
The Honorable City Council 
c/o June Lagmay, City Clerk 
200 North Spring Street 
City Hall- 3rd Floor 
Los Angeles CA 90012 

Los Angeles City Ethics Commission 

August 13, 2012 

Re: Improving the City's Campaign Finance Laws 

FOR COUNCIL CONSIDERATION 

Dear Councilmembers: 

On August 9, 2012, after seven months of detailed review and discussion, the Ethics 
Commission unanimously approved a comprehensive set of recommendations for improving the 
City's campaign finance laws. This letter transmits those recommendations, which amend both 
the Campaign Finance Ordinance (CFO) and the provisions of the Los Angeles Administrative 
Code (Ad Code or LAAC) regarding the matching funds program. The Ethics Commission 
believes that the recommendations strengthen City law and urge you to adopt the ordinance 
language proposed in Attachments Band C. 

A. BACKGROUND 

This comprehensive review of the campaign finance laws was conducted in the wake of 
the United States Supreme Court's d~cision in Citizens United v. Federal Election Commission, 
558 U.S. 50 (2010), which struck down key components of Arizona's matching funds program. 
Other recent Federal court decisions have also affected various aspects of campaign financing. 
In light ofthese decisions, as well as changing technology and our experiences in City elections 
over the last 20 years, it became apparent that a comprehensive review of the City's campaign 
finance laws was essential. Two motions echoed the necessity of a review. See Council File 
Nos. 11-1293, 11 -1297. 

In making the recommendations below, the Ethics Commission carefully considered the 
purposes of the City's campaign finance laws, the cunent constitutional landscape, practices in 
other jurisdictions, relevant state regulations, and extensive input from the public and regulated 
communities. There are 54 specific recommendations in five categories: fundraising and 
contributions; the matching funds program; disclosure and disclaimers; officeholder and legal 
defense funds; and enforcement. The substantive recommendations in each category are 
described in the sections below. 

Several attachments are included to assist in your analysis. Attachment A is a quick 
guide to key substantive changes, Attachment B is the proposed CFO, and Attachment B is the 

200 North Spring Street, Suite 2410 • Los Angeles CA 90012 • phone {213) 978-1960 • fax {213) 978-1988 • ethics. lacity.org 



The Honorable City Council 
Campaign Finance Laws 

August 13, 2012 
Page2of17 

proposed Ad Code. Attachments D and E provide marked-up versions of the CFO and the Ad 
Code, for more detailed analysis. In addition to the substantive recommendations, Attachments 
B and C also streamline language to promote understanding and foster compliance, renumber 
and reorder sections, and consolidate definitions. 

Although the Commission urges action on all of the recommendations, there is some 
urgency to the provisions regarding the matching funds program. The City Attorney's office has 
advised that the triggers and related provisions should be removed from City law prior to 
November 5, 2012, which is the start of Candidate Filing Week for the 2013 regular City 
elections. To compensate for that loss, the Commission recommends that all of the matching 
funds recommendations be acted on in time to become effective by November 5. 

In addition, the Los Angeles City Charter (Charter) requires prompt action on the Ad 
Code recommendations. A public hearing must be held and action to approve or disapprove 
must be taken within 60 days ofthe date the Ethics Commission approved the recommendations. 
Charter § 703(b ). The Ethics Commission approved the Ad Code recommendations on August 
9, and 60 days after that date is October 8. 

B. FUNDRAISING AND CONTIUBUTIONS 

1. Contributions By Minors 

Contributions from minors under the age of 18 are currently prohibited by City law. 
LAMC § 49.7.3(8). The Commission recommends adopting the standard in state law, which 
creates a rebuttable presumption that a contribution made in the name of a minor is a 
contribution from the minor's parents. Cal. Gov't Code. § 85308(b). 

In 2003, the United States Supreme Court struck down a Federal ban on campaign 
contributions from minors, concluding that minors may exercise their First Amendment rights by 
making contributions to campaign committees. Federal Election Commission v. McConnell, 540 
U.S. 93 (2003). Adopting the state's rebuttable presumption will preserve a minor's First 
Amendment rights in compliance with McConnell, while reducing the potential for confusion 
between state and City law. Ordinance language on page 7 of Attachment B incorporates the 
rebuttable presumption into City law. See proposed Los Angeles Municipal Code (LAMC) § 
49.7.5(B). 

2. Contributions by Text Message 

In 2011, California became the first jurisdiction in the nation to allow contributions by 
text message. 2 Cal. Code Regs. § 18421.31. The state law will govern City elections, unless 
the City either prohibits contributions by text message or adopts its own regulation. 

The Commission recommends that the City adopt its own regulation to permit 
contributions to City candidates made by Short Message Service (SMS), Multimedia Messaging 
Service (MMS), or similar text message technology. The Commission also recommends that 
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certain safeguards be adopted, including imposing the same limit as cash contributions and the 
same disclosure requirements as all other contributions, clarifying that a text message 
contribution is not received until the candidate or committee takes control of it, and specifying 
that City equipment may not be used to make a text message contribution. 

Ordinance language to implement these recommendations can be found beginning on 
page 7 of Attachment B. See proposed LAMC § 49.7.6. 

3. Extensions of Credit 

The Commission recommends extending from 30 to 90 days the period of time in which 
extensions of credit are not considered contributions and requiring vendors to show a 
commercially reasonable attempt to collect the debt 

Currently, campaign committees may not receive extensions of credit beyond 30 days. 
LAMC § 49.7.6(D). After 30 days, unpaid credit is considered a contribution to the committee 
and is subject to contribution limits. !d. However, the limit can be exceeded inadve1tently 
during routine business transactions between committees and vendors. Vendors typically 
produce invoices weeks after an order is placed. And even when the committee pays the vendor 
on time, the payment could easily occur outside the City's 30-day window. 

Lengthening the credit period to 90 days will avoid this scenario. In addition, requiring 
vendors to show a commercially reasonable attempt to collect a debt will help ensure that credit 
is not extended in an attempt to circumvent the contribution limits. Ordinance language 
beginning on page 8 of Attachment B implements these recommendations. See proposed LAMC 
§ 49.7.9. 

4. Aggregation of Contributions 

Currently, the CFO aggregates contributions and expenditures from certain closely 
related persons and treats those contributions and expenditures as having been made by a single 
person. LAMC § 49.7.2. For example, contributions to the same City Council candidate from 
an individual and her sole proprietorship are treated as a single contribution. 

Because prohibitions on contributions were added to City law after the aggregation 
provisions were enacted, the CFO is silent on how to treat closely related entities when one is 
prohibited from contributing to City candidates. To address this situation, the Commission 
recommends clarifying that, when contributions between two persons are aggregated, the lowest 
applicable contribution limit applies to their aggregated contributions. Ordinance language 
implementing this recommendation can be found beginning on page 6 of Attaclunent B. See 
proposed LAMC § 49.7.4. 
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Currently, the CFO calls for a review of City contribution limits every five years to 
determine whether they should be adjusted to compensate for changes in the Consumer Price 
Index (CPI). LAMC § 49.7.1.2. This provision conflicts with the Los Angeles City Charter 
(Charter), however, which requires an mmual adjustment for limitations and thresholds in City 
law. Charter § 702(h). 

The Commission recommends eliminating the conflict, clarifying which limitations and 
thresholds are subject to annual adjustment, and specifying the effective dates for any necessary 
adjustments. Ordinance language beginning on page 4 of Attachment B implements those 
recommendations. See proposed LAMC § 49.7.3. 

6. Prohibited Fundraising 

The Commission recommends that consistent restrictions be applied to all persons subject 
to restrictions on soliciting contributions and engaging in fundraising. 

Currently, members of City boards and commissions may not pay for more than 50 
percent of the costs of a fundraising event. However, prohibited bidders and underwriting firms 
may not pay for more than 20 percent of the same costs. LAMC §§ 49.7.8(C)(9)(h), 
49.7.30(A)(9)(f). The 20-percent standard is the most recently adopted and reflects a generally 
accepted accounting principle that a party who holds a 20-percent interest wields "significant 
influence". See Criteria for Applying the Equity Method of Accounting for Investments in 
Common Stock, Financial Accounting Standards Board Interpretation No. 35 (May 1981). 

In addition, general managers of City departments are subject to some, but not all, 
restrictions on soliciting contributions and engaging in fundraising. The Commission 
recommends that all of the restrictions apply to general managers. Ordinance language 
implementing these recommendations can be found on page l 0 of Attachment B. See proposed 
LAMC § 49.7.11(A)(2)(g). 

7. Fundraising Windows 

The Commission recommends shmiening the pre-election fundraising windows by six 
months, to 18 months for Citywide candidates and 12 months for Council candidates. Currently, 
the pre-election fundraising windows are 24 months for Citywide candidates and 18 months for 
Council candidates. LAMC § 49.7.7. This change will reduce the amount of time in which 
incumbents feel obliged to spend campaigning and will free them up to focus on their duties as 
officeholders. In addition, our data indicates that shortening the pre-election window will not 
create a significant burden on City candidates. The vast majority (93 percent) of all fundraising 
in the last six regular City elections took place within the recommended windows. 

The Commission also recommends reinstating a one-time, three-month extension ofthe 
post-election fundraising window when extraordinary circumstances warrant. Having a finite 
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post-election fundraising window promotes several sound public policy goals, including 
facilitating timely and complete audits, limiting campaign debt, and helping officeholders focus 
on the duties of serving the public. However, there are rare instances when circumstances 
beyond a candidate's control prevent the candidate from retiring campaign debt within nine 
months. As demonstrated by circumstances surrounding the recent indictment of a prominent 
campaign treasurer, an extension of the post-election fundraising window is sometimes necessary 
to allow a committee to retire its debt and provide an accurate public accounting of campaign 
activity. 

Ordinance language on page 9 of Attachment B specifies an 18-month pre-election 
fundraising window for Citywide candidates and a 12-month pre-election fundraising window 
for City Council candidates. See proposed LAMC § 49.7.10(A). Ordinance language also on 
page 9 of Attachment B allows a one-time extension to the post-election fundraising window for 
all City candidates. See proposed LAMC § 49.7.10(8). 

8. Soliciting Contributions from City Employees 

The CFO prohibits anyone from knowingly soliciting a City employee for a contribution 
in cmmection with an election for City office. LAMC § 49.7.8(A). However, the CFO expressly 
permits a solicitation to "a significant segment of the public, which may include officers or 
employees of the City." !d. 

The law does not currently specify what comprises "a significant segment of the public" 
or how many City employees may be included in the group before the prohibition is violated, 
and it can be incorrectly interpreted as allowing the knowing solicitation of City employees. 
This lack of clarity has created challenges to understanding and complying with the prohibition. 

Therefore, the Commission recommends establishing an objective standard for 
interpreting the exception and specifying that the prohibition does not apply when a person 
makes a mass solicitation and unknowingly includes City employees, as long as City employees 
do not make up more than one percent of the solicited group. Ordinance language to implement 
this recommendation can be found beginning on page 10 of Attachment B. See proposed LAMC 
§ 49.7.ll(B)(l). 

C. MATCHING FUNDS PROGRAM 

1. Trigger Provisions 

The Commission recommends eliminating provisions in City law that trigger additional 
or expedited public funds for candidates who pmiicipate in the City's matching funds program. 
These trigger provisions were made unconstitutional by the United States Supreme Court's 
decision in Arizona Free Enterprise Club's Freedom PAC v. Bennett, 131 S. Ct. 2806 (20 11). In 
addition, the Commission recommends eliminating all disclosure and notification provisions that 
exist only to implement the trigger provisions. To implement these recommendations, LAMC §§ 
49.7.22(C)~(D) have been eliminated from the proposed language in Attachment B. 
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The Commission recommends increasing the rate of matching funds payments to 
qualified participating candidates. The rate is currently one public dollar for every qualified 
private dollar. LAMC § 49.7.20. The Commission recommends a rate of four public dollars for 
every qualified private dollar. 

An increase in the rate of match will help strengthen the program, which can no longer 
include trigger provisions that provide additional or accelerated public benefits in response to 
spending by independent groups or non-participating candidates. Ordinance language 
implementing this recommendation can be found on page 21 of Attachment B. See proposed 
LAMC § 49.7.27(B). 

3. Declining to Participate 

Currently, candidates who have opted to participate in the matching funds program may 
thereafter decline to participate if another candidate in the same race declines to participate. 
LAMC § 49.7.18(A). Candidates have seven days after the close of Candidate Filing Week to 
make this determination. !d. The Commission recommends adjusting that period of time to five 
business days. 

The last day of Candidate Filing Week always falls on a Saturday. Adjusting the 
deadline from seven days to five business days will alleviate the necessity of opening the office 
or making staff available on a weekend without imposing a significant burden on candidates. In 
fact, in some cases, five business days will give candidates additional days to file paperwork. 

Ordinance language to implement this recommendation can be found on page 19 of 
Attachment Band page 3 of Attachment C. See proposed LAMC § 49.7.22(B) and proposed 
LAAC § 24.32(a)(l)(B). 

4. Qualification Requirements 

The Commission makes several recommendations regarding the qualification 
requirements for candidates who participate in the matching funds program. These include 
requiring candidates to be certified to appear on the ballot, and to be opposed by at least one 
candidate who is also certified to appear on the ballot 

The recommendations also include a requirement that, beginning with the 2015 regular 
City elections, contributions used to reach the qualification threshold be limited to contributions 
from individuals living within the City. In addition, the Commission recommends requiring 
participating candidates for City Council to receive at least 200 contributions of $5 or more from 
individuals living in the City Council district to which they are seeking election. Requiring 
qualifying contributions to come from individuals residing within the City will help safeguard 
the trust fund balance. It will also help ensure the good stewardship of public money by 
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requiring candidates to demonstrate a minimum level of support from City voters prior to 
receiving City funds for their campaigns. 

Ordinance language implementing these recommendations can be found beginning on 
page 19 of Attachment B, and begi1ming on page 4 of Attachment C. See proposed LAMC §§ 
49.7.2(R), 49.7.23(C)(l)(d)-(e), 49.7.23(C)(2)-(3) and proposed LAAC §§ 24.31(b)(l3)(D), 
24.32(b)(2)(C). 

5. Qualifying in the General Election 

The Commission recommends clarifying City law to specify that participating candidates 
may qualify to receive matching funds in a general election if they did not do so in the primary 
election. The CFO states that candidates who participate in the matching funds program during 
the primary election must also participate in the general election, but the law is silent regarding 
whether a participating candidate who does not qualify in the primary election may receive 
matching funds in the general election. LAMC § 49.7.19(A), LAAC § 24.5(c)(2). 

This recommendation would make it clear that participating candidates who have abided 
by the program requirements, including limiting their spending, may qualify to receive matching 
funds in either the primary election or the general election. Ordinance language that begins on 
page 19 of Attachment B implements this recomendation. See proposed LAMC § 49.7.23(B), 
proposed LAAC § 24.32(b)(2)(B). 

6. Determining the Sufficiency of the Trust Fund 

Prior to each election, City law requires the Ethics Commission to determine whether the 
balance in the matching funds trust fund is sufficient to pay the maximum amount of public 
funds to all participating candidates. LAMC § 49.7.30(C), LAAC § 24.5(g)(l). This 
determination is to be made twice before a primary election and once before a general election. 
!d. The first determination must be made at a public meeting no later than seven days following 
the final day to decline participation in the program. Id. 

The Commission recommends making several changes to the process for determining the 
sufficiency of the trust fund balance. First, the Commission recommends requiring one 
determination for a primary election and one for a general election. A second determination for 
a primary election would only be required if the first determination results in less than 100 
percent funding for participating candidates. 

In addition, the Commission recommends requiring the determination for primary 
elections to be made within 40 days after the last day for candidates to decline to pruiicipate in 
the program and requiring the determination for general elections to be made within 40 days 
after the City Clerk certifies the ballot. These changes reflect the recommendation in the 
previous section that candidates must be certified to appear on the ballot, and must be opposed 
by another candidate who has been certified to appear on the ballot, in order to receiving 
matching funds. Accommodating the City Clerk's certification process will allow the 
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Commission to make a more precise determination of the potential draw on the matching funds 
trust 

Ordinance language implementing these recommendations can be found beginning on 
page 5 of Attachment C. See proposed LAAC § 24.33. 

7. Matchable Contributions and Matching Funds Claims 

The Commission recommends three technical amendments regarding the process for 
obtaining matching funds. One is to maintain the current requirement that candidates submit 
claims that reflect at least $10,000 in matchable contributions until 14 days prior to an election 
and at least $1,000 from 14 days prior to an election until three months after the election. A 
second is to require candidates to file matching funds claims electronically. 

The third technical amendment would extend from three days to five business days the 
deadline by which the Ethics Commission and the Controller must certify and pay matching 
funds claims. The existing deadline is difficult for both offices to meet, and the additional 
qualification requirements that are recommended will only increase the amount of work involved 
in the certification process. The amendment would not significantly affect candidates, but it 
would significantly increases the City's ability to comply with program requirements. 

The Commission also recommends a more substantive amendment regarding matchable 
contributions. Similar to the recommendation above in section C.4 regarding qualifying 
contributions, the Commission recommends that, beginning with the 2015 regular City elections, 
matchable contributions may only come from individuals residing within the City. As noted 
above, this will help ensure the good stewardship of City funds by requiring candidates to 
demonstrate a minimum level of support from City voters. 

Ordinance language implementing these changes can be found on pages 22 and 23 of 
Attachments Band on page 7 of Attachment C. See proposed LAMC §§ 49.7.2(Q)(4), 
49.7.28(A), 49.7.30(A)-(B) and proposed LAAC §§ 24.31(b)(13), 2434(a)(9), 34.34(c)(l), 
24.34( c )(2), 24.34( d)(l )(C), 24.34(£)( 1 ), 24.34( e )(3). 

8. Lifting Expenditure Ceilings 

Candidates who participate in the matching funds program voluntarily agree to limit their 
spending to certain levels. LAMC § 49.7.13. However, the expenditure ceilings are lifted when 
one of two outside spending thresholds is reached. LAMC § 49.7.14. The first threshold is 
reached when a non-participating candidate in the same race spends in excess of the applicable 
expenditure ceiling. Jd The second is reached when independent spending exceeds a specified 
dollar amount Jd 

The Commission recommends annually adjusting for CPI the amount of independent 
spending required to lift the voluntary expenditure ceilings. Because the expenditure ceilings, 
themselves, must be adjusted annually for CPI, the amount of spending by non-participating 
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candidates that is required to lift the ceiling is automatically adjusted. In order to maintain parity 
between the two thresholds, the Commission recommends that the aggregate level of 
independent spending that is required to lift the ceiling also be adjusted for changes in CPI. 
Language to implement this recommendation can be found on page 21 of Attachment B. See 
proposed LAMC §§ 49.7.3(A)(9), 49.7.25(B). 

9. Notification by Participating Candidates 

The CFO currently requires participating candidates to notify the Ethics Commission 
when they or their candidate committees have raised or spent in excess of the expenditure ceiling 
in their races. LAMC § 49.7.18(C). Unlike a similar provision for non-pmiicipating candidates, 
this notice is not necessmy to administer the matching funds program or any other component of 
the City's campaign finance laws. Furthermore, the provision does not provide any additional 
public disclosure, because candidate expenditure information is included in other required 
filings. 

The Commission recommends eliminating this duplicative reporting requirement. To 
implement this recommendation, LAMC § 49.7.14(C) has been eliminated from the proposed 
language in Attachment B. 

D. DISCLOSURE AND DISCLAIMERS 

The CFO currently imposes different filing requirements on similarly situated City 
committees. For example, City recall and ballot measure committees are generally subject to the 
same filing requirements as City candidates, but ballot measures placed on the ballot by the City 
Council are not mentioned. LAMC § 49.7.1 0. In addition, candidates and committees primarily 
formed to suppoti or oppose City candidates are required to file pre-election disclosure 
statements the Friday before an election, but other committees are not required to make that 
filing. LAMC § 49.7.ll(A). 

The different filing requirements have created some confusion. To eliminate the 
confusion and treat similarly situated committees similarly, the Commission recommends 
applying the same disclosure and filing requirements to all City committees. This 
recommendation will clarify the law, reduce confusion, and safeguard the disclosure that is 
necessary for an informed electorate. 

The Commission does recommend one exception to the standard filing requirement, and 
that is eliminating the first-quarter filings by officeholder and legal defense committees in a year 
in which the officeholder is also filing pre-election statements on the election schedule (i.e., is on 
the ballot). This filing largely duplicates the information the officeholder must disclose through 
campaign statements and does not provide an additional benefit to the public. 
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Ordinance language to implement these recommendations can be found on pages 11 and 
18 of Attachment B. See proposed LAMC §§ 49.7. 14, 49.7.21. 

2. Electronic Filing 

The CFO currently requires committees to file campaign statements electronically if they 
have raised or spent $25,000. LAMC § 49.7.ll(D)(l). The Commission recommends lowering 
this threshold to $10,000 for all City committees (campaign, officeholder, legal defense, recall, 
ballot measure, primarily formed, and general purpose committees). The Commission also 
recommends specifying that all campaign finance filings must be made in a format prescribed 
and published by the Ethics Commission. 

Public disclosure is more meaningful when more committees are required to file 
electronically, and information is more quickly available online. Filings that are not submitted 
electronically must be manually processed by the Ethics Commission staff, and there can be 
delays in posting that information, particularly in the heat of an election. The City's electronic 
filing system has been in place since 2001 and includes security safeguards, such as requiring 
filers to obtain a log-in and password. Lowering the electronic filing threshold will significantly 
enhance public disclosure without significantly burdening smaller committees. 

Language to implement this recommendation begins on page 12 of Attachment B. See 
proposed LAMC § 49.7.1 'Z(B). 

3. Candidate Information 

The Commission recommends that candidates and their City committees be required to 
identify a non-government email address, as well as any website addresses and social media 
accounts that they use for campaign purposes. While many candidates already include an email 
and website address on their filings, this information is currently filed voluntarily. 

The Commission believes it is appropriate to require the disclosure of that information in 
light of the migration to electronic means of communication that has occuned since these laws 
were first enacted. Providing email, website, and social media information for all candidates in 
one central location on the Ethics Commission's website will also help the public evaluate 
candidate messages. Language to implement this recommendation begins on page 11 of 
Attachment B. See proposed LAMC § 49.7.15. 

4. Contributor Information 

Currently, City committees are required to obtain and disclose the name, address, 
occupation, and employer of each person making a contribution of $100 or more to the 
committee. Cal. Gov't. Code§ 8421l(F), LAMC § 49.7.ll(B). The Commission recommends 
amending this to require a non-individual contributor (corporation, partnership, etc.) to disclose 
its primary purpose or business interest, instead of occupation and employer. A non-individual 
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does not have an occupation or employer, and information regarding its purposes will provide 
voters with valuable insight into the contribution. 

The Commission also recommends that contributors in City elections be required to 
certify that their contributions are not prohibited by City law and have not been laundered. 
Requiring committees to obtain this certification from each contributor will help educate 
regarding the City's campaign finance laws and help both contributors and committees avoid 
potential violations. 

Language to implement these recommendations can be found beginning on page 12 of 
Attachment B. See proposed LAMC § 49.7.16. 

5. Recall Committees 

The Commission recommends specifying that all City recall committees be treated the 
same for purposes of the campaign finance laws, whether they support or oppose the recall 
effmt. 

Following Citizens United, the 9th Circuit Court of Appeals ruled that a committee to 
suppmt or oppose a candidate for elected office may not be subject to contribution limits. Long 
Beach Chamber of Commerce v. City of Long Beach, 603 F .3d 684 (20 1 0). As a result, a 
provision of the Charter that imposed contribution limits on non-candidate controlled committees 
that supported or opposed candidates for elected City office was repealed in 2011. See Charter § 
4 70( c )(5) (repealed). In addition, an elected official who is the subject of a recall is a candidate 
under state law. Cal. Gov't Code§ 82007. Therefore, a committee formed to recall (oppose) a 
City officeholder may now solicit contributions to fund its efforts. 

At the same time, candidates, including officeholders, are subject to contribution limits. 
This creates an inequitable result, because committees that support a recall have no contribution 
limits while candidate-controlled committees that oppose a recall do. When a recall is put before 
voters, it is considered a ballot measure under state law. 2 CaL Code Regs. § 82403. Therefore, 
the Commission recommends alleviating the inequity among recall committees by specifying 
that City officeholders who are the subject of a recall may establish committees to oppose the 
recall effort, and those committees are subject to the same requirements that apply to the 
committees that support the recall effort. Ordinance language on page 11 of Attachment B 
implements this recommendation. See proposed LAMC § 49.7.13. 

6. Social Media Accounts 

The CPO is cuuently silent regarding social media accounts, such as Twitter and 
Facebook. However, business, individuals, corporations, governments, and other organizations 
are increasingly using social media sites to communicate with customers, friends, and the general 
public. In March, Twitter announced that it had nearly 140 million active users, sending 340 
million tweets each day. Facebook is estimated to reach one billion active users this August. 
See http://www.mediabistro.com/alltwitterltwitter-active-total-users _ b 1765 5 (January 13, 20 12). 
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The Commission believes it is appropriate to acknowledge the growing use of social 
media accounts and also to foster transparency for voters, which helps them evaluate campaign 
communications. To that end, the Commission recommends requiring City candidates and their 
controlled campaign committees to designate and disclose any social media accounts they use to 
communicate about City elections. The recommended designation is a disclaimer on each social 
media homepage that states, "This account is being used for campaign purposes by [name of 
candidate or committee]." The recommended disclosure is identified above in section D.3. 

The Governmental Ethics Ordinance prohibits the use of City resources for campaign­
related activities. LAMC § 49.5.5. However, the line between personal and professional 
communication can be bluned with social media accounts. To avoid perceived conflicts of 
interests, the Commission also recommends specifying that a City officeholder may not use a 
social media account for campaign purposes if the account has been used for City purposes. 

Ordinance language on page 27 of Attachment B implements the Commission's 
recommendations. See proposed LAMC §§ 49.7.15(A)(3), 49.7.34. 

7. General Disclaimers 

The CFO cunently requires certain political communications to include disclaimers. For 
example, a candidate or committee communication must include the phrase "paid for by" 
immediately followed by the name, address, and city of the candidate or committee. LAMC § 
49.7.28(A). The Commission recommends requiring disclaimers on political communications to 
include the Commission's website. This will make disclaimers more helpful by directing the 
public to the extensive information that is available regarding City elections and the person 
making that pruticular communication. 

The Commission also recommends requiring a person, including a blogger, who is 
compensated by a candidate or City committee to communicate about a City election to include a 
disclaimer on those communications. Increasingly, campaigns are compensating third pmties to 
to portray their candidates or measures favorably, or to disparage an opponent. In April, the state 
raised the issue ofblogger disclosure and has indicated that it is planning to pursue disclosure in 
the future. 

Ordinance language to implement these recommendations can be found on pages 2, 25, 
and 26 of Attachment B. See proposed LAMC §§ 49.7.2(E), 49.7.33(A). 

8. Independent Expenditure Disclaimers 

In addition to the general disclaimer language required for all political communications, 
independent expenditure communications must also state that they are not authorized by a City 
candidate; and they must identify each person who contributed $25,000 or more to the committee 
making the communication. LAMC § 49.7.28(8). The Commission recommends modifying this 
to require an IE communication to state that it is not authorized by or coordinated with a City 
candidate and to identify the committee's two largest contributors and the amount of their 
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aggregate contributions. This will facilitate compliance, foster transparency, and protect political 
speech by reducing the likelihood that the mandatory disclaimer language will ove11ake the 
communication's message. 

When combined with the general disclaimer requirements, the current and recommended 
disclaimer for independent expenditure communications are as follows: 

Current: Paid for by [committee name, address, and city]. Major funding provided by 
[names of all contributors in excess of$25, 000]. Not authorized by a City 
candidate. 

Proposed: Paid for by [committee name, address, and city]. Major funding provided by 
[names of top two contributors], in the amount of [their aggregate 
contributions]. Not authorized by or coordinated with a City candidate. 
Additional information can be found at ethics.lacity. org. 

Ordinance language implementing this recommendation can be found on page 26 of 
Attachment B. See proposed LAMC § 49.7.33(B). 

9. General Disclosure 

The CFO currently requires celiain political communications to be disclosed by 
submitting copies of the communications to the Commission. For example, recorded telephone 
calls and radio and television advertisements that meet specific thresholds must be disclosed. 
LAMC § 49.7.26(E). The Commission recommends extending this disclosure requirement to 
live phone calls and communications made in an audio or video format. This will apply the 
City's current disclosure requirement to all common forms of campaign communications, 
including live phone banks, and communications broadcast on line. 

Language to implement these recommendations can be found on pages 12, 23 and 25 of 
Attachment B. See proposed LAMC §§ 49.7.16(B)--(C), 49.731(A)(2), 49.7.3l(B), 
49.7.32(A)(2). 

10. Independent Expenditure Disclosure 

As with other types of political communications, ce11ain independent expenditure 
communications must also be disclosed. The Commission makes several recommendations 
regarding this disclosure. First, the Commission recommends clarifying which member 
communications are treated as independent expenditure communications for disclosure purposes. 
Second, the Commission recommends clarifying that the reporting threshold applies sepaxately 
for each candidate or measure supported. These are not substantive changes in the way the law 
is currently applied, but more precise language will enhance understanding and compliance. 

In addition, the Commission recommends expanding the disclosure and disclaimer 
requirements for independent expenditure communications. The CFO currently requires 
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disclosure and disclaimers when expenditmes associated with those communications have 
reached $1,000. Because the Political Reform Act defines a committee as a person who has 
raised or spent $1,000 or more (or made $10,000 or more in contributions to or at the behest of a 
candidate or committee) in a calendar year, that requirement has been interpreted to apply only to 
committees. See LAMC § 49.7.26(A), Cal. Gov't Code§ 82013. 

However, this provision of the CFO was first adopted prior to the now ubiquitous use of 
electronic communication. The wide availability of the Internet, desktop publishing, and video 
editing software makes it easy to effectively communicate with thousands of people (if not more) 
without incurring $1,000 in expenses and qualifYing as a committee. The $1 ,000 threshold was 
adopted as a way to establish a level of significance among all speakers attempting to influence 
City elections. At the time, money was required to broadly disseminate one's message. 
However, a message may now achieve significance by being broadly disseminated through 
electronic means, for little or no cost. 

The Commission believes it is appropriate to continue to promote transparency for City 
voters, to help them evaluate speakers and messages, and to close a loophole that now allows 
some significant messages to remain undisclosed to the public. In Citizens United, the United 
States Supreme Court affinned the important role that disclosure plays in the public's ability to 
evaluate speech by stating, " ... Transparency enables the electorate to make informed decisions 
and give proper weight to different speakers and messages." 1 S. Ct. at 916. 

For these reasons, the Commission recommends requiring the disclosure of an 
independent expenditure communication, regardless of cost, when a committee distributes it to 
200 or more people or when a person who does not qualify as a committee under state law 
distributes it to 1 ,000 or more people. Ordinance language implementing these 
recommendations begins on page 23 of Attachment B. See proposed LAMC §§ 49.7.31. 

E. OFFICEHOLDER AND LEGAL DEFNESE FUNDS 

1. Separate Legal Defense Funds 

Currently, legal defense funds are subaccounts of an officeholder committee. LAMC § 
47.7.12(C)(l). This creates confusion in a variety of ways. First, a legal defense fund may be 
established by a candidate, not just an officeholder. Further, contributions and expenditures for 
legal defense funds are reported with officeholder filings, and it often appears as if contributions 
have exceeded the applicable limit when, in fact, separate legal contributions have been made 
into subaccounts of the same committee. This makes audits more difficult and hinders 
transparency. 

To alleviate this confusion, the Commission recommends that legal defense funds be 
separate from officeholder funds and that a separate committee with a separate bank. account be 
established for each legal proceeding. This will facilitate transparency by giving the public 
information that is easier to understand. The state applies these structural requirements to legal 
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defense funds established by state candidates and officeholders, and the Commission believes 
that they should also apply to City legal defense funds. See 2 CaL Code Regs§ 18530.45. 

Ordinance language to implement these recommendations can be found on page 17 of 
Attachment B. See proposed LAMC § 49.7.20. 

2. Blackout Period 

The Commission recommends aligning the blackout period on certain officeholder 
expenditures with the blackout period on similar expenditures of City funds, which begins when 
a candidate has filed a Declaration of Intention to Become a Candidate. 

Spending by an officeholder committee is restricted when an officeholder is running for 
election to a City office. Currently, the blackout period is 12 to 24 months prior to an election, 
depending on which office the officeholder seeks. LAMC § 49.7.12(A)(7). This restriction is 
designed to prevent the officeholder from using officeholder funds to campaign for office. 
However, restricting officeholder expenditures also prevents the use of officeholder funds for 
legitimate, non-political communications with constituents. 

The Commission recommends aligning the blackout period for officeholder expenditures 
with the blackout period for similar expenditures of City funds, which begins when a candidate 
has filed a Declaration ofintention to Become a Candidate. LAMC § 49.63(B). Funds in an 
officeholder account are private, voluntary contributions. General Fund dollars, however, are 
public tax-payer money. There is, therefore, an arguably greater interest in preventing the use of 
City funds for political purposes than there is for preventing the use of officeholder funds. This 
recommendation will also help to eliminate confusion and facilitate compliance. Ordinance 
language to implement this recommendation can be found on page 16 of Attachment B. See 
proposed LAMC § 49.7.19(H). 

3. Prohibited and Exempted Expenditures 

The use of officeholder funds is limited to specific types of expenditures. LAMC § 
49.7.12(A)(2). It is also limited to no more than $75,000 per fiscal year, but certain types of 
expenditures are not limited. LAMC § 49.7.12(A)(6). 

The Commission recommends limiting the permissible use of officeholder funds by 
prohibiting expenditures to support or oppose a ballot measure or candidate for elected office, or 
as donations to a political party. This would not affect the use of officeholder funds to purchase 
tickets to political events, provided that a substantial part of the proceeds will not personally 
benefit the officeholder, the officeholder's committee treasurer, or a member of the 
officeholder's immediate family. 

The Commission also recommends eliminating all exemptions from the annual 
expenditure ceiling. Finally, the Commission recommends permitting officeholder accounts to 
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pay for expenses of the officeholder's campaign committee that were either unforeseen or could 
not reasonably have been paid by the campaign committee. 

Ordinance language implementing these recommendations can be found beginning on 
page 13 of Attachment R See proposed LAMC §§ 49.7.19(B)(14), 49.7.19(B)(21), and 
49.7.1 9(G). To fmther implement the recommendations, existing LAMC §§ 49.7.12(A)(2)(n)~ 
(o) have been eliminated from the proposed language in Attachment B. 

F. ENFORCEMENT 

1. Principle Officer Liability 

The Commission recommends clarifying when a person is responsible for violations of 
the CFO. First, the Commission recommends specifying that, in addition to the committee itself, 
the principle officers of a City committee are liable for the committee's conduct. State law 
defines a principle officer of a committee as any person "primarily responsible for approving 
political activity" and states that a committee may have more than one principle officer. 2 Cal. 
Code Regs. § 18402.1. For further clarity, the Commission also recommends specifying that the 
candidate and the committee treasurer are deemed to be principle officers for a candidate­
controlled City committee. 

Finally, the Commission recommends stating explicitly that agents are responsible for 
violations that arise out of their actions. These recommendations will aid in enforcing the laws, 
because it can be difficult to determine the parties responsible for committee violations. 
Ordinance language to implement these recommendations can be found on page 3 7 of 
Attachment B. See proposed LAMC § 49.7.38(F). 

2. Late Filing Penalties 

The CFO currently imposes late filing penalties of $25 per day until the required filing is 
submitted. The California Constitution prohibits state and local governments from imposing 
excessive fines. Cal. Const. art. I,§ 15. While there is no bright line to determine when a fine 
becomes excessive, the California Supreme Comt has cautioned that unlimited per-day fines can 
result in excessive fines that violate the state constitution. Hale v. Morgan, 22. Cal.3rd 388, 404 
(1978). 

