-10, funding
for the 2009-10 City budget would be equivalently reduced.

Based on closing 2008-09 revenue resulis coupled with new information discussed below, it is likely
2009-10 revenue will fall short of budget by $75 million. We will keep monitoring and recommend
specific adjustments by account as new information becomes available. There is increasing downside
risk fo achieving of the 2009-10 revenue target; there is no upside potential,

A summary of selected City revenues follows:

Property taxes: Receipts in 2008-09 finished $12.9 million higher than the revised budget.
Most of this variance was in secured receipts and is the result of a higher-than-anticipated
collection rate. In the real estate downturn of the early 1890s, the City property tax collection
rate declined to less than 94 percent. In 2008-09, it held at 97 percent. One difference is that
foreclosures and other distressed sales were less common then, as many property owners
deferred taxes but were able fo avoid foreclosure. Now, foreclosures and other distressed
sales have resulted in rapid collection of current taxes in connection with title transfers.

The fundamental issue is that more property is becoming eligible for downward reassessment
as a result of market conditions. For the current fiscal year, statewide assessed value declined
by 2.4 percent. While Los Angeles County declined by less than one percent and the City by
less than 0.1 percent, the trend to lower assessed values will result in lower fax collections for
several years to come. Attachment 3-c shows strong growth in City property tax revenue since
1989-2000, notwithstanding the recession of 2001 and the real estate downiurn beginning in
2006. Assessed values respond slowly to market conditions, but market declines in recent
years will eventually be reflected in assessed values and cause declines in City receipts.

Documentary transfer tax: This tax works like a sales tax on the fransfer of real property; the
tax rate is 0.45 percent. Unlike the more stable property tax, documentary tax revenue is very
volatile and cyclical (Attachment 3-d). Documentary tax revenue peaked at $217 million in
2005-06 and declined to $80 million in 2008-08. Based upon reports of increasing market
activity and stabilization of prices, the 2009-10 budget projects revenue of $100 million.
However, like other economy-sensitive revenues, there is now additional downside risk to the
2009-10 estimate.

Sales fax: During budget formulation, a 9 percent decline in sales tax allocations for the
January-March 2009 quarter was anticipated. The actual decline was 17 percent. The revenue
loss was $8.4 million during the last three months of 2008-09. The budget anticipated another
nine percent decline during the April-June 2009 quarter, which is counted as 2009-10 receipts.
Based on State cash receipis, the Board of Equalization now projects a 19 percent decline for
the April-June quarter While the final number may differ after final reconciliation, the impact of
{he recession is greater than antlmpated in the budget nonetheless. A reduction of $14 millson
in this economy~sens:twe revenue is warranted.
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The consensus of economists is that the U.S. economy will begin recovery in 2008 as shown
in Attachment 3-e. The exient and severity of the current recession is unknown. Attachment
3-f provides more clarity on the sales tax, the City’s most economy-sensitive revenue. City
experience is that the effects of a recession are felt in sales tax receipts for at least a year
after the recession ends (Attachment 3-g). City sales tax receipts often closely track statewide
sales fax collections, but because of the timing of cash remittances, City receipts lag State
cash by about one calendar quarter (Attachment 3-h). State receipts are still falling and City
receipts figure to decline for at least the next three months.

Electric users’ tax: City power sales, as measured in Kilowatt-hours, can be used io
corroborate sales tax data, as it is not affected by changes in electric rates and it reasonably
reflects the economy over time. Power sales declined by three percent during the last 12
months; sales fell by eight percent during the last three months; and they declined by 16
percent during the last reported month. Recent data may be affected by weather'variations,
but enough information is now available fo confirm a deeper recession. Power rates have
- increased approximately eight percent since May 2008 and energy-related adjustments have
also risen. The rate increases were factored into the budget estimate, but the reduced
demand will reduce the electric users’ tax. See Attachment 3-i.

Gas users’ tax: Receipts in 2008-09 were $7 million below the revised budget. The 2009-10
budget projected a $4 million decline from the 2008-09 revised estimate. But this is $3 million
more than was actually received as shown in Attachment 3. Although natural gas commodity
prices have risen since June 2009, prices declined by 72 percent between May 2008 and
May 2009. The lower commodity cost coupled with decreased demand associated with the
recession makes the outlook for achieving the budget target doubtful.

Telephone users’ tax: This account finished close to budget in 2008-09. As a result of
Measure “S” on the February 2008 election ballot, a 10 percent tax rate reduction is at least
-partially offset with a broadened tax base. As shown in Attachment 3-k, receipts are tracking
o plan.

Licenses, permits, fees and fines: As shown in Attachment 3-1, 2008-09 receipts were $15.8
million less than the revised budget, due to the unavailability of some special funds to pay for
all overhead expense and less economy-related demand for services. This account is
composed of fees collected by departments for animal registrations, ambulance and other
services. Additionally more than one-half of this revenue is derived from reimbursements from
special funds and proprietary departments for services provided by the General Fund, such as
health insurance. A preliminary review shows there is the likelihood of similar shortfalls in
many of the same accounts in 2009-10. Qur very early review indicates that $26 million may
be at risk in 2009-10, Such at-risk revenue is sometfimes offset by unanticipated receipts in
other areas. At this point, we recommend a reduced revenue estimate recognizing one-half of
the at-risk budgeted revenue, $13 million. Some concerns are highlighted in Attachment 3-m.

Transient occupancy tax: In addition to a $14 million reduction in the sales tax, a $3 million
reduction in the transient ocoupancy tax is also appropriate. Both revised estimates now
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project a seven percent decline from 2008-09 collection levels. This account fell $3.7 million
short of the 2008-09 revised estimate. In good economic times, the hotel tax typically shows
stronger growth than the sales tax. In a declining economy, the hotel tax does worse. See
Attachment 3-n.

Parking users’ fax: This account finished close to the revised budget in 2008-09 and the July
2009 receipt was a littie above plan, but this account typically is related to the economy. See
Attachment 3-o. '

The budget anticipates a transfer from the Special Parking Revenue Fund of $61 million. One
funding source for that transfer is the sale of a properiy belonging to the fund. Completion of
the requirements of the sale and realization of $36 million associated with the property sale
before June 30, 2010 is doubtful and should no longer be included in 2009-10 revenue
planning.

Adjustments are not recommended in the property, business and documentary transfer taxes.

Although property tax receipts in 2008-09 exceeded the revised estimate by $13 million, this
account is vulnerable in a number of areas:

o Assessed values for the 2008-10 were measured as of January 1, 2008, reflecting activity
in calendar 2008. Appeals and Assessor initiated reassessments will drive down assessed
values in 2010-11 and very likely several years thereafter.

o The 2008-09 collection rate was about the same as if has been in recent years,
97 percent. This is very high for a down market; in the early 1990s the collection rate fell to
94 percent. The current higher rate is most likely being propped up by foreclosure and
other distress-related sales activity, which results in collection of any back taxes owed at
the time a property changes hands. The normal recession pattern may be reestablished
this year. Each one percent drop in the collection rate below the budgeted level would
reduce revenue by $10 million.

o As stated earlier, State action to “borrow” an estimated $113 million in City property tax
revenue and underwrite the cost of a debt financing plan is supposed fo be revenue-
neutral to the City. We have not seen the details of this mechanism, but do not recommend
increasing the City property tax estimate in these circumstances.

