Los Angeles Area
Chamber of Commerce

August 17, 2011

Hon. Eric Garcetti, Council President
Los Angeles City Council

200 North Spring Street, Room 475
Los Angeles, CA 50012

Dear Council President Garcetti and Members of the Los Angeles City Council:

On behalf of the Los Angeles Area Chamber of Commerce, representing more than 1600 busin_esées in Los
‘Angeles, [ write to express our gratitude for the work of the Business Advisory Tax Committee (BTACY) and their
foresight to insist on an economic analysis of potential changes to the Gross Recelpts Tax pohcy of the City of Los
Angeles,

‘The economic analysis conducted by Professor Charles Swenson confirms what the business community believes
to be one of the best solutions to improve business growth here in the City of Los Angeles — complete elimination
of the Gross Receipts Tax. The predicted job growth and net positive revenue gains for the City makes this a win
for residents, the City and businesses alike. Los Angeles is suffering from record unemployment and loss of
businesses to tax friendlier cities, and what possible scenario exists that could better stimulate this economy?

BTAC continues to work toward making a recommendation on an implementation plan thal
City based on their-expertise and further analysis. For that reason, the business com
d motion (09-1914-56, Alatcon and Parks) submitted to the City Council outiining

not only premature, but also would undoubtedly uridermine the purpose of ¢li

Suggesting parameters to phase in a plan at this time is not proéuctwe
City Counci! to opt out of implementing reduction or elm}gmatson of
creaté certainty for business growth and job-creation, I
busmesses will only create a comphcated system of w

Angeles is not open for business.

We strongly urge the City Council to wait untj
conclusions are drawn on how tax reform sholl
warranted, it must be one based on further st‘
City is going to realize the full potential of

Smcerely,
Gary Toebben
President & CEO

Ce

Gaye Williams, Mayors Ofﬁce
Mait Karatz, Mayors Office

" Business Tax Advisory Cominitte¢

350 S. Bixel St. | Los Any 5 213.680.760



YT Hree £ RS ME O § L b S AR g K et ) T e B . PR N, & AT LA O e e ke W0

Los Angsies | Y
County | - W/
Business

Fedem‘?san October 26, 2011
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Cheonont ) - ‘ Re: Suppeort for Elimination of LA City's Gross Recelpts Tax

- Fitisina Americn o ' ) ) .
Glendato ) . .
Gireior Lakrwond | . . b e ' -
Grorler Los Angoks Afriean Amercn Dear Mayor Villaralgosa and Members of the City Council,
Hochor Cily fHorbor Sateway

Holywoud

Kartawn Ammerison On behalf of the Los Angeles County Busmess Federation - representsng more than 85
i ' organizations with over 150,000 businesses across LA County - we are writing to
::Eﬁ;ﬁfﬁ;‘:‘i@ﬁ : strongly urge your support for elimination of the city’s gross receipts business tax,

Lug fngelos Malnapoﬁ an Dispanic

i?:i;;md;‘;ch : As you know, the Business Tax Advisory Committee - ‘appointed by thé Mayer and City
Sfenabollc . o ) Council and inclusive of several highly regarded tax experts — has exhaustively studied
Pucll Pisades ‘ : this Jssue and is recommending a four-year implementation plan for phasing-out in its
Pamorn ' - entirety this onerous tax that is the highest in LA County and among the highest of major
Fogore Sk . “metropalitan areas across the nation.
. iugfoml ;{isp?\lﬂ;, s ) - '
{ Badei H
e Ly With a cnty jobless rate 60 percent higher than the national average — and the ¢ ty
2‘3:5"&";’% vl _ - already struggling to attract and retain businesses, jobs and tax revenue - e{;mmation of
s Mosica : : . "~ the gross receipts business tax is :mperatwe to reverse decades of loss,
Seth Bay Associaton
Taiaple City - . . .
olien Lake : LA's dlsproportlonateiy high business tax and “business unfrzendly reputation has
e e Villy o unquestionably been a lightning rod for killing jobs; elimination of this business tax in its
5nvarwlcinwh"«ﬂlww _ - entirety will be'a beacon for creating new jobs and the city could see new businésses. .
et Fipomd , ' move within city limits as soon as this tax is eliminated.
Weat Los Anieios X g . : .
Wostside Sovngil
Wimingion . ‘ In fact, econormic modeling shows ehmmat:on of this tax would cr&ate new revenue
Woodind Hifo-Tatzer© , streams from increzsed economic activity — enough to signifi cantly offsat the Jost.
Toude Aneesnenond s Mmerty thenereseenps o TEVENUe from the gross receipts business tax. Indeed, estimates are that businesses.
N eoniston A Sobain Cilss coming to, expanding within, or staying in LA would drive strong growth . including
Apaitrant Aesocitlon of Geagter Las Angites creation of tens of thousands of new jobs, : ’

Asian Amorisen Husiness Wonan Assodntion
Aszn Businass Arsoclalin :