To avoid excessive penalties, the Commission recommends that late filing penalties be 
capped at $500. This minors the late filing penalties in the Municipal Lobbying Ordinance. 
Ordinance language implementing this recommendation can be found on page 38 of Attachment 
B. See proposed LAMC § 49.7.39. 

G. CONCLUSION 

The Ethics Commission strongly recommends that the CFO and the Ad Code be updated 
as proposed in Attachments Band C. In accordance with advice from the City Attorney's office, 
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the Commission recommends acting on the matching funds provisions in time for them to be 
effective by November 5. In addition, the Charter requires action on the Ad Code 
recommendations by October 8. 

We will be available during meetings at which the campaign finance laws are discussed, 
and we would be happy to answer questions at any time. Please feel free to contact me or 
Director of Policy Mike Altschule at (213) 978-1960. 

Attachments: 
A Quick Guide 
B Proposed CFO 
C Proposed Ad Code 
D Marked-up CFO 
E Marked-up Ad Code 

Sincerely, 

Heather Holt 
Executive Director 
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CONTRIBUTIONS AND FUNDRAISING 

Existing Law Existing Proposed Law 
Citation 

Contributions made by related LAMC § 49.7.2 The aggregated amount may not 
entities may not exceed the exceed the lowest permissible 
applicable contribution limit, in the contribution for either person. 
aggregate. 

Prohibited. LAMC § Rebuttable presumption that the 
49.7.3(8) contribution is from parents or 

guardians. 

N/A N/A Allowed up to $25 per contribution 
and subject to certain limitations. 

Ethics Commission to review LAMC§ Identifies amounts subject to 
contribution limits and other 49.7.1.2 annual CPI adjustment under 
monetary thresholds every five Charter §702(h) and specifies 
years and consider whether a CPI effective dates for any 
adjustment should be made. adjustments. 

Extensions of credit become LAMC§ Extensions of credit become 
contributions if not paid within 30 49.7.6(0) contributions if not paid within 90 
days. days. After 90 days, creditors 

must demonstrate a commercially 
reasonable attempt to collect 
debt. 

Nine months; no extensions. LAMC § Nine months; one three-month 
49.7.7(8) extension in extraordinary 

circumstances. 

Citywide candidates: 24 months. LAMC § Citywide Candidates: 18 months. 
Council candidates: 18 months. 49.7.7(A) Council Candidates: 12 months. 

Board members and LAMC§ Board members, commissioners, 
commissioners may not pay for 49.7.8(C)(2)(h) and GMs may not pay for 20% or 
50% or more of a fundraising event more of a fundraising event for a 
for a City candidate. City candidate. 

Mass solicitations may not be LAMC§ Mass solicitations may not be 
made to a group that contains a 49.7.8(A) made where City employees are 
significant number of City knowingly solicited or comprise 
employees. more than 1% otthe people 

solicited. 

Proposed 
Citation 

LAMC § 49.7.4 

LAMC § 
49.7.5(8) 

LAMC § 49.7.6 

LAMC § 49.7.3 

LAMC § 
49.7.9(0) 

LAMC § 
49.7.10(8) 

LAMC § 
49.7.10(A) 

LAMC § 
49.7.11 (A)(2)(g) 

LAMC§ 
49.7.11 (8)(1) 

City Ethics Commission 
AUachment A 
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MATCHING FUNDS PROGRAM 

Topic Existing Law 

Claims, Ethics Commission and Controller 
payment of have three or four business days to 

process and pay claims. 

Claims, Claims may be filed electronically 
method of or by paper copy. 
submission 

Claims, 15+ days before an election: 
minimum Claims must represent at least 
submission $10,000 in matching funds 

payments. 

14 days before an election: 
Claims must represent at least 
$1,000 in matching funds 
payments. 

Contributions, Matchable contributions must be 
matchable from an individual. 

Disclosure In addition to reporting through 
their campaign statements, 
participating candidates must notify 
the Ethics Commission when they 
reach or exceed the applicable 
expenditure ceiling. 

Expenditure Ceiling is lifted when independent 
Ceiling, spending totals at least $50,000 
lifting of (Council), $100,000 (Controller/City 

Atty), or $200,000 (Mayoral). 
Amounts are not adjusted for CPl. 

Participation, Candidates who have agreed to 
declining participate may decline to 

participate within seven days of the 
close of candidate filing week if 
another candidate in the same race 
declines to participate. 

Qualification, Qualifying contributions may come 
contributions from any source. 

Qualification, Candidates must be opposed by 
eligibility another participating candidate 

who qualifies to receive matching 
funds or by a non-participating 
candidate who raises or spends in 
excess of certain thresholds. 

City Ethics Commission 

Existing 
Citation 

LAMC § 
49.7.23 

LAAC §§ 
24.5(f)( 1). ( 4) 

LAMC§ 
49.7.21 

LAMC§ 
49.7.21(A) 

LAMC§ 
49.7.20(A) 

LAMC § 
49.7.18(C) 

LAMC § 
49.7.14 

LAMC § 
49.7.18, 
LAAC§ 

24.5(c)(1 )(F) 

LAMC § 
49.7.19(A) 

LAMC § 
49.7.19 (A); 

LAAC § 
24.5(e) 

Allachlllenl A 
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Proposed Law Proposed 
Citation 

Ethics Commission and Controller LAMC§ 
have five business days to 49.7.30 
process and pay claims. LAAC § 

24.34(c)(1) 

Claims must be filed LAMC§ 
electronically, in a format 49.7.17 
prescribed and published by the 
Ethics Commission 

15+ days before an election: LAMC § 
Claims must represent at least 49.7.28(A) 
$10,000 in qualified contributions. LAAC § 

24.34(c)(2)(A) 
LAAC § 

14 days before an election: 24.34(c)(2)(8) 
Claims must represent at least 
$1,000 in qualified contributions. 

Beginning in 2015, matchable LAMC§ 
contributions must be from an 49.7.2(P)(4) 
individual residing within the City. LAAC § 

24.31 (b)(13)(D) 

Provision requiring additional N/A 
disclosure is removed. 

Ceiling is lifted when independent LAMC § 
spending totals at least $77,000 49.7.25(8) 
(Council), $155,000 (Controller/ 
City Atty), or $309,000 (Mayoral). 
Amounts are adjusted for CPl. 

Candidates who have agreed to LAMC § 
participate may decline to 49.7.22(8) 
participate within five business LAAC § 
days of the close of candidate 24.32(a)(1 )(B) 
filing week if another candidate in 
the same race declines to 
participate. 

Beginning in 2015, qualifying LAMC § 
contributions must come from 49. 7.23(C)(1 )(d) 
individuals residing within the 49.7.28(C)(1 )(e) 
City. Council candidates must 
receive at least 200 contributions LAAC §§ 
of $5 or more from district 24.31 (b)(13)(D) 
residents. 24.32(b)(2)(C) 

Candidates must be certified to LAMC § 
have their names printed on the 49.7.23(C), 
ballot and must be opposed by at LAAC § 
least one candidate who is also 24.34(d)(1)(C) 
certified for the ballot. 

Augw;t 13, 2012 
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··. MA"fdiiNG FONDS PR()GRAM (ctmt'dl 

Topic Existing Law 

Qualification, Participating candidates who reach 
general election the general election but have not 

qualified are not explicitly permitted 
to qualify in the general. 

Rate of Match One public dollar for every qualified 
dollar contributed. 

Trigger Extra or expedited public matching 
Provisions funds are triggered based on 

spending made by candidates and 
independent groups. 

Trust Fund For primaries, the Ethics 
Commission must determine within 
seven days of the last day to reject 
participation whether the trust fund 
is sufficient to pay the maximum to 
all participating candidates. A 
second determination is required 
regardless of the fund balance. 

For generals, the Ethics 
Commission must determine the 
sufficiency of the trust fund within 
seven days after the City Clerk 
certifies candidates to appear on 
the ballot. 

City Ethics Commission 

Existing 
Citation 

LAMC§ 
49.7.19 

LAMC § 
49.7.20 

LAMC §§ 
49.7.22(C)-(E); 
49.7.i9(A)(2), 

49.7.18(8), 
49.7.29 

LAAC § 
24.5(g) 
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Proposed Law Proposed 
Citation 

Participating candidates who LAMC § 
reach the general election but 49.7.23(8), 
have not yet qualified may qualify. LAAC § 

24.32(b)(2)(B) 

Four public dollars for every LAMC § 
qualified dollar contributed. 49.7.27(8) 

Provisions removed after being N/A 
found unconstitutional by the US 
Supreme Court decision in 
Arizona v. Bennett. 

For primaries, the Ethics LAAC § 24.33 
Commission must determine 
within 40 days of the last day to 
reject participation whether the 
trust fund is sufficient to pay the 
maximum to all participating 
candidates. A second 
determination is required two 
weeks before the election if the 
first determination finds the fund 
to be insufficient. 

For generals, the Ethics 
Commission must determine the 
sufficiency of the trust fund within 

I 40 days after the City Clerk 
certifies candidates to appear on 

i the ballot 
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DISClOSURE Afi,JD DISCLAIMERS 

Topic Existing Law 

Contributors, N/A 
certification 

-
Contributors, Contributors must disclose 
non-individuals employer and occupation. 

Disclaimer, Campaign, communications must 
campaign include "paid for by" language. 
communications 

Disclaimer, N/A 
compensated 
communications 

Disclaimer, Independent expenditure 
independent communications must include "paid 
expenditure for by" language, "not authorized 
communications by" language, the name of all 

contributors of $25,000 or more. 

I 
I 

I 
Disclosure, Disclosure and disclaimers 
communication required for recorded phone calls 
types and television and radio 

broadcasts that meet the 
thresholds. 

Electronic Filing, City candidate committees with 
threshold $25,000 in contributions or 

expenditures must file campaign 
statements electronically. 

Independent Independent expenditure 
Expenditures, communications must be disclosed 
disclosure when a person or committee 
threshold spends $1 ,000 or more or 

distributes to 200 or more people. 

O~OMO 

City Ethics Commission 

Existing 
Citation 

N/A 

LAMC § 
49.7.11(8) 

LAMC §§ 
49.7.28(B),(D) 

N/A 

LAMC §§ 
49. 7.28(B),(D) 

LAMC§ 
49.7.26(E) 

LAMC § 
49.7.11(D)(1) 

LAMC § 
49.7.26 

;j ttachment A 
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Proposed Law Proposed 
Citation 

Committees must obtain LAMC § 
certification from contributors that 49.7.16(C) 
their contributions are not 
prohibited. 

Non-individuals must disclose LAMC § 
primary purpose or business 49.7.16(8) 
interest. 

Campaign, officeholder, and legal LAMC§ 
defense communications must 49.7.33 
include "paid for by" language and 
the Ethics Commission website. 

Persons who are compensated by LAMC §§ 
a candidate or committee to 49.7.2(8), 
communicate regarding a City 49.7.33 
elecHon must include a disclaimer 
on all communications regarding 
that election. 

Independent expenditure LAMC § 
communications must include 49.7.33(8) 
"paid for by" language, "not 
authorized by" language, the 
names of the top two contributors 
and the amount of the aggregate 
contributions, and the Ethics 
Commission website. 

Disclosure and disclaimers LAMC §§ 
required for all phone calls and 49.7.31(A), 
audio and video communications 49. 7.32(A) 
that meet the thresholds. 

City candidates and committees LAMC § 
with $10,000 in contributions or 49.7.17(8) 
expenditures must file campaign 
statements electronically. 

Independent expenditure LAMC §§ 
communications must be 49.7.31(8), 
disclosed when a committee 49.7.33(C) 
spends $1,000 or more or 
distributes to 200 or more people, 
or when a person other than a 
committee distributes to i ,000 or 
more people. 
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. ·· ... ·DISClOSURE· AN[) DISCLAIMERS (tent' d) 

Topic Existing Law 

Recall Proponents circulating a recall 
Committees petition are treated as ballot 

measure committees for reporting 
and contribution purposes. 

Reporting Different reporting schedules apply 
Schedule to different City committees. 

Social Media N/A 

City Ethics Commission 

Existing 
Citation 

LAMC § 
49.7.1 0 

LAMC § 
49.7.10, 

49.7.11(A), 
49.7.12(E) 

N/A 

Attachment A 
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Proposed Law Proposed 
Citation 

Officeholders who are subject to a LAMC § 
recall may establish committees 49.7.13 
to oppose the recall, and all 
committees formed to support or 
oppose a recall measure are 
subject to the same reporting and 
contribution requirements. 

All City committees are subject to LAMC §§ 
the same reporting schedule, 49.7.14, 
except for officeholder 49.7.21 
committees, which are not 
required to file the first-quarter 
statement in years when the 
officeholder is running for office. 

Candidates and committees must LAMC §§ 
identify social media accounts 49. 7.15(A)(3), 
used for campaign purposes. 49.7.34 
Elected officials may not use a 
social media account for 
campaign purposes if it has been 
used for City purposes. 
Candidates and committees must 
disclose an email address, any 
campaign websites or social 
media accounts. 

August !3, 2012 



OFFICEHOlDER ACCOUNTS AND lEGAl DEtENSE FUNDS 

Topic Existing Law 

Blackout Period Certain expenditures are not 
allowed after an officeholder files a 
Declaration of Intent to Solicit and 
Receive Contributions. 

Expenditures, Certain expenditures are exempt 
exempt from the $75,000 annual 

expenditure ceiling. 

Expenditures, Officeholder committees may not 
permissible pay expenses incurred by the 

officeholder's campaign committee. 

Expenditures, Officeholder committees may make 
prohibited contributions to non-City 

candidates, ballot measure 
committees, and political parties. 

Legal Defense Legal defense funds are sub-
Funds accounts of an officeholder 

account, with a single committee 
and bank account 

Topic Existing Law 

Late Filing Late filing penalties are $25 per 
Penalties day without limit 

Liability Treasurers and candidates are 
liable for certain actions of their 
committees. 

City Ethics Commission 

Existing 
Citation 

LAMC § 
49.7.12(A)(7) 

LAMC § 
49.7.12(A)(6) 

LAMC § 
49. 7.12(A)(2) 

LAMC § 
49.7.12(A)(2) 

LAMC § 
49.7.12 

ENFORCEMENT 

Existing 
Citation 

LAMC §§ 
49.7.11 (D)(4) 
49.7.12(E)(4) 

49.7.35 

LAMC§ 
49.7.34 

Attachment A 
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Proposed Law Proposed 
Citation 

Certain expenditures are not LAMC § 
allowed after an officeholder files 49.7.19(H) 
a Declaration of Intention to 
Become a Candidate. 

No expenditures are exempt from NA 
the $75,000 annual expenditure 
ceiling. 

Officeholder committees may pay LAMC § 
certain unforeseen or unavoidable 49.7.19(8)(21) 
campaign expenses after the 
campaign committee is closed. 

Officeholder committees may not LAMC § 
make these expenditures but may 49.7.19(8}(14) 
still purchase tickets to political 
events in certain circumstances. 

Legal defense funds are separate LAMC § 
committees with separate bank 49.7.20 
accounts, and distinct committees 
much be established for each 
legal proceeding< 

Proposed Law 
Proposed 
Citation 

Late filing penalties are $25 per LAMC§ 
day, up to $500. 49.7.39 

Principle officers are liable for the LAMC§ 
actions of their committees. 49.7.38(F) 
Agents are liable for violations 
arising out of their actions. 
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Campaign Finance Ordinance 

SEC. 49.7.1 
Relation to the City Charter 

The provisions of this article relating to contribution limitations are in addition to and supplement 
the regulations contained in Charter sections 470 and 609(e). The provisions of this article relating 
to public financing and expenditure limitations are adopted pursuant to the authorization contained 
in Charter section 471. 

SEC. 49.7.2 
Definitions 

The following terms have the meanings identified below. Other terms used in this article have the 
meanings identified in the Political Reform Act. All terms used in this article must be interpreted in 
accordance with the Political Reform Act. 

A. "Behested" means made at the request of, at the suggestion of, with the cooperation of, in 
concert with, in consultation with, in coordination with, under the direction of, or under any 
arrangement with a candidate or candidate's City controlled committee. 

1. There is a rebuttable presumption that a communication is behested in the following 
circumstances: 

a. The spender and the candidate retain the same individual or entity to provide non­
ministerial, campaign-related professional services, including but not limited to 
polling, campaign research, media consultation or production, direct mail 
consultation, and fundraising, in the same election cycle. 

b. The communication reproduces or redistributes, in whole or substantia! part, a 
campaign, officeholder, or legal defense communication. 

c. The communication includes information about a candidate's campaign plans, 
projects, or needs that is not generally available to the public or is provided 
directly or indirectly by the candidate. 

d. The spender discusses or negotiates the communication with the candidate. 

e. The spender is serving or has served in a formal advisory or policy-making 
position with the candidate or has participated in strategic or policy-making 
discussions with the candidate regarding the pursuit of nomination or election to 
office and, in the same election cycle, the candidate is pursuing the office that the 
campaign communication is intended to influence. 

f. The communication is made in connection with fundraising events or campaign 
activities co-sponsored by the candidate and the spender. 

City Ethics Commission 
Attachment B 
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2. None of the following circumstances is sufficient in and of itself to constitute a behested 
campaign, officeholder, or legal defense communication: 

a. The spender interviews the candidate regarding legislative or policy issues that 
affect the spender or discusses campaign-related issues with the candidate but 
does not communicate with the candidate regarding the communication. 

b. The spender solicits or obtains a photograph, biography, position paper, press 
release, or similar material from the candidate and, without the candidate's prior 
knowledge, uses that material in the communication. 

c. The spender made contributions to the candidate. 

d. The spender communicates to the candidate the intentto make a communication 
but does not discuss or negotiate the communication with the candidate. 

e. A member of a spender organization provides volunteer services to or works for 
the affected candidate's campaign. This exception does not apply if the member 
was also involved in the activities of the spender's political action committee, 
makes payments on behalf of the spender, is serving or has served the candidate 
in a formal advisory or policy-making position, or is making or has engaged in 
strategic or policy-making discussions with the candidate. 

f. The communication was made in response to an unsolicited request from political 
party leaders or their agents. 

g. The spender employs or is under contract with a political consultant or pollster 
who previously rendered services to the candidate. 

3. Reference to a spender includes the spender's agent. Reference to a candidate 
includes the candidate's agent and City controlled committees. 

B. "Campaign communication" means a communication that expressly advocates the 
election or defeat or a clearly identified City candidate or ballot measure or, taken as a whole 
and in context, unambiguously urges a particular result in a City election and is authorized, 
distributed, paid for, or behested by a candidate for elected City office, a City controlled 
committee, a City recall committee, a City ballot measure committee, or a committee 
primarily formed to support or oppose City candidates or City ballot measures. 

C. "City controlled committee" means a committee created for City purposes and controlled 
by an elected City officer or a candidate for elected City office. The term includes City 
campaign committees, officeholder expense funds, legal defense funds relating to City office, 
and recall and ballot measure committees involving City issues. The term does not include a 
committee created for election to or the holding of a non-City office. 

D. "Citywide office" means the offices of City Attorney, Controller, and Mayor. 

E. "Communication" means a message that conveys information or views in a scripted or 
reproduceable format, including but not limited to paper, audio, video, telephone, electronic, 
Internet, web logs, and social media. 
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F. "Elected City Office" means the office of City Council member, City Attorney, Controller, or 
Mayor. 

G. "Elected City officer" means a person who holds elected City office, whether appointed or 
elected. 

H. "Fundraising event" means an event designed for political fundraising, at which 
contributions for an elected City officer, a candidate for elected City office, or a City 
controlled committee are solicited or received. 

I. "General election'' means a regular or special general municipal election for elected City 
office. 

J. "Independent expenditure communication" means a communication that expressly 
advocates the election or defeat or a clearly identified City candidate or ballot measure or, 
taken as a whole and in context, unambiguously urges a particular result in a City election 
and is not authorized, distributed, paid for, or behested by the affected candidate or 
committee. The term includes member communications, as defined in the Political Reform 
Act, if any of the following applies: 

1. The communication is not a type that is routinely distributed by the member 
organization; 

2. The communication is not directed solely to and intended only for the member 
organization's own members; or 

3. The cost of the communication exceeds the amount that the member organization 
routinely spends for that type of communication. 

K "legal defense communication" means a communication permitted for legal defense 
committees and authorized, distributed, paid for, or behested by a legal defense fund 
committee or the person who controls the committee. 

L. "Nonmparticipating candidate" means a candidate for elected City office who has declined 
to participate in the public matching funds program. 

M. "Officeholder communication" means a communication permitted for City officeholders 
and authorized, distributed, paid for, or behested by a City officeholder or an officeholder 
committee. 

N. "Participating candidate" means a candidate for elected City office who has agreed to 
participate in the public matching funds program. 

0. "Political communication" means a campaign communication, an independent expenditure 
communication, a !ega! defense communication, or an officeholder communication. 

P. "Political Reform Act" means the California Political Reform Act of 197 4 (California 
Government Code sections 81000 et seq.) and the related regulations of the California Fair 
Political Practices Commission. 

Q. "Primary election'' means a regular or special primary nominating election for elected City 
office. 
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R. "Qualified contribution'! means a contribution that may be matched with public funds 
because it meets all of the following criteria: 

1. The contribution is lawful under state and City law. 

2. The contribution was received by a participating candidate. 

3. The contribution was not received from the participating candidate or the participating 
candidate's immediate family. 

4. The contribution was received from an individuaL Beginning with the 2015 regular City 
elections, the contribution was received from an individual residing within the City. 

5. The contribution is monetary and is not a loan or pledge. 

6. The contribution was received no later than three months after the date of the election 
and no earlier than the following dates: 

a. For regular primary elections, 12 months prior to the date of the election. 

b. For special primary elections, the later of 12 months prior to the date of the 
election or the date the candidate filed a Declaration of Intent to Solicit and 
Receive Contributions. 

c. For general elections, the date on which the candidate was permitted to begin 
soliciting and accepting contributions. 

SEC. 49.7.3 
Charter~Based Adjustments 

The Ethics Commission has a duty under Charter section 702(h) to annually adjust limitations and 
disclosure thresholds in City law to reflect changes in the Consumer Price Index (CPI). 

A. The duty applies to the following provisions in the City's campaign finance laws: 

1. The per-person limits on campaign contributions in Charter sections 470(c)(3) and 
470(c)(4). 

2. The per-person limits on loans in Charter section 470(c)(8). 

3. The aggregate limits on campaign contributions in Charter section 470(c)(6). 

4. The aggregate limits on campaign contributions from non-individuals in Charter section 
470(c)(7). 

5. The per-person limit on cash contributions in Charter section 470(d). 

6. The aggregate limit on anonymous contributions in Charter section 470(e). 

7. The limits on the expenditure of personal funds in a campaign in Section 49.7.23(C)(4). 
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8. The limits on expenditures by participating candidates in Section 49.7.24. 

9. The independent expenditure threshold that lifts the expenditure ceilings for 
participating candidates in Section 49.7 .25. 

B. The following apply to CPI adjustments. 

1. Adjustments shall be made by resolution of the Ethics Commission no later than March 
1 of each year. 

2. Adjustments to the values below must reflect the percent change in CPI that is 
published by the United States Bureau of Labor Statistics for the region that includes 
the Los Angeles metropolitan area from December 201 i to the December immediately 
prior to the adjustment. 

a. $700 for the per-person limits on contributions and loans to City Council 
candidates. 

b. $1 ,300 for the per-person limits on contributions and loans to Citywide 
candidates. 

c. ($700 times the number of City Council offices on a ballot) plus ($1 ,300 times the 
number of Citywide offices on a ballot), but not less than $1,400, for a person's 
aggregate limit on contributions in a single election. 

d. The following aggregate limits on non-individual contributions: 

i. $202,300 to City Council candidates. 

ii. $539,400 to City Attorney and Controller candidates. 

iii. $1,213,800 to Mayoral candidates. 

e. $25 for the per~person limit on cash contributions. 

f. $200 for the aggregate limit on anonymous contributions. 

g. The following limits on the expenditure of personal funds by participating 
candidates: 

L $31,100 for City Council candidates. 

ii. $124,500 for Citywide candidates. 

h. The following expenditure limits for participating candidates in primary elections: 

i. $480,000 for City Council candidates. 

ii. $1,119,000 for Controller candidates. 

iii. $1,259,000 for City Attorney candidates. 
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iv. $2,798,000 for Mayoral candidates. 

i. The following expenditure limits for participating candidates in general elections: 

i. $400,000 for City Council candidates. 

ii. $840,000 for Controller candidates. 

iii. $979,000 for City Attorney candidates. 

iv. $2,237,000 for Mayoral candidates. 

J. The following independent expenditure thresholds that lift the expenditure limits 
for participating candidates: 

i. $77,000 in City Council races. 

ii. $155,000 in Controller and City Attorney races. 

iii. $309,000 in Mayoral races. 

3. Adjustments must be rounded as follows: 

a. To the nearest $10 for the value in subsection B(2)(e). 

b. To the nearest $100 for the values in subsections B(2)(a) through B(2)(d) and 
B(2)(f). 

c. To the nearest $1,000 for the values in subsections B(2)(g) through B(2)U). 

4. Adjustments that apply to limits and thresholds related to elections apply as of the next 
regular election for which no City fundraising window has opened. All other adjustments 
apply beginning the July 1 immediately following the adoption of the resolution. 

5. Adjustments may not exceed an applicable limit or threshold in state !aw. 

SEC. 49.7.4 
Aggregation of Contributions and Expenditures 

For purposes of the limitations, prohibitions, and requirements contained in Charter section 470 
and this article, contributions and expenditures from the following sets of persons will be 
aggregated and considered to be made by a single person. An aggregated contribution may not 
exceed the lowest permissible contribution from either person: 

A Two persons, one of whom controls the other's contribution activity. 

B. A sponsored committee, as defined in Government Code section 82048.7, and its sponsoring 
organization. 

City Ethics Commission 
Allachment B 

6 of38 August 13,2012 



C. Two entities when the same individuals constitute a majority of each entity's board of 
directors. 

D. Two entities that share the same officers or a majority of officers. For the purposes of this 
subsection, an officer does not include an individual who serves only as a member of the 
entity's board of directors. 

E. A corporation or limited liability company that shares the same majority shareholders or 
members as or holds a majority of the voting rights in another corporation or limited liability 
company. 

F. Two corporations in a parent-subsidiary relationship, provided that at least one of the 
corporations is not publicly traded. 

G. An individual and a corporation, limited liability company, firm, joint venture, syndicate, 
business trust, company, or other business entity other than a sole proprietorship or a 
general or limited partnership, in which the individual owns an investment of 50 percent or 
more or holds a majority of the voting rights. 

H. An individual and a sole proprietorship owned by the individual. 

I. A general partner and a general or limited partnership in which the general partner owns an 
investment of 50 percent or more or holds a majority of the voting rights. 

SEC. 49.7.5 
Family Contributions 

A Contributions by two spouses are separate contributions. 

B. There is a rebuttable presumption that contributions by children under eighteen years of age 
are contributions by their parents. Unless sufficiently rebutted, the contributions will be 
attributed proportionately to each custodial parent or entirely to a single custodial parent. 

SEC. 49.7.6 
Text Message Contributions 

A A contribution may be made via short message service (SMS), multimedia messaging 
service (MMS), or other similar text messaging technology. 

B. The following apply to a contribution made via SMS, MMS, or text messaging: 

1. It must comply with the same disclosure and recordkeeping requirements and, for 
participating candidates, the same matching funds requirements that apply to 
contributions made by other means. 

2. It may not exceed the applicable limitation on cash contributions. 

3. It is treated as a pledge and is deemed received when a candidate for elected City 
office or the candidate's controlled committee obtains control of the contribution. 
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C. City equipment may not be used to make a contribution via SMS, MMS, or text messaging. 

SEC. 49.7.7 
Receipt of Contributions 

A contribution shall not be considered to be received if it is not negotiated, deposited, or utilized, 
and is returned to the donor within 14 days of the date the candidate or committee takes 
possession or control or receives the benefit of the contribution. 

SEC. 49.7.8 
Treatment of Payments 

Any payment received by an elective City officer, candidate for elective City office or any 
committee controlled by the officer or candidate shall be considered either a campaign 
contribution, income, a gift, or a payment for legislative or governmental purposes within the 
meaning of Government Code section 82015{b)(2)(B)(iii). All campaign contributions received by 
those persons shall be subject to the provisions of Charter sections 470 and 471 and this article 
unless the contributions are used exclusively for an election in some other jurisdiction. All income 
and gifts shall be subject to the relevant provisions of the Charter, this article, the Political Reform 
Act, and other relevant statutes and ordinances. All payments for legislative or governmental 
purposes within the meaning of Government Code section 820 15(b )(2)(B)(iii), other than payments 
exempted by Section 49.7 .12(A) shall be subject to the Officeholder Account provisions of Section 
49.7.12. 

SEC. 49.7.9 
Loans and Credit 

A. A loan is a contribution from the maker and the guarantor of the loan and is subject to any 
applicable contribution limitations of Charter section 470 and this article. 

B. A loan to a candidate or a City controlled committee must be by written agreement and must 
be filed with the campaign statement on which the loan is first reported. 

C. The proceeds of a loan made to a candidate by a commercial lending institution in the 
regular course of business on the same terms available to members of the public and which 
is secured or guaranteed is not a contribution within the meaning of the contribution 
limitations of Charter section 4 70 and this article. 

D. Credit (other than a loan referred to in subsection C) that is extended for a period of more 
than 90 days is subject to the contribution limitations of Charter section 470 and this article. A 
creditor who demonstrates a commercially reasonable attempt to collect the debt is not 
subject to the contribution limits for that debt. 

E. Elected City officers may not repay personal loans to themselves from their controlled 
committees for elected City office in excess of the limitations on personal funds in Section 
49.7.23(C)(4). 
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F. Elected City officers who were participating candidates may not repay personal loans to 
themselves from their controlled committees for elected City office if they exceeded an 
applicable spending limit before the limit was lifted. 

SEC. 49.7.10 
Fundraising Windows 

A. Candidates for City Council and their controlled committees for election to City office may not 
solicit or accept contributions or cause contributions to be solicited or accepted more than 12 
months before the date of the election at which they seek office. Citywide candidates and 
their controlled committees for election to City office may not solicit or accept contributions or 
cause contributions to be solicited or accepted more than 18 months before the date of the 
election at which they seek office. 

B. Candidates for elected City office and their controlled committees for election to City office 
may not solicit or receive contributions or cause contributions to be solicited or received more 
than nine months after the date of the election at which they seek office. 

1. Candidates and their controlled committees for election to City office may request one 
three-month extension. The request must be submitted in writing and must state the 
reasons for the request. The request may be granted by the Executive Officer if the 
Executive Officer determines that extraordinary circumstances outside the candidate's 
or committee's control have substantially affected the candidate's or committee's ability 
to engage in fundraising following the election. 

2. Contributions solicited or received or caused to be solicited or received following an 
election must be used to retire debt, except to the extent prohibited by Section 49.7.9. 

SEC. 49.7.11 
Solicitation and Delivery of Campaign Contributions 

A The following definitions apply to this section. 

1. "Personally deliver" means to deliver a contribution in person or to cause a contribution 
to be delivered in person by an agent or intermediary. 

2. "Prohibited fundraising" means any of the following: 

a. Requesting that another person make a contribution; 

b. Inviting a person to a fundraising event; 

c. Supplying names to be used for invitations to a fundraising event; 

d. Permitting one's name or signature to appear on a solicitation for contributions or 
an invitation to a fundraising event; 

e. Permitting one's official title to be used on a solicitation for contributions or an 
invitation to a fundraising event; 
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f. Providing the use of one's home or business for a fundraising event; 

g. Paying for at least 20 percent of the costs of a fundraising event; 

h. Hiring another person to conduct a fundraising event; 

i. Delivering a contribution, other than one's own, either by mail or in person to an 
elected City officer, a candidate for elected City office, or a City controlled 
committee; or 

j. Acting as an agent or intermediary in connection with the making of a 
contribution. 

B. A person may not do either of the following: 

1. Solicit contributions from a City official or employee to support or oppose the candidacy 
of a person for elected City office, support or oppose the recall of an elected City 
officer, or to contribute to an officeholder or legal defense fund. This prohibition does 
not apply when a person makes a solicitation to multiple persons if the person 
unknowingly includes City officers or employees and City officers or employees do not 
make up more than one percent of the total number of persons included in that 
solicitation. 

2. Receive, personally deliver, or attempt to personally deliver a contribution in City Hall, 
another City office building, or an office for which the City pays the majority of the rent 
This prohibition does not apply to the following: 

a. City property that is rented by a member of the public, unless the lease or rental 
agreement expressly incorporates this prohibition. 

b. A contribution that is received by mail if it is forwarded to the candidate, the 
candidate's campaign treasurer, or the candidate's controlled committee within 
seven working days of its receipt. 

C. A member of a City board or commission who is required to file a statement of economic 
interests or a genera! manager of a City department may not do either of the following: 

1. Solicit, direct, or receive a contribution from a person who has or, in the preceding i 2 
months had, a matter involving City action pending before the board or commission 
member or general manager. 

2. Engage in prohibited fundraising on behalf of an elected City officer, a candidate for 
elected City office, or a City controlled committee. This prohibition does not apply to 
members of City boards or commissions or general managers who are engaging in 
fundraising on behalf of their own candidacies for elected office. 
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SEC. 49.7.12 
Training for Candidates and Treasurers 

Every candidate for elected City office and every treasurer of a candidate's City controlled 
committee must attend a training program conducted or sponsored by the Ethics Commission prior 
to the election at which the candidate's name will appear on the ballot 

SEC. 49.7.13 
Committees to Oppose Recall Petitions 

An elected City officer who is the subject of a recall petition may create a City ballot measure 
committee to oppose the recall petition. That committee is subject to the same contribution 
limitations and other requirements as the committee to support the recall petition. 

SEC. 49.7.14 
Campaign Statement Filing Deadlines 

In addition to the campaign statements that must be filed pursuant to the Political Reform Act, 
candidates for elected City office, their City controlled committees, City recall committees, City 
ballot measure committees, and committees primarily formed to support or oppose City candidates 
or City ballot measures must file campaign statements by the following dates prior to an election in 
which the candidate or measure appears on the ballot: 

A The Friday before an election, covering activity through the Wednesday before the election. 

B. October 10, covering activity from July 1 through September 30 in years prior to a City 
primary election that is held in March of an odd-numbered year. 

C. January 10, covering activity from October 1 through December 31 in years prior to a City 
primary election that is held in March of an odd-numbered year. 

SEC. 49.7.15 
Campaign Information 

A. In addition to the information required by state law, candidates for elected City office and 
their City controlled committees must file the following information with the Ethics 
Commission: 

1. A non-government email address for the candidate or committee; 

2. The campaign's web sites, if any; and 

3. The campaign's social media accounts, if any. 

B. If any of the information that has been filed regarding a campaign changes, the candidate or 
committee must file amended information within 10 days after the change occurs. 
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SEC. 49.7.16 
Contributor Information 

A contribution may not be deposited into the campaign checking account of a candidate for elected 
City office unless the following is on file in the candidate's records: 

A For individuals, the contributor's name, address, occupation, and employer. 

B. For non-individuals, the contributor's name, address, and primary purpose or primary 
business interest. 

C. A certification from each contributor that the following is true: 

1. The contribution has not been and will not be reimbursed; 

2. The contribution is not being made under another person's name, unless the 
contributor is acting as an intermediary and has identified the information in subsection 
A of B for the source of the contribution; 

3. The contribution is not being made under a name other than the name by which the 
contributor is identified for legal purposes; 

4. The contribution does not exceed the contributor's aggregate contribution limit in 
Charter section 470(c)(6); 

5. The contribution is not from a lobbyist or lobbying firm that is prohibited from 
contributing under Charter section 470(c)(11 ); and 

6. The contribution is not from a bidder, subcontractor, principal, or underwriting firm that 
is prohibited from contributing under Charter section 470(c)(12) or Charter section 
609(e). 

SEC. 49.7.11 
Filing and Recordkeeping Requirements 

A. A person required by the Charter or this article to file a document or other item with the 
Ethics Commission must do so in a method prescribed and published by the Ethics 
Commission. 