The business {ax is influenced by many of the same economic factors driving the sales tax.
We are not recomimending a downward adjustment to the business tax because 2009-10
business tax receipts include revenues associated with the successful tax amnesty program.
We will have a basis to evaluate the underlying business tax receipts when we see results of
the annual renewal process in February-March 2010.

Documentary transfer tax receipts in 2008-09 finished $6 million below the revised budget
estimate and early receipts in 2009-10 are below plan. This account is far below its recent
levetl, and reports of increased volume of activity and price stabilization suggest waiting a few
more months before recommending an adjustment.
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Shared Responsibility and Sacrifice

The Adopted City Budget for Fiscal Year 2008-10 contained a $320 million deficit in the General Fund
to be addressed through shared responsibility and sacrifice (SRS). The City has implemented the -
following actions to help save approximately $78 miliion to the General Fund:

» On July 5, 2009, implementation of a mandatory furlough program consisting of twenty-six
furlough days during the current fiscal year for over 7,500 civilian employees. The General
Fund savings is projected at $39 million.

« On August 6, 2009, implementation of a Modified Staffing Plan in the Fire Department thatis
projected to generate $39 million savings to the General Fund.

After adjusting for the above items, the deficit of $320 million is reduced to $242 million. in addition to
implementing the above items, the following items are pending City Council approval:

« A fentative agreement with the Coalition of Los Angeles City Unions to defer cost-of-living-
adjustments for over 16,000 civilian employees. The esfimated savings to the General Fund is
$23 million. : ‘

« An early retirement incentive program that is projected to save the General Fund
approximately $12 million through the payroll reduction of 2,400 employees.

A forthcoming joint report from the Offices of the Chief Legislative Analyst and the City Administrative
Officer regarding Department Operational Plans will provide a complete update regarding SRS,

Voluntary Furloughs

As of September 8, 2009, approximately $537,000 in savings has been achieved across City
departments through voluntary furloughs, However, it estimated that only 53 percent of this amount,
approximately $284,000, represents General Fund savings. We will report back on the progress of
the voluntary furlough program throughout the year.

Issues of Concern

The following are significant issues of potential impact to the 2008-10 City budget that this Office is
closely tracking:

Liability Claims: The 2008-10 Adopted Budget set aside a total appropriation of $41 miilion for
Liability Claims, of which approximately $31 million was allocated to an account for claims over
$100,000. Only $7.5 million remains for these claims since several settlements that were approved in
2008-09 came due for payment at the beginning of this Fiscal Year and are above the payouts that
have already been approved and paid out in 2009-10. Based on early projections submitted by the
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Office of the City Attorney, the year-end potential shortfall could be as high as $88.9 million.
Payments of liability claims are discussed in further detail in Section 1A.

Solid Waste Fee Lifeline Program: As a result of an increasing number of DWP customers signing on
for Lifeline exemptions, the General Fund subsidy of the Solid Waste Fee Lifeline Rate Program is
expected to increase in order to remain within the intent of Proposition 218. Updates on Lifeline
exemptions and any necessary transactions and recommendations will be provided in a future report.
This issue is discussed in further detail in Section 1K.

Department Salary Accounts: It is acknowledged that the budget reductions from Shared
Responsibility and Sacrifice have not been fully realized and as a result, several departments are
reporting potential salary deficits. This issue will be addressed in the forthcoming Operational Plans
report. Additionally, the Department of Transportation is reporiing a deficit in its overtime salary
account, atfribufable {o the waiver of special event fees. This issue is discussed in further detail in

Section 1L.

State Budget

On July 28, 2008, the Governor sighed revisions fo the 2009-10 State Budget and vetoed $488
million in General Fund State appropriations in order to address a $24 billion budget gap. We have
previously reported on the impact of the State Budget on the City's property tax and gas tax
revenues, as well as redevelopment funding administrated by the lLos Angeles Community
Redevelopment Agency. This Office has reviewed the final State Budget language for City impact
and identified the following areas of concern.

Proposition 1A Property Tax Securitization Program: The State Budget authorizes the State o
"borrow" 8 percent of the property tax due fo cities, counties and special districts (local agencies) in
Fiscal Year 2009-10, pursuant to the passage of Proposition 1A in November 2004. A total of $2.25
billion in State borrowing has been authorized, of which $1.935 billion is the property tax allocation
and the remainder is set aside for State cost of issuance and debt service. The City’s share is
currently estimated at about $113 million, which is based on its’ Fiscal Year 2008-08 property tax
allocation,

Local agencies will have the option to either hold the Proposition 1A loan or to “sell" the loan for an
upfront payment from the California Statewide Community Development Authority (CSCDA), a joint
powers authority (JPA) offering a Statewide Proposition 1A securitization program. CSCDA will sell
bonds {o investors secured by the State's repayment of the Proposition 1A loans. Proceeds from the
bond sale will be used to pay each local agency's share of the allocation, including all costs of
issuance. Since the State is financing the cost of issuance and the debt service, there is no additional
cost {o the City. The timing of this sale is currently unknown. CSCDA was successful in administering
a similar statewide Vehicle License Fee (VLF) sale program back in 2005.
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This Office will report back on this matter as soon as more information is avaiiable on how inferested
agencies can participate in the securitization program. The foliowing provides a comparison of the
two options available:

Option 1 - Hold the Proposition 1A Loan
¢ |nterest rate will be set by the State Depariment of Finance by no later than September 26,

2009

» [Interest rates will range from the Staie s Pooled Money Investiment Account rate (minimum) to
6.00 percent (maximum)

» The State will repay the loan amount with interest by June 30, 2013

Option 2 - Sell the Proposition 1A Loan

= Sell Proposition 1A loan to the JPA for an upfront payment

e Upfront payment amount is 100 percent of the City’s property tax allocation as long as the
bond interest rate is less than 8 percent

s Require local agencies to take official action to seil the Proposition 1A loan to the JPA

o City will not be responsible for any future payments to bondhoiders if the State does not repay
the Proposition 1A loan :

- » local agencies will receive their sale proceeds upon closing of the bond sale

Gas Tax and Prop 42 (transportation): The State Budget defers approximately $31.1 million in
Highway Users (Gas) Tax monthly transfers to the City until January 2010 and approximately $16.6
million in Proposition 42 first and second quarter transfers until May 2010. While these deferrals do
not create a budget problem for the City, they do create a cash flow issue, as approximaiely $47.7
million revenue that would normally be received in the first six to seven months of the fiscal year will
be delayed until later in the fiscal year.

The State approved use of Proposition 1B infrastructure bond funds from prior and current State
budgets to backfill deferred Proposition 42 payments, if local agencies can meet certain stipulations.
At this time, the backfill authority does not apply o Gas Tax deferred payments, but authority is
contained within proposed legislation (Senate Bill 65). The bill also revises the Gas Tax transfer
schedule so that July and August apportionmentis are transterred in September, apportionments from
November 2009 through March 2010 are transferred by the end of April, and apportionments for
other months are no longer deferred.

