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: -xﬁﬁcantly, Fannie, Freddie and the FHA Te-.-
ed. on Jeniers’ certiﬁcatlons -about. the
ans 'quality, i;hey didn’t examine the_loans :

ol thetr loans' because troubled borrowers -
¥ couId be rescued hy-refinancing their loans
) or sellmgthejr homes. It was only after prices .
'Z‘_-began to tumble ‘in 2007 that. the system
ie.. started . coming “apart. Nevertheless, the -
- staggering number of defaults — even of sup-
posedly safe “prime” mortgages - lends
e credibtlity to the theory that banks, dehber»-
. atelymade loans they knew could hot’ be re-
i _pald if the' housing market’s unsustainable’
is o Tse came to an end.. The scrutiny that the
Justice Department 1s_app1ymg {0 banks’un-
7 derwriting. ‘practice; _‘d their effect on
: Fannie, Freddie and the FHA is welcome.
“Taxpayers should not be forced to payfor the
i losges caused by bahks’ strateglc dlsregard
eI ] for tho quahty ofthelrloans .
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half the heok valig, & discount
that could weigh on the finane

"', of its weakest banks as thé' Eov-:
ernment decides whether to seek -

assistance from the euro zone s
baliout fund.: :

~New detaﬂs of the govern- :
ment-run_ agset-management
firny’s plans were réleased Mon--"
day as Primé Minister Maridng
Rajoy insisted again that Spain,.
the- frailest "of Evrope’s large
 economies, doesn't: need a new :
" bailout at the moirent:’ L '_
Spam agreed in June to reo
o country (3 _economy__ i
billion) in’ Evropean aid forits _ _
- expects’ to last well: into néxt
known by its Spanish- language_ :
acronym SAREB, was sét upasa--

ceive up 'to €100 billioh ($129
troubled banks:- The: bad: bank;

condition of that” bailout: all

hanks that receive European aid}

will be obligated to transfer ds-

sets to the bad bank, -5~

to-cause: hipger losses for ‘the
b:mks selhng the asset

recession, which the go
year, whﬁe house prices are fajl

10%.: I’ addition;: anaiysts say “tnload:
SAREB’S operatlons may be com

SAREE, which is set to begin = .,

: dper_atx_or_;_s on Dec. 1, will absorb. -
© soured: i'nvestments' ‘that. have | b

dragged downithe ba}ance shcets

bank bailout’ agreement

. it will apply an averige 63%--'
o discount on land " and Housing
* units and an’average 46% dis-
... count ‘on real-estateé loans, he
- said, and will aim to sell the'as- .
. sets to investors over the next 15

- of Spanish hanks since thé col- . grningen
1 lapse’ of the' countrys housmg ;
o market four vears'ago.:

™ Fernando. Restoy; head" of
. f Spain’s bank-bailout fund, said::
- | SAREB will likely purchase about
" €60 billion of toxi¢ assets using
1 Spanigh resources and some of
the funds allocated under the:

il purcﬁase the toxit: asset
 raising pressiire "Mr.-ﬁa;”oy t

seek a crecht line from: the E

average’ dxscount e{ around 57/0'

he B baﬂout-- offers: S

and Eamon Quinn
forces - the case’ for: dothg: it v contributed to- this article:




CHANGE THE CONVERSATION

BEFORE YOU BLAME THE HOMEOWNER...

“People bought too much .
“home.” :

“These people are dead-
beats and freeloaders.” 7

“People should know what
they sign.”. e

“People need to take
personal responsibility
for their finances.”

“Homeowners just want a
free house.,” 7T

“Homeowners used their
house as an ATM.” il

Join us! We need your help!
OccupyFightsForeclosures.org

OccupyFightsForeclosures@gmail.com

LoOK AT THE BANKS' FRAUD

“Banks ové.r.:-ép'p'réised homes and gutted under- -
‘writing rules so they could write big, high-rate loans
'that made the banks the most money on WaltSt.”

“Banks toid fammes they had to stop paying their

- mortgage to qualify foraloan modification,

- Banks pretend to do loan mods — after a default,
banks get insurance money and they start to
“foreclose behind the families’ backs.”

: “Banks used pressure tactics to get docs signed fastJ
~Banks changed documents after they’d been signed
—they even used white-out and tore out key pages

;such asa co-5|gner ?L

“Banks need to take personai responsubthty for thelr
Lj;_system—wude felony fraud.” -

‘“Banks need to compensate fammes for the millions
‘of homes they've stoien ? '

“Banks want mlihons of free houses so they canresell
them and restart their casino.” -

: “Banks need the houses back to clear the fraud on
‘their books and redo ost paperwork ?

_ “Banks used the American peopie S homes as their
g tnl!ion doilar ATM M

CALL FOR A MORATORIUM NOWI

HR 4848

CONTACT YOUR REPRESENTATIVES

OCCUPY FIGHTS FORECLOSURES
FRAUDCLOSURE 101 GUIDE INSIDE

SERIOUSLY,

Db You REALLY tHINK
THE

‘WITH THIS?*

%

99% OF FORECLOSURES WERE QUESTIONABLE,
84% HAD CLEAR VIOLATIONS OF LAW, AND
OVER 66% HAD FOUR OR MORE VIOLATIONS IN A
RECENT AUDIT BY THE SAN FRANCISCO COUNTY
ASSESSOR-RECORDER'S OFFICE — YET BANK OF
AMERICA IS RAMPING UP TO FORECLOSE



FRAUDCLOSURE 101: A BRIEF TIMELINE OF MORTGAGE AND FORECLOSURE FRAUD* W

b4

How banks used fraud asa bussness modeE to guarantee record profits and steal a nation’s worth of homes %ﬂ;&‘/ 6’0/’?/\&

be‘ginning fi"aud

PREDATORY LENDING FRAUD:

Banks targeted homes and borrowers who would fit the.

types of high-rate loans banks needed for their schemeto

work. Every communty was hit, but commumties of co!or
"_were hit especially hard ' : .