1. If an electronic filing is required, the Ethics Commission must provide a unique identifier 
to the person who is required to file, to be used in place of a physical signature for 
submitting and verifying data under penalty of perjury. 

2. If a paper filing is required, it must contain the physical signature of the person who is 
required to file. It is considered filed on the earlier of the date of receipt by the Ethics 
Commission or the date of the postmark if it is mailed and bears the correct address 
and postage. 

B. A City campaign, officeholder, legal defense, recall, ballot measure, primarily formed, or 
general purpose committee must file campaign statements electronically once the committee 
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has received contributions or made expenditures of $10,000 or more. This requirement 
continues until the committee is no longer required to file campaign statements with the 
Ethics Commission. A person who is not required to file electronically may do so voluntarily. 

C. A person required by the Charter or this article to file a document or other item with the 
Ethics Commission must prepare and retain detailed records (including bills, receipts, and 
other documents) needed to comply with the filing requirement. The records must be 
retained for at least four years following the filing deadline. 

SEC. 49].18 
Reproduction of Materials 

A person who reproduces, broadcasts, or distributes any materia! that is drafted, printed, prepared, 
or previously broadcast by a candidate or a City controlled committee must report the expenditure 
as a non-monetary contribution to the candidate or committee. 

SEC. 49.7.19 
Officeholder Expense Fund 

A To effectively serve and fulfill their responsibilities to residents of the City, elected City 
officers communicate with constituents, undertake efforts to assure efficient City services, 
and engage in professional development activities. To accomplish these duties and 
responsibilities, an elected City officer may establish and maintain one officeholder expense 
fund to pay for expenses enumerated in this section that relate to carrying out the duties 
associated with holding elected City office. 

1. A single controlled committee must be established for the officeholder expense fund, 
and all expenditures made for the purposes of assisting, serving, or communicating 
with constituents must be made by that committee. 

2. The committee must establish one checking account at an office of a financial 
institution located in the City for the officeholder expense fund. All contributions 
received in connection with the officeholder expense fund must be deposited into that 
account. 

B. An expenditure from the officeholder expense fund must be related to assisting, or serving, 
or communicating with constituents, or otherwise made in connection with the official duties 
of the elected City officer. No expenditure may be made from an officeholder expense fund 
regulated by this section unless the expenditure falls into one or more of the following 
categories: 

1. Expenditures for fundraising (including solicitations by mail} for the officeholder 
expense fund. 

2. Expenditures for office equipment, office furnishings, and office supplies. 

3. Expenditures for office rent. 
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4. Expenditures for salaries of part-time or fu!l-time staff employed by the officeholder 
expense fund committee. 

5. Expenditures for consulting, research, polling, photograph, videotaping and similar 
services. 

6. Expenditures for conferences, meetings, receptions, and events attended in the 
performance of governmental duties by the officeholder or a member of the 
officeholder's staff. These expenditures may include fees for materials, registration, or 
admission. 

7. Expenditures for travel, including lodging, meals, and other related disbursements, 
incurred in the performance of governmental duties by the officeholder, a member of 
the officeholder's staff, or a member of such person's household accompanying the 
person on such travel. 

8. Expenditures for meals during which the attendees conduct official City business. 

9. Expenditures for donations to organizations that have received a federal tax exemption 
under Internal Revenue Code section 501(c)(3). For purposes of this paragraph, a 
donation is a payment of which a majority of the expenditure could be deducted as a 
charitable deduction for federal income tax purposes. A donation may be the purchase 
of tickets to a charitable event, provided that the majority of the ticket price would be 
tax deductible and that no substantial part of the proceeds from the event will 
personally benefit the officeholder, any member of the officeholder's immediate family, 
the officeholder expense committee, or the committee's treasurer. 

10. Expenditures for memberships to civic or professional organizations, if such 
membership serves a governmental or legislative purpose. 

11. Expenditures for an educational course or educational seminar if the course or seminar 
maintains or improves skills which are employed by the officeholder or a member of the 
officeholder's staff in the performance of his or her governmental responsibilities. 

12. Expenditures for advertisements in program books, testimonials, souvenir books, or 
other publications if the advertisement does not support or oppose the nomination or 
election of a candidate for City office. 

13. Expenditures for mailings to persons within the City which provide information related 
to City-sponsored events, government services, the requirements of the law or an 
official's position on a particular matter on which the Council, Mayor, or a City agency is 
acting or has recently acted. 

14. Expenditures for the purchase of tickets to political events, where no substantial part of 
the proceeds will personally benefit the officeholder, any member of the officeholder's 
immediate family, or the officeholder's committee treasurer. 

15. Expenditures for expressions of congratulations, appreciation, or condolence sent to 
constituents, employees, governmental officials, or other individuals with whom the 
officeholder communicates in an official capacity. No more than $100 per fiscal year 
may be expended per individual recipient. 
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16. Expenditures for conferences, meetings, receptions, and events concerning City 
business or issues which are officially sponsored and hosted by the officeholder. These 
expenditures may include site fees, advertising brochures, invitations, materials 
distributed to attendees, refreshments, equipment, services, and other incidental 
expenses. 

17. Expenditures for events such as meetings, luncheons, and retreats attended primarily 
by the officeholder's staff in the conduct of official City business. 

18. Expenditures for social events held by the officeholder to honor or thank members of 
the officeholder's staff or in connection with a holiday celebration attended primarily by 
the officeholder's staff. 

19. Expenditures for payment of tax liabilities incurred as a result of authorized officeholder 
expense fund transactions. 

20. Expenditures for accounting, professional, and administrative services provided to the 
officeholder expense fund. 

21. Expenditures to pay for expenses that are associated with the officeholder's campaign 
committee and were either unforeseen or could not reasonably have been paid by the 
campaign committee. 

22. An expenditure similar to the specified expenditures if, prior to making the expenditure, 
the officeholder or the officeholder expense fund has received written advice from the 
Ethics Commission that the expenditure is permissible pursuant to this subsection. The 
Ethics Commission must respond to requests for such approval no more than five 
working days from the date a request for forma! advice has been received. 

C. Officeholder expense funds may not be used for the following: 

1. Expenditures in connection with a future election for elective City office. 

2. Membership in any athletic, social, fraternal, veteran, or religious organization. 

3. Supplemental compensation for employees for performance of an act which would be 
required or expected of the person in the regular course of duties as a City official or 
employee. 

4. Expenditures that would violate the provisions of Government Code Section 89506 or 
89512 through 89519. 

D. A person may not make, and an officeholder or officeholder expense fund may not solicit or 
accept or cause to be solicited or accepted from a single person contributions or payments 
for legislative or governmental purposes within the meaning of Government Code Section 
82015{b)(2){B)(iii), all of which cumulatively exceed the following during any fiscal year: 

1. $1,000 to the officeholder expense fund of a Citywide officeholder; or 

2. $500 to the officeholder expense fund of a City Council officeholder. 

City Ethics Commission 
Attachment B 

15 of38 August 13, 2012 



For purposes of this article, a payment made for legislative or governmental purposes does 
not include any payments by Internal Revenue Code Section 501(c)(3) non-profit 
organizations and bona fide educational institutions for a salary or other remuneration to a 
student or other worker who serves as an intern in the office of an elected City officer. 

E An elected City officer or officeholder expense fund may not solicit or accept or cause to be 
solicited or accepted any contribution that would cause the total of either the amount of 
contributions from all persons to an officeholder expense fund or the total outstanding 
balance of the fund during any fiscal year to exceed $75,000. 

F. Campaign funds remaining in the campaign checking account of a candidate elected to City 
office shall be transferred into the officeholder expense fund within six months after election 
to office. The amount of funds transferred from an officeholder's campaign committee and 
from any other officeholder expense fund account controlled by the same elective City officer 
shall reduce by an equal amount the contributions that may be solicited or accepted for the 
officeholder expense fund during that fiscal year. A maximum of $75,000 may be transferred 
into the account. If the transfer equals $75,000, no contributions may be solicited or 
accepted for the officeholder expense fund for the fiscal year during which the transfer is 
made. 

G. Expenditures from the officeholder expense fund may not exceed $75,000 in a fiscal year. 

H. From the date the elected City officer files a Declaration of Intention to Become a Candidate 
through the date of the election for which the declaration was filed, officeholder expense 
funds may not be expended for the following: 

1. Consulting, research, polling, photography, videotaping, and similar services. 

2. Conferences, meetings, receptions, and events attended by the officeholder. 

3. Travel, including lodging, meals, and other related disbursements, incurred in the 
performance of governmental duties by the officeholder, a member of the officeholder's 
staff, or a member of such person's household accompanying the person on such 
travel, except to the extent that the travel is in conjunction with an organization that has 
received tax-exempt status under Internal Revenue Code section 501(c)(3). 

4. Advertisements in program books, testimonials, souvenir books, or other publications. 

5. Mailings that provide information about City business when either of the following 
applies: 

a. The mailing consists of more than 200 substantially similar pieces; or 

b. The mailing contains the officeholder's name (other than as part of an electronic 
mail or lnternet address or once on a letterhead or envelope) or photograph. 

I. An officeholder expense fund committee may not incur an expenditure for personal services 
unless the committee first enters into a written contract for such services. The contract must 
set forth the services to be performed and the amount that will be paid for such services (or a 
basis for calculating the amount). 

City Ethics Commission 
Attachment B 

16 of38 August 13, 2012 



SEC. 49.7.20 
Legal Defense Fund 

A. Every elected City officer or candidate for elected City office may establish and maintain a 
legal defense fund for a civil or criminal court case or administrative proceeding arising 
directly out of the conduct of an election campaign, the electoral process, or the performance 
of the officeholder's governmental activities and duties. 

1. In addition to contributions received in connection with an election to an elected City 
office or to defray officeholder expenses, an elected City officer or candidate for elected 
City office who receives contributions for a legal defense fund may use those funds 
solely to defray attorney's fees and other legal costs incurred in the officeholder's or 
candidate's legal defense to the civil or criminal court case or administrative 
proceeding. 

2. The officeholder or candidate shall file with the Ethics Commission a Statement of 
Purpose identifying the specific civil or criminal court case or administrative 
proceedings for which the legal defense fund is established. The Statement of Purpose 
must be filed before any contributions are solicited or accepted. 

3. The legal defense fund must be named "The [name of candidate or officeholder] Legal 
Defense Fund for [case or proceeding number or, if a number does not exist, a brief 
description of the case or proceeding]". 

4. A single controlled committee must be established for the legal defense fund and all 
expenditures must be made by that committee. 

5. The committee must establish one checking account at an office of a financial 
institution located in the City for the legal defense fund. All contributions received in 
connection with the legal defense fund must be deposited into that account. 

B. A person may not make and an elected City officer or candidate for elected City office may 
not solicit or accept from a single person contributions totaling more than $1,000 during a 
fiscal year to a legal defense fund in connection with a single court case or administrative 
proceeding identified in the Statement of Purpose. 

C. Within six months after the final conclusion of the case or proceeding and the payment of all 
debts incurred in connection with that case or proceeding, any surplus legal defense funds 
may be used in connection with another legal defense fund, returned to donors on a pro rata 
basis, or given to the City's General Fund. 

D. This section is the sole authority for soliciting or accepting contributions for the defense of an 
action relating to an election campaign, electoral process, or an officeholder's conduct in 
office. 
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SEC. 49.7.21 
Disclosure by Officeholder Expense Funds and Legal Defense Funds 

In addition to the campaign statements required by the Political Reform Act and Section 49.7.14, 
elected City officers and candidates must file campaign statements for their officeholder expense 
funds and legal defense funds as follows: 

1. Except as specified in subsection E(2),quarterly statements must be filed no later than 
the following dates. 

a. April 30 for the quarter ending March 31; 

b. July 31 for the quarter ending June 30; 

c. October 31 for the quarter ending September 30; and 

d. January 31 for the quarter ending December 31. 

2. When the officeholder or candidate has filed a Declaration of Intent to Solicit and 
Receive Contributions, quarterly statements must be filed no later than the following 
dates. 

a. During the year prior to the election: 

i. April 30 for the quarter ending March 31; 

ii. July 31 for the quarter ending June 30; 

iii. October 10 for the quarter ending September 30; and 

iv. January 1 0 for the quarter ending December 31. 

b. During the year of the election: 

i. July 31 for the quarter ending June 30, including any activity not covered by 
the previous campaign statement; 

ii. October 31 for the quarter ending September 30; and 

iii. January 31 for the quarter ending December 31. 

SEC. 49.7.22 
Acceptance or Rejection of Matching Funds 

A At the time of filing the Declaration of Intention to Become a Candidate pursuant to City 
Election Code section 301, each candidate must file a statement of acceptance or rejection 
of matching funds. A candidate who agrees to accept matching funds must comply with the 
requirements of the program, including but not limited to the expenditure ceilings. 
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B. A candidate who has filed a statement of acceptance of matching funds may subsequently 
reject matching funds up to five business days after the final filing date for the Declaration of 
Intention to Become a Candidate if another candidate in the same race has rejected 
matching funds. The candidate must return to the City any matching funds payments 
received for that election. 

SEC. 49.7.23 
Participatkm and Qualification Requirements 

A. Agreeing to participate in the matching funds program is binding for both the primary election 
and the general election. 

B. A participating candidate who qualifies to receive matching funds in the primary election 
automatically qualifies to receive matching funds in the general election. A participating 
candidate who does not qualify to receive matching funds in the primary election may qualify 
to receive matching funds through the candidate's controlled committee for the general 
election. 

C. Qualification means that a participating candidate has met all of the following requirements: 

1. The candidate and the candidate's controlled committee received qualified 
contributions that meet the following criteria. 

a. The contributions meet or exceed the following aggregate amounts: 

i. $25,000 for City Council candidates; 

ii. $75,000 for City Attorney and Controller candidates; 

iii. $150,000 for Mayoral candidates. 

The first $500 of each contribution counts toward the threshold for Citywide 
candidates, and the first $250 of each contribution counts toward the threshold for 
City Council candidates. Loans, pledges, and non-monetary contributions do not 
count toward the thresholds. 

b. The contributions are not from the candidate or the candidate's immediate family. 

c. For regular elections, the contributions were received prior to the date of the 
election and after the opening of the applicable fundraising window, as specified 
in Section 49.7.10(A). For special elections, the contributions were received prior 
to the date of the election, after the election has been called, and after the 
Declaration of Intent to Solicit and Receive Contributions has been filed. 

d. Beginning with the 2015 regular City elections, the contributions were received 
from individuals residing within the City. 

e. Beginning with the 2015 regular City elections, the contributions include 200 
contributions of at least five dollars each from individuals residing within the City 
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or, for City Council candidates, within the council district for which election is 
sought. 

2. The candidate is certified to appear on the ballot for the election and is not a write-in 
candidate. 

3. The candidate is opposed by a candidate running for the same office who has qualified 
to appear on the ballot for that election and is not a write-in candidate. 

4. The candidate contributes no more than the following amounts in personal Funds to the 
campaign: 

a. $31,100 for City Council candidates. 

b. $124,500 for Citywide candidates. 

These amounts are subject to adjustment under Section 49.7.3. 

5. The candidate agrees in writing to participate in at least one debate with opponents in 
the primary election and in at least two debates with the opponent in the general 
election. 

6. The candidate agrees in writing not to exceed the applicable expenditure ceilings. 

7. The candidate or the candidate's controlled committee has filed all previously due 
campaign statements required by the Political Reform Act, the Charter, this Code, or 
the Administrative Code. 

D. A participating candidate who violates the terms of the matching funds program is 
disqualified from receiving matching funds for the remainder of the election cycle. 

SEC. 49.7.24 
Expenditure Ceilings 

A. Participating candidates and their controlled committees for election to City office may not 
make expenditures above the following amounts: 

1. City Council candidates: $480,000 per primary election and $400,000 per general 
election. 

2. Controller candidates: $1,119,000 per primary election and $840,000 per general 
election. 

3. City Attorney candidates: $1,259,000 per primary election and $979,000 per general 
election. 

4. Mayoral candidates: $2,798,000 per primary election and $2,237,000 per general 
election. 

B. The expenditure ceilings are subject to adjustment under Section 4913. 
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SEC. 49.7.25 
Expenditure Ceilings Lifted 

The applicable expenditure ceiling is no longer binding on a participating candidate in either of the 
following scenarios: 

A. A non~participating candidate in the same race spends in excess of the expenditure ceiling; 
or 

B. Independent expenditure communications under Section 49.7.31(A)(1) in support of or 
opposition to any candidate in the same race exceed, in the aggregate, the following 
amounts: 

1. $77,000 in a City Council race; 

2. $155,000 in a City Attorney or Controller race; 

3. $309,000 in a Mayoral race. 

These amounts are subject to adjustment under Section 49.7.3. 

SEC. 49.7.26 
Notice Regarding Expenditure Ceilings 

A non-participating candidate must notify the Ethics Commission on the day the candidate raises 
more than 1 00 percent of the applicable expenditure ceiling and again on the day the candidate 
spends more than 100 percent of the applicable expenditure limit. The Ethics Commission must 
notify all other candidates for the same office within one business day of receiving the non­
participating candidate's notice. 

SEC. 49.7.27 
Matching Funds Formula 

A. A qualified contribution will be matched with public funds up to the following amounts: 

1. $250 per qualified contribution for City Councikandidates; 

2. $500 per qualified contribution for Citywide candidates. 

B. Four dollars in matching funds will be paid to qualified participating candidates for each dollar 
in qualified contributions. In a general election, each participating candidate who has 
qualified to receive matching funds will, upon certification for the ballot, receive a grant of 
one-fifth of the amount specified in Section 49.7.29(8). The remaining four~fifths will be paid 
at the rate of four dollars in matching funds for each dollar in qualified contributions. 
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SEC. 49.7.28 
Requests for Matching Funds Payments 

A. A participating candidate may not request a matching funds payment for less than $10,000 in 
qualified contributions at any one time up to 14 days preceding an election. Beginning 14 
days before an election and ending on the last day to submit requests for payment, as 
identified in Administrative Code section 24.34(c)(3), a participating candidate may request a 
matching funds payment for $1,000 or more in qualified contributions at any one time. 

B. Requests for matching funds payments must contain the information required by the Ethics 
Commission. 

C. A candidate who makes a request for matching funds payment and knows or should know 
that the request is false or that a contribution that forms the basis of the request is 
misrepresented is guilty of a misdemeanor and must return all matching funds received as a 
result of the request. lf the candidate holds or is elected to office, the false request 
constitutes a violation of official duties and, if it is deemed appropriate by a court under 
Charter section 207(c), shall be removed from office. 

SEC. 49.7.29 
Maximum Matching Funds 

A. The following maximum amounts may be paid to qualified participating candidates in a 
primary election: 

1. $100,000 for City Council candidates; 

2. $267,000 for Controller candidates; 

3. $300,000 for City Attorney candidates; and 

4. $667,000 for Mayoral candidates. 

B. The following maximum amounts may be paid to qualified participating candidates in a 
general election: 

1. $125,000 for City Council candidates; 

2. $300,000 for Controller candidates; 

3. $350,000 for City Attorney candidates; and 

4. $800,000 for Mayoral candidates. 

SEC. 49.7.30 
Matching Funds Payments to Candidates 

A. The Ethics Commission must certify each request for matching funds payment within three 
business days after receiving the request. 
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B. The Controller must make matching funds payments in the amount certified by the Ethics 
Commission within two business days after receiving the certification from the Ethics 
Commission. 

C. A matching funds payment may not be made before the Ethics Commission determines the 
sufficiency of the Public Matching Funds Trust Fund under Administrative Code section 
24.33. If the Ethics Commission determines that the balance of the Public Matching Funds 
Trust Fund is not or may not be sufficient to pay the maximum matching funds to all qualified 
participating candidates, the Commission must notify the Controller to withhold amounts 
sufficient to ensure that each qualified participating candidate will receive a pro rata share of 
the applicable maximum. The amounts withheld will be paid if the Ethics Commission 
subsequently determines that there is sufficient money to pay the maximum matching funds. 

SEC. 49.7.31 
Disclosure of Independent Expenditure Communications 

A. A person who qualifies as a committee under the Political Reform Act must notify the Ethics 
Commission within 24 hours of doing either of the following for an independent expenditure 
communication: 

1. Making or incurring expenditures of $1,000 or more. 

2. Distributing an audio, video, written, or electronic communication to 200 or more 
persons, without regard to cost. 

Once a notification threshold is met, every subsequent expenditure made or incurred 
regarding that measure or candidate must also be disclosed. 

B. A person other than a person who qualifies as a committee under the Political Reform Act 
must notify the Ethics Commission within 24 hours of distributing an audio, video, written, or 
electronic independent expenditure communication to 1,000 or more persons, without regard 
to cost. 

C. The notification under subsection A must include the following. 

1. A declaration under penalty of perjury signed by the person and the committee 
treasurer, specifying the following: 

a. Each candidate or measure supported or opposed by the communication; 

b. For a communication under subsection A{1 ), the amount of the expenditure and 
he amount spent to support or oppose each candidate or measure, and for an 
communications under subsection A(2), the number of persons to whom the 
communication was distributed; 

c. Whether each candidate or measure was supported or opposed; 

d. That the communication was not behested by any of the candidates who 
benefited from it; 
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e. The dates the communication was made or distributed and any expenditures 
were incurred; 

f. A description of the type of communication; 

g. The name and address of the person making, distributing, or incurring the 
communication; 

h. The name and address of the payee, if applicable, and any vendor that provided 
service for the communication; 

L Contributions of $100 or more received by the committee since the later of the 
day after the closing date of the campaign statement filed by the committee or the 
first day of the current calendar year. This disclosure requirement does not apply 
to contributions that are earmarked for a non-City candidate or ballot measure; 
and 

j. Contributions of $100 or more that the person made in the current calendar year 
to City candidates, City controlled committees, City ballot measure committees, 
City recall committees, committees primarily formed to support or oppose City 
candidates or measures, and City general purpose recipient committees. 

2. A copy of the communication. 

a. If the communication is a telephone call or similar audio communication, a copy of 
the script and, if the communication is recorded, the recording must be provided. 

b. If the communication is audio or video, a copy of the script and an audio or video 
file must be provided. 

D. The notification under subsection B must include the following. 

1. A declaration under penalty of perjury signed by the person, specifying the following: 

a. Each candidate or measure supported or opposed by the communication; 

b. The number of persons to whom the communication was distributed; 

c. Whether each candidate or measure was supported or opposed; 

d. That the communication was not behested by any candidate who benefited from 
it; 

e. The dates the communication was distributed; 

f. A description of the type of communication; and 

g. The name and address of the person distributing the communication. 

City Ethics Commission 
Attachment B 

24 of38 August 13,2012 



2. A copy of the communication. 

a. If the communication is a telephone cal! or similar audio communication, a copy of 
the script and, if the communication is recorded, the recording must be provided. 

b. If the communication is audio or video, a copy of the script and an audio or video 
file must be provided. 

E. If an independent expenditure communication supports or opposes a City candidate, the 
Ethics Commission staff will notify all candidates in the affected race within one business day 
after receiving the required notice. The notification will indicate the candidates supported or 
opposed by the independent expenditure communication, as indicated on the signed 
declaration, and will include a copy of the independent expenditure communication. 

F. All copies of independent expenditure communications that must be filed with the Ethics 
Commission must be posted on the Ethics Commission's website without alteration. The 
Ethics Commission may not judge, comment upon, or edit the contents of an independent 
expenditure communication. 

SEC. 49.7.32 
Disclosure of Campaign, Officeholder, and legal Defense Communications 

A. A person who makes a campaign, officeholder, or legal defense communication must file a 
copy of the communication with the Ethics Commission within 24 hours of doing any of the 
following for the communication: 

1. Making or incurring expenditures of $1 ,000 or more. 

2. Distributing an audio, video, written, or electronic communication to 200 or more 
persons, without regard to cost. 

B. If the campaign, officeholder, or legal defense communication is a telephone call or similar 
audio communication, a copy of the script and, if the communication is recorded, the 
recording must be provided. 

C. If the campaign, officeholder, or legal defense communication is audio or video, a copy of the 
script and an audio or video file must be provided. 

D. All copies of campaign, officeholder, and legal defense communications that must be filed 
with the Ethics Commission must be posted on the Ethics Commission's website without 
alteration. The Ethics Commission may not judge, comment upon, or edit the contents of a 
communication. 

SEC. 49.7.33 
Disclaimers on Political Communications 

A. A campaign, officeholder, or legal defense communication must incorporate the following 
statements: 
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1. "Paid for by" immediately followed by the name, address, and city of that candidate or 
committee. 

a. If the communication is made by a controlled committee, the name of the person 
controlling the committee must also be included. 

b. If an acronym is used to specify a committee name, the full name of any 
sponsoring organization of the committee must also be included. 

2. "Additional information is available at ethics.lacity.org." 

B. An independent expenditure communication under Section 49.7.31(A) must incorporate the 
following statements: 

1. "Paid for by" immediately followed by the person's name, address, and city. If an 
acronym is used to specify a committee name, the full name of the sponsoring 
committee must also be included. 

2. "Not authorized by or coordinated with a City candidate." 

3. "Major funding provided by [names of the two contributors who gave the most to the 
committee in the six months prior to the date of the payment for the independent 
expenditure}, in the amount of [the total amount of contributions made by those 
contributors in the same six-month period]." 

4. "Additional information is available at ethics.lacity.org." 

C. An independent expenditure communication under Section 49.7.31(8) must incorporate the 
following statements: 

1. "Not authorized by or coordinated with a City candidate." 

2. "Additional information is available at ethics.lacity.org." 

D. All disclaimers must be presented in a clear and conspicuous manner to give the reader, 
observer, or listener adequate notice. Minimum requirements are specified below. 

1. For written communications up to 24 inches by 36 inches, disclaimers shall be printed 
using a typeface that is easily legible to an average reader and is not less than 12-point 
type in a color that contrasts with the background on which it appears. 

2. For written communications larger than 24 inches by 36 inches, the total height of the 
disclaimer shall constitute at least five percent of the total height of the communication, 
be printed using a typeface that is easily legible to an average reader, and be printed in 
a color that contrasts with the background on which it appears. 

3. For video communications, the disclaimer shall be written in a typeface that is easily 
legible to an average reader, in a color that contrasts with the background on which it 
appears, and must appear for at least four seconds at either the beginning or the end of 
the communication. A spoken disclaimer is also required if the written disclaimer does 
not appear for at least five seconds of a communication that is 30 seconds or less or for 
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at least ten seconds of a communication that is longer than 30 seconds. A spoken 
disclaimer must be clearly audible and spoken at the same speed and volume as the 
rest of the communication. 

4. For audio communications, disclaimers shall be spoken in a clearly audible manner at 
either the beginning or end of the communication. The disclaimers shall be spoken at 
the same speed and volume as the rest of the communication and shall last at least 
five seconds. 

E. Disclaimers are required for all political communications that must be disclosed under 
Section 49.7.31 or 49.7.32, with the following exceptions. 

1. Small promotional items, such as pens, pencils, mugs, and potholders, and other items 
on which a disclaimer cannot be reasonably displayed in an easily legible typeface. 

2. Advertisements paid for by a newspaper, radio station, television station, or other 
recognized news medium, unless the disclaimer is required for a paid communication 
under Section 49. 7.34. 

F. Political communications must be amended within five business days after any information in 
the disclaimer changes. A committee shall be deemed to have complied with this 
requirement if, within five business days, the amended communication is sent to all affected 
recipients with a request that the previous communication immediately be replaced. For 
written communications, disclaimers must be amended to reflect accurate disclosure 
information every time the communication is reproduced. 

SEC. 49.7.34 
Social Media Accounts 

A. A candidate or City controlled committee that elects to use social media accounts to 
communicate regarding the candidate's campaign must include the following statement on 
each account's home page: "This account is being used for campaign purposes for [name of 
candidate or committee]." 

1. The statement must be prominent, in a typeface that is easily legible to an average 
reader and in a color that contrasts with the background on which it appears. 

2. The statement must be displayed from the time the candidate or committee first begins 
to use the account for campaign purposes until the election for which it is used is over. 

B. An elected City officer may not use a social media account for campaign purposes if the 
account is used or has been used for City purposes. 

SEC. 49.7.35 
Bidder Contribution and Fundraising Restrictions 

A. Definitions. The following definitions apply for purposes of Charter section 470(c)(12): 
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1. "Awarding Authority" means the City Council, a City board, commission, authorized 
employee, or authorized officer, including those who have control of their own special 
funds but excluding the City Purchasing Agent when acting pursuant to section 9.1 of 
the Los Angeles Administrative Code, who makes or enters into a contract for the 
provision of goods or services of any kind or nature whatsoever to, for, or on behalf of 
the City. References to the awarding authority shall include references to staff when 
working on a matter subject to this article. 

2. "Approval by an elected City office" means approval of a contract or selection of a 
pre-qualified list of persons to contract with the City in any of the following 
circumstances: 

a. The elected City officer or the elected City officer's office is the awarding 
authority; 

b. The contract involves services provided directly to or under the supervision of the 
elected City officer; or 

c. The contract requires approval of the elected City officer or the elected City 
officer's office pursuant to City law, executive directive, or City Council action. 

The term does not include approval by an elected City officer that is required pursuant 
to Charter section 262, 271 (d), or 370 for non-proprietary departments, provided that 
City Council approval is not otherwise required and the elected City offices identified in 
those sections are neither the awarding authority nor supervising the services under 
the contract. The term does include approval by an elected City officer that is required 
pursuant to Charter section 262, 271 (d), or 370 for contracts with the Harbor, Water 
and Power, and Airport Departments. 

3. "Bidder" means a person who bids on or submits a proposal or other response to a 
City contract solicitation. 

4. "Contract solicitation" means a request for proposals, request for bids, request for 
qualifications, or any other request, whether written or verbal, for purposes of entering 
into a contract. However, a solicitation does not include a request to enter into a 
contract that relies on other City agency's competitive process if the prior City contract 
was subject to the Charter section 470(c)(12) restrictions and restrictions of this 
section. 

5. "Contract" means any agreement, franchise, lease, non-regulatory permit, land use 
license or easement, or concession, including any agreement for occasional 
professional or technical personal services, for the performance of any work or service 
or construction, the provision of any materials, goods, equipment, or supplies, the sale 
or purchase of property, the making of grants, or the rendering of any service to the 
City, including any proprietary department, or to the public where all of the following 
apply: 

a. The contract is let, awarded, or entered into, with, or on behalf of the City or an 
awarding authority; 
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b. The contract has an anticipated value of at least $100,000, including exercising all 
anticipated options; and 

c. The contract requires approval by an elected City office. 

The term includes any subsequent amendment that, by itself or in combination with the 
original contract and any other amendments, has an anticipated value of at least 
$100,000 and requires approval by an elected City office. The term also includes the 
selection of a pre-qualified list of persons to contract with the City where the request for 
qualifications includes a not-to-exceed amount of at least $100,000 and the list 
selection requires approval by an elected City office. The term does not include any 
contract with another government agency or a contract with an underwriting firm 
pursuant to Charter section 609( e) for proprietary noncompetitive sales of revenue 
bonds. 

6. "Principal" means the following with regard to persons who are bidders and 
subcontractors: 

a. The person's board chair, president, chief executive officer, chief operating 
officer, and an individual who serves in the functional equivalent of one or more of 
those positions; 

b. An individual who holds an ownership interest in the person of 20 percent or 
more; and 

c. An individual employee of the bidder or subcontractor authorized by the bid or 
proposal to represent the person before the City. 

7. "Prohibited fundraising" means the following activities: 

a. Asking the bidder, subcontractor, or an employee, officer, or principal of the 
bidder or subcontractor to make a contribution; 

b. Inviting the bidder, subcontractor, or an employee, officer or principal of the bidder 
or subcontractor to a fundraising event; 

c. Supplying the name of the bidder, subcontractor, or an employee, officer or 
principal of the bidder or subcontractor to be used for an invitation to a fundraising 
event; 

d. Permitting one's name to appear on a solicitation for contributions or an invitation 
to a fundraising event sent to the bidder, subcontractor, or an employee, officer, 
or principal of the bidder or subcontractor; 

e. Providing the use of one's home or business to hold a fundraising event if the 
bidder, subcontractor or an employee, officer, or principal of the bidder or 
subcontractor attends the event; 

f. Paying for at least 20 percent of the costs of a fundraising event if the bidder, 
subcontractor, or an employee, officer, or principal of the bidder or subcontractor 
attends the event; 
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g. Hiring another person to conduct a fundraising event if the bidder, a 
subcontractor, or an employee, officer, or principal of the bidder or subcontractor 
attends the event; 

h. Delivering a contribution, either in person or by mail, of the bidder, a 
subcontractor, or an employee, officer, or principal of the bidder or subcontractor 
to the elected City officer, candidate for elected City office, or an agent of the 
officer or candidate; or 

i. Acting as an agent or intermediary in connection with the making of a contribution 
of the bidder, a subcontractor, or an employee, officer, or principal of the bidder or 
subcontractor to an elected City officer, a candidate for elected City office, or a 
City controlled committee. 

8. "Subcontractor" means a person who is expected to receive at least $100,000 as a 
result of performing some or all of a bidder's contract obligations and includes a 
subtenant where the subtenant is expected to receive at least $100,000 as a result of 
performing a portion of the contract obligations of the contractor and is required to pay 
the contractor at least $100,000. 

B. For purposes of Charter section 470( c)( 12), the following apply: 

1. Timing of fundraising and Contribution Restrictions. In addition to the restrictions 
provided in Charter section 470(c)(12), except as otherwise provided in subsection 
B(5), bidders, subcontractors, and principals may not make contributions to or engage 
in prohibited fund raising for elected City officers, candidates for elected City office, or 
City controlled committees from the date a bid is submitted until one of the following 
dates: 

a. For unsuccessful bidders, the date the contract is signed or the solicitation is 
withdrawn or canceled. 

b. For successful bidders, 12 months after the contract is signed. 

2. Contract Solicitations and Notifications. Each awarding authority shall include in 
each contract solicitation the form identified in subsection B(3) and a description of the 
prohibitions and requirements of Charter section 470(c)(12). The awarding authority 
shall determine whether the form is complete for responsiveness purposes and 
electronically submit the form to the City Ethics Commission, in a Portable Document 
Format (PDF) or other electronic format pre-approved by the Commission, within ten 
business days of the bid due date. The awarding authority shall either notify bidders 
who are not awarded a contract of the date that the contract was signed or the contract 
solicitation was terminated or withdrawn or notify the bidders how they may obtain or 
request the date that the contract was signed or the contract solicitation was terminated 
or withdrawn, unless that information is available on a City website. 

3. Disclosure Form. As provided in subsection B(2), every bidder shall file with the 
awarding authority, at the time the bid or other response is submitted, the following 
information under oath in a form and format approved by the City Ethics Commission: 
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a. A description of the contract, including any City reference number associated with 
it, or if selection is of a pre~qualified list, a short description of the services to be 
provided, including any City reference number associated with it; 

b. The name of the awarding authority; 

c. The date the bid or other response was submitted to the awarding authority; 

d. The name of the bidder; 

e. The address of the bidder; 

f. The phone number of the bidder; 

g. The names and titles of the bidder's principals; 
h. The names of the bidder's subcontractors; 

i. The names and titles of each subcontractor's principals; and 

j. A certification that the bidder understands, will comply with, and will notify its 
principals and sub-contractors of the prohibitions and restrictions in this section 
and Charter section 470(c)(12). 

4. Requirement to Amend Form. If the information submitted pursuant to subsection 
8(3) changes after the bid is submitted, the bidder shall amend the form and submit it 
to the awarding authority within ten business days of the change. The requirement to 
amend the form applies whenever the prohibitions and restrictions in Charter section 
470(c)(12) apply to the bidder, including after the contract approval for successful 
bidders. The awarding authority shall electronically submit the form to the City Ethics 
Commission, in a Portable Document Format (PDF) or other electronic format pre­
approved by the Commission, within 10 business days of receipt. 