We are currently working with the Bureau of Street Services to prepare a plan for managing the cash
flow issue. We will report back on the details of the plan and of any further developments, especially
as the State is projected to restart budget discussions in the fall,

Redevelopment Funding Shift: To offset State General Fund spending on education and other
programs, the State’'s Adopted Budget requires all redevelopment agencies to make payments
totaling $2.05 billion over a two-year period to the Education Revenue Augmentation Fund (ERAF),
consisting of $1.7 billion in 2009-10 and $350 million in 2010-11. The impact of the ERAF contribution
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~ on the Community Redevelopment Agency (CRA/LA) may result in a payment to the State estimated
to total $85.4 million over a two-year period: $70,832,702 in 2009-10 and $14,583,204 in 2010-11. A
detailed description of the impact of the ERAF contribution on each project area is provided in
Attachment 4.

The CRA/LA states that they will parficipate in the legal proceedings with the California
Redevelopment Association to challenge the legality of the Statewide ERAF payments on a variety of
constitutional grounds. If the California Redevelopment Association is not successful in litigation, the
CRA/LA will be required to pay its ERAF contribution by May 10, 2010.

At this time, the CRA/LA states that Regional Administrators are consulting with their respective
Councilmembers to review the budget for each project area and plan for the impact of the ERAF
contribution on the existing work program and reserves. The CRA/LA will present its ERAF
contribution plans to the CRA/LA Board and Council for review and approval in October 2009.

We will continue to report on the State Budget as more information is known and report on any
further impact to the City. Additionally, we are closely monitoring deliberations of the State
Legislature for any proposed items that may affect the City. The 2009 annual session will conclude
September 11, and it is our understanding that there are numerous bills being considered which
target political reform, including proposed ballot measures fo launch a constifutional convention to
overhaul state government and lower the threshold for approving state budgets from a two-thirds
majority to a simple majority of each house. However, it is anticipated that many of the government-
related bills may not be acted upon until next year.

Budgetary Adjustments

Budgetary -adjustments totaling approximately $12.6 million are recommended in this report.
Recognizing the need to be cautious in recommending transfers from the Reserve Fund, only one
reappropriation in the amount of $2.2 million is included in this report. The reappropriation is
necessary to address a significant deficit in the Information Technology Agency's salary accounts,
pursuant fo previous Council action in conjunction with its approval of the 2008-09 Year-End
Financial Status Report (C.F. 08-0600-S70). Additional transactions include:

$351,000 for transfers between accounts within various departments and funds;
$8.27 milfion for transfers between departments and funds, including:
o $350,000 transferred from Municipal iImprovement Corporation of Los Angeles (MICLA)
funds, and
o $4.56 million transferred from the Unappropriated Balance; (See Attachments 5-a and
5-b for the status of the Unappropriated Balance),
$772,000 in new appropriations; and ‘
$967,000 in miscellaneous fransactions.
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Additional Details

1 2008-09 Schedule of Reversion and Uncommitied Balances

2 Current Status of the Reserve Fund

3-a Fiscal Year 2008-09 General Fund Receipts

3-b Fiscal Year 2009-10 General Fund Receipls

3-¢ Property Tax Base — Excluding Triple Flip and VLF Swap

3-d Documentary Transfer Tax, 12-month Moving Sum

3-e Gross Domestic Product

3-f Change in City Sales Tax Allocation by Quarter

3-g Recessions and Sales Tax

3-h State and City Sales Tax Cash Receipts, 12-month Moving Sum
3-i  Electric Users' Tax, 12-month Moving Sum '

3-j Gas Users' Tax, 12-month Moving Sum

3-k Telephone Users' Tax, 12-month Moving Sum

3 Licenses, Permits, Fees and Fines Variance, Fiscal Year 2008-09
3-m licenses, Permits, Fees and Fines 20089-10 Potential Revenue Shorifalis
3-n City Hotel Tax Receipts, 12-month Moving Sum

3-0 Parking Users' Tax, 12-month Moving Sum

Education Revenue Augmentation Fund Contribution by Project Area
a Status of the Unappropriated Balance-General Account

-b  Status of the Unappropriated Balance-non General Accounts
Transfers between Accounis within Depariments and Funds
Transfers between Departments and Funds

Transfers from the Unappropriated Balance

Revised Forfeited Assets Trust Fund (Special Fund Schedule 3)
Status of Fee Increases in the 2009-10 Budget
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RECOMMENDATIONS
That the Council, subject {o the approval of the Mayor:
1. Transfer $50,000 within various departments and funds as specified in Attachment 6;
2. Transfer $2,622,615 between various departments and funds as specified in Attachment 7;

3. Appropriate $4,555,000 to various departments from the Unappropriated Balance as specified
in Attachment 8;

4, Authorize the Controller to transfer appropriations within MICLA Fund No. 298/38 in the
amount of $350,691 from Account £206, Communications Equipment, to Account F132,
Information Technology Agency and correspondingly increase appropriations by a like amount
in Information Technology Agency Fund 100/32, Account 1100, Hiring Hall Salaries, for the
installation of communications equipment in Fire Department vehicles in 2009-10;

5. In accordance with Recommendations 4 above, authorize the Controller to transfer cash from
MICLA Fund No. 298/38 to reimburse the General Fund on an as-needed basis upon proper
documentation from the Information Technology Agency and approval of the Fire Department
and the City Administrative Officer;

General City Purposes
6. Transfer $270,180.73 from the General City Purposes Fund 100/56, Account 0505,
Retirement Contributions to LACERS Fund 800/16, Revenue Source Code 4714, Retirement
Contribution — Defrayal for reimbursement of the City’s retirement contribution subsidy.

Human Services
7. Authorize the Controller fo unencumber $30,883.41 from confract number CO8101724M (Mt.
Washington), revert to the Reserve Fund, fransferto the Unappropriated Balance
Fund 100/58, and reappropriate the funds o contract C-115491 (Mt. Washington) in Fund
100/49, Account 3040, Contractual Services, to subsidize tuition for qualifying parents with
children enrolled in the Joy Picus Child Care Centfer;

information Technology Agency
8. Reappropriate funds totaling $2,200,000 from the unencumbered balances of the following
2008-09 accounts in Information Technology Agency (ITA) Fund 100/32, in amounis not to
exceed those identified below, fo the same department, Account 1010, Salaries General, fo
partially address the current year deficit in that account:

Accounf No.  Account Name Amount
1010 Salaries General $ 847,316.67
1090 Salaries, Overtime 164,346.42

1100 Hiring Hall, Salaries - 41,875.85
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3040 - Contractual Services 759,125.94
6010 Office and Administrative 248,033.12
9350 Communications Sewices 139,302.00

Total  $2,200,000.00

9. Increase appropriations by $300,000 to the Telecommunications Development Account (TDA)
Fund No. 342/32, Account 015F, L.A. CityView Channel 35 Operations, from Revenue Source
Code 3098, Franchise Fees in aniicipation of increased revenues now projected fo be
received by the TDA during 2008-10;

Mavyor
10.Authorize the Confroller to fransfer funds tofaling $61,434 within the Family Violence
Prevention Initiative Fund 44W/46 from various accounts as detailed below, to new
appropriation account F270, entitled LAPD Reimbursement:

Account No.  Accouni Name Amount
V170 LAPD Salaries $ 8,925.00
V30 Fringe Benefits 16,247.32
W170 LAPD Salaries 36.261.68

Total  $61.434.00

11. Authorize the Controller to reimburse the General Fund 100/70, Revenue Source Code 4610,
Reimbursement from Other Funds, in an amount not-to-exceed $61,434 from the Family
Violence Prevention Initiative Fund 44W/46, Account F270, on an as-needed basis, upon
presentation of proper documentation from the Mayor's Office of Homeland Security and
Public Safety.