Assiated Buidders nd Conractoré h . The Business Tax Advisory Committee is recommending a common-sense and expertly
OBevatly Hills / Ghradtar L4 Acsotiation of Rofbors. - A - o K . A N
Brish Arercar bushnss Cownel - modeled approach with a gradual, four-year phase-out that factors-in the gain in indirect
i ot L fonticn revenuas tied to increased levels of econemic activity over those years to etsure the City
Hidding Chers & Mnnsgers Aascelmivn, LA

Caifursdp Apsrtonian Asseciation, LA .+ - does not go into a deficit position at any point with the.loss of busmess tax revenues

Cadforniz ndepondent Senkors
Caifforniz Rustauin Aseetiation, LA

o zlgc.ﬁz'A-;m:lahailT o o . With so much at stake for our Clty, there can be little question that the time is now for
e x5

Cine iy Agstisuon :,;%;:’;’”"““‘ < ‘bold action grounded in such clear economic principals and a common-sense approach.

Englayars’ Group ) : BizFed and its members urge you to support elimination of the gross receipts tax in lts

Entrtprarirs’ Organsalion LA

Furors entirety — to'help all of us work together to create jobs and a brsghter economic future

Guivay 1o LA for the City.

Greator Anian Business Faderation -
Herbsor Asseciation of Indusyy & Comnsica "
HMovpial Aszaciation of Scuthern CA - 3
o) ssanintion of Los smgetos Thank you for your consideration,
Indapentiont Gommmnily Bamkurs of Anaricn
- Industiy Mamsacturers Couteil
LA Slrtes
‘Laagrss of Cadfornia Cilks
Lus Angedos County Beciomic ch_bpme.n. (‘orr,

Nadonat Assodiation of Woneon Business Ovnrs, LY

Wadonaf Latna Business Wamen Associntion ;

New Car Dealors Assosintion, LA : MM

Pasadens-Foothils. Assoeiation of Reallors g

San Gabrid Valley Econamiz Faclnorship .
Fo Tl Minorily Businees Deavalopment Coundt- . . : . .
- South Asian Busness Allance Nelwork Mark Wilbur : DBV[d Fi em ing Tracy Rafter

Sincerely,

Seuth By Asseiation of Realter . 5 ; 5 .

St Fis Sunkaliottns Grogts * - BizFed Chair . . BizFed Founding Chair BizFed CEQ
Sovibland Regions Assoclaiir of Rostors Employers Group Latham & Watkins LLP Rafter Group, Inc.
Te-Countins Associalion of Restors - .

Vadey Ertndenic Alkanca . .

Vigey Economic Devalpment Cenler

« Vatey inchistry S Comtwerex Aseesinli . ¥ P - 4+ . . N
it Stoicn Fencleusn osseiaion Ce: Business Tax Advisory Committee Chair Lioyd Greif

1000 N. Alameda St. #240 . Los Angeles, California 20012 - T 213.346.3282 F. 213.652.1802 www.bizfed.org
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3 Honorable Antonio Villaraigosa, Mayor
1% Honorable LA City Council Members

On behalf of the Los Angeles County Business Federation 8€" representing more than 85 organizations with over
150,000 businesses across LA County 8€" we are writing to strongly urge your support for elimination of the c1tya€“’s
gross receipts business tax,

LAZE™s disproportionately high business tax and d€mebusiness unfriendly&€z reputation has unquestionably been a
lightning rod for killing jobs; elimination of this business tax in its entirety will be a beacon for creating new jobs and
the city could see new businesses move within city limits as soon as this tax is eliminated.

- With so much at stake for our City, there can be fittle guestion that the time is now for-bold action grounded in clear
. economic ptincipals ahd a common-sense approach, BizFed and its members urge you to support elimination of the -.
.gross recelpts business tax in its entirety 4€" to heip all of us work togethér to creéte jobs and a brighter economlc

future for the City. . .

Please see our following letter for your consideration.
-Sent on behalf of

" Mark Wilbur, BizFed Chair
President & CEO, Employers Group

- David Fl.eming, BizFed Founding Chair
- Counsel, Latham & Watkins LLP -

Tracy Rafter, BizFed CEO
President & CEQ, Rafter Group, Inc.

Ju;“ff

Judi Erickson . ‘
Advocacy/Communlcatzons
- BizFed, Los Angeles County Business Federation
-818.984.5080 ~ Judi. ernckson@b;zfed org
- bizfed.org
A Grass Roots Alliance of 85 Top LA County Business Groups
Mobilizing Over 150,000 Businesses
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LOS ANGELES COUNTY ECONOMIC DEVELOPMENT CORPORATION

September 26,2011

Honorable Antonio Villaraigosa, Mayor

Honorable Members of the Los Angeles City Councit
City of Los Angeles

200 N. Spring Street

Los Angeles, CA90012

Dear Mayor Villaraigosa and Members of the City Council:

On behalf of the Los Angeles County Economic Development Corporation (LAEDC), an organization
dedicated to promoting job growth, economic expansion and preserving the overall global
competitiveness of Los Angeles County, | am writing to express the LAEDC’s support for an across-.
the-board, phased elimination of the City of Los Angeles’s gross recéipts business tax for all
industry sectors-and all size businesses.