5. Contract Amendments. If a contract amendment requires approval by an elected City 
officer and makes the total value of the contract $100,000, or more for the first time, the 
prohibitions and restrictions in Charter section 470(c)(12) apply from the date the 
awarding authority first discusses the amendment and terminates 12 months after the 
date the amendment is approved, disapproved, or withdrawn. However, the restrictions 
in Charter section 470(c)(12) do not apply to any subsequent amendments if the 
contract was previously subject to the restrictions and the contractor fulfilled its 
obligations under the Charter and this section. 

a. The awarding authority shall notify bidders who were not previously required to 
submit the form identified in subsection 8(3) of the requirements in this section 
and Charter section 470(c)(12) at the time the awarding authority first discusses 
the amendment with the bidder. 

b. Bidders who were not previously required to submit the form identified in 
subsection 8(3) shall submit the form within ten business days of the date the 
awarding authority first discusses the amendment with the bidder. The awarding 
authority shall electronically submit the form to the City Ethics Commission in a 
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Portable Document Format (PDF) or other electronic format pre-approved by the 
Commission within 10 business days of receipt. 

c. This provision does not apply to the exercise of an option that has been 
previously approved in a written contract. 

6. Business Assistance Virtual Network. In the event that the City's Business 
Assistance Virtual Network or similar electronic system is used by a bidder to submit 
the forms required by this section to the awarding authority and the Business 
Assistance Virtual Network or similar electronic system sends the submitted data to the 
City Ethics Commission, the awarding authority shall not be required to submit the 
form(s) to the City Ethics Commission. 

C. Violations and Debarment. 

1. In addition to any other penalties or remedies established by this article, a person who 
is found to have violated this section or Charter section 470(c)(12) shall not be eligible 
to bid on or be considered for a contract, extension, or amendment unless the Ethics 
Commission, as a body, determines that mitigating circumstances exist concerning 
such violation. 

2. The Ethics Commission, as a body, shall determine whether mitigating circumstances 
apply whenever a violation of this section or Charter section 470(c)(12) is determined to 
have occurred. If the Ethics Commission determines that mitigating circumstances do 
not exist, the person found to be in violation shall be debarred for the following periods 
of time after the Ethics Commission's determination: 

a. One year for the first violation; 

b. Two years for the second violation; 

c. Three years for the third violation; and 

d. Four years for the fourth and subsequent violations. 

3. The Ethics Commission may adopt regulations regarding mitigating circumstances, 
including what constitutes mitigating circumstances and any other information 
determined to be necessary. 

4. The Ethics Commission staff shall notify all agencies, departments, board and offices of 
a determination of debarment within 10 business days of the determination. The Ethics 
Commission's determination regarding debarment is final as to all offices, departments, 
boards, and agencies and may not be waived. 

5. If an awarding authority has an existing contract with a person who is identified in a 
debarment notice from the Ethics Commission staff, the awarding authority shall 
determine in writing and, if the awarding authority is a City board, commission, or City 
Council, at a public meeting whether it is the best interests of the City to terminate the 
contract 
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6. An awarding authority shall not determine whether a violation of this article or any other 
City law regarding campaign financing, lobbying, or governmental ethics has occurred. 

7. A person who fails to submit a complete disclosure form as required by this section 
shall be deemed nonresponsive. However, an awarding authority may award the 
contract to a bidder who did not submit a complete disclosure form under the following 
circumstances: 

a. The contract is a sole source contract for work (as defined in U.S. copyright law) 
that is protected under an exclusive copyright interest or a subject matter (as 
defined in U.S. patent law) that is protected by a U.S. patent or a foreign patent 
that is enforceable in the United States; and 

b. Before awarding the contract, the awarding authority does the following: 

SEC. 49.7.36 

i. Makes a written finding that entering into the contract is in the best interests 
of the City; and 

H. Notifies the contractor that the contractor, subcontractor, and principals that, 
notwithstanding the failure to complete the disclosure form, they are not 
relieved of their obligations to comply with the requirements of the Charter 
and this section or the penalties that may result from failing to comply with 
those requirements. 

Underwriter Contribution and Fundraising Restrictions. 

A Definitions. For purposes of Charter section 609( e), the definition of awarding authority in 
Section 49.7.35(A) applies. The following definitions also apply: 

1. "Prohibited Fundraising" means the following activities: 

a. Asking the underwriting firm, subcontractor, or an employee, officer, or principal of 
the underwriting firm or subcontractor to make a contribution; 

b. Inviting the underwriting firm, subcontractor, or an employee, officer, or principal 
of the underwriting firm or subcontractor to a fund raising event; 

c. Supplying the name of the underwriting firm, subcontractor, or an employee, 
officer, or principal of the underwriting firm or subcontractor to be used for an 
invitation to a fundraising event.; 

d. Permitting one's name to appear on a solicitation for contributions or an invitation 
to a fundraising event sent to the underwriting firm, subcontractor, or an employee 
or officer of one of those persons; 

e. Providing the use of one's home or business to hold a fundraising event if the 
underwriting firm, subcontractor, or an employee, officer, or principal of the 
underwriting firm or subcontractor attends the event; 
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f. Paying for at least 20 percent of the costs of a fund raising event if the 
underwriting firm, subcontractor, or an employee, officer, or principal of the 
underwriting firm or subcontractor attends the event; 

g. Hiring another person to conduct a fund raising event if the underwriting firm, 
subcontractor, or an employee, officer, or principal of the underwriting firm or 
subcontractor attends the event; 

h. Delivering a contribution, either in person or by mail, of the underwriting firm, 
subcontractor, or to an employee, officer, or principal of the underwriting firm or 
subcontractor to an elected City officer, a candidate for elected City office, or an 
agent of the officer or candidate; or 

i. Acting as an agent or intermediary in connection with the making of a contribution 
by the underwriting firm, subcontractor, or to an or employee, officer, or principal 
of the underwriting firm or subcontractor to an elected City officer, a candidate for 
elected City office, or a City controlled committee. 

2. "Subcontractor" means a person who is expected to receive at least $100,000 as a 
result of performing some or all of the underwriting firm's contract obligations but does 
not include an underwriting firm member of the syndicate in the applicable revenue 
bond sale. 

3. "Underwriting firm" means any firm that seeks to provide underwriting services for 
noncompetitive sales of revenue bonds for the Airport, Harbor, or Water and Power 
Departments as provided in Charter section 609 in response to a solicitation from an 
awarding authority. 

B. For purposes of Charter section 609( e), the following apply: 

1. Timing of fundraising and Contribution Restrictions. In addition to the restrictions 
provided in Charter section 609( e), underwriting firms, subcontractors, and principals 
may not make any contributions to or engage in prohibited fund raising for elected City 
officers, candidates for elected City office, or City controlled committees from the date a 
response is submitted to a solicitation to be included on a pre-qualified list of 
underwriters or any subsequent solicitation for selection of an underwriter until one of 
the following dates: 

a. For underwriting firms that are not selected to be on the pre-qualified list, the date 
the list selection is made. 

b. For underwriting firms that are on the pre-qualified list, but not selected to contract 
after a subsequent solicitation, and are not members of the syndicate providing 
underwriting services on the sale of the revenue bonds, 12 months following the 
date of the list selection, and following the solicitation, on the date of the selection 
of the underwriting firm for a noncompetitive bond sale, or the date the solicitation 
is withdrawn or canceled. 

c. For underwriting firms that are on the pre~quaiified list, and are selected to 
contract after a subsequent solicitation, or are members of the syndicate 
providing underwriting services on the sale of the revenue bonds, 12 months 
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following the date of the list selection, and 12 months after the underwriter 
selection is made. 

2. Contract Solicitations and Notifications. Each awarding authority shall include in 
each contract solicitation for underwriting firm services regarding a noncompetitive sale 
for revenue bonds, including selection of a pre-qualified list of underwriters, the form 
identified in subsection 8(3) and a description of the prohibitions and requirements in 
the City Charter section 609(e) and this section. The awarding authority shall 
determine whether the form is complete for responsiveness purposes and shall 
electronically submit the form to the City Ethics Commission, in a Portable Document 
Format (PDF) or other electronic format pre-approved by the Commission, within 10 
business days of the due date of the proposals. The awarding authority shall notify 
each underwriting firm that is not selected as pre-qualified underwriter or not selected 
as the underwriter on a particular noncompetitive sale of revenue bonds, the date the 
selection was made, terminated, or withdrawn, unless that information is available on a 
City website. 

3. Disclosure Form. Every underwriting firm seeking to provide services regarding 
noncompetitive sales of revenue bonds under Charter section 609( e) shall file with the 
awarding authority, at the time the response is submitted, the following information 
under oath in a form and format approved by the City Ethics Commission: 

a. A description of the contract, including any City reference number associated with 
it, or if selection is of a pre-qualified list, a short description of the services to be 
provided, including any City reference number associated with it; 

b. The name of the awarding authority; 

c. The date the bid or other response was submitted to the awarding authority; 

d. The name of the underwriting firm; 

e. The address of the underwriting firm; 

f. The phone number of the underwriting firm; 

g. The names and titles of the underwriting firm's principals; 

h. The names of the underwriting firm's subcontractors; 

L The names and titles of each subcontractor's principals; and [sic] 

j. A certification that the underwriting firm understands, will comply with, and will 
notify its principals and subcontractors of the prohibitions and restrictions in this 
section and Charter section 609( e). 

k. A certification that the underwriting firm and its principals have not made 
prohibited gifts or contributions during the 12 months prior to selection for a 
contract, unless the matter is only a selection of a pre-qualified list of 
underwriters. 
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4. Requirement to Amend Form. If the information submitted pursuant to subsection 
8(3) changes after the response is submitted, the underwriting firm shall amend the 
form and submit it to the awarding authority within ten business days of the change. 
The requirement to amend the form applies whenever the prohibitions and restrictions 
in Charter section 609( e) apply to the underwriting firm, including after the contract 
approval for underwriting firms that are selected or are performing underwriting service 
as a member of a syndicate on the revenue bond sale. The awarding authority shal! 
electronically submit the form to the City Ethics Commission, in a Portable Document 
Format (PDF) or other electronic format pre-approved by the Commission, within 10 
business days of receipt. 

5. Business Assistance Virtual Network. In the event that the City's Business 
Assistance Virtual Network or similar electronic system is used by a bidder to submit 
the forms required by this Section to the awarding authority and the Business 
Assistance Virtual Network or similar electronic system sends the submitted data to the 
City Ethics Commission, the awarding authority shall not be required to submit the 
form(s) to the City Ethics Commission. 

6. Violations and Debarment. The provisions of Section 49.7.35(C) shall also apply to 
violations of this section and Charter section 609(e). 

SEC. 49.7.37 
Recordkeeping 

Persons subject to this article must keep records that demonstrate compliance with this article and 
the related Charter provisions for four years. 

SEC. 49.7.38 
Enforcement 

A. Criminal Enforcement. 

1. A person who knowingly or willfully violates a provision of this article is guilty of a 
misdemeanor. Any person who knowingly or willfully causes another person to violate 
a provision of this article, or who aids and abets another person in the violation of a 
provision of this article, is liable under the provisions of this section. 

2. Prosecution of a violation of this article must be commenced within four years after the 
date of the violation. 

3. A person convicted of a misdemeanor under this article may not act as a City lobbyist 
or as a City contractor for four years following the date of the conviction, unless the 
court specifically determines at the time of sentencing that this provision should not be 
applied. For purposes of this subsection, a plea of nolo contendere is a conviction. 

B. Civil Actions. 

1. A person who intentionally or negligently violates a provision of this article is liable in a 
civil action brought by the City Attorney, the Ethics Commission, or a person residing 
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within the City. The amount of liability may not exceed the greater of $5,000 per 
violation or three times the amount the person failed to properly report or unlawfully 
contributed, expended, gave, or received. 

2. If two or more persons are responsible for a violation, they are jointly and sever,ally 
liable. 

3. Before filing a civil action pursuant to this subsection, a person other than the City 
Attorney must first file with the Ethics Commission a written request for the Ethics 
Commission to commence an action. The request must contain a statement of the 
grounds for believing a cause of action exists. The Ethics Commission must respond 
within 40 days after receiving the request and indicate whether it intends to file a civil 
action. If the Commission indicates in the affirmative and files an action within 40 days 
after the response, no other action may be brought unless the action brought by the 
Ethics Commission is dismissed without prejudice. 

4. In determining the amount of liability, the court may take into account the seriousness 
of the violation and the degree of culpability of the defendant If a judgment is entered 
against the defendant or defendants in an action, a private plaintiff shall receive 50 
percent of the amount recovered. The remaining 50 percent shall be deposited into the 
City's General Fund. 1n an action brought by the City Attorney or the Ethics 
Commission, the entire amount shall be paid to the City's General Fund. 

5. An action alleging a violation of this article may not be filed more than four years after 
the date the violation occurred. 

C. injunctive Relief. A person residing within the City, including the City Attorney, may sue for 
injunctive relief to enjoin violations or to compel compliance with the provisions of this article. 

D. Costs of Litigation. In a civil action, the court may award to a prevailing party, other than 
an agency, the party's costs of litigation, including reasonable attorneys' fees. If the costs or 
fees are awarded against the City, the payment of the award is the responsibility of the City, 
subject to City Council approval. 

E. Administrative Penalties. The Ethics Commission may impose penalties and issue orders 
for violations of this article pursuant to its authority under Charter section 706(c). 

F. Liability. 

1. In addition to a committee itself, persons who qualify under the Political Reform Act as 
principle officers of the committee are jointly and severally liable for violations by the 
committee. For City committees controlled by a candidate for elected City office, the 
candidate and the committee treasurer are deemed to be principle officer. 

2. In addition to a person whose conduct is required or prohibited under this article, an 
agent acting on behalf of that person is jointly and severally liable for a violation that 
arises out of the agent's actions. There is a rebuttable presumption that the following 
persons are agents of a committee: 
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a. A current or former officer of the committee; 

b. An employee of the committee; 

c. A person who has received compensation or reimbursement from the committee; 
and 

d. A person who holds or has held a position within the committee organization that 
reasonably appears to be able to authorize expenditures for committee activites. 

SEC. 49.7.39 
Late Filing Penalties 

In addition to any other penalties, a person who files an original statement or report after a 
deadline imposed by this Article is liable to the Ethics Commission in the amount of $25 per day 
after the deadline until the statement or report is filed, up to a maximum of $500. Liability need not 
be enforced by the Ethics Commission if its Executive Officer determines that the late filing was 
not willful and that enforcement of the liability will not further the purposes of the article. Liability 
may not be waived if a statement or report is not filed within 30 days after receiving notice from the 
Ethics Commission staff that the statement or report is due. 

SEC. 49.7.40 
Severabi I ity 

The provisions of this article are severable. If any provision of this article or its application to any 
person or circumstance is held invalid by a court, the remainder of this article and the application 
of the provision to other persons or circumstances is not affected by that determination, to the 
extent that the provision or its application can be given effect. 
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Administrativ~ Code Division 24 ~ 

CHAPTER 1. CITY ETHICS COMMISSION 

SEC. 24.11 
Filings. 

SEC. 24.12 
Opinions and Written Advice 

SEC. 24.13 
Executive Officer- Annual Performance Reviews!Termination. 

CHAPTER 2. INVESTIGATIONS AND ENFORCEMENT 

SEC. 24.21 
Investigation and Enforcement Procedures 

CHAPTER 3. PUBLIC MATCHING FUNDS 

SEC. 24.31 
Procedural Regulations for the Public Matching Funds Program 

(a) Scope. This chapter sets forth the procedural requirements of the matching funds 
program. 

(b) Definitions. The following terms used in this section and in Los Angeles Municipal Code 
sections 49.7 .1, et seq. are defined below. Except as provided below, the interpretation of 
these regulations is governed by the definitions and provisions of the Political Reform Act 
of 1974; the regulations of the Fair Political Practices Commission; Charter sections 470, 
471, and 609(e); and Municipal Code sections 49.7.1, et seq. 

(1) "Authorized Agent" means an individual named on a written list of individuals who 
may receive matching funds payments on behalf of a participating candidate. The 
participating candidate must sign the list and submitted it to the Ethics Commission. 

(2} "Charter" means the Los Angeles City Charter. 

(3) "Controlled Committee" means the campaign committee that is authorized by a 
participating candidate on that candidate's Statement of Organization (California 
Fair Political Practices Commission Form 41 0} to receive contributions and make 
expenditures in connection with that candidate's campaign for the elected City 
office that is specified on the candidate's current Declaration of Intent to Solicit and 
Receive Contributions. 
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(4) "Debate" means a discussion between two or more candidates who have qualified 
to appear on a ballot for elected City office that is moderated by an independent 
third party and attended by the public. 

(5) "Elected City office'' means the office of City Council member, City Attorney, 
Controller, or Mayor. 

(6) "Fund" means the Los Angeles City Public Matching Campaign Funds Trust Fund. 

(7) "General Election" means a regular or special general municipal election for 
elected City office. 

(8) "Municipal Code" means the Los Angeles Municipal Code. 

(9) "Nonmparticipating candidate" means a candidate for elected City office who has 
declined to participate in the program. 

(1 0) "Participating candidate" means a candidate for elected City office who has 
agreed to participate in the program and is not a write-in candidate. 

(11} "Primary Election" means a regular or special primary nominating election for 
elected City office. 

(12) "Program" means the City's public matching funds program. 

(13) "Qualified Contribution" means a contribution that may be matched with public 
funds because it meets all of the following criteria: 

{A) The contribution is lawful under state and City law. 

(B) The contribution was received by a participating candidate. 

(C) The contribution was not received from the participating candidate or the 
participating candidate's immediate family. 

(D) The contribution was received from an individual. Beginning with the 2015 
regular elections, the contribution was received from an individual residing 
within the City< 

(E) The contribution is monetary and is not a loan or pledge. 

(F) The contribution was received no later than three months after the date of 
the election and no earlier than the following dates: 
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(i) For regular primary elections, 12 months prior to the date of the 
election. 

(ii) For special primary elections, the later of 12 months prior to the date 
of the election or the date the candidate filed a Declaration of Intent 
to Solicit and Receive Contributions. 
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(iii) For general elections, the date on which the candidate was 
permitted to begin soliciting and accepting contributions. 

(14) "Surplus Matching Funds" means the amount of unspent matching funds after the 
participating candidate has withdrawn candidacy or after the election has occurred 
and the qualified campaign expenditures incurred in that election have been paid. 

(15} "Treasurer" means the treasurer identified on a participating candidate's Statement 
of Organization (California Fair Political Practices Commission Form 41 0). 

(c) Filings. A person required by this chapter to file a document or other item with the Ethics 
Commission must do so in a method prescribed and published by the Ethics Commission 
staff. 

SEC. 24.32 
Accepting and Qualifying For Matching Funds 

(a) Statement of Acceptance or Rejection of Matching Funds. 

(1) Each candidate for elected City office must submit a Statement of Acceptance or 
Rejection of Matching Funds (required by Municipal Code section 49.7.22) at the 
same time that the candidate files a Declaration of Intention to Become a Candidate 
(required by City Elections Code section 301 ). 

(A) A candidate who fails to file a Statement of Acceptance or Rejection of 
Matching Funds at the required time may not be a participating candidate. 

(B) A candidate who initially agrees to participate in the program may thereafter 
decline to participate by providing written notice to that effect no later than 
5:00 p.m. on the fifth business day after the final date to file the Declaration 
of Intention to Become a Candidate. 

(2) The following must be provided in every Statement of Acceptance or Rejection of 
Matching Funds: 

(A) The candidate's name and an address and telephone number at which the 
candidate can be reached during regular business hours; 

(B) The elected City office the candidate is seeking; 

(C) The election for which the statement is filed; 

(D) Whether or not the candidate elects to accept public matching funds; 

(E) A statement that the candidate understands that the acceptance or rejection 
of matching funds is effective for both the primary election and the general 
election. 

(F) The candidate's verification under penalty of perjury; and 

(G) The candidate's signature. 
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(3) Participating candidates must also certify the following on the Statement of 
Acceptance or Rejection of Matching Funds: 

(A) The candidate understands the requirements in the City's Campaign 
Finance Ordinance (Municipal Code sections 49.7 .1, et seq.) and that those 
requirements must be satisfied before the candidate may receive public 
funds; 

(B) The candidate agrees to participate in at least one debate with opponents in 
the primary election and at least two debates with the opponent in the 
general election; 

(C) The candidate has not made and will not make expenditures in excess of 
the expenditure ceilings in Municipal Code section 49.7.24, unless those 
limits have been lifted under Municipal Code section 49. 7.25; 

(D) The candidate has not used and will not use personal funds for the election 
in excess of the limits in Municipal Code section 49.7.23(C)(4); 

(E) The candidate understands that the acceptance of matching funds is 
effective for both the primary and general elections; and 

(F) The candidate understands that, if another candidate for the same office 
declines to participate in the program, the candidate may withdraw from the 
program up to five business days after the final filing date for filing a 
Declaration of Intention to Become a Candidate. 

{b) Determination of Qualification. 

( 1) A participating candidate must meet all qualification requirements in this chapter 
and Municipal Code sections 49.7 .1 et seq. in order to receive matching funds. 

(2) A participating candidate must file a request for qualification with the Ethics 
Commission. 

(A) The request must include the same information as a matching funds claim 
under section 24.34(a), with the date of the request substituted for the date 
of the claim and the total amount of qualifying contributions substituted for 
the total amount of matching funds claimed. 

(B) The request must be filed with the Ethics Commission prior to the date of 
the primary election. For candidates who do not qualify for to receive 
matching funds in the primary election and proceed to the general election, 
the request must be filed prior to the date of the general election. 

(C) Beginning with the 2015 regular City elections, the request must identify at 
least 200 contributions that comply with the requirements in Municipal Code 
section 49.7.23(C)(1)(e), and the participating candidate and treasurer must 
certify that, to the best of their knowledge and belief, the identified 
contributions comply with the requirements. 
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(D) Beginning with the 2015 regular City elections, this request and the first 
matching funds claim may be the same document, as long as all required 
information is provided. 

(3) Ethics Commission staff must determine whether a participating candidate has met 
all qualification requirements within three business days after receiving a request. 
Ethics Commission staff will notify the participating candidate of the determination 
in writing, and the notice must be signed by the Executive Officer or the Executive 
Officer's designee. 

(4} If Ethics Commission staff determines that a participating candidate is not qualified 
to receive matching funds, the participating candidate may do either of the 
following: 

(A) Resubmit a request for qualification; or 

(B) Submit a written request for review to the Executive Officer. The request 
must be submitted within five business days of receiving notice of the 
determination but may not be submitted after the election. The request 
must specify the reasons the participating candidate believes that the 
qualification requirements have been met. The Executive Officer will 
conduct a review and issue a determination within five business days of 
receiving the request and may extend that response time for good cause. 

(c) Qualification For Ballot. 

( 1) A participating candidate who fails to qualify to appear on the ballot may not receive 
matching funds. 

(2) A participating candidate who initially qualifies for the ballot but is later disqualified 
from the ballot will be suspended from the program at the time of the 
disqualification. 

SEC. 24.33 

(A) The candidate will be ineligible to receive additional public funds until the 
qualification is restored. 

(B) Any public funds in the candidate's possession may not be spent for any 
purpose other than to pay for qualified campaign expenditures incurred 
before the date of the disqualification. All public funds in excess of such 
expenditures must be repaid to the Ethics Commission within 10 days of the 
date of the disqualification. 

Allocation of Matching Funds 

(a) The Ethics Commission members must determine whether, based on the number of 
participating candidates, the amount of money in the Fund is adequate to provide the 
maximum matching funds to participating candidates. 
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(b) For primary elections, the determination must be made within 40 days of the last day to 
decline to participate in the program. If that determination results in reduced maximum, a 
second determination must be made at least two weeks before the primary election. 

(c) For general elections, the determination must be made within 40 days after the City Clerk 
certifies the candidates whose names will appear on the ballot 

(d) If the Ethics Commission members determine that the Fund may not be adequate to 
provide maximum matching funds to participating candidates, it must reduce the 
maximums on a pro rata basis. 

(1) The Ethics Commission members may not otherwise change the matching funds 
formula. 

(2) If the determination is made for a primary election, a portion of the Fund equal to a 
one-fifth grant for two candidates in each race in which there are participating 
candidates must be reserved for disbursement in the general election. 

(3) If a second determination is required for a primary election, the Ethics Commission 
members may raise the maximum matching funds, but the maximums may never 
exceed the amounts in Municipal Code section 49.7.29. 

(e) The Ethics Commission members must take action under this section by resolution at 
public meetings. 

SEC. 24.34 
Matching Funds Payments 

{a) Claim Form. A participating candidate must file a matching funds claim form with the 
Ethics Commission to receive matching funds. The form must include the following: 

(1) The participating candidate's name and an address and telephone number at which 
the participant may be reached during regular business hours. 

(2) The elected City office the participating candidate is seeking. 

(3) The election for which the form is filed. 

( 4) The name and identification number of the participating candidate's controlled 
committee. 

(5) The date of the claim. 

(6) The total amount of matching funds claimed. 

(7) A list of all contributions for which the participating candidate requests matching 
funds. 

(A) The !ist must be alphabetical by the names of the contributors. 
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(B) The following information must be provided for each contribution: 

(i) The contributor's name, residence address, occupation, and 
employer (or, if the contributor is self-employed, the name of the 
contributor's business); 

(ii) The date the contribution was received; 

(iii) The amount of the contribution; 

(iv) The cumulative amount of contributions received from that 
contributor for the same election; and 

(v) The cumulative amount of matching funds already received for the 
same election based on contributions from that contributor. 

(8) A true and correct copy of documentation that supports each listed contribution. 
Supporting documentation includes copies of checks, credit card transaction 
receipts, and cash receipts. 

(9) A certification signed under penalty of perjury by both the participating candidate 
and the treasurer that, to the best of their knowledge and belief, the form and all 
supporting documents are true and complete and, beginning with the 2015 regular 
City elections, all contributions are from City residents. 

(b) Claim Amendments. 

(1) Matching funds claims and their supporting documentation may be amended. 

(2) In addition to all of the information required for the original claim, amendments must 
state why the amendment is necessary and must itemize the data that is being 
amended. 

(3) Ethics Commission staff will review each amendment, to determine whether an 
adjustment to the participating candidate's matching funds payment is necessary. 

(A) If an amendment results in a supplementary matching funds payment, it will 
be processed in the same manner as a payment for an original claim. 

(B) If an amendment reveals that the participating candidate received excess 
matching funds, the participating candidate must return the amount of the 
excess to the Ethics Commission within 10 business days of receiving 
notice of the overpayment. 

{c) Payment and Claim Windows. 

(1) Matching funds payments will not be made until the City Clerk certifies that the 
participating candidate's name will appear on the election ballot. Within five 
business days of the later of certification for the general election or qualification to 
receive matching funds, each participating candidate who has qualified to receive 
matching funds will receive one-fifth of the amount specified in Municipal Code 
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section 49.7.29(8), without being subject to the matching formula specified in 
Municipal Code section 49.7.27. 

(2) Matching funds claims must be submitted in the following amounts: 

(A) Until14 days before an election, claims must identify at least $10,000 in 
qualified contributions. 

(B) From 14 days before an election until three months after an election, claims 
must identify at least $1,000 in qualified contributions. 

(3) Matching funds claims will not be accepted more than three months after an 
election. 

(d) Reviewing Claims. 

{1) Ethics Commission staff must review matching funds claim forms, to determine the 
amount of qualified contributions and the amount of matching funds that may be 
paid. 

(A) Matching funds may not be paid for any portion of a qualified contribution 
that is returned to or not paid by the contributor. 

(B) Based on the staff review, the Executive Officer or the Executive Officer's 
designee must certify the amount of matching funds payable to a 
participating candidate. 

(C) Certification must be made within three business days of receiving the 
claim. If a claim and the request for qualification are permissibly submitted 
as separate documents, the claim will not be deemed received prior to the 
date the Ethics Commission staff notifies the participating candidate that the 
candidate has qualified to receive matching funds. 

(D) A copy of each certification must be provided to the participating candidate 
and to the Controller. 

(2) If Ethics Commission staff determines that any portion of a matching funds claim is 
not payable, the participating candidate may submit a written request for review to 
the Executive Officer within five business days of receiving notice of the 
determination. The request must specify the reasons the participating candidate 
believes that a different amount should be paid. The Executive Officer will conduct 
a review and issue a determination within five business days of receiving the 
request and may extend that response time for good cause. 

(e) Processing Claims. After certification, matching funds payments will be processed as 
follows. 

(1) Ethics Commission staff will issue a matching funds payment authorization letter 
with supporting documents to the Controller's office, certifying the amount of 
matching funds payable to the participating candidate. 

City Ethics Commission 
Attachment C 

8 of ll August 13, 2012 



(2) Payments will be drawn from the Fund and made payable to the participating 
candidate. 

(3) The Controller's office will issue payments for all authorizations that it receives by 
2:00 p.m. no later than noon on the second business day after receipt. 

( 4) The Controller's office will issue payments only to the Ethics Commission staff for 
distribution. 

(f) Distribution of Payments. 

( 1) Matching funds payments will be available for distribution within five business days 
after the Ethics Commission receives a claim form. 

(2) Matching funds payments will be distributed at the Ethics Commission office after 
2:00 p.m. on the day the payments are issued by the Controller's office. 

(3) Matching funds payments will be released only to a participating candidate, the 
treasurer, or an authorized agent. The recipient must display proper identification. 

( 4) The recipient must sign a matching funds payment report to receive the payment. 
The report must contain the following information: 

(A) The name of the participating candidate; 

(B) The name of the recipient; 

(C) The elected City office the participating candidate is seeking; 

(D) The date the Ethics Commission received the matching funds payment from 
the Controller; 

(E) The amount of the certified matching funds payment; 

(F) The date the individual received the payment; and 

(G) A summary of all matching funds payments issued to the participating 
candidate to date. 

(g) Payment Is Not Final Determination. A matching funds payment does not constitute the 
Ethics Commission's final determination of the amount for which a participating candidate 
may qualify. 

SEC. 24.35 
Matching Funds Audits 

(a} Determinations regarding qualification by and amounts of payment to participating 
candidates are subject to post-payment audits pursuant to Charter section 702( d) and 
section 24.41 of this code. 
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( 1) If an audit reveals that additional matching funds may be paid to the participating 
candidate, Ethics Commission staff will notify the participant. 

(2) lf an audit reveals that the participating candidate received excess matching funds, 
the participating candidate must return the amount of the excess to the Ethics 
Commission within 1 0 business days of receiving notice of the overpayment. If the 
funds are not returned within 10 business days, subsequent payments will be 
reduced by the amount of the overpayment. 

(b) Statements and forms required or filed for the program are subject to desk and field audits 
under Charter section 702(d). 

SEC. 24.36 
Return of Matching funds 

Ethics Commission staff will notify a participating candidate in writing if any matching funds must 
be returned. 

(a) Matching funds must be returned through a check payable to the Ethics Commission for 
deposit in the Fund. 

(b) Surplus matching funds must be returned within 90 days after the election or, if the 
participating candidate withdraws from the election, within 10 days after the withdrawal. 
Other matching funds must be returned within 10 days of receiving notice from the Ethics 
Commission, 

(c) Candidates who do not return matching funds as required are subject to legal action for 
collection of the funds. 

SEC. 24.37 
Recordkeeping Requirements 

(a) Participating candidates must use best efforts to obtain, maintain, and submit to the Ethics 
Commission all required information. 

(1) Participating candidates must keep complete records of all efforts to obtain, 
maintain, and submit required information. 

(2) For receipts, bills, and bank records, best efforts require at least one written effort 
per transaction to obtain the documentation. 

(b) Participating candidates must retain all records and documents required to be kept under 
this chapter, Municipal Code sections 49.7.7 et seq., and California Government Code 
section 91011 for at least four years after the date of the last election to which the records 
or documents relate. 

(c) Participating candidates must notify the Ethics Commission in writing of any person other 
than the treasurer who is a custodian for the participating candidate's records. The notice 
must include the location of those records and documents and must be amended 
whenever a change of address occurs. 
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SEC. 24.38 
Violations 

(a) Matching funds may be spent only for the purpose of influencing or attempting to influence 
the actions of the voters for or against the election of a City candidate. Using matching 
funds in other ways is a misappropriation of the funds and violates this chapter. 

(b) The failure of a participating candidate, controlled committee, or treasurer to comply with 
any provision of this chapter is a violation of this chapter and is subject to the penalties and 
remedies in Charter section 706 and Municipal Code section 49. 7.38. 

(c) In addition to any penalty, a participating candidate who violates a term or requirement of 
the program may be required to return all matching funds that the candidate received for 
the election during which the violation occurred. 

CHAPTER 4. CAMPAIGN AUDITS AND INVESTIGATIONS 

SEC. 24.41 
Audits and Investigations. 

CHAPTER 5. OFFICEHOLDER CONTROLLED FUNDS 

SEC. 24.51 
Officeholder Expense Fund. 
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Campaign Finance Ordinance 

SEC. 49.7.1 
Relation ef RegulatJe.m;.-to Sections 470 and 609(e) of-the City Charter 

The provisions of this article relating to contribution limitations are in addition to and supplement 
the regulations contained in Charter &§ections 470 and 609(e). The provisions of this A§.rticle 
relating to public financing and expenditure limitations are adopted pursuant to the authorization 
contained in Charter S§.ection 471. 

SEC. 49.7.M2 
Definitions 

The following terms used in this article shall have the meanings set forth identified below. Exce~t 
as-othervAse provided here, the Other terms and provisions of used in this article sf:la.f.l-have the 
meanings and shall be interpreted in accordance with the applicable definitions and provisions of 
identified in the Political Reform Act of 1974, as amended (Government Code Section 81000, et 
seq.) and the regulations of the California Fair Political Practices Commission, as amended._lill 
terms used in this article must be interpreted in accordance with the Political Reform Act. 

A. "Behested" means made at the request of, at the suggestion of, with the cooperation of, in 
concert with, in consultation with, in coordination with, under the direction of, or under any 
arrangement with a candidate or candidate's City controlled committee. 

1. There is a rebuttable presumption that a communication is behested in the following 
circumstances: 

a. The spender and the candidate retain the same individual or entity to provide non-
ministerial, campaign-related professional services, including but not limited to 
polling, camgaign research, media consultation or production, direct mail 
c;,qn_sultation, and fundraising, in the same election cycle. 

b. The communication reproduces or redistributes, in whole or substantial part, a 
campaign, officeholder, or legal defense communication. 

c. The communication includes information about a candidate's campaign plans, 
proiects, or needs that is not generally available to the public or is provided 
directly or indirectly by the candidate. 

d. The SQBQQ?r discusse§_or negotiates the communication with the candidat~, 

e. The spender is serving or has served in a formal advisory or policy-making 
position with the candidate or has particiQated in strategic or policy-making 
discussions with the candidate regarding the pur§!Jit of nomination or election to 
office and, in the same election cycle, the candidate is pursuing the office that the 
campaign communication is intended to influence. 

City Ethics Commission 
Attachment D 

1 of 55 August 13, 2012 



f. The communication is made in connectior:u~tth fundraising events or campaign 
activities co-sponsored by the candidate and the spender. 

2. None of the following circumstances is sufficient in and Qf_itseltto constitute a behested 
campaign, officeholder, or legal defense communication: 

a. The spender interviews the candidate regarding legislative or policy issues that 
affect the spender or discusses campaign-related issues with the candidate but 
does not communicate with the candidate regarding the communication. 

b. The spender solicits or obtains a photograph. biography, position paper, press 

C. 

release, or similar material from the candidate and, without the candidate's prior 
knowledge, uses that material in the communication, 

The spender made contributions to the candidate. 

d. The spender communicates to the candidate the intent to make a communication 
but does not discuss or negotiate the communication with the candidate. 

e. A member of a spender organization provides volunteer services to or works for 
the affected candidate's cam0aign. This exceQtion does not agply if the member 
was also involved in the activities of the spender's political action committee, 
makes payments on behalf of the spender, is serving or has served the candidate 
in a formal advisory or policy-making position, or is making or has engaged in 
strategic or policy-making discussions with the candidate. 

f. The communication was made in response to an unsolicited reguest from political 
party leaders or their agents. 

g. The spender employs or is under contract with a political consultant or pollster 
who previously rendered services to the candidate. 