Police
12. Adopt the amended Schedule 3: Forfeited Assets Trust Fund of the Police Department as
presented in Attachment 8;

13.In accordance with Recommendation 12 above, establish a new appropriation account in the
Forfeited Assets Trust Fund 44F/70, eniitled Gang Prevention Program - State Set-Aside, in
the amount of $301,209 from the available balance; and transfer a like amount within Fund
44F/70 to the following accounts:

Account No.  Account Name Amount

TBD Gang Prevention Programs ~

State of California (new) $ 116,604
F140 Hydra/Minerva Suite Build-Out 68,000
F514 Replacement Technoiogy 116.605

Total _§ 301209
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PW/Sanitation

14. Approve the following instructions relative o transferring expenditures for DWP billings from
the Solid Waste Resources Revenue Fund (SWRF) to the Multifamily Bulky ltem (MFBI) Fund:
 a. Increase the appropriation in MFBI 50D/50, Account E401, DWP Fees in the amount of

$450,000 from the available cash balance; and
b. Transfer the expenditure in the amount of $450,000 from SWRF Fund 508/50, Account
E210, Depariment of Water and Power Fees to MFBI Fund No 50D/50, Account E401,

DWP Fees.

15.Establish a new appropriation in MFBI Fund 50D/50 in new Account E402, enfitled Salvage
Vehicles in the amount of $110,000 from the available cash balance; and transfer therefrom o
SWRF Fund 508/50, Revenue Source Code 4552, Reimbursements of Expenditures to
reimburse SWRF for the use of Salvage Vehicles.

16. Establish a new appropriations in SWRF Fund 508/50 totaling $471,833 in new accounts, as
specified below, from the available cash balance:

Account No.  Account Name Amount
F805 Coniamination Reduction (new) $ 451,833
Fes80 Other Sanitation Program Mgmit (new) 20,000

Total $ 471833

17.Reduce the Integrated Solid Waste Management Fund source of fund appropriation to the
Bureau of Sanitation, Fund 556/50, Account F182, by $386,539 and increase the Citywide
Recycling Trust (CRTF) Fund source of fund appropriation {o the Bureau of Sanitation, Fund
48D/50, Account F182 by $386,539; .

Treasurer
18. Approve the following instructions relative fo the Treasurer's Bank Services Fee account:
a. Authorize the Confroller o unencumber $100,000 from Fund No. 100/96, Account 4040,
Bank Services Fees from Fiscal Year 2008-08 and revert this amount fo the Reserve
Fund; and,
b. Transfer $100,000 from the Reserve Fund to the Unappropriated Balance and appropriate
therefrom to Treasurer Fund No. 100/96, Account 4040, Bank Services Fees;

Mangrove Property
18. Authorize the Controller to deposit $300,000 into Special Parking Revenue Fund No. 363/24,
RSC No. 4551 Miscellaneous, and appropriate the same amount into a new account F245
entitled "Mangrove Est Prkg Saie;"

20. Authorize the Controfler fo transfer $300,000 from Special Parking Revenue Fund No. 363/94,
Account No. F245 - Mangrove Est Prkg Sale to Planning Department Fund 100/68, Account
No. 3040, Contractual Services and authorize the Planning Department to expend said funds
for the Mangrove P-EIR; and,
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Technical
21.Authorize the City Administrative Officer to make technical corrections as necessary to those
transactions included in this report to implement Mayor and Council intentions.

FISCAL IMPACT

General Fund receipts for Fiscal Year 2008-09 revenue was $35.8 million, or 0.8 percent, below the
revised estimate of April 2009. The shortfall was primarily due to declines economy-sensitive
revenues such as the sales, hoiel and documentary transfer taxes. At this time, we are projecting
revenues to be short by $75 million. Other impacts from State Budget actions, pending lawsuits and
shortfalls in department accounts cannot be accurately quantified for the 2009-10 Fiscal Year, but will
be addressed in future reports.

Transfers, appropriations and other adjustmenis tofaling approximately $12.6° million are
recommended in this report to meet current obligations.

DISCUSSION
1. REAPPROPRIATIONS, BUDGETARY ADJUSTMENTS AND DEPARTMENTAL ISSUES

The following are brief descriptions by department of reappropriations and budgetary adjustments
recommended in this report, as well as potential shorifalls:

1A. City Attorney
No Recommendation

The 2009-10 Adopted Budget provided $41 million in funding for Liability Claims, $31 million for
claims over $100,000 (Account 9770) and $10 million for claims under $100,000 (Account 9760).
Currently, only $7.5 million remains in Account 9770. Based on early projections submitted by the
Office of the City Attorney, the year-end potential shortfall is for all claims is $89.9 million ($5.1 miltion
for claims between $100,000 but less than $1 million and $83.8 million for claims over $1 million)

requiring appropriations from the Reserve Fund for future claims. On September 1, 2009, Councit

adopted an ordinance that modifies the procedures for issuing judgment obligation bonds {6 permit
the City to finance stipulated settlements by advancing City funds and subsequentily repaying such
advances with the proceeds of judgment obligation bonds (JOB). The ordinance requires that the
Council make certain findings in order to qualify such settlements for JOB financing. Conceptually, ali
claims over $1 million may be paid through a potential future JOB issuance, if the Council and City
Attorney determine that debt financing may be used. Additionally, financing wouid be used fo
reimburse the liability account fortwo previously approved setflements (Bressler and Lima).
Assuming this use of financing, the remaining shortfall would be $5.1 million, representing case
settlernents between $100,000 and $1 million.
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1B. City Clerk
Recommendations No. 3
Attachment 8 — Transfers from the Unappropnated Balance

The 2009-10 Adopted Budget provides $1,905,000 in funding in the Unappropriated Balance to the
Office of the City Clerk (Clerk) to conduct the 2010 Neighborhood Council Elections. Transfer of the
full amount to the Department's General Fund accounts is recommended to properly conduct these
elections.

1C. Fire
Recommendations No, 4 and 5

A transfer of $350,691 in MICLA funds to the Information Technology Agency Hirihg Hall Salaries
account is recommended for the installation of communications equipment in Fire Depariment
vehicles for work to be completed in 2009-10.