As we are all too keenly aware, the City of Los Angeles desperately needs jobs,. has shed
~more than 75,000 jobs since the current recession began,®and its u
‘remains much higher than the national and state unemploymen :
percent, respectively.? Even so, it would be a mistake toy
current economic woes and job losses solely on the
the City of Los Angeles has markedly un
million residents. While the City of Los A
1980-2010, not a single net new job was ¢

Angeles has actually lost approximately 165

So why is it that the nation’s second largest
advantages and levers for economic growth, in
renown research universities {UCLA and USC) \
entertainment and fashion to international trade R
valuable, lucrative fixed assets led by the nation’s |
busiest origin and destination airport (LAX) and th
Angeles Department of Water and Power), has not!
over 30 years?

There are certainly a number of reasons for the City unted job
graowth, Yet, one of the chief causes is the real and/or pe r:endiy’ environment
that exists in our great city. With an overly complicate atory environment and a

* Source: CAEDD

% Source: CA EDD Labor Force Stats

3 Source: BLS Labor Force Stats

* Source: Southern California Association of Governments (SCAG) RTP Database

Page 1 of 3



YE
Celobrating Evenemic Development {eadership

LOS ANGELES COUNTY ECONOWMIC DEVELOPMENT CORFORATION

burdensome, tortuous and counterproductive business tax burden, the City of Los Angeles has
become less known for being the center of free enterprise, innovation and entrepreneurship, but
for having an exceptionally inhospitable climate for businesses.

On July 14%, 2010, the Los Angeles City Council voted unanimously (14-0) to support Los Angeles
County’s first-ever, consensus Strategic Plan for Economic Development. This effort brought
together 1,080 stakeholder groups from business, labor, environmental organizations and other
community-based groups to develop a plan to create more jobs, grow our economy and invigorate
our communities. One of the plan’s core aspirational goals is to “Create a ‘Business-Friendly
Environment.” While the City of Los Angeles to its credit has recently taken a number of important
steps to establish a more business friendly environment, including enacting a business tax holiday,
streamlining the permitting process for certain retail-based business sectors and reaching out more
aggressively to help small businesses avert layoffs, the city must go even further with bolder
initiatives.

Remember, businesses are the creators of private sector jobs, which induce and indirectly produce
more jobs. Together, these direct, indirect and induced jobs generate the local and state tax revenue
that supports the social programs which support our quality of life. So in rea]‘ onerous
business tax burden is not only business unfriendly, but really * ]ObS-
unfriendly.” The reduction in jobs, budgetary resources and q
such a universally despised tax will, of course, be even mo
trouble and shrinking. profit margins when on
business tax by a factor of 9.5 times the average

Phasing-out this gross-receipts business ta
ways to positively transform the city’s hos
this widely reviled gross receipts business t
entirety—the city would be able to take advahtage
attracting, growing, and retaining companies (a d th
consider the City of Los Angeles to be a vaable pl
business and hire additional workers, or even stay:a
out this business tax, the city would be able to rec
quality of life-friendly, which will go a longway to i
and remain in L.A. and to catalyzing the net job creati
while also avoiding a large hit to the city’s budget.

e City of Los
; fse this trend. For
sireceipts business tax as well
tain jobs, strengthen the city's

In conclusion, we have significantly underperformed
Angeles over the last 30 years, Consequently, we must :
these reasons, the LAEDC supports the phased elimination
as other rational, bold policies that will at-once creat
economy and preserve our overall quality of life.

s Source: 2010 Kosmont-Rose Institute Cost of Doing Business Survey
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LOS ANGELES COUNTY ECONOMIC DEVELOPMENT CORPORATION

Sincerely,

Bill Allen
President & CEO
LAEDC

Page 3 of 3




S.E.C. CiVIL ENGINEERS, INC.

188273 Saticoy Sreat o Van Nuys, Celifornla 91406 . Teiephone {(818) T82-2788 FAX {814) 782-G11

E-Mall admin@spindlareng.com

September 26, 2011

Council President Eric Garcetti and Ana Guerrero - Chief of Staff
Councilman Bernard Parks and Bernard Parks, Jr. - Chief of Staff
Councilman Tom LaBonge and Jeanny Min - Chief of Staff

Regarding: L.A. City's Gross Receipts Tax

I would fully support elimination of the City’s Gross Receipts:
Tax, which is the highest in the region. If we are to put people
back to work in this City, we have to make it profitable for
businesses to move into this City and to expand in this City.
While the City will lose a portion of its budget by the elimination
of the Gross Receipts Tax, it will gain additional taxes by the
increased business activity within the City. it has been estimated
that between $423 to $886 million could be gained by added
business activities within this City. With such business activity,
unemployment will be significantly reduced, which will be a
significant stimulus to the economy of the City of Los Angeles. |
would, therefore, continue to urge an elimination of this tax,
which would be a significant sign to the business community
that the City of Los Angeles actually IS concerned about
providing jobs for its citizens.

Sincerely,

e
-
P . .
L e et oy e
Fa

ijar-ry G. Gray
SEC CIVIL ENGINEERS, INC.