3. Reference to a SRender includes the spender's agent. Reference to a candidate 
includes the candidate's agent and City controlled committees. 

B. "Camgaign communication" means a communication that expressly advocates the 
election or defeat or a clearly identified City candidate or ballot measure or, taken as a whole 
and in context, unambiguously urges a particular result in a City election and is authorized, 
distributed, paid for, or behested by a candidate for elected City office, a City controlled 
committee, a City recall committee, a City ballot measure committee, or a committee 
grimarily formed to sup0ort or oppose City candidates or City ballot measures. 

~ndidate or Committee Agent" moans any person v'<'ho has express or implied at~thority %e 
make or to authorize the making of expenditures on behalf of the candidate. There shall be a 
rebuttable presumption that the fullmving have that authority: current or former officers of the 
candidate controlled committee, employees of the campaign, persons '.Nho have receiveEI 
G9ffi!3ensation or reimbursement from the campaign, or any person ',vho has been placeG-ffi.-a 
position 'Nithin the campaign organization where it would reasonably appear that in the ordinar:y 
course of campaign relateEl activities h · · · ' 

City Ethics Commission 
Attachment D 

2 of 55 August 13,2012 



vvith a candidate's campaign, 'Nith or without compensation, \Vhere that person's duties and/or 
actions reflect or require direct l·mowledge of the candidate's campaign strategy, plans, or needs. 

C. "City controlled committee" means a committee created for City purposes and controlled 
by an elected City official officer or a candidate for elected City office. The term includes City 
campaign committees, officeholder expense funds, legal defense funds relating to City office, 
and recall and ballot measure committees involving City issues. The term does not include a 
committee created for election to or the holding of a non~ City office. 

D. "Citywide office" means the offices of City Attorney_, Controller, and Mayor. 

E. "Communication" means a message that conveys information or views in a scripted or 
reproduceable format. including but not limited to paper, audio, video, telephone, electronic, 
Internet, web logs, and social media. 

f. "Elected City Office" means the office of City Council member, City Attorney, Controller, or 
Mayor. 

Sh_"Eiectiveg City OQfficer" means aR-y person who f&..a--holds elected City Council Membef, 
City /\ttorney, Controller or Mayoroffice, whether appointed or elected. 

H. "Fundraising evenf' means an event designed for political fundraising, at which 
contributions for an elected City officer, a candidate for elected City office, or a City 
controlled committee are solicited or received. 

I. "General election" means a regular or special general municipal election for elected Gi!.Y 
office. 

"Member communications" means payments made purst1ant to Government Code Section 
85312. 
(a) For purposes of this article, payments for member communications that are behested by 

candidates, 'Nith tho exception of payments for a regularly published newsletter or periodical 
limited solely to individual members not exceeding the amount of payments regularly made 
to publish a regular newsletter or periodical, shall be considered contributions to that 
candidate or candidate controlled committee for purposes of the City contribution limits 
contained in Charter Section 470 (c) and City reporting requirements. 

(b) For purposes of this article, member communications that are not behested by a candidate, a 
candidate's controlled committee, or an agent of a candidate or a candidate's controlled 
committee are not considered contributions to a candidate. 

(c) Member communications that are not behested by a candidate, a candidate's controlled 
committee, or an agent of a candidate or a candidate's controlled committee and are not 
payments for a regularly published newsletter or periodical limited solely to individual 
members and do not exceed the amount of payments-regularly made to publish a regular 
ne'Nsletter or periodical, are considered expenditures and are required to be repeftoo 
fl*M&Uant to SecUOR-49.7.26 of this Code. 

"Non Candidate Spending" means any combination of independent expenditures and/or 
member communications that are not behested by a candidate. 

J. 
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identified candidate; or, taken as n whole and in context, unambiguously urges a particular 
result in an election~ communication that expressly advocates the election or 
defeat or a clearly identified City candidate or ballot measure or, taken as a whole and in 
context, unambiguously urges a particular result in a City election and is not FFta€IB 
teauthorized, distributed, paid for. or at the behest-efed by the affected candidate or 
committee. The term includes member communications, as defined in the Political Reform 
Act, if any of the following applies: 

1. The communication is not a type that is routinely distributed by the member 
organization; 

2. The communication is not directed solely to and intended only for the member 
organization's own members~ 

3. The cost of the communication exceeds the amount that the member organization 
routinely spends for that type of communication. 

K. ulegal defense communication" means a communication_permitted for legal defense 
committees and authorized, distributed, paid for, or behested by a legal defense fund 
committee or the person who controls the committee. 

L "Nonaparticipating candidate" means a candidate for elected City office who has declined 
to participate in the public matching funds program. 

M. "Officeholder communication" means a communication permitted for City officeholders 
and authorized, distributed, paid for, or behested by a City officeholder or an officeholder 
committee. 

N. "Participating candidate" means a candidate for elected Cit:t office who has agreed to 
participate in the public matching funds program. 

0. "Political communication" means a campaign communication, an independent expenditure 
communication, a legal defense communication, or an officeholder communication. 

P. "Political Reform Act" means the California Political Reform Act of 1974 (California 
Government Code sections 81000 et seq.) and the related regulations of the California Fair 
Political Practices Commission . 

.2:._ "Primary election" means a regul<a.L_QLspg~.Q_alprimary nominating election for elected City 
office. 

R. "Qualified contribution" mean~ contribution that may be matched with Q.ublic funds 
because it meets all of the following criteria: 

1. The contribution is lawful under state and City law. 

2. The contribution was received by a participating candidate, 

3. The cont~i.bution was not received from the participating candidate or the par1J.cipating 
candidate's immediate family. 

City Ethics Commission 
Attachment D 

4 of 55 August 13,2012 



4. The contribution was received from an individual. Beginning with the 2015 regular City 
elections, the contribution was received from an individual residio.g within the City. 

5. The contribution is monetary and is not a loan or pledge. 

6. The contribution was received no later than three months after the date of the election 
and no earlier than the following dates: 

a. For regular primary elections, 12 months prior to the date of the election. 

b. For special grimary elections, the later of 12 months prior to the date of the 
election or the date the candidate filed a Declaration of Intent to Solicit and 
Receive Contributions. 

c. For general elections, the date on which the candidate was permitted to begin 
soliciting and accegting contributions. 

SEC, 49.7.~~ 
Cost of living ChartermBased Adjustment§. 

Every five years, tihe G#y-Ethics Commission_ shall revievl whether tho expenditure limitations 
contained in Sections 49.7.12 ,A, 6 and 49.7.~ 3 and/or the contribution limitations contained in has a 
duty under Charter £-~ection 470 (c) should be702(h) to annually adjustoe limitations and 
disclosure thresholds in City law to reflect changes in the Consumer Price Index (CPI) for the Los 
Angeles Long Beach Metropolitan Statistical Area. The first reviev.' shall begin at the end of the 
calendar year 2007. If the contribution and/or expenditure limitations are not adjusted during any 
review period, the limitations may be adjusted in a subsequent five year revievv period, up to the 
overall increase in the CPI since the last adjustment. Any change to the contribution and/or 
expenditure limitations shall be effective for any subsequent election for which the fundraising 
period has not yet opened as provided in Section 49.7.7. The City Ethics Commission shall 
for.vard a report with its findings to the City Council by March 1, following each review,. 

A. The duty agplies to the following provisions in the City's campaign finance laws: 

1. The per~person limits on campaign contributions in Charter sections 470(c)(3) and 
470(c)(4). 

2. The ger-gerson limits on loans in Charter section 470(c){8). 

3. The aggregate limits on campaign contributions in Charter section 470(c)(6). 

4. The aggregate limits on campaign contributions from non-individuals in Charter section 
470(c}(7}. 

5. The per-person limit on cash contributions in Charter section 470(Q.t 

6. The aggregate limit_ Q.P anonymous contributions in Charter section 4 70( e L 

7. The limits on the expenditure of personal funds in a campaign in Section 49.7.23fC)(4). 
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8. The limits on expenditures by participating candidates in Section 49. 7.24. 

9. The independent expenditure threshold that lifts the expenditure ceilings for 
participating candidates in Section 49.7 .25. 

B. The following apply to CPI adjustments. 

__ 1~. Adjustments shall be made by resolution of the Ethics Commission no later than Marcl} 
1 of each year. 

2. Adjustments to the values below must reflect the percent change in CPI that is 
published by the United States Bureau of Labor Statistics for the region that includes 
the Los Angeles metropolitan area from December 2011 to the December immediately 
prior to the adjustment. 

a. $700 for the per-person limits on contributions and loans to City Council 
candidates. 

b. $1,300 for the per-person limits on contributions and loans to Citywide 
candidates. 

c. {$700 times the number of City Council offices on a ballot) plus ($1,300 times the 
number of Citywide offices on a ballot), but not less than $1,400, for a person's 
aggregate limit on contributions in a single election. 

d. The following aggregate limits on non-individual contributions: 

i. $202,300 to City Council candidates. 

ii. $539,400 to City Attorney and Controller candidates. 

iii. $1,213,800 to Mayoral candidates. 

e. $25 for the per-person limit on cash contributions. 

f. $200 for the aggregate limit on anonymous contributions. 

g. The following limits on the expenditure of personal funds by participating 
candidates: 

______ ,:.:..i. ~$31, 100 for City Council candidates. 

ii. $124,500 for Citywide candidates. 

h. The following expenditure limits for QarticiQill!ng candidates in Qrimary elections: 

i. $480,000 for City Council candidates. 

_____ __:_:,.ii.;_,__lli1, 119,000 for Controller candidates. 

iii. $1,259,000 for City Attorney candidates. 
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iv. $2,798,000 for Ma~oral candidates. 

i. The following expenditure limits for participating candidates in general elections: 

i. $400,000 for Cit~ Council candidates. 

ii. $840,000 for Controller candida~ 

iii. $979,000 for Cit~ Attorne~ candidates. 

iv. $2,237,000 for Ma~oral candidates. 

i. The following independent expenditure thresholds that lift the expenditure limlt~ 
for participating candidates: 

i. $77,000 in Cit~ Council races. 

ii. $155,000 in Controller and Cit~ Attorney races. 

iii. $309,000 in Mayoral races. 

3. Adjustments must be rounded as follows: 

a. To the nearest $10 for the value in subsection B(2)(e}. 

b. To the nearest $100 for the values in subsections B(2)(a) through B(2)(d) and 
8(2)(f). 

c. To the nearest $1 ,000 for the values in subsections 8(2)(g) through B(2}(j}. 

4. Adjustments that appl~ to limits and thresholds related to elections appl)! as of th~next 
regular election for which no Cit~ fundraising window has ope!J§d. All other adjustments 
apply beginning the Jul~ 1 immediately following the adoption of the resolution. 

5. Adjustments rna~ not exceed an applicable limit or threshold in state law. 

SEC. 49.7.2~ 
Aggregation of PaymentsContributions and Expenditures 

For :tf.te-purposes of the contribution limitations~, prohibitions, and requirements contained in 
Charter g§.ection 470 and this article, the following shall apply: 

Ggontributions andf.of expenditures from hvo or more the foiiOvtlCJ9 sets of persons will be 
aggregated and considered to be made by a single person-fur the purposes of the contribution 
l-im+tati0ns and other provisions contained in Charter Section 470 and this article, if any of-.tl::re 
circumstances listed belovv-i-s-ap-pl.j.cal::He. An aggregated contribution may not exceed the lowest 
permissibJe contribution from either person: 
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A. 

C. 

D. 

E. 

G. 

I. 

Contributions and/or expenditures from aTwo person will be aggregated 'Nith contributions 
~.em any other person thats, one of whom controls his, her, or its the 
other's contribution or expenditure activity. 

Contributions and/or expenditures ~8 sponsored committee, as defined in Government 
Code ~2ection 82048.7, shall be aggregated-witf:t.-Gentributions and/or ex-penditures from 9nd 
its sponsoring organization. 

Contributions and/or expenditures from an entity shall be aggregated •.vith contributioA& 
and/or expenditures from-any otherTwo entity that haies when the same individuals 
constitutffig-.§. a majority of the members of each entity's board of directors. 

Contributions and/or expenditttres froFA-aRTwo entity shall be aggregated-with contributions 
and/or expenditures from any other entity that haies that share the same officers or wiffi 
whom it shares a majority of officers. For the purposes of this subdivisionsection~ an officer 
does not include an individual who serves only as a member of the entity's board of directors. 

Contributions and/or expenditures from a/3:; corporation or limited liability company shall be 
aggregated •.vith contributions and/or expenditures from any other corporation or limited 
liability company that -has--shares the same majority shareholder§ andfor members as or t!+at 
holds a majority of the voting rights in that-another corporation or limited liability company. 

Contributions and/or expenditures from-aTwo corporation.§ shall be aggregated wiffi 
contributions and/or expenditures from any in a parent-o-F-:subsidiary corporationrelationship, 
provided that at least one of the corporations is not publicly traded. 

Contributions and/or expenditures from a6n individual shall b& aggregated 'Nith contributions 
and/or expenditures fromand afl.Y corporation, limited liability company, firm, joint venture, 
syndicate, business trust, company2 or other business entity not described in Subdivisions H 
or I belowother than a sole proprietorship or a general or limited partnership, in which the 
individual owns an investment of 50% percent or more or holds a majority of the voting rights. 

Contributions and/or expenditures from a8n individual shall be aggregated with Gefl.t.ri.butions 
and/or expenditures from and afJ.Y sole proprietorship owned by the individual-owns. 

Contributions and/of expenditures from a/3:; general partner shall be aggregated wiffi 
contributions and/or expenditures frGm-a-ny-and a general or limited partnership in which the 
general partner owns an investment of 50% percent or more or in 'Jvhich the general partner 
holds a majority of the voting rights. 

SEC. 49.7.3§ 
Family Contributions 

A Contributions by a husband and wife shall be treated as~€2 separate 
contributions. 

B. GThere is a rebuttable presumption that contributions by children under eighteen years of 
age shall be treated as are contributions by their parents~. Unless sufficiently rebutted, 
the contributions will be attributed proportionately to each custodial parent (one half to eaffi 
~he total amount or entirely to a single custodial parent~. 
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SEC. 49.7.6 
Text Message Contributions 

A. A contribution may be made via short message service (SMS), multimedia messaging 
service (MMS), or other similar text messaging technology. 

B. The following apply to a contribution made via SMS, MMS, or text messaging: 

1. It must comply with the same disclosure and recordkeeping requirements and, for 
participating candidates, the same matching funds requirements that apply to 
contributions made by other means. 

2. It may not exceed the applicable limitation on cash contributions. 

3. It is treated as a pledge and is deemed received when a candidate for elected City 
office or the candidate's controlled committee obtains control of the contribution. 

C. City equipment may not be used to make a contribution via SMS, MMS, or text messaging. 

SEC. 49.7.47 
Return Recei~t of Contributions 

A contribution shall not be considered to be received if it is not negotiated, deposited, or utilized, 
and is returned to the donor within 14 days of receiptthe date the candidate or committee takes 
possession or control or receives the benefit of the contribution. 

SEC. 49.7Ai8 
Money Received by Officials Treated as Contribution, Income or Giftslreatment of 
Payments 

Any payments received by an elective City officer, candidate for elective City office or any 
committee controlled by the officer or candidate shall be considered either a campaign 
contribution, income, 9_gift .. or £.payment for legislative or governmental purposes within the 
meaning of Government Code S§.ection 82015(b)(2)@(iif). All campaign contributions received by 
those persons shall be subject to the provisions of Charter S§.ections 470 and 471 and this article 
unless the contributions are used exclusively for an election in some other jurisdiction. All income 
and gifts shall be subject to the relevant provisions of the G#y-Charter, this A§.rticle, the Political 
Reform Act (Government Code Sections 87100, et seq.), as amended, and other relevant statutes 
and ordinances. All payments for legislative or governmental purposes within the meaning of 
Government Code S§.ection 82015(b)(2)@(iii)~ other than payments exempted by Section 49.7.12 
{A} of this Cod&shall be subject to the Officeholder Account provisions of Section 49.7.12--e-HR+s 
Go4e. 
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SEC. 49.7.6~ 
Loans and Credit 

A. 

C. 

E. 

A loan shall be consideredis a contribution from the maker and the guarantor of the loan and 
shall be ]3Lsubject to ~any apQiicable contribution limitations of Charter S:2ection 470 and 
this article. 

Every A loan to a candidate or the candidate's a City controlled committee sf:laft-must be by 
written agreement 'Nhich shalt-and must be filed with the~~ 
campaign statement on which the loan is first reported. 

The proceeds of a loan made to a candidate by a commercial lending institution in the 
regular course of business on the same terms available to members of the public and which 
is secured or guaranteed sf:l.a.I.I-]3Lnot be considered to be a contribution within the meaning of 
the contribution limitations of Charter ~section 4 70 and this article. 

Extensions of cQredit (other than :9_loans referred to in ~§.ubsection C) that is extended for a 
period of more than JG--90 days ate-]3Lsubject to the contribution limitations of Charter section 
4 70 and this Agrticle. A creditor who demonstrates a commercially reasonable attempt to 
collect the debt is not subject to the contribution limits for that debt 

The total balance of all persona! loans from a candidate to his or her controlled committee for 
elective City office remaining after election toE!ected City officers in excess of may not repay 
personal loans to themselves the following amounts shall be considered a direct contribution 
to that candidate's committee: from their controlled committees for elected City office in 
excess of the limitations on personal funds in Section 49.7.23(C){4). 

1. $25,000 for candidates for City Council; 

~for candidates for the offices o~y Attorney, or ControJ.I.e.r..,. 

F. Any balance of any personal loan from a matching fundsEiected City officers who were 
participating candidate§ to his or hermay not repay personal loans to themselves from their 
controlled committees for elected City office remaining aft.ef.election to City office shall be 
considered a direct contribution from the candidate to his or her controlled campaign 
committee if that candfGa.t:e-they exceeded an applicable spending limit during an 
electionbefore the limit was lifted. 

SEC. 49.7.710 
Restrictions on '.II.Jhen Contributions May Be ReceivedFundraising Windows 

A. Ne-cCandidate§. for City Council, nor the and their controlled committee of that candidate, 
&Aa+l-s for election to City office may not solicit or accept contributions or cause contributions 
to be solicited or accepted any contribution more than 1gf_ months before the date of the 
election at which they candidate seeks office. N&Cityyvide candidate§. fer-MayoF,Gity 
/\Horney or Controller, nOf-and thek controlled committee of that candidate shall s for election 
to City office may not solicit or accept contributions or cause contributions to be solicited or 
accepted any contribution more than 2418 months before the date of the election at which 
they candidate seeks office, 
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B. N€H::>Candidate§. for elect+veg City office, or his or h~ and their controlled committee,&Ra+l§. 
for election to City office may not solicit or receive contributions or cause contributions to be 
solicited or received a contribution to his or her own campaign comn+ittee from any persoo 
tatef-more than nine months after the date of the election at which they seek office. 

1. Candidates and their controlled committees for election to City office may request one 
three-month extension. The request must be submitted in writing and must state the 
reasons for the request. The request may be granted~Executive Officer if the 
Executive Officer determines that extraordinary circumstances outside the candidate's 
or committee's control have substantially affected the candidate's or committee's ability 
to engage in fundraising following the election. 

__ =.2:.._. _Contributions solicited or received or caused to be solicited or received &y a candidate 
for elective City effice, or his or her controlled committee, following Ris or her an 
election &haf.l-must be used to retire debt except to the extent prohibited by Sections 
49.7.~9. 

SEC. 49.7.311 
Solicitation and +faR.smittal Delivery of Campaign Contributions 

A The following definitions apply to this section. 

1. "Personally deliver" means to deliver a contribution in person or to cause a contribution 
to be delivered in person by an agent or intermediary. 

2. "Prohibited fundraising" means any of the following: 

a. Requesting that another person make a contribution; 

b. Inviting a person to a fundraising event; 

c. Supplying names to be used for invitations to a fundraising event; 

d. Permitting one's name or signature to appear on a solicitation for contributions or 
an invitation to a fundraising event; 

e. Permitting one's official title to be used on a solicitation for contributions or an 
invitation to a fundraising event; 

f. Providing the use of one's home or business for a fundraising ev€lli!.;. 

g. Paying for at least 20 percent of the costs of a fundraising event; 

h. Hiring another person to conduct a fundraising ever)!;, 

i. Delivering a contribution, other than one's own, either by mail or in person to an 
elected City officer, a candidate for elected City office, or a City controlled 
committee; O[ 
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j. Acting as an agent or intermediary in connection with the making .2f.1l 
contribution. 

fL__Ne-A person, including but not limited to any City official, employee, or candidate-fer electi¥O 
City office, shall, directly or indirectly, may not do either of the following: 

1. knmvingly sSolicit campaign contributions from af!Y City official or employee to support 
or oppose the candidacy of af!-Y person for electweg City office or for , support or 
oppose the recall of any electweg City officer, or to contribute to fof.-an officeholder 
expense accountor legal defense fund. Nothing in this subsection shall ~f 
tReseThis Qrohibltion does not apply when a persons from communicating through the 
mail or by other moans requests for campaign funds or contributions to a significant 
segment of the public, •.vhich may incluee makes a solicitation to multiple persons if the 
person unknowingly includes City officers or employees_ of the and City officers or 
employees do not make up more than one percent of the total number of persons 
included in that solicitation. 

2. Receive, personally deliver, or attempt to personally deliver a contribution in City Hall, 
another City office building, or an office for which the City gays the majority of the rent. 
This prohibition does not agply to the following: 

a. City Qroperty that is rented by a member of the public, unless the lease or rental 
agreement expressly incorporates this prohibition. 

b. A contribution that is received by mail if it is forwarded to the candidate, the 
candidate's campaign treasurer, or the candidate's controlled committee within 
seven working days of its receipt. 

BC. Ne-6._member of a gfly_board or commission of the City, including a member of the Board of 
Public VVorks, who is required to file a statement of economic interests or £_general manager 
of af!-Y City department sJ::tal.l-may not do either of the following: 

__ _,_1:...... _s§olicit, direct or receive af!-Y contribution from aHJI person, or his or her agent, who 
has or, in the preceding 12 months had, a proceeding matter involving any legislatilo'e or 
administrative City action pending before the official or has had such a matt-er-pending 
during the preceding 12 monthsboard or commission member or general manager. 

G __ 2. No member of a City board or commission who is required to file a Statement of 
Economic Interests shall e.I;,ngage in prohibited fund raising activity on behalf of an 
electweg City officer, £..Candidate for electweg City office, or any of his or her a City 
controlled committees._ This prohibition does not apply to members of City boards or 
commissions or general managers who are engaging in fund raising on behalf of their 
own candidacies for elected office. 

1. For purposes of this subsection, a "controlled committee" moans any City committee 
control!~ officer or--Gandidate for el-ective Gi-ty office, including any 
City campaign, officeholder, legal defense fund, or ballot measure committee. 

2. For purposes of this subsection, "prohibited fundraising activity" mea-RS;. 

(a) Requestin~--Gfa+t;rer-i-A-Wffimg, that another person make a contrib~ 
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(b) Inviting a person to a fundraising-event;-

(c) Supplying names to be used for invitations to a fundr~~ 

(d) /\llovving his or her signature to appear on a soli-Gi-tation for contributions or 
invitation to a fundraising event; 

(e) Allowing his or her official title to be used oR-a-Solicitation for contributions or 
invitatiofH:e-a-f-u-nt!r-a+sing event; 

----+(fH)--tfl"rl.!tBIO~is or her name to be-t~Wd on a solicitation--fe-r-contributions or invitation 
to a fundraising event; 

(g) Providing the use of his or her home or business to hold a fundraisin§ -event.;-

(h) Paying for at least a majority of the costs of a fundraising event; 

(i) Hiring another person to conduct a fundraising event; 

U) Delivering a contribution, other than his or her ovm, eithef-in person or by mail in 
a manner in 'Nhich he or she communicates his or her identity to the elective City 
officer, candidate for elective City office, or any of his or her agents; or 

(k) Acting as an agent or intermediary in connection V>'ith the making of a 
contribution. 

3. For purposes of this subsection, "fundraising event" means an event designed primarily 
for politica-1-f.undraising at which contri!wt+eRS-fer an elective City officer, candidate for elective City 
office, or any of his or her controlled committees are soli&ite-d,--delivered or made. 

4. The provisions of this su9section shall not apply to a member of a City board or 
&emmission who is engaging in fundraising activity on behalf of his or her own 
candidacy or controlled committee for elective office. 

D. No person shall receive or personally deliver or attempt to deliver a contribution in City Hall, 
or other City office building, or in any office for which the City pays the ma:ieffiy-ef. the rent 
Space in a City office building or other City property that is routinely made available for rent 
by the public and that is rented for a campaign related event is excluded from this prohib-ffiBR.:. 

1. For purposes of this subsection, "personally deliver" means to deliver a contribution in 
f3erson or te cause a contribution to-Be delivered in person by an agent or intermediary; 

2. For purposes of this subsection, "receive" inGludes the receipt of a campaigR 
contribution delivered in person but does not include a campaign contribution received 
by mail if it is fon.varded to the campaign treasurer of the candidate, or his or he+: 
controlled commit:tee,-witR-iR seven 'Nor!<.ing days of its receipt. 

City Ethics Commission 
Attachment D 

13 of 55 August 13, 2012 



SEC. 49.7.912 
Training for Candidates and Treasurers 

Every ~candidate for Mayor, Controller, City Attorney and City Council, elected City office and 
every treasurer of ~§_candidate's City controlled committee, shall must attend a training 
program conducted or sponsored by the ~Ethics Commission prior to the election at which the 
candidate's name will appear on the ballot. 

SEC. 49.7.19~ 
Committee§. ~to Oppose Recall Petition-er Initiative-§. 

In the event a recall petition or are initiative petition relating to City lmN is filed, the committee or 
individual filing the petition shall be subject to tho same campaign disclosure provisions as are 
applicable to candidates for elective City officeAn elected City officer who is the subject of a recall 
petition may create a City ballot measure committee to oppose the recall petition. That committee 
is subject to the same contribution limitations and other requirements as the committee to support 
the recall Qetition. 

SEC. 49.7.1~ 
Campaign Disclosure a~Statement Filing Deadlines 

/\. Additiena! P-Fe Election Campaign Statements. In addition to the campaign statements 
required to that must be filed pursuant to the Political Reform Act, commencing with Government 
Code Section 81000, as amended, candidates for Mayor, Controller, City Attorney and City 
Council,elected City office, their City controlled committees, City recall committees, City ballot 
measure committees, and committees primarily formed to support or oppose #te&e-City candidates 
sftal+-or City ballot measures must file campaign statements by the following dates prior to an 
election in which the candidate or measure appears on the ballot: 

A__ai pre election campaign statement on the Friday before th-e-.illl_election. This statement 
shall have a closing date of the VVednesday before the election and shal!l. coverl.o.g activity 
and payments occurring through tAat-the Wednesday before the election. 

!L_Candidates for elective City office, their GOffirolled committoes and com~ 
formed to support or oppose these candidates shall also file campaign statements as fullmvs 
in connection with a City primary election held in March of an odd numbered year. 

1. For the period ending September 30 of the year prior to the election, a statement 
shall be filed no later than October 10, for the period from covering activity from July 1 
through September 30 in years prior to a CitYJ2Iim?t:Y election that is held in March of an 
odd-numbered year. 

C----2. For the period ending December 31 of the year prior to the election, a statement 
shall be filet! n-o~January 10, of the year of the election for the period covering 
activity from October 1 through December 31JD years prior to a City Q!imary election that is 
held in March of an odd-numberELd .. .Y.SL<?L 

Contributor Occupation & Employer. No contribution shall b 
checking ~-iflate for Mayor:, Controller, City /\ttorney-er City Council un+e&s 
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the name, address, occupation and employer of tl=le contributor is on file in the records of the 
recipient of the contributioR-c 

C. Campaign Ut~rature. Each candidate for elective City off+ce,a-Rd each committee making 
independent expenditures or member communications in a City election, 'Nho send&-a 
mailing or distributes more than 200 substantially similar ~-camf3algn literature-&halt 
send a copy of the mailing or other literature to the City Ethics Commission at the same time 
the mailing or other literature is given to the post office or othervlise distributed. Committees 
making independent expenditures or member commoo~cations in a City e!ectioA-and 
GaRdidates who are required to op-e-n-a-campaign committee for City elective office shall 
eJ.e.stronical!y submit the mailing or other literature to the Commission in a Portable 
Document Format (PDF) or other electronic format pre approved by the Commission. l\ 
candidate 'Nho is not required to open a committee for elective City office may submit the 
mailing or other literature either electronically or by mail, personal delivery, or facsimile. The 
Commission shall post 'Nithout alteration a !I electronic submissions it receives under this 
sectien on its ·.vebsite within t•.vo business days of receipt The Commission shall also post 
'Nithout alteration and 'Nithin hvo days of receipt all other submissions it receives under this 
section on its vvebsite. The Commission shall not judge, comment upon or edit the contents 
of the mailings or other literature. 

D. Online Disclosure of Campaign Statements. 

1. Any candidate for Mayor, Controller, City /\ttorney or Member of the City CouRBil-and 
the candidate's controlled committee required to file campaign statements 'Nith the City 
Ethics Commission shall file those campaign statements online, using the 
Commission's Electronic Filing System (EFS), after the candidate and/or committee 
has received contributions or made expenditures of $25,000 or more in connection wi#l 
election to an office listed in this subsection. Once a candidate or committee is 
required to file campaign statement&BR!ine, that candidate or committee shall cofltiftue 
to file statements online until the committee !=las officially terminated. July 1, 2001, w+lt 
be the beginning date for calculating the $25,000 threshold. 

2. Committees and ot!=ler persons not required to file online by this section may do so 
voluntarily. 

3. l\ person required by subdivision 1 to file oo-l+ne-&Ra!! continue to file a paper copy of 
each campaign statement, as required by the California Political Reform /\ct and this 
Article, until tho person is no longer required to file campaign statements with the City 
Ethics Commission. The paper copy shall continue to be the original campaign 
statement for audit and other legal purpose&.-

4. In addition to any late filing penalties that may be imposed for a 4ate filing of a paper 
copy pursuant to the California Political Reform Act or this Arti-cle, any person vvR8-faH.& 
to comply 'Nith the online filing requirement of this section will, in addition, be subject to 
an additional late filing penalty of $25 per day after the deadline for the !ate filing of the 
Oflline copy. 

5. The information contained on a campaign statement filed online &ha-l+-8e-th-e-&arn-e--as 
that contained on the paper copy of the same statement that is filed ·uit!=l the 
Ge-m miss fo-R.,. 
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6. The Electronic Filing System (EFS) is an internet based, interactive computer program 
Ge¥eloped by the bos Angeles City Ethics Cemmf.ssion and available on its website and 
altew&-j38fS.&R&..to file, viev.' and search statements anti reports filed 'J'.'ith the 
Gemmission online. 

SEC. 49.7.15 
Campaign Information 

A In addition to the information required by state law, candidates for elected City office and 
their City controlled committees must file the following information with the ~ 
Commission: 

1. A non-government email address for the candidate or committee; 

2. The campaign's web sites, if any; and 

3. The campaign's social media accounts, if any. 

B. If any of the information that has been filed regarding a campaign changes, the candidate or 
committee must file amended information within 1 0 days after the change occurs. 

SEC. 49.7.16 
Contributor Information 

A contribution may not be deposited into the campaign checking account of a candidate for electeq 
City office unless the following is on file in the candidate's records: 

A For individuals, the contributor's name, address, occupation, and employer. 

8. For non-individuals, the contributor's n<i__ll).§'J_, addre~s, and primary purgose or _primary 
business interest. 

C. A certification from each contributor that the following is true: 

1. The contribution has not been and will not be reimbursed; 

2. The contribution is not being made under another person's name, unless the 
contributor is acting as an intermediary and has identified the information in subsection 
A of B for the source of the contribution; 

3. The contribution is not being made under a name other than the name by which the 
contributor is identified for legal gurgpses;. 

4. The contribution does not exceed the contributor's aggregate contribution limit in 
Charter section 470(c)(6); 

5. The contribution is not from a lobbyist Q.[Jobbying firm that is prohibited from 
contributing under Charter section 470{c)(11 ); and 
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6. The contribution is not from a bidd_E~,r, subcontractor, principal, or underwriting firm th.at 
is prohibited from contributing und§r Charter section 470(c)(12) or Charter section 
609(e). 

SEC. 49.7.17 
Filing and Recordkee~ing Requirements 

A. A person required by the Charter or this article to file a document or other item with the 
Ethics Commission must do so in a method prescribed and published by the Ethics 
Commission. 

1. If an electronic filing is required, the Ethics Commission must provide a unique identifier 
to the person who is reguired to file, to be used in place of a physical signatuce for 
submitting and verifying data under penalty of perjury. 

2. If a paper filing is required, it must contain the physical signature of the person who is 
required to file. It is considered filed on the earlier of the date of receipt by the Ethics 
Commission or the date of the postmark if it is mailed and bears the correct address 
and postage. 

B. A City campaign, officeholder, legal defense, recall, ballot measure. primarily formed, or 
general purpose committee must file campaign statements electronically once the committee 
has received contributions or made expenditures of $10,000 or more. This requirement 
continues until the committee is no longer required to file campaign statements with the 
Ethics Commission. A person who is not required to file electronically may do so voluntarily. 

C. A person required by the Charter or this article to file a document or other item with the 
Ethics Commission must prepare and retain detailed records (including bills, receipts, and 
other documents} needed to comply with the filing requirement The records must be 
retained for at least four years following the filing deadline. 

SEC. 49.7.12~ 
Officeholder Controlled Expense Funds 

Declaration of Purpose: 

L_ To effectively serve and fulfill their responsibilities to residents of the City, elected City 
officers communicate with constituents, undertake efforts to assure efficient City services, 
and engage in professional development activities. To accomplish these duties and 
responsibilities, iRe Mayor, City Attorney, Controller and each Member of the City Council an 
elected City officer may establish and maintain one officeholder expense fund to pay for 
expenses enumerated in this section that relate to carrying out the duties associated with 
holding elected City office. 

__ _,_1.:._. _.Ar-ty-A single controlled committee must be established for the officeholder expense 
~expenditures made eya committee for the purposes of assisting, serving, 
or communicating with constituents must be made from the officeholder accountby that 
committee. 
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2. The committee must establish one checking account at an office of a financial 
institution located in the City for the officeholder expense fund. All contributions 
received in connection with the officeholder expense fund must be deposited into that 
account 

A§.. Officeholder Expense Fund 

1. Each elected City officer- sha!J be permitted to esta!3llsh and maintain one officeho!def 
expense fund, subject to tAB-provisions of this section. 

--~2~. -An expenditure from the officeholder expense fund must be related to assisting, or 
serving, or communicating with constituents, or otherwise made in connection with the official 
duties of the elected City officer, provided, however that n~o expenditure may be made 
from an officeholder expense fund regulated by this section unless the expenditure falls into 
one or more of the following categories: 

--ctal. Expenditures for fundraising (including solicitations by mail) for the officeholder 
expense fund. 

---sb2. Expenditures for office equipment, office furnishings~ and office supplies. 

--+;8;2_. Expenditures for office rent. 

--t~EI4. Expenditures for salaries of part-time or full-time staff employed by the 
officeholder expense fund committee. 

--Be5. Expenditures for consulting, research, polling, photograph, videotaping and 
similar services. 

~§.. Expenditures for conferences, meetings, receptions, and events attended in the 
performance of governmental duties by (-B-the officeholder, or {2}a member of the 
officeholder's staff. These expenditures may include fees for materials, registration,_ or 
admission. 

---agZ. Expenditures for travel, including lodging, meals, and other related 
disbursements, incurred in the performance of governmental duties by the officeholder, 
a member of the officeholder's staff, or a member of such person's household 
accompanying the person on such travel. 

--tth8. Expenditures for meals during which the attendees conduct official City business. 