1D. General Services
Recommendation No. 2
Attachment 7 - Transfers between Departments and Funds

A transfer of funds is recommended for the Department as part of the Memorandum of
Understanding and Loan Agreement with the Department of Water and Power (DWP), in which the
City will receive a series of loans from DWP to purchase and install energy efficiency measures for
City buildings and facilities. General Services is authorized as the Project Manager to implement
energy efficiency retrofit measures. 1t is recommended that $1,809,459.44 be transferred from the
Energy Conservation Loan Program Fund to various General Services operating accounts to pay for
labor, materials, equipment and contractual services costs as part of the Lighting Retrofit Program.
These funds will pay for retrofit measures performed on twenty-eight City facilities.

In addition, authority is recommended for the Department to transfer $32,665.35 in reimbursable
costs from the Motion Picture Coordination Fund to offset security: and building maintenance
expenses that were provided during film productions. The Fund is used to deposet payments from film
production companies for GSD services.

1E. General City Purposes
Recommendation No. 6

On June 25, 2009, the Los Angeles City Employees’ Retirement System (LACERS) informed the
Confroller's Office and this Office of its discovery that eleven City employees were inadvertently
placed af a six percent retirement contribution rate upon their transfer from the Depariment of Water
and Power. These employees were hired before 1983 and should have contributed between two
percent to four percent, depending on age of entry io the City. The remaining contribution amounti is
subsidized by the City's General Fund. This subsidy (defrayal} was previously instituted in lieu of a
salary increase for these employees. It is recommended that the defrayal amount of $270,180.73 be
transferred from the General City Purposes Retirement Defrayal account to LACERS.
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1F. Human Services
Recommendation No. 7

Due to the number of vacancies in the Depariment, the Human Services Department (HSD) plans to
use as-needed employees to support programs that are not fully staffed at this time. This includes
positions funded by the Young Women from Adversity to Resiliency (YWAR) grant, which reimburses
the City's direct salary costs. Due to the inability to fill certain positions in 2008-09, $78,000 of the
grant will revert to the County.

During 2008-10, the HSD plans to enter into a contract for strategic planning services. The consuitant
will work with the new General Manager and the three Commissions to develop a long-term plan for
the Department. Funding for this project was not included in the Adopted Budget; however, the CAO
will work with the Department fo identify potential sources of funding if the project is approved by the
Mayor and Council. '

The HSD requests that $30,883 in prior-year funds be reallocated to offset the cost of tuition
subsidies for families enrolled in the Joy Picus Child Care Center (JPCCC). The former contract with
Mt. Washington has been replaced by a new contract with Mt. Washington to manage the JPCCC.

1G. Information Technology
Recommendation Nos. 8and 9

The Information Technology Agency (ITA) will experience a significant deficit in its Salaries, General
account in 2008-10 that cannot be made up with transfers from other accounts. in anticipation of this
deficit, the Council adopted a motion in conjunction with its approval of the 2008-09 Year-End
Financial Status Report (C.F. 08-0600-S70) to reappropriate unspent 2008-09 balances in alf of [TA's
accounis fo its 2009-10 Salaries, General account, up to a maximum amount of $2.2 million.
However, the official action to reappropriate the funds must take place in the current fiscal year. It
should be noted that the deficit in |TA's Salaries, General will remain significant even if this
reappropriation is approved.

During the 2009-10 Budget deliberations, the Budget and Finance Committee expressed support for
recognizing additional revenues for the Telecommunications Development Account, and using those
revenues to increase funding for contractors io be used to produce programming on LA CityView
Channel 35 (Channel 35) by $300,000. As this action was inadvertently omitted from the final Budget
and Finance Committee report on the 2009-10 Budget adopted by Council, the revenue and
appropriation were not increased. Although actual receipts reflecting the projecied increase from
cable subscribers and price increases have not yet been recorded, it is recommended that
appropriations to Channel 35 operations be increased by $300,000, consistent with the Council's
intent.

ITA performs installations into Fire Depariment vehicles, and is reimbursed for that work through
MICLA funds authorized for that purpose. Recommendations authorizing spending for these
installations totaling $350,691 are included in this report. (See Fire Department Section 1C.)
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1H. Mayor
Recommendation Nos. 2, 10 and 11
Attachment 7 — Transfers between Departments and Funds

In March 2007, Council approved acceptance of a $58.1 million Fiscal Year 2007 Urban Area
Security Initiative (FY07 UASI) Grant (C.F. 07-0609). The City administers the UASI grants on behalf
of 29 participating jurisdictions as part of the designated Los Angeles -~ Long Beach Urban Area
(LA/LB UA) to address and improve their ability to prevent, protect against, respond to and recover
from threats or acts of terrorism. The grant performance period is effective from January 4, 2007
through March 31, 2010. The Mayor's Office of Homeland Security and Public Safety requests
authority to transfer appropriations in the amount of $778,920 to support 2008-10 salary and fringe
benefits costs associated with the management and administration of the FY07 UASI grant.

It is also recommended that the Mayor's Office be authorized to reimburse a tofal of $61,434 fo the
General Fund from the Family Violence Prevention Initiative Fund for outstanding costs incurred by
the Police Department in fiscal years 2004-05 and 2005-06 relative to the U.S, Depariment of
Justice’s Fiscal Year 2003 Grants to Encourage Arrest Policies and Enforcement Protection Orders
Program (C.F. 03-2697).

11. Personnel
Recommendation No. 3
Attachment 8 — Transfers from the Unappropriated Balance

The Personnel Department administers the Citywide workplace violence prevention training and
intervention contract. Funding in the amount of $300,000 is provided in the 2009-10 Unappropriated
Balance for this purpose. According to the Department, monthly expenditures have historically
ranged from $15,000 to $20,000; however, it has requested that the entire amount be appropriated fo
its Contractual Services account, as it anticipates an increase in infervention expenditures with the
implementation of furloughs and layoffs. At this time, a transfer of $150,000 is recommended from the
Unappropriated Balance, Workplace Violence Prevention Training account to the Personnel
Department's Contractual Services account to pay for monthly expenditures.

1J4. Police
Recommendation Nos. 12 and 13
Attachment 9 — Revised Forfeited Assets Trust Fund (Special Fund Schedule 3)

The Police Department is projecting a total budget deficit of $142 million by year-end. Of this amount,
$134 million is in Sworn Salaries and $5 million is in Salaries General, which reflects savings from
Engineers and Architects Association furloughs and the hiring freeze. An additional $2 million is in
Contractual Services, due to unfunded increased costs for Arrestee Transportation, Care and
Custody of City Prisoners in County Jail, and lead removal at the firing ranges. Net sworn hiring is at
seventy-nine, forty-one ahead of pfan due to lower than antlmpated attr:tion through the first three
pay periods.
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Due fo State regulation of the use of Forfeited Assets receipts, an amendment to the Special Fund
Schedule is required. This action moves approximately $300,000 in revenue from the State Set-Aside
Fund to the State of California Fund. These funds will continue to be used for their original purpose. A
revised Schedule 3: Forfeited Assets Trust Fund of the Police Depariment is included as
Attachment 9.