-:A?PRAISAL FRAUD —

‘Banks leaned on appraisers to hike up appralsa!s s0a
“home that was really worth $100,000 was soon
appra:secf for $200,000. Banks kept blackhsts of apprans—
‘ers whorefused togo, along : L

TRUTH-IN-LENDING FRAUD: -
Banks purposely pushed bad, high-rate loans even when
borrowers qualified for better loans

ORIGINATION FRAUD:

Banks wrote up false financial statements for borrowers -
to meet the loan profiles needed for the scheme. Lenders
(not borrowers) put the “lie” in liars loans

GOTTAASIGN ~N OW FRAUD

Banks used high-pressure tactics to push borrowers to
sign ummedlateiy, before borrowers could read or check
documents . : :

LOSE-THE-DOCS FRAUD:
Banks lost or shredded legal documents, so there
wouldn’t be evidence to prove fraud later

MONEY-OUT-OF-THIN-AIR SCAM:
Banks don’t have the money to loan to begin with. The
money is created out of thin air once the loanis made

middle fraud

WALL STREET GAMBLING SCAM:

Banks immediately soid mortage notes to Wall St, who! used
them to create Mortgage Backed Securities (MBS) -~ Wall St
used these essentially as casino chips to trade, sell and bet
with other people’s money. They kept profits when they
won, and got baitout and insurance money when they lost

RATINGS FRAUD:

- Banks got ratings agencies to give AAA, investment- grade

ratings to MBS and other financial products filled with toxic
loans’

RECORDING FRAUD: - . :
Banks created MERS (Mortgage Electronic Registration
System) to evade laws that require all sales to be publicly
recorded, and to cheat communities out of millions in fees

CHAIN-OF-TITLE FRAUD: s

With MERS, banks threw out 400 years of property law and
broke the chain of title onmillions of properties — ALL
neighboring properties will now need to litigate to decide
property boundaries if there's ever a dispute

SECURITIES FRAUD:

Banks knew the securities they were selling were toxic, but
lied so they could unload toxic securities onto pension pians
{Goldman Sachs called unsuspecting clients “muppets”™)

INSURANCE FRAUD:
The financial industry created unregulated insurance called

‘credit default swaps (CDS) to “insure” the bad financial

products they were buying and selling

DERIVATIVES SCAM: :

Banks used derivatives —also unregulated — to bet
against the bad financial products they'd just sold to
pension plans, They bet that products they'd just sold
would fail, knowing that they would:

rath.sarnef95

end fraud j wig| ) Com
DUAL-TRACKING FRAUD:

Banks tell homeowners to default to qualify for aloan
madification, but use that default to start foreclosure

LOST-PAPERWORK FRAUD:
Banks repeatedly “lose” loan mod paperwork to delay
homeowner until banks get insurance payout for default

PILE-ON-FEES FRAUD:
Banks add extra fees onto mortgage payments that
homeowners can’t pay to keep foreclosure continuing

FAKE-DOCUMENTS FRAUD:
Banks hire “document mills” to fabricate completely fake
foan documents so foreclosures appear legal

ROBO-SIGNING FRAUD:
Banks robo-signed fraudulent documents, creating
sweatshop-style signing factories

MAIL FRAUD: ' '
Banks backdate documents, ehmmate dates on mail
stamps, and falsify serving of legal paperwork

AUCTION FRAUD:
Banks “sell” properties at auction whose chain of title is
broken and that banks have no legal claim to

SELL-TO-THEMSELVES FRAUD:
Banks selt properties to themselves — a scam called self
assignment

TITLE FRAUD: .
Title insurance companies have been giving title insur-
ance to properties whose chain of title is broken

CASH-FOR-KEYS SCAM:
Banks intimidate homeowners, ignore due process, time
evictions over holidays and offer bribes just to give up

COURT FRAUD:
Courts regufarly dismiss fraud cases, attorneys refuse to
take cases or bressure famities to léave their home
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-_____:--'_-_'Don t pay for help to request a review. Federal bank regu!ators-—-mthe Board of S
~ Governors of the Federal Reserve System and the Office of the Comptroller of the |

~ Currency, a bureau of the U.S. Department of the Treasury—-ware dlrectmg and

monri:ormg the review process.

L For more mforma‘non 9o te the govemment webs;tes 0CC. gov/mdependentforeclosurerevzew or
federafreserve gov/consumerinfo/indepeﬂdent foreclosure -review. htm | . ST

s '!f you need free help to complete the Request for Review Form, contact a HUD- 'apprdvedh'onpfoféf'org‘éhi':'z'aﬁozn' fhaf
" helps homeowners in distress. Information about HUD-approved nonprofit orgamzatlons that can provide free =

 assistance is available at makmghomeaffordable gov/get-started/housing-expert or by callmg 1 -855- 778 0855

Si usted habla espafiol, tenemos r@preséntantes que pueden asistirte en su idioma
para darle informacién sobre la Revision Independiente de Ejecucién Hipoteoaria

Assistance is also available in over 200 Ianguages mcludmg Chmese Korean
Vietnamese, Tagalog, Hmong and Russian.

SRR, Try gip hidn ¢6 biing ting Viét.
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“and the Office of the Comptroller of the Currency

* Any ts mada to you ¥ i forec! found may bE reported to the
RS anct may nave ta mpications. Gonsut  ta advior 0 cisouss those mpicetions. INDEPENDENT FDRECLDSURE REV]EW