----i9" Expenditures for donations to tax exempt educational institutions or tax exempt 
charitable, civic or sePJiB.e-organizations that have received a federal tax exemption 
under Internal Revenue Code section 501 (c)@}. 

------1-'H~---For purposes of this paragraph, a ~donation~ is a payment of which a 
majority of the expenditure could be deducted as a charitable deduction for federal 
income tax purposes. A donation may be the purchase of tickets to a charitable event, 
provided that the majority of the ticket price would be tax deductible, and that no 
substantial part of the proceeds from the event will personally benefit the eleGteG 
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effiBefofficeholder, any member of his or her the officeholder's immediate family, Gf-R.i& 
or her the officeholder expense committee, or the committee's treasurer. 

(2) An organizati~! be considered tax exempt '.vifh.~ 
paragraph only if it has received a federal tax exemption under Internal Revenue Code 
Section 50 i (c)(3). 

-----:f 10. Expenditures for memberships to civic or professional organizations, if such 
membership serves a governmental or legislative purpose. 

---~'<k11. Expenditures for an educational course or educational seminar if the course or 
seminar maintains or improves skills which are employed by the officeholder or a 
member of the officeholder's staff in the performance of his or her governmental 
responsibilities. 

---I1~. Expenditures for advertisements in program books, testimonials, souvenir books, 
or other publications if the advertisement does not support or oppose the nomination or 
election of a candidate for City office. 

---lmFR13. Expenditures for mailings to persons within the City which provide information 
related to BCity-sponsored events, government services, the requirements of the law or 
an official's position on a particular matter on which the Council, Mayor ... or a City 
agency is acting or has recently acted. 

n. Contributions or expenditures to support or oppose candidates seeking electi~ 
afl-8ffice other than an elective City office. 

o. Contributions or expenditures to sup pert or oppose ballot measure& 

~-Hp14. Contributions to a pehliBa! party or committee, including Expenditures for the 
purchase of tickets to political events, where no substantial part of the proceeds wi!l 
personally benefit the elected officerofficeholder, any member of his or her the 
officeholder's immediate family~ or A is or her or the officeholder's committee treasurer. 

--ttq15. Expenditures for expressions of congratulations, appreciation .. or condolences 
sent to constituents, employees, governmental officials, or other individuals with whom 
the officeholder communicates in his or her §!!_Official capacity. No more than $100 per 
fiscal year may be expended per individual recipient acknO\.vledged pursuant to this 
paragraph. 

---rj_§. Expenditures for conferences, meetings, receptionsL and events concerning City 
business or issues which are officially sponsored and hosted by the elected 
officeholder and his or her office. These expenditures may include site fees, advertising 
brochures, invitations, materials distributed to attendees, refreshments, equipment .. a-00 
services, and other incidental expenses. 

~--ss1Z. Expenditures for events such as meetings, luncheons~ and retreats attended 
primarily by the elected officef's-officeholder's staff in the conduct of official City 
business. 
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----J:18. Expenditures for social events held by the elected official officeholder to honor or 
thank members of his or hedhe officeholder's staff, or in connection with a holiday 
celebration, attended primarily by the elected officer's officeholder's staff. 

--au19. Expenditures for payment of tax liabilities incurred as a result of authorized 
officeholder expense fund transactions. 

---¥20. Expenditures for accounting, professional, and administrative services provided to 
the officeholder expense fund. 

21. Expenditures to pay for expenses that are associated with the officeholder's campaign 
committee and were either unforeseen or could not reasonably have been paid by the 
campaign committee. 

--'wN22. An expenditure similar to afl-.the specified expenditure§ detailed in Paragraphs (a) 
through (v), inclusive, if, prior to making the expenditure, the officeholder or the 
officeholder expense fund has received written advice from the Qty-Ethics Commission 
that the expenditure is permissible pursuant to this paragraFffisubsection. The GUy 
Ethics Commission &Aatl-must respond to requests for such approval no more than five 
working days from the date a request for formal advice has been received. 

--~3C. Officeholder expense funds &Aatl-.t::!:@Y..not be used for the following: 

---aa 1. Expenditures in connection with a future election for elective City office. 

--Bbg. Membership in any athletic, social, fraternal, veteran~ or religious organization. 

---~;:;c~. Supplemental compensation for employees for performance of an act which would 
be required or expected of the person in the regular course or hours of his or h~duties 
as a City official or employee. 

---ed1_. AAy-eS.xpenditures that would violate the provisions of Government Code Section 
89506 or89512 through 89519. 

--440. We-A person &Aatl-may not make, and no elective City officOf-an officeholder or 
officeholder expense fund &Aatl-may not solicit or accept or cause to be solicited or accepted 
from aftY single person any contribution or contributions or any payment GF-payments for 
legislative or governmental purposes within the meaning of Government Code Section 
82015(b )(2){ID{iii), all of which cumulatively exceeds the following during any fiscal year: 

--aa1. $1,000 to the officeholder expense fund of the Mayor, City Attorney or Controller£ 
Citywide offict,?_holder; or 

--ebg. $500 to the officeholder expense fund of a Member of the City Council 
officeholder. 

For purposes of this GoGearticle, a payment made for legislative or governmental purposes 
does not include any payments by Internal Revenue Code Section 501(c)(3) non-profit 
organizations and bona fide educational institutions for a salary or other remuneration to a 
student or other worker who serves as an intern in the office of an electweg City officer. 
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---e5E. 
----.------Ja+c.---+~-...KJo+An electweg City officer or his or hOF officeholder expense fund &Ral+-may n9t 

solicit or accept or cause to be solicited or accepted any contribution that would cause the 
total of either the amount of contributions from all persons to an officeholder expense fund or 
the total outstanding balance of the fund during any fiscal year to exceed $75,000. 

----BE. Campaign funds remaining in the campaign checking account of a candidate 
electweg to City office shall be transferred into his or her the officeholder account expense 
fund within six months ef.-after election to office. The amount of funds transferred from an 
officeholder's campaign committee and from any other officeholder expense fund account 
controlled by the same elective City officer shall reduce by an equal amount the contributions 
that may be solicited or accepted for the officeholder account expense fund during that fiscal 
year. A maximum of $75,000 &hall-may be transferred into the account. If the transfer 
equals $75,000, no contributions may be solicited or accepted for the officeholder account 
expense fund for the fiscal year during which the transfer is made. 

---e6G. Except for expenditures made for purposes pursuant to paragraphs (i), (n), (e), (p), (q), 
and (u) of st~bdivision 2 of this subsection, no expenditure§. from the officeholder expense 
fund of an elected City officer shall be-maGe which 'Nould cause cumulative expenditures of 
the fund during a fiscal year to may not exceed $75,000 in a fiscal year. 

--+7H. /\fter the From the date tho elected City officer Ras-filee§. a ~Declaration of Intention to 
Solicit and Receive Contributions" in connection with any future election for elective City 
office, or during the twelve months prior to the date of the Become a Candidate through th.& 
date of the election on 'Nhich the elected City officer's name 'Nill appear on the ballot at a 
primary no~eneral municipal election, vvhichever comes first for which the 
declaration was filed, officeholder expense funds &hall-may not_be expended effiy-for the 
following: 

----aa1. those purposes set fBf#H.n paragraphs (a), (b), (c), (d), (f)(2), (g) ('nhen in 
conjunction \Nith Internal Revenue Code 501 (c)(3) tax exempt organizations), (h), (i), 8), 
(k), (n), (e), (p), (q), (r), (s), (t), (u), (v) of subdivision 2-fBF-t:his subsection-;ConsuJ!ing, 
research, polling, photography, videotaping, and similar services. 

2. Conferences, meetings, receptions, and events attended by the officeholder. 

3. Travel, including lodging, meals, and other related disbursements, incurred in the 
performance of governmental duties by the officeholder, a member of the officeholder's 
staff, or a member of such person's household accompanying the person on such 
travel, except to the extent that the travel is in conjunction with an organization that has 
received tax-exempt status under Internal Revenue Code section 501 (c){3). 

4. Advertisements in program books, testimonials, souvenir books, or other publications. 

5. Mailing§._that provide information about CitLbusiness when either of the following 
applies: 

sa. aftY-The mailing consists of more than 200 or fevver substantially similar pieces-te 
persons 'Nithin-the official's district \Vhich provides information related to City 
business; or 
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sb. af!JL The mailing of more--#'tafl--200 substantially simitafi*eses vvhich provides 
information about City business, if the piece:contains the officeholder's name 
{other than as part of an electronic mail or Internet address or once on a 
letterhead or envelope) or photograph. 

(1) does not cornaifh3&elected-e.ffisiafs photograph, and; 

{2) does not contain an elected official's name, other than: 

(a) as part of an official's electronic mai~Bf-f!::H:emet-atl-dr-e&&, 

(b) once on a letterhead, logotype or form, and 

(c) once on the envelope. 

8. Nohvithstanding Subdivision 7 a~ling may be produced or sent at 
officeholder expense betvveen the time the elected City officer has filed a "Declaration of 
Intent to Become a Candidate" for any elective City office and the date of the election at 
•,vhich the person appears on tho ballot 

--+f9L No expense for personal services shall be incurred by a8n officeholder expense fund 
committee may not incur an exQenditure for personal services unless the committee first 
enters into a written contract for such services. ~The contract must set forth the 
services to be performed and the amount that will be paid for such services (or a basis for 
calculating &HGJ:t-the amount}. 

g.__ 
SEC. 49.7.20 
Legal Defense Fund 

--+8. Every elected City officer or candidate for electi-veQ. City office shall be permitted te-may 
establish and maintain ooe-§jbegal Ggefense Ffund for a civil or criminal court case or 
administrative proceeding arising directly out of the conduct of an election campaign, the 
electoral process, or the Qerformance of the officeholp(Jr'.s. 9.9Y.~rnmental activities and duties. 

~U. In addition to contributions received in connection with an election to an electi-veg City 
office or to defray officeholder expenses, an elected City officer or candidate for 
electi-veg City office who receives contributions for a legal defense fund, may use those 
funds solely to defray attorney's fees and other legal costs incurred in the officeholder's 
or candidate's legal defense to ooe or more the civil or criminal court cases, or 
administrative proceedings, arising directly out of the conduct of an election cam-pafg.n, 
the electoral process or the performance of the officer's governmental activities and 
Gtme&. 

J2. The officeholder or candidate shall file with the ~Ethics Commission a ~statement of 
Purpose~ identifying the specific civil or crimina! court case, or administrative 
proceedings, for which the b!egal Qgefense F-fund is established. The ~statement of 
Purpose~ must be filed before any contributions are solicited afK:ilor accepted. 
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4.:2_. The -blegal Ggefense Pfund sl=laM-must be named;- "The Hname of candidate or 
officeholderj} Legal Defense Fund for [case or proceeding number or, if a number does 
not exist, a brief description of the case or proceeding]". 

4. A single controlled committee must be established for the legal defense fund and all 
expenditures must be made by that committee. 

5. The committee must establish one checking account at an office of a financial 
institution located in the City for the legal defense fund. All contributions received in 
connection with the legal defense fund must be deposited into that account. 

---a5B. N-8-A person &Ralt-may not make, or no and an elected City officer or candidate &Ratl--for 
elected City office may not solicit or accept from af+Y single person, contributions totaling 
more than $1,000 during a fiscal year to a -b!egal Qgefense Pfund in connection with af+Y 
single court case or administrative proceeding as-identified in the ~statement of Purpose~. 

--a6C. No legal defense funds remaining after any court case or proceeding in connection with 
'J'Jhich the funds 'Jvere raised may be transferred to any other fund or committee. Within six 
months after the final conclusion of the la'.vsuit case or proceeding and the payment of all 
debts incurred in connection with that la'.vsuit case or proceeding, any surplus legal defense 
funds may be used in connection with any-other !avvsuit or administrative proceeding b~t 
against the elected City officer or candidate for the purpose stated in Subdivision 2, or may 
b-elegal defense fund, returned to donors on a pro rata basis~ or given to the City's General 
Fund. 

--70. This section shall constitute ill_ tho sole authority for soliciting or accepting OOJ::laHEm&-fef 
legal costs contributions for the defense of an action relating to an election campaign, 
electoral process~ or an officeholder's conduct in office. 

C. Single Controlled Committee and Bank Account 

1. Each elected City officer or candidate who wisF!es to make expenditures for the 
purposes set fortFI above for either the-effi.Geholder expense fund or the legal defense 
fund shall establish a single controlled committee from J,Vhich all such expenditures 
shall be disbursed. Each of the funds shall be considered a subaccount of the 
Gontro!led committee. If a contribution is designated by the contributor as a contribution 
to the legal defense fund, then the contribution shall be credited to that fund. If a 
contribution is designated by the contributor as a contribution to the officeholder 
expense fund, or if the contribution is not designated as a contribution to either fund, 
then the contribution shall be credited to the officeholder expOflse fund. 

2. The committee shall establish one checking account at an office of a financial institution 
located ifHh.e City of Los Angeles for the officeholder expense fund and legal defense 
fund. The account shall servo as tho depository aGGOunt for all contributions received 
in connection with the officeholder expense fund and the legal defeRse fund, and all 
such contributions shall be deposited into such accoUflt., 

D. Contribution Limits. A coRtribution to the officeholder expense fund or the legal defense 
f.und shall not be subject to any other contribution iimitation£-Gentained in the City CharteF-Br 
a City ordinance, except as provided in this se800n, 
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e. Disclosure. 

1. Elected City officers, candidates and committee tFBasurers shall be required to maintaffl 
such detailetl accounts, records, bills and receipts that are necessary to prepare 
campaign statements and to comply vvith tho Political Reform Act of 1974, as amended, 
the regulations of the Fair Political Practices Commission, this section, and aHY 
regulations of the City-Ethics Commission. 

2. Campaign disclosure statements shaH-13e-filed for the committee. Those statements 
shall contain separate summary pages and disclosure schedules for tho officoho!tlef 
expense fund and legal defense fund. 

3. In addition to the campaign statements required by the Political Reform Act of 1974, as 
amended, and Los Angelos Municipal Code Section 49.7.11, tho elective City officer or 
candidate shall file campaign statements for his or her officeholder expense fund aREJ. 
legal defense fund as fo!lmvs:-

a. During a year when the elective City officer's name does not appear on a ballot 
for elective City office, the elective officer and the controlled commHtee for the 
officeholder expense fund and legal defense fund shall file quarterly campaign 
statements no later than April 30 for the period ending March 31, no !atef-th.a.R 
July 31 for the period ending June 30, no later than October 31 for the period 
ending September 30, and no later than January 31 for the period ending 
December 31. 

b. During a year V'ihen the elective City officer's name appears on a ballot for 
elective City office, the elective City officer and the controlled committee for the 
officeholder expense fund and legal defense fund shall file all campaign 
statements in accordance with the schedule prescribed by the Political Reform 
Act of 1974, as amended, and Section <19.7.11 A. of this Code. Upon assumiRg 
City office, the elected City officer shall immediately begin filing quarterly 
statements as required by subdivision 1 of this subsection. 

4. Persons required to file disclosure statements for officeholder expense fund 
committees shall comply 'Nith the requirements of Section 49.7.11 D of this Code, 
except that there shall be no threshold dollar amount as a prereqHi&ite to the filing 
®ligation. In addition to any late filing penalties that may be imposed for a late filing of 
a paper copy pursuant to the California Political Reform Act or this Article, any person 
wfl.o-f.a+J.s to comply with the online filing requirement of this section will, in addition, be 
subject to an aEIEiitional !ate filing penalty of $25 per da~tRe-fleaEI!ine for the late 
filing of the online report 

F. Miscellanee~.£s. Except as expressly provided, nothing in this section shall be deemed to 
exempt any person or committee from complying V1.'ith applicable provisions of any other 
~ 
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SEC. 49.7.21 
Disclosure by Officeholder Exgense Funds and Legal Defe~. 

1. Elected City officers, candidates and committee treasurers shall be required to mamtaffi 
such detailed accounts, records, bills and receipts that are necessary to prepare campaign 
statements and to comply \a..'ith the Political Reform Act of 1974, as amended, the regulatioR&-Gf 
the Fair Political Practices Commission, this section, and any regulations of the City Ethics 
Commission. 

2. Campaign disclosure-statements shall be filed for the committee. Those statements 
shall contain separate summary pages and disclosure schedules for the officeholder e:xf!ense fund 
and legal defense fund. 

~-v-:--ln addition to the campaign statements required by the Political Reform Act of 1974, as 
afAeHtl-etl, and Los 1\ngeles Municipal Code Section 49.7.14_4, the-electweg City officer§. eF-and 
candidate--shalts must file campaign statements for fti&-Sf-Aer-their officeholder expense fund§. and 
legal defense fund§. as follows: 

--i:ta1. During a year 'Nhen the elective City officer's name does not appear on a ballot 
for elective City office, the elective officer and tho controlled committee for the 
offiseholder e:xpense fund and legal defense fund shall file Except as specified in 
subsection E{2),quarterly campaign statements must be filed no later than !he following 
dates. 

----"""a'-. _April 30 for the pefie4-quarter ending March 31, no later than~ 

----~b_,_. _July 31 for the period quarter ending June 30, no later than~ 

----=c'-. _October 31 for the ~ioG-quarter ending September 30,~ and no later than 

----"""'d'-. _January 31 for the period quarter ending December 31. 

--Bb2. During a year 'NWhen the elective City offiGOf's name appears on a ballot for 
elective City office, the elective City officer and the controlled committee for the 
officeholder expense fund and legal defense fund shall file all campaign statem.effi&-f8 
accordance 'Nith the schedule prescribed by the Political Reform ,6,ct of 1974, as 
amended, and Section 49.7.11 A. of this Code. Upon assuming City office, the elected 
City officer shall immeEiiately begin filing quarterly statements as required by 
subdivision 1 of this subsection.officeholder or candidate has filed a Declaration of 
Intent to Solicit and Receive Contributions, quarterly statements must be filed no later 
than the following dates. 

a. During the year prior to the election: 

L April 30 for the quarter enQiQg March 31; 

ii. July 31 for the quarter ending June 30; 

iii. October 10 for the quarter ending September 30; and 

iv. January 10 for the quarter ending December 31. 
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b. During the year of the election: 

i. July 31 for the quarter ending June 30, including any activity not covered by 
the previous campaign statement; 

ii. _October 31 for the quart~ending September 30; and 

iii. January 31 for the quarter ending December 31. 

4. Persons required to file 8isclosure statements for officeholder expense ftffiG 
committees shall comply 'Nith the requirements of Section 49.7.11 D of this Code, 
except that there shall be no threshold dollar amount as a prerequisite to the filing 
obligation. In addition to any late filing penalties that may be impssed for a late filing of 
a paper copy pursuant to the California Political Reform Act or this Article, any person 
'Nho fails to comply vvith the online filing requirement of this section '.Viii, in additi8-A,--Be 
subject to an additional late filing penalty of $25 per day after the deae!ine for the late 
filing of the online report. 

SEC. 49.7..:1-324 
Expenditure Ceilings 

A. No candidate for City Councii'Nho flies a statement of acceptance of matching funds, nor 
a.RY.Participating candidates and their controlled committee§ of such candidate, shall make 
qualified campaign expenditures for election to City office may not make expenditures above 
the following amounts: 

1. City Council candidates: $~480,000 per primary election and $2-7§400,000 per 
general election. 

~-15~. No candidate for Controller vvho files a statement of acceptance of matching funds, nor 
any controlled committee of the candidate, shall make qualified campaign expenditures 
above the following amountscandidates: $9001,119,000 for the ~primary election 
and $€+§840,000 for the 2§!Lgeneral election. 

__ G;J. No candidate for City Attorney ~-teme.ffi..of acceptance of matching funds, 
nor any controlled committee of the candidate, shall make qualified campaign 
expenditures above the following amountscandidates: $1 .~259,000 for the per 
primary election and $1-&&979,000 for the ~general election. 

__ G.1_. No candidate for Mayoral who files a statement of acceptance of matching funds, nOF 
afiY controlled committee of the candidate, shall make qualified campaign expenditures 
above the follo•Ning amountscandidates: $2,2§4798,000 for the f@!"_primary election 
and $4-,&002,237,000 for the ~general election" 

B. The expenditure ceilings are subject to adjustment under Section 49. 7.3. 

~-m purposes of this section, primary election incltldes a special prima~ 
eleBt+on includes a special runoff election. 

F. "Quali#e4campaign expenditure" means~ 
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'I . Any expenditure made by a candidate for elective City office, or by a committee 
contro!leEl by such a candidate, for the purpose of influencing or attempting to influenw 
t-h-e actions of the voters for or against the election of any City candidate. 

2. /'. non monetary contribu:HBA provided at the FOEltle-&t-o:f-Bf-wH:-h-the-approval of the 
candidate, officeholder or committee controlled by the can~ceho!dOF-o 

3. "Qualified campaign expenditure" does oot-lnck.*Eie-at-ly~if it is c!eaF from tho 
surrounding circum&taf~Bes that it was not made in any pa~purposes. 

SEC. 49.7.-1425 
Expenditure Ceilings Lifted 

If a candidate 'Nho declines to accept matching funds makes qualified ca~penditures in 
excess of the expenditure ceiling, or if an independent expOAditure committee or committees in the 
aggregate spend more than $50,000 in the case of a City Council race, $100,000 in the case of an 
election for City /\ttorney or Controller, or $200,000 in the-case of an election for Mayor, in support 
of or in opposition to any such candidate, tihe applicable expenditure ceiling &haU-lli_no longer eo 
binding on any Qarticipating candidate_ running for the same officein either of the following 
scenarios: 

A. A non~participating candidate in the same race spends in excess of the expenditure ceiling; 
or 

B. Independent expenditure communications under Section 49.7.31(A)(1) in support of or 
opposition to any candidate in the same race exceed, in the aggregate, the following 
amounts: 

1. $77,000 in a City Council race; 

2. $155,000 in a City Attorney or Controller race; 

3. $309,000 in a Mayoral race. 

These amounts are subject to adjustment under Section 49.7.3. 

SEC. 49.7A-526 
Notification by Non Participating Candidate Notice Regarding Expenditure Ceiling 
~s. 

A non-participating candidate 'Nho declines to receive matching funds shalt-must notify the Ethics 
Commission ey telephone and by confirming telegram, f~on the day the candidate 
raises more than 1 00% percent of the applicable expenditure ceiling and again on the day the 
candidate spends more than 1 00% percent of the applicable expenditure limit;--t_,_Ihe Ethics 
Commission &haU-must notify all other candidates for the same office by telephone, fax or ema# 
within one business day of receiving the non-participating candidate's notice. 
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SEC. 49.7.16 
Time Periods for Expenditures 

For purposes of the expenditure ceilings, qualified campaign expenditures made at any time up to 
the date of a primary election sha!! be considered expenditures for that election, and qualifiBG 
campaign expenditures made after the date of the primary election shall be consiG1emd 
expenditures for the general or runoff election. However, in the event that payments are made but 
tHe-goods or services are net used during the period purchased, the payments shall be considered 
qualified campaign expenditures for the time period in '.Vhich the goods or services are used. 
Payments for goods and services used during both periods shall be proratoth 

SEC. 49.7.4-822 
Gaookiate-Acceptance or Rejection of Matching Funds 

A. At the time of filing his or her the dDeclaration of Untention to Become a Candidate pursuant 
to City Election Code .a.§.ection 32-Q1, each candidate &J:::t.a.lt--must file a statement of 
acceptance or rejection of matching funds. Within seven (7) days after the final filing date for 
such declarations, a candidate who had previously filed a statement of acceptance of 
matching funds may reject matching funds if another candidate for the same office has 
rejected matching funds, provided that the candidate returns to the City any matching funds 
payments received for that election. If a A candidate who agrees to accept matching funds, 
tRe-sandidate _&J:::t.a.lt--must comply with the provisions of Section 49.7.13roquirements of the 
wogram, including but not limited to the expenditure ceilings. 

B. Each candidate shall notify the City Ethics Commission by personal delivery, te+e§-ram, fax or 
email on the day tho candidate raises, spends or has cash on hand of more than $50,000 in 
tho case of a candidate for City Council, $1 00,000 in the case of a candidate for City 
Attorney or Controller and $200,000 in tho case of a candidate for Mayor. The notificatioA 
st:iall identify-whether that amount was raised, spent or is cash on hand. Tho Commission 
shall then so notify all other candidates for tho same offico.A candidate who has filed a 
statement of acceptance of matching funds may subsequently reiect matching funds up to 
five business days after the final filing date for the Declaration of lntention to Become a 
Candidate if another candidate in the same race has rejected matching funds. The 
candidate must return to the City_ any matching funds Qayments received for that election. 

C. Each matct:iing funds participating candidate shall notify the City Ethics Commission by 
{3ersonal delivery, telegram, fax ore mail on the day that tho amount of the expenditure ceiling 
established for participating candidates in Section 49.7.13 has boon raised, spent by tho candidate 
or once the candidate has cash on hand in that amount Tho notification shall be made within 24 
hours of the date the amount has been reached. 

SEC. 49.7 .:t-923 
participation and Qualification Requirements 

A. Agreeing to participate in the matching funds program is binding for both the primary election 
and the general election. 

B. A participating candidate who gualifies to receive matching funds in the primary election 
§"utomatically qua[ifios to receive matching funds in the general election. A participating 
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candidate who does not qualify to receive matching funds in the primary election may qualify 
to receive matching funds through the candidate's controlled committee for the general 
election. 

~In order to qualify to receive matching funds in a primary nominating or special prfffiafy 
electiSR,Qualification means that a particigating candidate shall meet has met all of the 
following requirements: 

1. The candidate and his or her the candidate's controlled committee ffl-1:!&t--received 
qualified contributions that meet the following criteria. 

a. The contributions meet or exceed the following aggregate amounts:(other than 
contributions from the candidate or his or her immediate family) of at least 

------'"'-L __ $25,000 in the case of a candidate for City Council candidates; 

______ !.!.:ii.'---_,$75,000 in the case of a candidate for City Attorney Of-and Controller 
candidates;.,.-a.A-9 

------=iii"-. _$150,000 ~case of candidate for Mayoral candidates. 

______ F-or purposes of this section, a candidate may receive a contribution up to the 
atlewable centribution limits, but only tihe first $500 of each contribution counts 
toward the threshold in the case of a candidate for City Attorney, Controller, or 
MayGFCitywide candidates, and the first $250 of each contribution counts toward 
the threshold for in the case of a candidate for-City Council~t tmvard the 
qualification threshold candidates. Loans. pledges, and non-monetary 
contributions do not count toward the thresholds. 

b. The contributions are not from the candidate or the candidate's immediate family. 

c. For regular elections, the Gffiy-contributions were received within the time pefi.o4 
before the election as specified in Section 49.7.7, or, if &-prior to the date of the 
election and aft§.r the OQening of the apQiicable fundraising window, as specified 
in Section 49.7 .1 O(A). For special election§, the contributions were received grior 
to the date of the election. after the election has been called, and after the 
dDeclaration of +lntentioR to &Solicit and f8.i.s.e-fu.A€1Receive Contributions has - - -
been filed,may--8e counted for the above threshoJGs. 

d. Beginning with the 2015 regular City elections, the contributions were received 
from individuals residing within the City. 

e. Beginning with the 2015 regular City elections, the contributions include 200 
contributions of at least five dollars each from individuals residing within the City 
or, for City Council candidates, within the council district for which election is 
sought. 

-~2::::.... The candidate is certified to apgear on the ballot for the election and is not a write-in 
candidate. 
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__ 2:;2. The candidate is opposed by a candidate running for the same office who has qualified 
f£f-R1atching funds or ·.vho has raised, spent or has cash on hand of at least $50,000 in 
tf:le--case of.-a-Ga.Rdidate for City Council, $100,000 in the case of a candidate for City 
Attorney or Controller and $200,000 in the case of a candidate-for Mayorto appear QD. 
the ballot for that election and is not a write-in candidate. 

3_1. The candidate contributes no more than the following amounts in Qersonal funds to the 
campaign: 

____ .=::a:_. _$25,-021,100 for the election in the case of a candidate for City Council 
candidates. 

b. and no more than-$1G-O,G24,500 for the election in-the case of any other 
candidate from his or her personal funds to the campaignCitywide candidates. 

These amounts are subject to adjustment under Section 49.7.3. 

4. Campaign contributions received after an election shall be eligible for matching funds if 
the contributions 'Nero received during the three month period after the election for the 
purposes of retiring debt i~g the election campaign. The balance of any 
outstanding personal loan that is a contribution under Section 49.7.6 are not "debt" for 
tho purposes of this section. 

B. If the City CouABil has caused certificates of nomination to be issued by tho City Clerk to the 
tv.co candidates receiving the highest number of votes for any given office at the primary 
nominating election, the candidates shall be eligible in a general election to ( 1) receive 
matching funds in the amount of one fifth of the amount-of funds specified in Section 49.7.22 
B, not subject to the requirements of Section 49.7.20 (matching funds formula), and (2) 
receive total matchifl.g funds up to the amount specified in Section 49.7.22, subject to the 
requirements of Section 49.7.20. 

G __ 5. In order to qualify for matching funds, a The candidate in a primary election must 
agree§. in writing to participate in at !east one debate with his or her opponents in the 
primary election, and a candidate in a general election must agree in vvriting to 
participate in at least two debates with his or hOf the opponents_in the general election. 

I* 6. For the purposes of Subsectf.o.n.s l\ and B, a loan, pledge or a non monetary 
Geffifibution shall not be considered a contributionThe candidate agrees in writing not to 
exceed the applicable expenditure ceilings. 

€: 7. A participant may not receive a matching funds payment unless the participant,The 
candidate or !=lis or her the candidate's controlled committee, has filed all previously 
due campaign statements required by the Political Reform Act of 1974, as ameRGW, 
and Section 49.5.15 of, the Charter, this Code, or the Administrative Codeuntil all such 
statements are filed. 

D. A participating candidate who violates the terms of the matching funds program is 
disqualified from .~E?~eiving matching funds for the remainder of the .election cycle. 

City Ethics Commission 
Attachment D 

30 of 55 August 13,2012 



SEC. 49.7.2027 
Matching Funds Formula 

A A candidate 1Nho is eligible to receive matching funds shall receive payments for qualified 
contribution&feceived from an individual (other than a contribution from the candidate or his 
or her family) on the--8a-si-&-e:f. the following formula will be matched with public funds up to the 
following amounts: 

1. $250 per qualified contribution for City Council candidates; 

2. msoo per qualified contribution for Citywide candidates. 

B. Four dollars in matching funds will be paid to qualified participating candidates for each dollar 
in qualified contributions. In a general election, each participating candidate who has 
qualified to receive matching funds will, upon certification for the ballot, receive a grant of 
one-fifth of the amount specified in Section 49.7.29(8). The remaining four-fifths will be paid 
at the rate of four dollars in matching funds for each dollar in qualified contributions. 

1. For the primary election: One dollar in matching funds for each dollar in contributions 
while a candidate is attempting to reacl=l the threshold of Section 49.7.19 '.vithin hvelve 
months before the date of the election, or if a special election, t\velve months before tho 
date of the election or after the candidate filed a declaration of intention to solicit and 
raise funds, 'Nhichever is later. Contributions 'Nhich qualify for matching funds include: 
(i) for candidates for Mayor, City Attorney or Controller, only the first $500 from an 
i-n4¥idual; {ii) for candidates for City Council, only tl=le first $250 from an individual. 

2. Upon certification for the general election, each participating candidate shall receive a 
.:J+eth grant of the amount of funds specified in Section "19.7.22 of this Code, not subject 
to the matchfn.g-funds requirement detailed in Section 49.7.20 of this Code. The 
remaining 4/5ths of matching funds available to a candidate shall be provided to the 
candidate on the basis of the following formula: (i) for candidates for Mayor, City 
Attorney or Controller, one dollar-i-n matching funds for each dollar in contributions 
received from an individual, up to the first $500; or (ii) for candidates for City Council, 
one dollar in matching funds for each dollar in contributions received from an individual, 
up to the first $250, during the periods in vvhich the candidate 'Nas al!ovved to solicit and 
accept contributions. 

B. For purposes of this section, a loan, pledge, or non monetary contribution shall not be 
co-n&ldered a contribution. 

C. For purposes of this section, a candidate may receive contributions up to the applicable 
contribution limit, but only the first $500 of each contribution in the case of a candidate for 
Mayor, City Attorney or Controller, and the first $250 in the case of a candidate for City 
Council, shall be matched. 

SEC. 49.7.2428 
Candidate Requestf! for Matching Funds Payment§. 

A The Gi~mmission shall determine the in:foFmatiGR-Aeeded to be-&Ubm+t-ted-te 
qualify for paym.ent of matching funds. The Commission shall ceft.if.~ 
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payment of matching funds. A participating candidate may not request a matching funds 
payment for less than $10,000 in pa-ym-e.ffi&.qualified contributions at any one time; provideEI, 
however, that in tho up to 14 days preceding an election. Beginning 14 days preceding 
before an election and ending on the last day to submit requests for payment, as identified in 
Administrative Code section 24.34(c)(3), a participating candidate may request a matching 
funds payment for $1,000 or more in &\:.lch payments qualified contributions at any one time. 

B. Requests for matching funds payments must contain the information required by the Ethics 
Commission. 

gc. ARY candidate who knmvingly or willfully makes a request for aRt-matching funds payment 
e:f--rAatching funds that is false,and knows or should know that the request is false or whB 
misrepresents the that a contributions received by him or her or by his or her controlled 
committeethat forms the basis of the request is misrepresented, is guilty of a misdemeanor 
and must return all matching funds received as a result of the request and, if such. If the 
candidate holds or is elected to office, the false request constitutes a violation of official 
duties and, if it is deemed appropriate by a court under t-Re-si-r:sumstancesCharter section 
207(c}, shall be removed from office. ,ll,ny candidate \Vho knowingly, \Villfully or negligeA-t+y 
mal.;.es a request for any payment of matching funds that is false, or '.vho knowingly, willfully 
er negligently misrepresents the contributions received by him or her or by his-or-Ref 
controlled committee, shall return all matching funds received as a msult of such request 

SEC. 49.7.~29 
Maximum Matching Funds Available to C;:mdk!ate 

A. Primary Election. Except as provided in Subsection C, no candidate shall receive matchiA§ 
funds in excess of tihe following maximum amounts may be paid to qualified participating 
candidates fo.r..lD_a primary election: 

---'-1 ;:_· _$1 00,000 in the case of a candidate for City Council candidates; 

2. $267,000 in the case of a candidate for Controller candidates; 
--='--

--=3'--. _$300,000 ln the case of a candidate for City Attorney candidates; and 

__ _,_4'--. _$667,000 in the case of a candidate for Mayoral candidates. 

B. Gmum:ll Election. Except as provided in Subsection D, no candidate shall receive matching 
funds in excess of tihe following maximum amounts may be paid to qualified participating 
candidates fo.r..l.o._a genera! election: 

---'-1'-. _$125,000 in the case of a candidate for City Council candidates; 

--=2~. ~$300,000 in the case of a candidate for Controller candidates; 

__ .::::.3'-. _$350,000 ~tAo-Base of a candidate for City Attorney candidates; and 

----'.4,_. _$800,000 in the case of a candida-te-for Mayoral candidates. 
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C. Primary Election Acc~ted Matching Funds Personal Funds. Any candidate 
\Nho has filed a declaration pursuant to Section 48.7.18 A, and 'Nho has qualified to receive 
matsh#tg funds pursuant to Section 49.7.19 in the primary election, shall become eligible to 
receive, from t-Aat point forward, three dollars in public funds for each eligible dollar in 
contributions received, 'Nhen any non participating candidate in the same race contributes an 
amount of personal funds greater than-ef-eq-tml to 50 percent of the spending limit ane 
spends in excess of the spending limit for participating candidates in that race. 