1K. Public Works/Bureau of Sanitation

Recommendation Nos. 2 and 14 through 17

Attachment 8 — Transfers within Departments and Funds
Attachment 7 — Transfers between Departments and Funds -

The General Fund subsidy of the Solid Waste Fee Lifeline Rate Program is expected to increase as a
resuit of an increasing number of DWP customers signing on for Lifeline exemptions. The $16.7
million budgeted in the 2009-10 General City Purposes ftind was based on approximately 49,267
customers. However, recent customer data provided by DWP indicates that 56,260 customers are
now receiving exemptions, increasing the Lifeline amount to approximately $22.5 mitlion. The amount
also reflects an adjustment in the ratio of single- vs. muliifamily-customers, which are at different
rates. This is expecied fo create an additional General Fund obligation of $5.8 million to remain within
the intent of Proposition 218. Updates on the customer database will be provided on a quarterly basis
commensurate with the Bureau’s requests for reimbursement from the GCP. We will continue io
monitor this item and inciude any necessary fransactions and recommendations in a future report.

Various transfers 'Abetween and within Departménts and Funds are recommended to meet the
Bureau’s operational needs in the Solid Resources program through the current period, as follows:

s Transfer $50,000 in funding from the salaries account to cover anticipated costs for overtime
collection in the Multifamily Bulky lterm Fund (MFBI). The overtime account was not funded in the
2009-10 Budget. However, the program accrues some level of overtime based on bulky item
service provided on non-working holidays and for special events as noted in the Council approved
Three-Year Budget Plan for the program {C.F. 04-0881-81). The Bureau spent approxnmate[y
$49,000 for these purposes in 2008-08.

o Transfer $1,570 in funding from the Integrated Solid Waste Management (ISWM) to Solid Waste
Resources Revenue Fund (SWRRF) for the reimbursement of City Facilities Recycling Program
blue bins containers purchased by the Bureau.

s Transfer $110,000 in funding from the available cash balance in MFBI to pay SWRRF for the use
of salvaged vehicles.

o Transfer $450,000 in expenditures from SWRRF {o MFBI for MFBI's share of payments to DWP
for billing and collection services to reconcile expenditures and revenues between the MFBI Fund
and the SWRRF Fund for 2008-09. Funding is provided by the MFBI available cash balance.
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» Transfer funding in the amount of $41,121 from SWRRF bond funds to the Department of General
Services (GSD) for installation of stormwater clarifiers at solid resources collection yards pursuant
to the Stormwater Mitigation Project. These devices treat run off from the yards before
discharging to the storm drain,

s Appropriate funding in the amount $471,833 within SWRRF to new appropriation accounts to
track Material Recovery Facility contributions (CF 06-3210) and operational expenditures
associated with the Contamination Reduction Program {(aka, Ambassador Program). These items
were previously included in the Curbside Recycling Trust Fund, which was consolidated with
SWRRF in 2008-10.

+ Replace $386,539 in funding from the ISWM Fund with funding from the Citywide Recycling Trust
Fund (CRTF) to support salary expenditures for the City Facilities Recycling Program as a result
of State cuts in Bottle Biil Grant funding.

1L. Transportation
No Recommendation

The Department of Transportation (DOT) reports a General Fund deficit in the Salaries, Overtime
account. In the 2009-10 Adopted Budget, General Funds folaling $4 million that were previously
provided for special events fraffic management and control, were eliminated from DOT’s budget
under the assumption that traffic management and control services for events and venues would be
reimbursed. However, special event fees for 80 percent of the special evenis occurring in July 2009
have been waived. Specifically, in July 2009, DOT provided services for 115 special events, for which
it received reimbursement for 22, while fees for 93 were waived. Of those events receiving waivers,
17 would be considered “Citywide Special Evenis” for which overtime costs would be reimbursed
under the Special Events Fee Subsidy Policy Ordinance recently approved by Council (C.F. 09-0600-
546). DOT has noted that some of the remaining 76 events that do not qualify for the subsidy may
_not receive reimbursements, and that the Depariment's General Fund overtime budget will be
depleted as early as October 2009 if special event fees continued to be waived. Future Financial
Status Reports will contain detailed, actual cost reporting of all services provided for special events.

1M. Treasurer
Recommendation No. 3 and 18
Attachment 8 — Transfers from the Unappropriated Balance

Various actions are recommended at this time to cover Bank Services Fees. Currently the Treasurer
is utilizing four banks for general banking services, which includes Bank of America, Wells Fargo,
Wachovia, and US Bank. At the close of 2008-08, the Treasurer encountered a shortfall of $100,000
under the Wachovia Bank encumbrance and a surplus of $253,825 in two encumbrances under Bank
of America and Wells Fargo. it is recommended that $100,000 of the surplus funds be reappropriated
to pay for the bank service fee invoices for Wachovia Bank.

In addition, the 2009-10 Adopted Budget includes funding in the Unappropriated Balance for Bank
Service Fees in the amount of $7 million. Itis recommended that $2.5 million be transferred from the
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Unappropriated Balance, Bank Fees account to the Treasurer’s Bank Services Fees account fo cover
the first quarter of banking fees.

2. OTHER BUDGETARY ISSUES

2A. Development Fee and Permit, Convention Center and Special Event Fee Subsidies
No Recommendation

This Office and the Chief Legislative Analyst are required to periodically report in the financial status
reports on the number and amount of Council-approved fee waivers (subsidies) associated with
special events, convention center meetings and events, and development fee and permits.

e Special Events: For the period July 2008 through June 2009, the fotal number of special event
fee waivers approved was 1,296 at an estimated amount of $6,032,676. This estimate excludes
Council-approved room rental charge waivers for seven events at the Convention Center.

° Convention Cenier Meetings and Events: The total number of Convention Center fee waivers
approved for the period July 2008 through June 2009 is twelve at an estimated amount of $120,794.
A total of about $84,780 in reimbursements from the 2008-08 General City Purposes, Special Fund
Fee Subsidy Reimbursement account were approved for the Convention Center for citywide related
evenis.

° Development Fee and Permits: In Fiscal Year 2008-09 the Councit approved one development
fee subsidy in the amount of $11,000 which was reimbursed from the GCP, Special Fund Fee
Subsidy Reimbursement account. Various requests are pending.

2B. MANGROVE PROPERTY
Recommendation Nos, 19 and 20

Prior Council action approved the sale of the four-acre *Mangrove” property in Little Tokyo (C.F. 07-
0891). The City executed an Exclusive Negotiating Agreement with the purchaser for this property.
One of the requirements of the sale is completion of a Program Environmental Impact Report (P-EIR)
of the site, to be paid for by the purchaser. The City received a deposit of $300,000 from the
purchaser for this purpose, The Planning Department will expedite preparation of the P-EIR by
February 2010 utilizing one of its on-call EIR consultan{s. Planning will assign a staff person to
manage the contract and oversee the work. Council action is needed {o appropriate the deposited
funds fo the Pianning Depariment’s budgetary accounis,

3. STATUS OF FEE INCREASES
Attachment 10 — Status of Fee Increases Included in 2009-10 Budget

Attachment 10 provides a status of both General Fund and Special Fund-related fee increases
assumed in the 2009-10 Budget. The effective dates for proposed fee increases for the Building and
Safety Depariment, the Bureau of Engineering and the Treasurer's Office appeario be on or close to
schedule. Increases in planning fees may be delayed one month, dependant on the Cify Attorney’s
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finding concerning the length of the waiting period after adoption of the ordinance. The Fire
Department has stated efforts to implement brush clearance and industrial building inspection fee
increases are not proceeding, due to lack of available staffing. The increase in the Fire Department's
Film Spot Check Fee will be waived {o support new film production. Our Office and the Fire
Department will report back in six months on film permits, recommendations for cost recovery, and
the impact of filming activity.