D. General Election Increased Matching Funds. Any participating candidate who has 
qualified to receive matchiR§-funds in the primary election may qualify to recsi-ve--totaf 
matching funds in the general election up to the following amounts: $1 ,000,000 in the case 
of a candidate-f8f-M-ayor; $L120,000 in the case of a candidate for City Attorney; $360,000 in 
tf:le-Gase of a candidate for City Controller; $150,000 in tho case of a candidate for City 
Council 1Nhen any of the fo!lmving occur: 

1 . /\R74ion participating-candidate in the sams race co~tes an amount of persona! 
funds greater than or equal to 50 percent of the spending limit and exceeds tho 
spending limit in that race; 

2. Non candidate spending is made to support any other candidate in the same race in 
tho follmving aggregate amounts: $200,000 in the case of a candidate for Mayor; 
$100,000 in the case of a candidate for City Attorney or Controller; $50,000 in the case 
of a candidate for City Council; or 

3. Non candidate spending is made in opposition to his or her election in the following 
aggregate amounts: $200,000 in tho case of a candidate for Mayor; $100,000 in the 
case of a candidate for City Attorney or Controller; $50,000 in the case of a candidate 
for City Council. 

E. VVhen a participating candidate becomes eligible to receiv-e additiona~ 
provided in Subsection D, that candidate may--Feceivo matching funds from that point forvvard 
at the rate of three dollars in public funds for each eligible dollar in contributions receiw:ld, ~ 
te--the maximum amount al-lewed in Subsection Do Only the part of the claim that does not 
exceed the maximum amount shall be paid. 

SEC. 49.7.23!! 
Matching Funds Payments to Candidates 

A. The Ethics Commission must certify each request for matching funds payment within three 
business days after receiving the request. 

!L_ The Controller sl:laU-must make matching funds payments in the amount certified by the GHy 
Ethics Commission. Payments shall · within two business 
days af-te-r-after reseipt by receiving the certification from the Ethics Commission. 

Co A matching funds payment may not be made before the Ethics Commission determines the 
sufficiency of the Public Matching Funds Trust Fund under Administrative Code section 
24.33. If the Ethics Commission determines that the money available for matGhing fund 
purposest;>alance of the Public Matching Funds Trust Fund is not, or may not be, sufficient to 
sati&fy-t-h-e-f- · pay the maximum matching funds to ail qualified 
participating candidates, the Commission &f:-ta-lt-must notify the Controller to withhold 
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&t:lffiG-fe.R.t--amounts, as determined by the Commission, as may be necessary sufficient to 
assur~ensure that each eligible qualified participating candidate will receive a pro rata share 
of the~ applicable maximum. The amounts withheld &l=latl-will be paid wJ::ie.n-if the 
Ethics Commission subsequently determines that there is sufficient money to pay the 
amounts or portions of tho amountsmaximum matching funds. 

D. Online Disclosure of Campaign State~ 

1. Any candidate for Mayor, Controller, City Attorney or Member of the City Council and 
th€ candidate's controlled committee required to file campaign statements \Mith the City 
Ethics Commission shall file those campaign statements online, using tho 
Commission's Electronic Filing System (EFS), after the canffid.a~ 
has received contributions or made expenditures of $25,000 or more in connection \Vith 
election to an office listed in this subsection. One~ candidate or committee-4& 
required to file campaign statements online, that candidate or committee shall continue 
to file statements online until the committee has officially terminated. July 1, 2001, '.Viii 
be the beginning date for calculating the $25,000 threshold. 

2. Committees and other persons not requiroo-to..:flJ.e-EJnline by this section may do so 
voluntarily. 

3. /\ person required by subdivision 1 to file online shall continue to file a paper copy of 
each campaign statement, as required by tho California Polffical Reform Act and this 
ArtiBle,u-ffi.i.l.-t.h.e person is no longer required to file campaign statements with the City 
Ethics Commission. The pafier copy shall continue to be the original campaign 
statement for audit and other legal purp0&0-&.-

4. In addition to any late filing penalties that may be imposed for a late filing of a paper 
wpy f!Ursuant to the California Political Reform 1\ct or this Article, any person vvho fai-ls 
to comf!IY 'Nith the online filing requirement of this section-wiu,in addition, be subjest-te 
an additional late filing penalty of $25 per day after the deadline for the late filing of the 
online copy. 

5. The information contained on a campaign statement filed online shall be the same as 
that contained on the paper copy-of the same-statement that is filed vvith the 
Commission. 

6. The Electronic Filing System (EFS) is an internet based, interactive computer program 
developed by-the Los Angeles City Ethics Commission and available on its website and 
allows persons to file, vievv and search statements and reports filed vvith the 
Commission online. 

SEC. 49.7.~18 
Reproduction of Materials 

Any person who reproduces, broadcasts, or distributes any material vvhich that is drafted, printed, 
prepared~ or previously broadcast by a candidate or a City controlled committee controlled by such 
a candidate shal-l-must report such aRthe expenditure as a non-monetary contribution to wsfl-the 
candidate or committee. 
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SEC. 49.7.2631 
NGtise of Payments for Disclosure of Independent Expenditures and Non Behested Membef 
Communications 

A. Disclosure of Payments. AA"f person, including-affY who qualifies as a committee,...t.Ra-t 
makes or incurs independent expend#t~res of $1,000 or more in support of or in opposition to 
any City measure or candidate :for elective City office, or one or more payments for member 
communications, as defined by this article, totaling $4,000 or more in support of or in 
opposition to a candidate for elective City office or City measure, st:ta+!-under the Political 
Reform Act must notify the GH:y-Ethics Commission within 24 hours~ertified mail or fax or 
e mail each time one or more payments, which meet this threshold, are made. of doing either 
of the following for an independent expenditure communication: 

1. Making or incurring expenditures of $1,000 or more. 

2. Distributing an audio, video, written, or electronic communication to 200 or more 
persons, without regard to cost. 

Once a notification threshold is met, every subsequent expenditure made or incurred 
regarding that measure or candidate must also be disclosed. 

B. A person other than a person who qualifies as a committee under the Political Reform Act 
must notify the Ethics Commission within 24 hours of distributing an audio, video, written, or 
electronic independent expenditure communication to 1 ,000 or more persons, without regard 
to cost. 

gc. Contents of Notice. The notification &halt-under subsection A must include the following, 

1. consist of aA declaration under penalty of perjury signed by the person and the 
committee treasurer, specifying the following: 

~-~-=a=--. -=Eeach candidate or measure supported or opposed by the 
expenditurecommunication .~ 

b. For a communication under subsection A( 1 ), the amou_nt of the expenditure am! 
the amount spent to support or oppose each candidate or measure, and for an 
communications under subsection A{2), the number of persons to whom the 
communication was distributed; 

____ .;:_c.,___wWhether #te-each candidate or measure was supported or opposed,--aftG~ 

----=d,__. _tihat the expenditure communication was not behested by any of the candidate 
Bf-.candidates who benefited from_ the expenditure. This decla-Fa-tie-n--&haJ.l-.00. 
m-aGe under penalty of perjury and signed By-the person or officer and the 
treasurer of the group making the expenditure. !n addit+oo,lt. 

____ .;::;_e,_. _tihe date§. afl-d-the communication was made or distributed and any expenditures 
were incurred; 

____ .:..;_f. __ affiGI:+Rt of the payment, a6 description of the type of communication for which the 
fJ-3-Ymont was made or incurred,~ 
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____ .:;:~..:.__tihe name and address of the person making, distributing, or incurrin£Lthe 
~communication; 

____ ,_,_h=-. _tihe name and address of the payee, if applicable, and any vendor that provided 
service for the communication,--aREI~ 

i. Contributions of $100 or more received by the committee since the later of th§l 
day after the closing date of the campaign statement filed by the committee or the 
first day of the current calendar year. This disclosure requirement does not apply 
to contributions that are earmarked for a non-City candidate or ballot measure; 
and 

j. Contributions of $1 00 or more that the person made in the current calendar year 
to City candidates, City controlled committees, City ballot measure committees, 
City recall committees, committees primarily formed to support or oppose City 
candidates or measures, and City general purpose recipient committees. 

--=2_,_. _a6. copy of the mailing or advertisement, or a copy of the script or recording of the call, 
transmission, or advertisement, shall a~so be provi4ed to the Commission 
communication. 

a. If the communication is a telephone call or similar audio communication, a copy of 
the script and, if the communication is recorded, the recording must be provided. 

b. lf the communication is audio or video, a copy of the script and an audio or video 
file must be provided. 

+he notification also shall include disclosure of contributions of $100 or more received by-#te 
committee since the day after the closing date of the committee's last campaign disclosure repOft 
filed with the Commission or since the first day of the current calendar year, whichever date occurs 
later; hmvever, contributions that are received, but earmarkeG-fur any othef candidate or ballot 
measure outside the City of Los l\ngeles need not be disclosed. 5+he notification also shall 
include disclosure of contributions of $100 or more made in the current calendar year by the 
person to City candidates, theJ.r- controlled committees, committees primm:iJ.y-formed to support or 
oppose City measures, and City genera! purpose recipient committees. 

D. The notification under subsection B must include the followino.o 

1. A declaration under penalty of perjury signed by the person, specifying the following:_ 

a. Each candidate or measure supported or opposed by the communication; 

b .. _ The number of persons to whom the communication was distributed; 

c. Whether each candidate or measure was S.!:!.PJ2orted or opposed; 

d. That the communication was not behested by any candidate who benefited from 

e. The dates the communication was distributed; 

f. A descriptiQ_[LQfJ.I}§Jype of communication; and 
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g. The name and address of the person distributing the communication. 

2. A copy of the communication. 

a. If the communication is a telephone call or similar audio communication, a copy of 
the script and, if the communication is_recorded, the recording must be Qrovided. 

b. If the communication is audio or video, a copy of the script and an audio or video 
file must be provided. 

GE. Notification to Candidates of Expenditures. City If an independent expenditure 
communication supports or opposes a City candidate, the Ethics Commission staff will notify 
all candidates by phone, fax or e mail in the affected race within one business day after 
receiving the required notice of payments for independent expenditures and uncoordinated 
member communications of $1,000 or more. The notification will indicate the candidate§. 
who 'Nas supported or opposed by the independent expenditure communication, as indicated 
on the signed declaration.L and will include a copy of the communication provided by the 
person or group making the expenditureindependent expenditure communication. 

D. Exemption for Regularly Published Ne>.-..sletters. For purposes of the notification required 
in Subsection A, payments by an organization for its regularly published newsletteF-Of 
periodical, if tho circulation is limited to the organization's members, employees, 
&Aareho!ders, other affiliated individuals and those who request or purchase the publication, 
shall not be required to be reported. 

€f. Copies of Communications Delivery to the City Ethics Commission and Disclosure 
of Communications. Any committee, including but not liffii.tBEI-to a candidate contro+IOO 
committee and an independent expenditure committee, that makes or incurs payments for 
1 ,000 or more recorded telephone calls or any other forms of electronic or facsimile 
transmission of substantially similar content, or that makes or incurs expenditures of $1,000 
or more for a radio or television advertisement, in support of or opposition to any 
candidate(s) for elective City office, shall send a copy of the script or recording used for each 
communication to the Ethics Commission 'Nithin 24 hours of the first time the calls, 
transmissions, or advertisements are made or aired.AII copies of independent expenditure 
communications that must be filed with the Ethics Commission must be posted on the Ethics 
Commission's website without alteration. The Ethics Commission may not judge, comment 
upon, or edit the contents of an independent exRenditure communication. 

SEC. 49.7.32 
Disclosure of Campaign, Officeholder, and legal Defense Communications 

A A person who makes a campaign, officeholder, or legal defense communication must file a 
copy of the commu_nication with the Ethics Commission within 24 hours of doing any of the 
following for the communication: 

1. Making or incurring expenditures of $1,000 or more. 

2. Distributing an audio, video, written, or electronic communication to 200 or more 
persons, without_regwd to..£Qst. 
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B. If the campaign, officeholder, or legal defense communication is a telephone call or similar 
audio communication, a copy of the script and, if the communication is recorded, the 
recording must be provided. 

C. If the campaign, officeholder, or legal defense communication is audio or video, a copy of the 
script and an audio or video file must be provided. 

D. All copies of campaign, officeholder, and legal defense communications that must be filed 
with the Ethics Commission must be posted on the Ethics Commission's website without 
alteration. The Ethics Commission may_ not judge, com.ment U.Qon, or edit the contents of a 
communication. 

SEC. 49.7.27 
Se~fki.Fe.s 

A Behested expenditures defined; effect of behested expendiw.r.e& 

1. An expenditure 9eAested by a candidate or candidate's controlle€1-committee is not an 
independent expenditure and sAa!l be treated as a contribution to the candidate or 
committee that behests the expendi~ 

2. A payment is behested if it is made: 

(a}.:. at tAe request or suggestion of tAe candidate, comrnffiee, or tAe can-d+d-a-te-ef 
committee's agent; 

(b).,_ in concert with, with tAe cooperation of, or in consultation '.vitA, t~ 
committee, or the candidate or committee's agent; or 

(ct made under any arrangement, coordination, or direction betvveen the canGJ.d.ate, 
committee, or tAe candidate or committee's agent. 

3. An expenditure is bohested wi#lout limitation under the following circum-si-aRBe-s.; 

(a). active involvement or participation by a candidate in-t.Ae-GfOation or design of a 
communication financed by the spender, including consultation behveen the 
spender and tAe candidate abou~ 

(9L solicitation 9y the spender and/or provision by tRe candidate of materials 
specifically for use in tAo communication or procuring candidate's consent to 
include specific materials in the communication; or 

(cL arranging with tAe candidate for preparation of any materials used in the 
B&mmunication. 

B. Presumption. There is a rebuttable presumptiGfl-tl:tat-aR expenditure is behested, and 
-therefore not independent, if: 
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1. it is made by or through any agent of the affected candidate or member of the 
sandidate's comfG.!.led committee in the course of his/her involvement in the GU+FBA-1: 
campaign; 

2. in the election cycle during vvhich the expenditure is made, both the spender or the 
&FJender's agent and the candidate on 'Nhose behalf the expenditure is made retain the 
same individual or entity to proviEI&non ministerial, campa~n related professional 
services (non ministerial, campaign related professional services include, but are not 
limited to: polling or other campaign research, media consulting or prodwtion, direct 
ma+l consultation, and fundraising},. 

3. the expenditure finances a-oommt:-rn-i-cation-that replicates, reproduces, republishes, 
distributes, of-EH&seminates, in vvhole or substantial part, a broadcast, Wfitten, graphic, 
0H4her form of campaign material designed, produced, paid for, or distributed by the 
affected candidate, his or heF committee, or agent; 

4. the expenditure is ba-sed on information 

(i)a. about a candidate's campaign plans, projects, or needs not generally available to 
the public; or 

(ii)b. provided directly or indirectly by that candidate, committee, or-the-if agents to the 
Sf3e-ntl-er or spender's agent, 'tlith an express or tacit understanding that-the 
expenditure vvas being considered; 

5. the spender or spender's agent discusses or negotiates the content, timing, location, 
mode, intended audience, volume of distribution, or frequency of placement of a 
communication financed by the spender \Nith the candidate whose election or 
nomination is advocated by the-s-penaer~ent's defeat-is-a4voGated--by 
the spender; 

6. in the election cycle during 'Nhich the expenditure is made, the spender or spender's 
agent is serving or has servoo..fr-1 a formal executive, p-00-cy-making, or advisory position 
with the candidate's campaign or has participated in strategic or policy making 
discussions with the candidate's campaign relating to that candidate's pursuit of 
nomination or election to office, and the candidate is pursuing the same office as a 
candidate •nhose nomination or election the expenditure is intended to influence; 

7. the expenditure is made aftOF-3-F8quest to the spender or spender's agent by the 
candidate, the candidate's controlled committee, or their agents for an expend-itt~r-e-eH 
the candidate's behalf; or 

8. the expenditure is made in-GO-Anection v.rith or as a co-n-seE!tf8Rce of fundraising events 
or campaign activities co sponsored by the candidate and the spender or the spender's 
a-gBRh 

C. Exceptions. An expenditure 'Nil! not be deemed behe&te-d-~ 

1. a spender or spen4er's agent intervie'NS a ca n-&-ef 

issues affecting the spender or discusses campaign re!ate4-rssHes 'Nith the cafl€1.f€1ate, 
such as platforms, polling information, wJ:'Hffi-organizations support the candidate aoo 
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which support his/her opponent, or the identity of the consultants the candidate p~ 
hire, provided that prior to making a subsequent expenditure based on that inforf:R.a.t.i.of 
the spender or hi&-agent has not communicated with the candidate, candidate's 
controlled committee, or their agents concerning the expenditure; 

2. the spender solicits and/or obtains a photograph, ~aphy, position paper, press 
release, or similar material from the candieate, candidate's controlled committee, or 
their agents and, 'vvithout the prior knowledge, control, or involvement of the candidate, 
candidate's controlled committee, or their agents, subsequeffity utilizes or incorporates 
fua.t-+Rformation to create a communication in support of the candidate or in Gflposition 
to his or her opponent; 

3. the spender made prior contributions to the candidate; 

4. the spender communicates to the candidate, the candidate's controlled comHi.f.t.tee,BF 
the agent of either, the intent to make an independent expenditure vvithout discussing 
any of the items mentioned in Subparagraph B 5 of this section; 

5. a member of an organization that makes an expenditure renders volunteer personal 
services to or 'Norks for the affected candidate's campaign, unless the volunteer or 
campaign worker was also involved in the activities of the spender organization's 
political action committee or makes payments on behalf of the spender organization, er 
is serving or has ser.red the affected candidates' campaigA-ffi-one of the-capacities 
described in Subparagraph 8.6 of this section; 

6. the expenditure 'Nas made in response to an unsolicited request from political party 
leaders or their agents that the committee "support" the candidate or make an 
expenditure relating to the candidate; 

7. the expenditure finances the cost of preparing or disseminating candidate evaluations 
to voters or conducting a political survey; or 

8. the spender employs or is under contract with a political consultant or pollster w!:to 
rendered services to a candidate in prier years. 

SEC. 49.7.2833 
Disclaimers on Campaign Political Communications 

A. Any candidate or committee that pays for a campaign, officeholder, or legal defense 
communication shall print, display or must incorporate the following words anywhere within 
the communication statements: 

__ ..:_1 '""""". _"Paid for by" immediately followed by the name, address~ and city of that candidate or 
committee. 

____ :::::.a.,___lf the sender of a r-r:tass mailing communication is made by a controlled 
committee, the name of the person controlling the committee ffial.t-must also be 
included. 
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----=b-'-, _If an acronym is used to specify a committee name, the full name of any 
sponsoring organization of the committee &Aa!-1--must also be included-i-R--tf:le 
sa~fsa#on diselaimer required by this section. 

2. "Additional information is available at ethics.lacity.org." 

B. Additional Requirements For Campaign Communications Funded By Independent 
Expenditures. An independent expenditure communication under Section 49.7.31 (A) must 
incorporate the following statements. 

1. "Paid for by" immediately followed by the person's name, address, and city. If an 
acronym is used to specify a committee name, the full name of the sponsoring 
committee must also be included. 

+2. Campaign GOmmunications funded by an independent expenditure supporting or 
opposing City candidates shall in~phrase"Not authorized by or coordinated 
with a City candidate,~" 

3. and shall also include the name of any contributor of $25,000 or me~ 
funding the independent expendi~n the six months prior to the date of that payment 
in the phrase "Major _f;:funding P.orovided _Qgy [Wrrame§ of Gthe two contributorfsj who 
gave the most to the committee in the six months prior to the date of the payment for 
the independent expendituret~ in the amount of [the total amount of contributions made 
by those contributors in the same six-month period]." Payments of $25,000 or more 
that are earmarked for any other candidate or ballot moas~::~ro outside of the City of Los 
Angeles need not be disclosed. 

2:4. Campaign communications f~::~nded by an indef=lendent expenditure supporting or 
opposing City measures shaii-J.nB1tltlo the naffle of any contributor of $25,000 or more 
to a committee funding the independent expenditure-if!--the six months prior to tfl.e-d.ate 
of that payment in the phrase "Major Funding Provided by [Name of Contributor(s}]." 
Payments of $25,000 or more that are earmarked for any other candidate or ballot 

· · ales need not be disclosed"Additional 
information is available at ethics.lacity.org.: 

C. An independent expenditure communication under Section 49.7.31(8) must incorporate the 
following statements: 

1. "Not authorized by or coordinated with a City candidate." 

2. "Additional information is available at ethics.lacity.org." 

GD. The disclosures FOquireG-by this seciion-ffia.l.l-AII disclaimers must be presented in a clear 
and conspicuous manner to give the reader, observer,_ or listener adequate notice,as 
specified below:. Minimum requirements are specified below. 

1. For printed campaign written communications that measure no more than !d.PJQ_t1Nenty 
fo.l::lf-24 inches by tft.H::t.y~36 inches, afi-.EI.l.sclosuro statements required by this section 
disclaimers shall be printed using a typeface that is easily legible to an average reader 
er-viewer,-9tJ1 and is not less than 12-point type in stmtfastif:tg-§_color to-that contrasts 
with the background on which it appears. 
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__ :::::,2,_. _For eversize printe€1-campaign-written communications larger than 24 inches by 36 
inches,_-al+-EJ.i.&slosure statements the total height of the disclaimer shall constitute at 
least five percent of the total height of the material communication, be printed using a 
typeface that is easily legible to an average reader L.and be printed in contrasting £ 
color that contrasts with the background on which it appears. 

~3. For video broadcasts inoluding television, satellite and cable campaign 
communications, the information disclaimer shall be OOtl=l-written in a typeface that is 
easily legible to an average reader, in a color that contrasts with the background on 
which it appears. and must appear for at least four seconds and spoken either at either 
the beginning or at-the end of tho communication, except that A spoken disclaimer is 
also required if the disclosure statement is written disclaimer does not appe<2;rJor at 
least five seconds of a broadcast of communication that is tFJ.i.l:ty-lQ_seconds or less or 
for at least ten seconds of a sixty second broadcast, a spoken disc!ost~re statement is 
not requiredcommunication that is longer than 30 seconds. The 'Nritten disclosure 
statement shall be of sufficient size to be readily legible to an average vie'<uer and aif 
for not less than fot~r secondsA spoken disclaimer must be clearly audible and spoken 
at the same speed and volume as the rest of the communication. 

d4. For audio, telephone call or radio advertisement campaign _communications, tAB 
disclosures disclaimers shall be spoken in a clearly audible manner at the same speed 
and volume as the rest of tho telephone call or radio advertisement at either the 
beginning or end of the communication. The disclaimers shall be spoken at the same 
speed and volume as the rest of the communication and shall last at least tRme-five 
seconds. The requirement of Subsection A shall be satisfied by using the \Nerds "on 
behalf of' immediately followed by the name of tR8 candidate or committee that pays 
for the communications. 

JJE. For purposes of this section, "campaign communication" means any of the follovJing 
itef:R.s.;.Disclaimers are required for all political communication§.J.tlat must be disclosed under 
Section 49.7.31 or 49.7.32, with the following exceptions. 

1 ,_____ Small promotional items, such as pens, pencils, mugs, and potholders, and other item~ 
on which a disclaimer cannot be reasombly displayed in an easily legible typ_E;)face. 

2. Advertisements paid for by a newspaper, radio station, television station, or other 
recognized news medium, unless the disclaimer is required for a paid communicatio11 
under Section 49. 7.34. 

1. More than 200 substantially similar pieces of campaign literature distributed within a 
calendar month, including but not limited to mailers, flyers, facsimiles, pamphlets, door 
hangers, e mails, campaign buttons 10 inches in diaFRet:er or larger, and bumper 
stickers 60 square inches or lar§BF. 

2. PostOF&;--Yard or street signs, billboards, superg rapR-i-G-&fgn&-afld simi!aF-if.e.ms.;. 

3. Television, cable, satellite and radio broadcasts; 
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5. 200 or mme substantially similar live or recorded telephone calls m~ 
calendar-+RBflffi-

E. For purposes of this section, "campaign communication" does not include: small promotional 
items such as pens, pencils, clothing, mugs, potholders, sky.vriting or other items on which 
the statement required by this section can not be reasonabl~nl:ed or dist:J~~ 
legible typeface; communications paid for by a nevvspaper, radio station, television station or 
other recognized ne'NS medium; and communications from an organization to its membefs 
other than a communication from a political party to its~ 

F. Campaign Political communications must be amended when a nevv person qualifies as a 
disclosable contributor or Vlhen the committe&&-flame changes. Broadcast advertisement 
disclosures must be amended within five calendar business days after a new person qt~a.fffie& 
as a disclosablo contributor or a committee's name any information in the disclaimer 
changes. A committee shall be deemed to have complied with this &e-etiGR-requirement if,_ 
within five business days, the amended advertisement communication is mailed, containing 
sent to all affected recipients with a request that the advertisement previous communication 
immediately be replaced, to all affected broadcast stations by overnight mail no later than the 
fifth day. For printed campaign communications and other materialwritten communications, 
disclosure information disclaimers must be amended to reflect accurate disclosure 
information every time an order to reproduce the communication is j3-la-Ge4reproduced. 

SEC. 49.7.34 
Social Media Accounts 

A. A candidate or City controlled committee that elects to use social media accounts to 
communicate regarding the candidate's campaign must include the following statement on 
each account's home page: "This account is being used for campaign purposes for [name of 
candidate or committee]." 

1. The statement must be prominent, in a typeface that is easily legible to an average 
reader and in a color that contrasts with the background on which it appears. 

2. The statement must be displayed from the time the candidate or committee first begins 
to use the account for campaign purposes until the election for which it is used is over. 

B; An elected City officer may not use a social media account for campaign purposes if the 
account is used or has been used for City purposes. 

SEC. 49.7.29 
Determination of Eligibility for ll.,dditional Candidate Benefits Based on Declarations of 
Payments for Independent Expenditure and Uncoordinated Member Communications 

Candidate eligibility fof-a~~&f*Bvided in Subsections 49.7.22 0.2, 0.3, and E. 
3-AG-&ection 49.7.14 shall be based solely on reports of paymooffi-.f-er-iR~eAffitUfO&Bf 
member communications submitted under penalty of perjury to the City Ethics Commission 
pursuant to Section 49.7.26 of this Code. 
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SEC. 49.7.~35 
Bidder Contribution and Fundraising Restrictions 

A Definitions. The following definitions apply for purposes of Charter S§ection 470(c)(12): 

1. "Awarding Authority" means the City Council, a City board, commission, authorized 
employee, or authorized officer, including those who have control of their own special 
funds but excluding the City Purchasing Agent when acting pursuant to &§ection 9.1 of 
the Los Angeles Administrative Code, who makes or enters into a contract for the 
provision of goods or services of any kind or nature whatsoever to, for, or on behalf of 
the City. References to the awarding authority shall include references to staff when 
working on a matter subject to this Agrticle. 

2. "Approval by an elected City office" means approval of a contract or selection of a 
pre-qualified list of persons to contract with the City in any of the following 
circumstances: 

{at The elected City official officer or the elected City official's officer's office is the 
awarding authority; 

fb1.,_ The contract involves services provided directly to or under the supervision of the 
elected City officialofficer; or 

fcj_,_ The contract requires approval of the elected City official officer or the elected 
City official's officer's office pursuant to City law, executive directive, or City 
Council action. 

The term does not include approval by an elected City official officer that is required 
pursuant to Charter g§.ection 262, 271 (d), or 370 for non-proprietary departments, 
provided that City Council approval is not otherwise required and the elected City 
offices identified in those sections are neither the awarding authority nor supervising 
the services under the contract. The term does include approval by an elected City 
official officer that is required pursuant to Charter S.§.ection 262, 271 (d), or 370 for 
contracts with the Harbor, Water and Power, and Airport Departments. 

3. "Bidder" means a person who bids on or submits a proposal or other response to a 
City contract solicitation. 

4. "Contract solicitation" means a request for proposals, request for bids, request for 
qualifications, or any other request, whether written or verbal, for purposes of entering 
into a contract. However, a solicitation does not include a request to enter into a 
contract that relies on other City agency's competitive process if the prior City contract 
was subject to the Charter S§ection 470(c)(12) restrictions and restrictions of this 
section. 

5. "Contract" means any agreement, franchise, lease, non-regulatory permit, land use 
license or easement, or concession, including any agreement for occasional 
professional or technical personal services, for the performance of any work or service 
or construction, the provision of any materials, goods, equipment, or supplies, the sale 
or purchase of property, the making of grants, or the rendering of any service to the 
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City, including any proprietary department, or to the public where all of the following 
apply: 

fat The contract is let, awarded, or entered into, with, or on behalf of the City or an 
awarding authority; 

fbt The contract has an anticipated value of at least $100,000, including exercising all 
anticipated options; and 

fct The contract requires approval by an elected City office. 

The term includes any subsequent amendment that, by itself or in combination with the 
original contract and any other amendments, has an anticipated value of at least 
$100,000 and requires approval by an elected City office. The term also includes the 
selection of a pre-qualified list of persons to contract with the City where the request for 
qualifications includes a not-to-exceed amount of at least $100,000 and the list 
selection requires approval by an elected City office. The term does not include any 
contract with another government agency or a contract with an underwriting firm 
pursuant to Charter S~ection 609{ e) for proprietary noncompetitive sales of revenue 
bonds. 

-6. "Elected City official" means an elective City officer, as that term is defin~ 
49.7.1.1. 

7. "Fundraising event" means an event designed for political fundraising, at '<t.thich 
GBRtributions for an elected City official, a candidate for elected City office, or a City 
controlled committee are solicited, delivered, or mad&. 

&§. "Principal" means the following with regard to persons who are bidders and 
subcontractors: 

fat The person's board chair, president, chief executive officer, chief operating 
officer, and an individual who serves in the functional equivalent of one or more of 
those positions; 

fb-t An individual who holds an ownership interest in the person of 20 percent or 
more; and 

fc)"' An individual employee of the bidder or subcontractor authorized by the bid or 
proposal to represent the person before the City. 

fJI. "Prohibited fundraising" means the following activities: 

fa).,_ Asking the bidder, subcontractor, or an employee, officer, or principal of the 
bidder or subcontractor to make a contribution; 

fbj,_ Inviting the bidder, subcontractor, or an employee, officer or principal of the bidder 
or subcontractor to a fundraising event; 
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fc1~ Supplying the name of the bidder, subcontractor, or an employee, officer or 
principal of the bidder or subcontractor to be used for an invitation to a fundraising 
event; 

~d1~ Permitting one's name to appear on a solicitation for contributions or an invitation 
to a fundraising event sent to the bidder, subcontractor, or an employee, officer, 
or principal of the bidder or subcontractor; 

fe1~ Providing the use of one's home or business to hold a fund raising event if the 
bidder, subcontractor or an employee, officer, or principal of the bidder or 
subcontractor attends the event; 

Eft Paying for at least 20 percent of the costs of a fund raising event if the bidder, 
subcontractor, or an employee, officer, or principal of the bidder or subcontractor 
attends the event; 

~g1~ Hiring another person to conduct a fundraising event if the bidder, a 
subcontractor, or an employee, officer, or principal of the bidder or subcontractor 
attends the event; 

fht Delivering a contribution, either in person or by mail, of the bidder, a 
subcontractor, or an employee, officer, or principal of the bidder or subcontractor 
to the elected City officialofficer, candidate for elected City office, or an agent of 
the official officer or candidate; or 

fit Acting as an agent or intermediary in connection with the making of a contribution 
of the bidder, a subcontractor, or an employee, officer, or principal of the bidder or 
subcontractor to an elected City officialofficer, a candidate for elected City office, 
or a City controlled committee. 

-+G§.. "Subcontractor" means a person who is expected to receive at least $100,000 as a 
result of performing some or all of a bidder's contract obligations and includes a 
subtenant where the subtenant is expected to receive at least $100,000 as a result of 
performing a portion of the contract obligations of the contractor and is required to pay 
the contractor at least $100,000. 

I B. For purposes of Charter S.§.ection 470(c)(12), the following apply: 

1. Timing of Fundraising and Contribution Restrictions. In addition to the restrictions 
provided in Charter S§ection 470(c)(12}, except as otherwise provided in S§.ubsection 
8.{5}, bidders, subcontractors, and principals may not make contributions to or engage 
in prohibited fundraising for elected City officia!sofficers, candidates for elected City 
office, or City controlled committees from the date a bid is submitted until one of the 
following dates: 

~at For unsuccessful bidders, the date the contract is signed or the solicitation is 
withdrawn or canceled. 

~bl. For successful bidders, 12 months after the contract is signed. 
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2. Contract Solicitations and Notifications. Each awarding authority shall include in 
each contract solicitation the form identified in S§ubsection 87(3} and a description of 
the prohibitions and requirements of Charter S.§.ection 470(c){12). The awarding 
authority shall determine whether the form is complete for responsiveness purposes 
and electronically submit the form to the City Ethics Commission, in a Portable 
Document Format (PDF) or other electronic format pre-approved by the Commission, 
within ten business days of the bid due date. The awarding authority shall either notify 
bidders who are not awarded a contract of the date that the contract was signed or the 
contract solicitation was terminated or withdrawn or notify the bidders how they may 
obtain or request the date that the contract was signed or the contract solicitation was 
terminated or withdrawn, unless that information is available on a City website. 

3. Disclosure form. As provided in S§ubsection B·{2}, every bidder shall file with the 
awarding authority, at the time the bid or other response is submitted, the following 
information under oath in a form and format approved by the City Ethics Commission: 

fat A description of the contract, including any City reference number associated with 
it, or if selection is of a pre-qualified list, a short description of the services to be 
provided, including any City reference number associated with it; 

fb).,_ The name of the awarding authority; 

fc-1.,_ The date the bid or other response was submitted to the awarding authority; 

fd-1.: The name of the bidder; 

fet The address of the bidder; 

Eft The phone number of the bidder; 

fgt The names and titles of the bidder's principals; 

fh-1.: The names of the bidder's subcontractors; 

fit The names and titles of each subcontractor's principals; and 

Ht A certification that the bidder understands, will comply with, and will notify its 
principals and subcon-tractors of the prohibitions and restrictions in this section 
and Charter .S§ection 470(c)(12). 

4. Requirement to Amend Form. If the information submitted pursuant to S§ubsection 
B~{3} changes after the bid is submitted, the bidder shall amend the form and submit it 
to the awarding authority within ten business days of the change. The requirement to 
amend the form applies whenever the prohibitions and restrictions in Charter S§.ection 
470(c)(12) apply to the bidder, including after the contract approval for successful 
bidders. The awarding authority shall electronically submit the form to the City Ethics 
Commission, in a Portable Document Format (PDF) or other electronic format pre­
approved by the Commission, within 10 business days of receipt. 

5. Contract Amendments. If a contract amendment requires approval by an elected City 
official officer and makes the total value of the contract $100,000, or more for the first 
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time, the prohibitions and restrictions in Charter S§.ection 470(c)(12) apply from the 
date the awarding authority first discusses the amendment and terminates 12 months 
after the date the amendment is approved, disapproved, or withdrawn. However, the 
restrictions in Charter section 470(c)(12) restrictions do not apply to any subsequent 
amendments if the contract was previously subject to the restrictions and the contractor 
fulfilled its obligations under the Charter and this section. 

fat The awarding authority shall notify bidders who were not previously required to 
submit the form identified in S§.ubsection 87(3} of the requirements in this section 
and Charter ~§.ection 470( c)( 12) at the time the awarding authority first discusses 
the amendment with the bidder. 

fb1~ Bidders who were not previously required to submit the form identified in 
~§.ubsection B7(3} shall submit the form within ten business days of the date the 
awarding authority first discusses the amendment with the bidder. The awarding 
authority shall electronically submit the form to the City Ethics Commission in a 
Portable Document Format (PDF) or other electronic format pre-approved by the 
Commission within 10 business days of receipt. 

fcj_,_ This provision does not apply to the exercise of an option that has been 
previously approved in a written contract. 

6. Business Assistance Virtual Network. In the event that the City's Business 
Assistance Virtual Network or similar electronic system is used by a bidder to submit 
the forms required by this &§ection to the awarding authority and the Business 
Assistance Virtual Network or similar electronic system sends the submitted data to the 
City Ethics Commission, the awarding authority shall not be required to submit the 
form(s) to the City Ethics Commission. 