While the delayed implementation of fee increases will likely decrease the expected revenue, itis too
early in the fiscal year to determine the amounts on an individuai basis. We will monitor the revenues
closely and report back in subsequent financial status reports.

4. STATUS OF THE CITY’S MUNICIPAL CORPORATION OF LOS ANGELES (MICLA)
COMMERCIAL PAPER PROGRAM

The City's Financial Policies instruct the City Administrative Officer (CAQ) to periodically report on the
status of the MICLA Commercial Paper (CP) Program. In June 2004, the Mayor and Council
approved a $200 million MICLA CP program to be used as temporary financing for approved capital
construction projects and capital equipment purchases. During the reporting period, MICLA CP was
used fowards the construction of the Police Administration Building, Motor Transport Division,
Neighborhood Cily Halls, Alternative Fuel Infrastruciure Faciliies, Figueroa Plaza Tenant
Improvements and for the Financial Management System project. Capital equipment and
replacement vehicles were purchased for the departments of Fire, Police and General Services.

The City does not have any taxable notes outstanding at this time. Below is the status of the MICLA
CP Program through July 31, 2009; : ‘

Reporting Period Amount Outstanding Range of Inferest Rates
05/01/09 ~ 07/31/09 $128,935,000 0.20% to 0.45% (tax-exempt)

AMbrn K noce

Melissa Krance, Senior Administrative Analyst

.ﬁ/ -
sigtant City Administrative Officer

MAS:RPC:MF: mdg/meck:01100010c

Attachments




Attachment 1

CITY OF LOS ANGELES
SCHEDULE OF REVERSIONS Adjusted Adjusted
FYE June 30, 2009 Uncommitted Reversion to Uncommitted
Dept No. Department Name Balance Other Funds Balance
02 Aging 557,750.04 44,243,00 516,516.04
06 Animal Services 138,680.44 0.00 130,660.44
08 Building and Safety 2,809,284.91 2,715,093.67 194,191.24
10 CAD 205,899.25 . Doo 205,998.25
12 City Attomey 86,680.14 28,664,186 60,015.98
14 City Clerx 2,716,178.45 0.00 2,716,178.45
17 City Ethics 47 .440.88 47,440.88 0.00
20 Siatus of Women 21,754.16 0.00 21,764.16
22 cbD 21,018.14 382.16 20,635.08
26 Confroller 434,117.48 0.60 434,117.49
27 Children, Youth & Family 186,655,099 0.00 186,655.80
28 Council 7,820,028.24 0.00 7,829,928,24
30 Cultural Affairs 524,560,098 524,558.08 2.01
32 ITA 3,769,017.65 36,853.03 3,732,164.62
33 El Pueblo 15,532.89 15,539,906 0.00
35 Emergency Preparensss 2,142.80 0.00 2,142.90
35 Employee Relations 3263943 0,00 32,639,43
37 Environmental Affairs 83,871.02 61,364.45 32,506.57
38 Fire 5,324 542,72 0.00 5,324,542.72
35 Finance 706,525.12 B0,751.65 B845,773.47
40 GSD 7,358,410.01 B63,822.82 6,494,587,19
43 Housing 0.00 0.00 0.00
46 Mayor 5111,517.00 3,330.72 5,108,186.28
47 Neighborhood Empowenn 168,211.68 168,211.68 0.00
48 Convention Center 352,872,156 352,872.16 0.00
49 Human Relations 26,718.98 0.00 26,719,958
53 Capitsl Finance 7,257.49 0.00 7.257 48
54 CiP 21,802,019.08 1,698,338.79 20,003,680.29
56 General City Purposes 3,288,121.28 3,750.00 3,284,371.28
58 Unappropriated Balance 109,485,978.08 0.00 109,485,579,08
59 {iabiiity Claims 76,707.88 76,707.88 0.00
60 Woater and Electricity 514,322.96 0.00 514,322.96
61 Human Resources 2,047 261.84 0.00 2,047,261.84
62 Generat 4.586,709.54 £.00 4,586,700.54
65 Disability 36,652.07 6,451.03 30,101.04
66 Personnel 521,233.24 .00 521,233.24
68 Planning 2,514,770.57 1,076,285.03 1,438,475.54
70 Police 2,886,605.26 30,476.32 2,856,129.04
74 PW Board Office 257,360.58 79,407.08 177,853.58
76 PW Bu of Confract Adm 4,156,042.76 1,786,692.32 2,370,250.44
i8 PW Bu of Engineering 7,785,128.64 5,039,656,00 2,755,472.54
82 PW Bu of Sanitation 13,033,226.47 11,043,767.58 1,889,458.89
84 PW Bu of St Lighting 1,411,595.08 1,411,585.08 0.00
86 PW Bu of St Services 0 885 ,363.66 6,569,368.28 3,315,085.38
B7 200 1,158,185.02 1,158,195.02 0.00
94 Transportation 1,312,809.90 222,399.97 1,090,408.83
96 Treasurer 4.041.50 8.00 4,041,650
Year-end Reversion 225,525,271.70 35,321,228.76 190,204,042.94
Uncommitied Balance at June 30, 2008 180,204,043
Reverue Deficit {138,472,74B)
Technical Adjustments & Miscallaneous ltems (5,564,050}
Total Reversion 48,167,245
Estimated YE Reversion 2008-09 Adopled Budget 65,858,000

(19,790,755)




Attachment 2
STATUS OF RESERVE FUND AS OF 8/21/2009

Council File No. ltem Description Amount
Balance Available, 7/1/09 $ 151,695,332
Less: Emergency Reserve Account _ 120,994,000
Contingency Reserve Account 7/1/09 $ 30,702,332
General Fund Appropriation to the Reserve Fund $46,798,058 -

Loan Repayment and Other Receipts 458,123
Contingency Reserve Account $ 31,160,455
Loans and Transfers Approved to Date
08-0600-370 FMIS Replacement (YE reappropriation) $  (1,346448)
08-0800-870 Public Safety Systems Profect (YE reappropriation) {1,256,649)
08-0500-870 New Fire Station (VE reappropriation) (540,000}
08-0600-370 Actuarial Studies (YE reappropriation} {200,000}
08-0600-S70 Tax Amnesty/Audit Penetration (YE reappropriation} {150,069)
08-0600-870 Fuel Management and Purchasing study (YE reappropriation) (60,000}
Loans and Transfers Appro_ved to Date Subtotal % (3,553,166}
Proposed Loans and Transfers
08-1861 Fire Modified Coverage Plan (13,000,000}
08-0600-570 ITA Expense to Salary Account (YE Reappropriation) {2,200,000)
Proposed Loans and Transfers Subtotal $ {15,200,000)

Contingency Reserve Available Balance as of 8/21/2009 & 12,407,289

Total Emergency and Contingency Reserve Fund $ 133,401,289
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'Attachmant ba

STATUS OF UNAPPROPRIATED BALANCE
GENERAL ACCOUNT as of 8/21/09

C.F. Appropriations Date Amount
Beginning Balance - , ‘ $ 25,000

Approved Transfer

08-1681 Trutanich Transition Team (473)

Balance Available 24527
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SPECIAL PURPOSE FUND SCHEDULES Attachiment 9

SCHEDULE 3 | .
FORFEITED ASSETS TRUST FUND OF THE
POLICE DEPARTMENT

Section 5.115 of the Los Angeles Administrative Code esfabiishes the Forfeited Assets Trust Fund of the Police
Depariment. This Fund receives monies forfeited in connection with various Faderal and State violations and awarded fo
the City pursuant to Title 21 United States Code Section 881, California Health and Safety Code Section 11489, or any
other Federal or Siate statute relating to forfeited assets. Al monies recgived from the State and Federal Governments
under those statutes are deposited in separate accounts within this Fund. A Supplemental Police Account is established
within the Fund in the amount of $1,500,000 to be administered by the Chief of Police in actordance with an expenditure
plan approved by the Mayor and City Council. Both State and federal laws require that these forfelted assets be used fo
enhance law enforcement resources and not to supplant resources which would have been commilted to this purpose in
their absence, )

Actual Estimated Budget

2007-08 2008-09 200910
UNITED STATES DEPARTMENT OF JUSTICE FUNDS
440 REVENUE
% 8,395,511 % 12,661,283 Cash Balance, JUly T, % 13,007,254
. Prior Year's Unexpended Appropriations . 9,441,834
% 8,365 511 $ 12,661,283 Batance Available, JUlY 1o vreerarmn . $ 3,565,320
5,227,993 2,497,710 Receipis....... -
493,868 367,261 Interest.....coee. -«
% 14,117,372 $ 15,526,254 TOTRE RBVBIIUG. .11 rrevererirrerererevssssseessenpsae veesvesss yessaressrsssensesmsraens $ 3,565,320
EXPENDITURES APPROPRIATIONS
Special Purpose Fund Appropriations:
$ - 3 - Equipmient for New and Replacement Facilifies............... § 481,318
- 23,000 MOOTCYCIES. .o s e .
- 385,000 Replacement Technology.. 24,470
1,202 5,000 Technology HTprovemMEtS. . e eresrsserrrsssserrnse -
- - Scientific investigation Division Equipment.. : -
3G,568 - Replacement FUmMitUre. ..o -
647,514 - Documen! Imaging System.... . -
776,805 878,000 Supplemenial Police ACCOUNL..... v res resesneresissenees 1,500,000
- 1,218,000 Black and White VERIGIES ... et 1,558 532
$ 1,456,089 $ 2,519,000 TOUE ADPIOPTRHONS rvrrerescerrresverenrorensserrsas eassesesbesere sosbesseeassasy $ 3,565,320
UNITED STATES TREASURY DEPARTMENT FUNDS
44E REVENUE
% 23,507 $ 64,958 Cash Balance, JUY 1o e snesssrmssnnnies $ 28,474
Less:
Prior Year's Unexpended Appropriations 28,474
$ 23,5607 % 64,058 Batance Available, Jily 1 $ —
39,481 - Recaipts.....cooovireens . S e -
1,970 1,516 ITHEFESY vt v vsms b s rs s errasn s s sesrrrvass et e e
$ 64,958 $ 66,474 TOIA] REVEIUL....covvivrrrerrvarrreresiesnrsrarssmasrevessersresssss soresaemaressavass & -
EXPENDITURES APPROPRIATIONS
Special Purpose Fund Appropriations:
% - $ 23,000 Equipment for New and Replacement Facilities......... % -
-~ 15,000 Document Imaging System...... e, -
— - Reptacement Technology. ... s -

% — $ 38,000 Total Approprations. ... i s 13 -
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Attachment 9
SPECIAL PURPOSE FUND SCHEDULES
SCHEDULE 3
FORFEITED ASSETS TRUST FUND OF THE POLICE DEPARTMENT (continued)
Actual Estimated ) Budget
2007-08 200B-09 ) 200910
. STATE OF CALIFORNIA FUNDS
44F ' REVENUE
] 5,178,083 $ 6,545,628 Cash Balance, JUIY 1. rssesssrassns s ressesnnssessense $ 5,945,628
Less: :
Prior Year's Unexpended Appropriafions : 3,902,963
& 5,178,063 4 6,546,628 Balance Available, Uy T b $ 2,042,725
1,752,919 1,881,000 Receipfs -
291,349 187,000 Interest., -
782 — Other.. -
$ 7,223,123 $ 8,614,628 Tolal REVENUE. ..o.cievcnirnseciescnrnsiierressrssmnsans ecrranrtrree sy beareren § 2,042,725 .
EXPENDITURES APPROPRIATIONS
$ 1,887 ] - General Sarvices Department. ... 3 -
Special Purpose Fund Appropriations: :
368,717 69,000 Document Imaging SYSteMu .. imersnsens -
8,118 812,000 Replacement Technology..... 457,957
301873 304,000 Supplemental Policg AGCOURL....ivierevisricnsrrreinseerressnesnes -
- - Hydra/Minerva Sulte Buildout reee bbb raies 68,000
- - Gang Intervention Programs rssrar ey 105,765
B 458,000 Equipment for New and Replacement Facilitles 171,375
— 1,026,600 Black and White Vehiles....m i 1,238,628
3 6876495 $ 2,669,000 Total APDIopHatioNS. ...ciueirisrrrscrmenssstsrsmserssssnsasensncraeass 3 2,042,725
STATE SET-ASIDE FUNDS
REVENUE
$ 804,852 % 865,891 Cash Balance, JUY 1. e ssscsemaesnsenene $ 766,891
308,300 - RECEIDIS ... s e -
51418 - IEIESE. ... m s rses s et sresse b e sns e v sranere -
$ 1,164,567 $ 965,891 Total REVENUE. ... conrsieassessesetinns $ 766,891
EXPENDITURES APPROFPRIATIONS
$ 198,676 $ - Community Development Depariment..........ooeeecivecreenns & -
- 199,600 Mayor . erebtambeme e soa bt es 168,676
Special Purpose Fund Appropriations:
— — Gang Interventon PrOgramMS. .. s ieeiassrsn 568,215
$ 198,676 $ 198,600 Total Appropriations eesremm e s as s e rnra s am e e $ 766,891

TOTAL FORFEITED ABSETS FUNDS

$ 20,238,760 $ 19,748,247 Enting BalanCe.....coiirenrersrssnicisiaeessrisssssnssvsnss sesarsssanssaranssss $ . -
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