C. Violations and Debarment. 

1. In addition to any other penalties or remedies established by this Agrticle, a person who 
is found to have violated this section or Charter ~§.ection 470(c)(12) shall not be eligible 
to bid on or be considered for a contract, extension, or amendment unless the Ethics 
Commission, as a body, determines that mitigating circumstances exist concerning 
such violation. 

2. The Ethics Commission, as a body, shall determine whether mitigating circumstances 
apply whenever a violation of this section or Charter &§ection 470( c)( 12) is determined 
to have occurred. If the Ethics Commission determines that mitigating circumstances 
do not exist, the person found to be in violation shall be debarred for the following 
periods of time after the Ethics Commission's determination: 

fa1~ One year for the first violation; 

fb1~ Two years for the second violation; 

tC1.: Three years for the third violation; and 

fd}: Four years for the fourth and subsequent violations. 

City Ethics Commission 
Attachment D 

48 of 55 August 13,2012 



3. The Ethics Commission may adopt regulations regarding mitigating circumstances, 
including what constitutes mitigating circumstances and any other information 
determined to be necessary. 

4. The Ethics Commission staff shall notify all agencies, departments, board and offices of 
a determination of debarment within 10 business days of the determination. The Ethics 
Commission's determination regarding debarment is final as to all offices, departments, 
boards, and agencies and may not be waived. 

5. If an awarding authority has an existing contract with a person who is identified in a 
debarment notice from the Ethics Commission staff, the awarding authority shall 
determine in writing and, if the awarding authority is a City board, commission, or City 
Council, at a public meeting whether it is the best interests of the City to terminate the 
contract. 

6. An awarding authority shall not determine whether a violation of this Agrticle or any 
other City law regarding campaign financing, lobbying, or governmental ethics has 
occurred. 

7. A person who fails to submit a complete disclosure form as required by this section 
shall be deemed nonresponsive. However, an awarding authority may award the 
contract to a bidder who did not submit a complete disclosure form under the following 
circumstances: 

fat The contract is a sole source contract for work (as defined in U.S. copyright law) 
that is protected under an exclusive copyright interest or a subject matter (as 
defined in U.S. patent law) that is protected by a U.S. patent or a foreign patent 
that is enforceable in the United States; and 

fbl_ Before awarding the contract, the awarding authority does the following: 

SEC. 49.7.~36 

i. Makes a written finding that entering into the contract is in the best interests 
of the City; and 

ii. Notifies the contractor that the contractor, subcontractor, and principals that, 
notwithstanding the failure to complete the disclosure form, they are not 
relieved of their obligations to comply with the requirements of the Charter 
and this section or the penalties that may result from failing to comply with 
those requirements. 

Underwriter Contribution and Fundraising Restrictions. 

A. Definitions. For purposes of Charter ~§.ection 609( e), the definitions of awarding authority, 
elected City official, and funGf:ai-sfng event as provided in Section 49. 7.3Q§.(A) applyies. The 
following definitions also apply: 

1. "Prohibited Fundraising" means the following activities: 
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fat Asking the underwriting firm, subcontractor, or an employee, officer, or principal of 
the underwriting firm or subcontractor to make a contribution; 

fb1.:. Inviting the underwriting firm, subcontractor, or an employee, officer, or principal 
of the underwriting firm or subcontractor to a fundraising event; 

fcj_,_ Supplying the name of the underwriting firm, subcontractor, or an employee, 
officer, or principal of the underwriting firm or subcontractor to be used for an 
invitation to a fundraising event.; 

fdt Permitting one's name to appear on a solicitation for contributions or an invitation 
to a fundraising event sent to the underwriting firm, subcontractor, or an employee 
or officer of one of those persons; 

fet Providing the use of one's home or business to hold a fundraising event if the 
underwriting firm, subcontractor, or an employee, officer, or principal of the 
underwriting firm or subcontractor attends the event; 

ffj_,_ Paying for at least 20 percent of the costs of a fund raising event if the 
underwriting firm, subcontractor, or an employee, officer, or principal of the 
underwriting firm or subcontractor attends the event; 

fgt Hiring another person to conduct a fund raising event if the underwriting firm, 
subcontractor, or an employee, officer, or principal of the underwriting firm or 
subcontractor attends the event; 

fh1~ Delivering a contribution, either in person or by mail, of the underwriting firm, 
subcontractor, or to an employee, officer, or principal of the underwriting firm or 
subcontractor to an elected City efficia! to the elected City e-ffiGfa.lofficer, §. 

candidate for elected City office, or an agent of the official officer or candidate; or 

fi1~ Acting as an agent or intermediary in connection with the making of a contribution 
by the underwriting firm, subcontractor, or to an or employee, officer, or principal 
of the underwriting firm or subcontractor to an elected City officia!officer, a 
candidate for elected City office, or a City controlled committee. 

2. "Subcontractor" means a person who is expected to receive at least $100,000 as a 
result of performing some or all of the underwriting firm's contract obligations but does 
not include an underwriting firm member of the syndicate in the applicable revenue 
bond sale. 

3. "Underwriting firm" means any firm that seeks to provide underwriting services for 
noncompetitive sales of revenue bonds for the Airport, Harbor, or Water and Power 
Departments as provided in Charter g.§.ection 609 in response to a solicitation from an 
awarding authority. 

B. For purposes of Charter ~_§_ection 609(e), the following apply: 

1. Timing of Fundraising and Contribution Restrictions. In addition to the restrictions 
provided in Charter g§.ection 609( e), underwriting firms, subcontractors, and principals 
may not make any contributions to or engage in prohibited fundraising for elected City 
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officialsofficers, candidates for elected City office, or City controlled committees from 
the date a response is submitted to a solicitation to be included on a pre-qualified list of 
underwriters or any subsequent solicitation for selection of an underwriter until one of 
the following dates: 

fat For underwriting firms that are not selected to be on the pre-qualified list, the date 
the list selection is made. 

fb1~ For underwriting firms that are on the pre-qualified list, but not selected to contract 
after a subsequent solicitation, and are not members of the syndicate providing 
underwriting services on the sale of the revenue bonds, 12 months following the 
date of the list selection, and following the solicitation, on the date of the selection 
of the underwriting firm for a noncompetitive bond sale, or the date the solicitation 
is withdrawn or canceled. 

fcj.,. For underwriting firms that are on the pre-qualified list, and are selected to 
contract after a subsequent solicitation, or are members of the syndicate 
providing underwriting services on the sale of the revenue bonds, 12 months 
following the date of the list selection, and 12 months after the underwriter 
selection is made. 

2. Contract Solicitations and Notifications. Each awarding authority shall include in 
each contract solicitation for underwriting firm services regarding a noncompetitive sale 
for revenue bonds, including selection of a pre-qualified list of underwriters, the form 
identified in ~§.ubsection 87£32 and a description of the prohibitions and requirements in 
the City Charter ~§.ection 609( e) and this section. The awarding authority shall 
determine whether the form is complete for responsiveness purposes and shall 
electronically submit the form to the City Ethics Commission, in a Portable Document 
Format (PDF) or other electronic format pre-approved by the Commission, within 10 
business days of the due date of the proposals. The awarding authority shall notify 
each underwriting firm that is not selected as pre-qualified underwriter or not selected 
as the underwriter on a particular noncompetitive sale of revenue bonds, the date the 
selection was made, terminated, or withdrawn, unless that information is available on a 
City website. 

3. Disclosure Form. Every underwriting firm seeking to provide services regarding 
noncompetitive sales of revenue bonds under Charter ~§.ection 609( e) shall file with the 
awarding authority, at the time the response is submitted, the following information 
under oath in a form and format approved by the City Ethics Commission: 

fat A description of the contract, including any City reference number associated with 
it, or if selection is of a pre-qualified list, a short description of the services to be 
provided, including any City reference number associated with it; 

fb}, The name of the awarding authority; 

tC1~ The date the bid or other response was submitted to the awarding authority; 

fd}, The name of the underwriting firm; 

fet The address of the underwriting firm; 
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ff.t The phone number of the underwriting firm; 

fgl. The names and titles of the underwriting firm's principals; 

fhJ,_ The names of the underwriting firm's subcontractors; 

fit The names and titles of each subcontractor's principals; and [sic] 

{j1.,_ A certification that the underwriting firm understands, will comply with, and will 
notify its principals and subcontractors of the prohibitions and restrictions in this 
section and Charter g§ection 609( e). 

fk·t A certification that the underwriting firm and its principals have not made 
prohibited gifts or contributions during the 12 months prior to selection for a 
contract, unless the matter is only a selection of a pre~qualified list of 
underwriters. 

4. Requirement to Amend Form. If the information submitted pursuant to g§ubsection 
B~(3) changes after the response is submitted, the underwriting firm shall amend the 
form and submit it to the awarding authority within ten business days of the change. 
The requirement to amend the form applies whenever the prohibitions and restrictions 
in Charter S2ection 609(e) apply to the underwriting firm, including after the contract 
approval for underwriting firms that are selected or are performing underwriting service 
as a member of a syndicate on the revenue bond sale. The awarding authority shall 
electronically submit the form to the City Ethics Commission, in a Portable Document 
Format (PDF) or other electronic format pre-approved by the Commission, within 10 
business days of receipt 

5. Business Assistance Virtual Network. In the event that the City's Business 
Assistance Virtual Network or similar electronic system is used by a bidder to submit 
the forms required by this Section to the awarding authority and the Business 
Assistance Virtual Network or similar electronic system sends the submitted data to the 
City Ethics Commission, the awarding authority shall not be required to submit the 
form(s) to the City Ethics Commission. 

6. Violations and Debarment. The provisions of Section 49.7.3Q_Q(C) shall also apply to 
violations of this section and Charter &§.ection 609( e). 

SEC. 49.7.3237 
Recordkeeping 

A-IJ..f3.Eersons subject to this Agrticle sHaU--must keep records that demonstrate compliance with this 
Agrticle and the related Charter provisions for four years. 
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SEC. 49.7.33 
Certain Provisions of Charter Section 470 Maintained 

+he provisions of ChaFl:er S~70 (Limitat-ioos on Campaign Contributions in City Elections~ 
are not superseded by this aFl:icle. 

SEC. 49.7.34-38 
Enforcement 

A. Criminal Enforcement. 

1. APij person who knowingly or willfully violates aPij provision of this A9_rticle is guilty of a 
misdemeanor. Any person who knowingly or willfully causes any-other person to 
violate aRy provision of this Agrticle, or who aids and abets any-other person in the 
violation of aRy provision of this A§.rticle, shall be §_liable under the provisions of this 
section. 

2. Prosecution of g_ violation of any provision of the Athis article sAall-must be commenced 
within four years after the date of the violation. 

3. NB-A person convicted of a misdemeanor under this A§.rticle sAall-may not act as a City 
lobbyist or as a City contractor for 3--J3Briod of four years following the date of the 
conviction ... unless the court at the time of sentencin§-specifically determines at the time 
of sentencing that this provision sAall-should not be applicableapplied. For purposes of 
this subsection, a plea of nolo contendere is a conviction. 

4. For the purposes of this section, a plea of nolo contendere shall be deemed a 
ronviction. 

B. Civil Actions. 

1. APrY person who intentionally or negligently violates aR-Y provision of this Agrticle ffia.lt 
tle-l.§_tiable in a civil action brought by the City Attorney, the Glty-Ethics Commission~ or 
Sy-aPij person residing within the City for an. The amount of liability may not mere 
exceed the greater of $5,000 per violation, or for more than three times the amount the 
person failed to properly report ~or unlawfully contributed, expended, gave~ or 
received. 

2. If two or more persons are responsible for BA-Y violation, they shall be-are jointly and 
severally liable. 

3. A-Ry--f30f00A,...ot.Aer than the City Attorney, bf2efore filing a civil action pursuant to this 
subsection, &ftall-a person other than the City Attorney must first file with the G+ty-Ethics 
Commission a written request for the Ethics Commission to commence tl4-e-§llaction. 
The request &ftall-must contain a statement of the grounds for believing a cause of 
action exists. The Ethics Commission &ftatl-must respond within 40 days after receipt 
of-receiving _the request and indicatiflg§!. whether it intends to file a civil action. If the 
Commission indicates in the affirmative and files an action within forty-40 days 
UiBreafterafter the response, no other action may be brought unless the action brought 
by the Ethics Commission is dismissed without prejudice. 
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4. In determining the amount of liability, the court may take into account the seriousness 
of the violation and the degree of culpability of the defendant. If a judgment is entered 
against the defendant or defendants in an action, a private plaintiff shall receive H#y-50 
percent (50%} of the amount recovered. The remaining H#y-§.Q_percent shall be 
deposited into the City's General Fund. In an action brought by the City Attorney or the 
Ethics Commission, the entire amount shall be paid to the City's General Fund. 

5. Ne-An action alleging a violation of this A9_rticle may not be filed more than four years 
after the date the violation occurred. 

I C. Injunctive Relief. ARY person residing within the City.~. of Los Angeles including the City 
Attorney, may sue for injunctive relief to enjoin violations or to compel compliance with the 
provisions of this article. 

D. Costs of Litigation. +In a civil action. the court may award to a prevailing party, other than 
an agency, vvho prevails in any civil action authorized by this Article, his or her tho party's 
costs of litigation, including reasonable attorneys' fees. If the costs or fees are awarded 
against the City, the payment of ~the award shall be !§_the responsibility of the City, 
subject to City Council approvaL 

E. No civil action alleging a violation of this Article shall be filed more than four years after the 
date of the violationAdministrative Penalties. The Ethics Commission may impose 
penalties and issue orders for violations of this article pursuwt to its authority under Charter 
section 706( c). 

F. Liability, 

1. In addition to a committee itself, persons who qualify under the Political Reform Act as 
principle officers of the committee are jointly and severally liable for violations by the 
committee. For City committees controlled by a candidate for elected City office, the 
candidate and the committee treasurer are deemed to be principle officer. 

2. In addition to a person whose conduct is reguired or prohibited under this article, an 
agent acting on behalf of that person is jointly and severally liable for a violation that 
arises out of the agent's actions. There is a rebuttable presumption that the following 
persons are agents of a committee: 

a. A current or former officer of the committee; 

b. An employee of the committee; 

c. A person who has received compensation or reimbursement from the committee; 

d. A person who holds or ha§ held a position within the committee organization that 
reasonably appears to be able to authorize expenditures for committee activites. 
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SEC. 49.7.~39 
late Filing Penalties 

l:fn addition to any other penalties, afl}t person who files an original statement or report after afl}t 
deadline imposed by this a!jrticle, he or she shall, in addition to any other penalties or remedies 
established by this 1\Fticle, be _§_liable to the G#y-Ethics Commission in the amount of ihventy five 
25 dollars ($2§.j-per day after the deadline until the statement or report is filed, up to a maxim_um of 
$500. Liability need not be enforced by the Ethics Commission if on an impaFtial basis it~ 
Executive Officer determines that the late filing was not willful and that enforcement of the liability 
will not further the purposes of the 1\Qrticle,except that no l~iability &hBll---may not be waived if a 
statement or report is not filed within 30 days after receiving notice from the Ethics Commission 
staff that the statement or report is due. 

SEC. 49.7.a640 
Severabi I ity 

The provisions of this article are severable. If any provision of this GfE!+RanBearticle, or its 
application to any person or circumstances, is held invalid by aRJl court, the remainder of this 
article e-F-and the application of the provision to other persons or circumstances other than those 
as to •.vhich it is held invalid, shall !§__not Be-affected by that determination, to the extent that the 
provision or its application can be given effect, and to this extent the provisions of this ordinance 
am declared to be severable. 
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Administrative Code Division 24 

CHAPTER 1. CITY ETHICS COMMISSION 

SEC . .24.!1 
Filings. 

SEC. 24.4.1~ 
Opinions and Written Advice 

SEC. 24.1.2 
Investigations Pursuant to Charter Sections 470, 702 an-G---1-06, and Enforcement 
Proceedings Pursuant to Charter Sestion 706. 

SEC. 24.1.3 
Executive Officer- Annual Performance Reviews/Termination. 

CHAPTER 2. DISCLOSURE OF ECONOMIC INTERESTSINVESTIGA TIONS AND 
ENFORCEMENT 

SEC. 24.2 
Statements Filed Pursuant-to Los Angeles Municipal Code Section 49.5.6. 

SEC. 24.3 
Designation of Positions with City ~:ide Responsibility for Purposes of los Angeles 
Municipal Code Section 49.5.6. 
SEC. 24.21 
Investigation and Enforcement Procedures 

CHAPTER 3. PUBLIC MATCHING FUNDS 

SEC. 24.S31 
Procedural Regulations for Administering the Public Matching Funds Program 

(a) Scope. This section chapter sets forth the procedural requirements of the ~ 
f2.H.hlic-Mmatching Ffunds PQrogram. 

(b} Definitions. The following terms used in this section and in Los Angeles Municipal Code 
.£§ection§ 49.7 .1, et seq., are defined below. Except as provided below, the interQr?tation 
of these regulations is governed by the definitions and provisions of the Political Reform 
Act of "1 97 4, as ameAfleG,; the regulations of the Fair Political Practices Commission,; bGs 
~Charter S§ections 470, 471, and 609(e),~ and bas Angeles Municipal Code 
S.§.ection§ 49.7.1, et seq.~~t-ioo-of- these regulations. 

~-~(1:.~..) __ "Authorized Agent" means any individual named on a written and signee list of 
individuals submitted by the Gandidate who afO-te-f.e.ceive contributions and make 
expendituresmay receive matching funds payments on behalf of a participat[lg 
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candidate. The partici[?ating candidate must sign the list and submitted it to :tb..§ 
Ethics Commission. 

-~{=2L "Charter" means the Los Angeles City Charter. 

"Commission" means the City Ethics Commission or the staff of the Ethics Commission acting on 
the Commission's beha#o 

(3) "Controlled Committee" means the campaign committee that is authorized by a 
participating candidate on that candidate's Statement of Organization (California 
Fair Political Practices Commission Form 41 0) to receive contributions and make 
expenditures in connection with that candidate's campaign for the elected City 
office that is specified on the candidate's current Declaration of Intent to Solicit and 
Receive Contributions. 

__ ___,(.....::4.~-} __ "Debate" means .§...discussion between two or more candidates who have qualified 
to appear on a ballot for aR-electweg City office that is moderated by an 
independent third party and that is attended by the public. 

(5) "Elected City office" means the office of City Council member, City AttornE21', 
Controller, or Mayor. 

----'-'(6;,o,.) __ "Fund" means the Los Angeles City Public Matching Campaign Funds Trust Fund. 

__ ___,(...:..7L) __ "General Election" means -the-City's general municipala regular or special R::IHBff 
general municipal election for elected City office. 

"Matchable Contributions" means campaign contributions received by a candidate 'Nho has 
qualified for public matching fun-d&-t.Aat are elig-ibJB-to-00-matshed with public 
matching funds. 

(8) "Municipal Code" means the Los Angeles Municipal Code. 

(9) "Non-participating candidate" means a candidate for elected City office who has 
declined to participate in the program. 

__ ......,l(...:.1.:::.0L.) _"ParticipaHting candidate" means a candidate V.'ho has filed a Statement of 
/\cceptance or Rejection of Matching Funds stating his or her intent to participate in 
tHe-Matching Funds Program and who has met all eligibility requirements to receive 
f:*lbHc matching fundsfor elected City office who has agreed to participate in the 
program and is not a write-in candidate. 

__ ___.(...;;.1..;;,.1._) _"Primary Election" means the City's primary nominating election and any a regular 
QLSpecial primary nominating election for elected City office. 

~~,1,12) "Program" means the CitV:s nublic matching funds program. 

~ntrolled Campaign Committee" means the campaign committee, authorized by-the 
candidate on that candidate's Statement of Organization (California Fair Political Practices 
Commission Form 41 0), for the purpose of receiving contribution&-a~penditures in 
Gonnection lflith that candidate's election to the office specified on his or her current Declarat~ 
f.ntent to Receive and Solicit Contributions" 

City Ethics Commission 
Attachment E 

2 of!6 August 13,2012 



"Statement of Acceptance or Rejection of Matching Funas::-means the statement filed by a 
candidate with the Ethics Commission stating that candidate's intention to participate or decline 
participation in the City~ttb!ic matching funds program-: 

"Surplus Public Funds" means, for a participant who received public matching funds, the amount 
ef-t:.lnspent public matching funds after the candidate has withdravm hi~idacy, or aftOF 
an election and after expenditures incurred in that election have been paid, which surplus funds 
are to be repaid to the Matching Campaign Funds Trust Fund. 

~lified Campaign Expenditure" moans the follmuing: 

(1) /'.,ny expenditure made by a candidate for elective City office, oF-9-y--a-Gommittee contr:ol+e€1 
by that candidate, for the purpose of influencin§-ef-a.ttempting to influence the action of th-e 
voters for or against the election of any City candidate; 

f2) 1\ non monetary contribution provided at the request of or with the ap13f8val of the 
candidate, officeholder, or committee controlled by the candidate or officeholder; 

(-3) "Qualified campaign expenditure" does not include any payment if it is clear from the 
surrounding circumstances that it was not made in any part for political purposes. 

{13} "Qualified Contribution" means a contribution that may be matched with Qublic 
funds because it meets all of the following criteria: 

(A) The contribution is lawful under state and City law. 

(B) The contribution was received by a participating~idate. 

(C) The contribution was not received from the participating candidate or the 
participating candidate's immediate family. 

( 0) The contribution was received from an individual. Beginning with the 2015 
regular elections, the contribution was received from an individual residing 
within the City. 

(E) The contribution is monetqry and is not a loan or pledge_,_ 

(F) The contribution was received no later than three months after the date of 
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the election and no earlier than the following dates: 

(i) For regular 12flmary elections, 12 months Qrior to tl}_e_ date of the 
election. 

([i) For SQecia! primary elections, the later of 12 months prior to the date 
of the election or the date the candidate filed a Declaration of Intent 
to Solicit and Receive Contributions. 

iii) For general elections, the date on which the candidate was 
permitted to begin soliciting and accepting contributions. 
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(14) "Sun:;!_lus Matching Funds" means the amount of unspent matching funds after the 
participating candidate has withdrawn candidacy or after the election has occurred 
and the qualified campaign expenditures incurred in that election have been paid. 

__ -->....:{1'""'5..._) _"Treasurer" means the treasurer ef....t.R.e-identified on a participating candidate's 
Statement of Understanding and on the candidate's Organization (California Fair 
Political Practices Commission StateFAent of Organiz~Form 41 0}. 

{c). Filings. A person required by this chapter to file a document or other item with the Ethics 
Commission must do so in a method prescribed and published by the Ethics Commission 
staff. 

SEC. 24.32 
Accepting and Qualifying For Matching Funds 

(G£!) Statement of Acceptance or Rejection of Matching Funds. 

( 1) Regardless of \Vhether a candidate elects to accept public matching funds, e!;_ach 
candidate for electi¥eQ. City office must submit a Statement of Acceptance or 
Rejection of Matching Funds.,...as-jrequired by Los ,A,n§Ble&-Municipal Code 
g.§.ection 49.7.+&22) at the same time that the candidate files his or herg_ 
Declaration of Intention to Become a Candidate pursuant to (required by City 
Elections Code g.§.ection 3~Q 1}. 

(A) A candidate who fails to file a Statement of Acceptance or Rejection of 
Matching Funds at the required time may not be a participating candidate. 

(B) A candidate who initially agrees to participate in the program may thereafter 
decline to participate by providing written notice to that effect no later than 
5:00 p.m. on the fifth business day after the final date to file the Declaration 
of Intention to Become a Candidate. 

(2) Each candidate must provide tThe following ~-FH&-Gr-t=1ermust be 
provided in every Statement of Acceptance or Rejection of Matching Funds: 

(A) tihe candidate's name, business and an address, and telephone number at 
which the candidate can be reached during regular business hours; 

(B) tihe elected City office the candidate is seeking; 

(C) tihe election for which the statement is filed; 

(D) wWhether or not the candidate elects to accept public matching funds~~ 

E} A statement that the candidate understands that the acceptance or rejection 
of matching funds is effective for both the primary election and the general 
election. 

(f-"-) _ __;;_T_;_;h-=e-"c=a"-'n=d.:..::id=a:..o.;te:;;_'s:::..._;;.v=e'-'-rif'""'"'ic=ao..:.ti=o.:..:.n""""u=-n.c.=d=e-'-r =p.=e'"""na=l'"'""tyk-,o""'"f,'-'p::...:e:;..;.r.J.c;;ju'"'-ry"'""';_.:a=n.:.:;;;.d 

(G) The candidate's signature. 
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(J2) €-a&R-Participating candidate§ 'NAG eleGts to accept matching funds must also al&e 
certify the following on Ri&-ef-.1:1.ef-the Statement of Acceptance or Rejection of 
Matching Funds: 

(A) that he or st=le The candidate understands the requirements set forth In the 
City's Campaign Finance Ordinance (Los Angeles Municipal Code 
a§.ection§. 49.7.1, et seq.) and understands that those requirements must be 
satisfied before the candidate may receive public funds; a-00 

(8) that he or she The candidate agrees to participate in at least one debate 
with his or her opponentfsj in the primary election and at least two debates 
with his or hsr the opponent in the general election, if applicable; aA9 

(C) t-hat-tihe candidate has not made and agrees will not te-make a-RJl 
expenditures in excess of the expenditure limits of Los ,11.ngeles ceilings in 
Municipal Code -&§.ection 49. 7.-+J~ unless those limits have been lifted as 
provided in Los Angeles under Municipal Code a§.ection 49.7.4425; a-00 

(D) tRat-tihe candidate has not used and agrees will not te-use a-RY-personal 
funds for the election in excess of the applicable limits of Los Angeles in 
Municipal Code S§.ection 49.7.4,9-.A-~3f.Ql{±); a-M 

(E) that his or her The candidate understands that the acceptance of matching 
funds is effective for both the primary oomffi.a#A.g--and general municipal 
elections; and 

(F) that if tihe candidate chooses to understands that, if another candidate for 
the same office declines to participate in the program, the candidate may 
withdraw from participation in the n:~atching funds program, he or she n:~ust 
00--&e •.vithin seven up to five business days after the final filing date for filing 
a Declaration of Intention to Become a Candidate and only if another 
candidate for the san:~e office rejects matct=ling funds. 

(4} Each Statement of AGG-ef3ta~on must be signed by the candidate aoo 
vefified under penalty of perjury. 

(5) /\ny candidate •.vho fails to file a Statement of Acceptance or Rejection of Matching 
Funds at the time that candidate files his or her Statement of Declaration of Intent 
to Become a Candidate may not participate in the Matching Funds Program. 

---+E6r+)---.Any-eandidate who files a statement electing to reeeive public matching funds and 
-vvho then elects to decline matching funds '.vithin seven days after the final filing 
date for filing a Dec!aFation of Intent to Become a Candidate must provide a written 
n-e-t-J.ce..-to.-tt effect. That notice shall be signed-by-the candidate and received by 
the Commission by 5:00 p.m. of the last day-te-withdraw from partiBipation in the 
maJcc.R..i.Rg funds progra--A+:-
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I {d.Q) CommissioR-Determination of Eligibi!ityQualification. 

(1) A participating candidate must meet all qualification requirements in this chapter 
and Municipal Code sections 49.7 .1 et seq. in order to receive matching funds. 

(2) A participating candidate must file a request for qualification with the Ethics 
Commission. 

(A) The request must include the same information as a matching funds claim 
under section 24.34(a), with the date of the request substituted for the date 
of the claim and the total amount of qualifying contributions substituted for 
the total amount of matching funds claimed. 

(B) The request must be filed with the Ethics Commission prior to the date of 
the primary election. For candidates who do not qualify for to receive 
matching funds in the primary election and proceed to the general election, 
the request must be filed prior to the date of the general election. 

(C) Beginning with the 2015 regular City elections, the request must identify at 
least 200 contributions that comply with the requirements in Municipal Code 
section 49.7.23(C)(1)(e), and the Qarticipating candidate and treasurer must 
certify that, to the best of their knowledge and belief, the identified 
contributions comply with the requirements. 

(D) Beginning with the 2015 regular City elections, this request and the first 
matching funds claim may be the same document, as long as all required 
information is provided. 

_______Ql__Wo payments from the Fund shall be made to a partiBipant unless theEthics 
Commission staff f:l.as-must determined that the whether a participating candidate 
has met all eligibility qualification requirements~nge!es Municipal 
Code Section 49.7.1, et seq. and these regulations within three business days after 
receiving a request. 

(2) The Ethics Commission staff will notify the p.~ant as to 'Nhether or not it 
Eietermines thatparticipating candidate of the determination in writing, the candidate 
is eligible to r-eceive public matching funds. Such and the notice &J::l.a.l.l-must be 
signed by the Executive Officer or by another Commission staff member authoriz.ed 
By-the Executive Officer's designee to do so. 

( 4) If Ethics Commission staff determine that a particiQating candidate is not qualified 
to receive matching funds, the participating candidate may do either of the 
following: 

(A) ResubrT]it a request for qualification; or 

(8) Submit a written request for review to the Executive Officer. The request 
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must be submitted within five business days of receiving notice of the 
determination QUt may not be submitted after the election. The request 
must specify the reasons the participating candidate believes that the 
qualification requirements have been met. The Executive Officer will 
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conduct a revj§w and issue a determination within five business days of 
receiving the request and may extend that response time for good cause. 

(es;J Partici~fit-Qualification For Ballot 

(1) ARY participating candidate who filed a Statement of Acceptance or Rejection of 
Matching Funds electing to participate in the Matching Funds Program who fails to 
qualify to have his or her name appear on the ballot or is not eligible to have wffie­
in votes co1::lffie€1-_may not receive matching funds. 

(2) Any matching funds program participant Qarticipating candidate who initially 
qualifies for the ballot but wRo-is later disqualified from the ballot will be suspended 
from the Matching Funds PQ.rogram at the time of that~ disqualification~ 

_____ __,("'-A::.L) __ -afl-d--The candidate will be ineligible to receive additional public matching 
funds. /\disqualified participant 'Nil! not be eligible to receive matching funds 
unless an4 until such time that the participant's disqualification is restored. 

___ (J§.) If a participant is disqualified from the ballot after mceiving public matching 
funds, the participant may not thereafter spendAny public funds in his or her 
the candidate's possession may not be spent for any purpose other than tR€ 
payment of to pay for qualified campaign expenditures incurred before the 
date of that participant's the disqualification. AI! public funds in excess of 
such expenditures must be repaid to the Ethics Commission within 10 days 
of the date of the participant's disqualification. 

(f) Paymems for an Election. 

(1) /\ participant may submit a-matching fund payment request as soon as the total 
am-oont claimed reac4e£ $10,000 or more until fourteen days preceding an election, 
at which time a participant may submit requests for payments of $1,000 or more. 
Payments 'Nil! be disbursed and available for receipt \Mithin three WBfk.+ng days after 
receipt by the Commission. The Commission, however, will issue no matchiA§ 
funds payment to any participant in a primary election any earlier than the day the 
City Clerk certifies that the candidate's name \Viii appear on the primary nominating 
ballot or that the candidate has qualified to have Vtffite in votes count.etk-

(2) No public matching fund payment 'Nill be issued to a participant in a runoff or 
general election any earlier than the day the City Clerk certifies that the candidate's 
name '.'Viii appear on the general election ballot. Upon certification for thG-§BReral 
election, each participating candidate •,viii receive one fifth of the amount of f-uR€!& 
specified by Los Angeles Municipal Code Section 49.7.22, not subject to the 
matching funds requirements detailed in Los Angeles Municipal Code Section 
49.7.21. 

(3) No request for public matc4~~~a-tef 
than three months after an election. 

4) TRe Ethics Commission will issue a Matching Funds Payment Authorization betteF 
wi-tR-su.pf7Qfting documents to tRe City Contro~Je.F.s Office certifying the arootlflt-of 
the matchin-g- funds payable to a participant The Controller's Offic~i&&ue-a~-1 
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SEC. 24.33 

noon of the next '.vorking day. Checks issueEl pursuant to Authorization betters that 
are received after 2:00p.m. on Friday 'Nil! be available for Commission staff by 
noon on the following Tuesday. MatcAtR§--fund payments 'Nil! be disbursed at the 
Ethics Commission Office after 2:00p.m. on the day such payments aro issued 
from the Controller's Office. 

Allocation of Matching Funds 

(g) Allocation of Matching Funds. 

---(4-£) No later than 7 days after the final day to decline participatioo-i-n the matching funds 
program, tihe Gity-Ethics Commission &fla.U..members must determine at a public meeting 
of tho Commission whether, based on the number of participating candidates, the amount 
of money in the Fund is adequate to provide the maximum matching funds to th-e 
participantsparticipating candidates. 

(b) For primary elections, the determination must be made within 40 days of the last day to 
decline to participate in the program. If that determination results in reduced maximum, a 
second determination must be made at least two weeks before the primary election. 

(c) For general elections. the determination must be made within 40 days after the City Clerk 
certifies the candidates whoso names will appear on the ballot. 

(d) lf the Ethics Commission members determines that the Fund may not be adequate to 
provide maximum matching funds to participating candidates, it ~e a method for 
disbursing the fundsmust reduce the maximums on a pro rata basis consistent 'Nith the 
follmving principles:.:. 

(A1) The Ethics Commission -vvil! establish lower maximum amounts of public 
matching funds available to each participant rather than changingmembers .~:nay not 
otherwise change the matching funds formula. 

(g~_) /\If the determination is made for a primary election, a portion of the Fund 
egual to a one-fifth grant for two candidates in each race in which there are 
participating candidates wit}-must be reserved for disbursement in the general El-f 

runoff election . 

.Q2 In addition, no later than M'O \'Veeks before the primary election, the City~ 
Gemmission at a public meeting of the Commission shall revie'N the balaA-GB-O:f-th-e 
Fund. Tlf a second determination is required for a primary election, the Ethics 
Commission members may a-djust its previous estimates and raise the maximum 
amount of pubJ.i.&.matching funds-available to participants. In no case, hoWO¥BF, wi+l 
but the amount disbursed to the participants maximums may never exceed the 
maximun:t--amounts established in bos Angele-s-Municipal Code &§.ection 
49.7 . .2-2A29. 
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(2) No later than 7 days after the-day--tfie City Clerk-Gertifies the cand-ifl.ates vJhose 
names 'Jvill ap13ear on the general election ballot, the City Ethics GGmmission shall 
El-&tefmine at a public meeting of the Com-mission whether, based on the number of 
participating candidates, the amount of money in the F-und is adequate to provide the 
maximum matching funds to the participants. IF-the Commission determines that the Fund 
may not be aElBquate it will approve a me-tJ:.tetl-fer disbursing the funds on a pro rata basi& 
wnsistent with the follmving principle: 

---------+(,~-'~'\+) -+The-Gemmission \Nill establish lower maximum amounts of !3-Ublic matching 
ftd.AG&-available to each participant rather than changing the matching funds formula. 

---(~~) These actions shall be ap13roved by tihe Ethics Commission members must take 
action under this section by resolution-a-R€1--sfla!l not require the adoption of a regulation _ill 
public meetings. 

SEC. 24.34 
Matching Funds Payments 

(a) Claim Form. A Qarticipating candidate must file a matching funds claim form with the 
Ethics Commission to receive matching funds. The form must include the following_:_ 

(1) The participatinq candidate's name and an address and teleohone number at which 
the participant may be reached during regular business hours. 

(2) The elected City office the oarticioatina candidate is seekinq. 

(3) The election for which the form is filed. 

( 4) The name and identification number of the participatinq candidate's controlled 
committee. 

(5) The date of the claim. 

(6) The total amount of matching funds claimed. 

(7) A list of all contributions for which the participatinq candidate requests matchina 
funds. 

(A) The list must be alphabetical by the names of the contributors. 

{B) The following information must be wovi_ded for each contribution: 

City Ethics Commission 

(i) The contributor's name, residence address, occupation, and 
employer (or, if the contributor is self-employed, the name of the 
contributor's business); 

{ii) The date the contribution was received; 

(iii) The amount of the contribution; 
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(iv) The cumulative amount of contributions received from that 
contributor for the same election; and 

(v) The cumulative amount of matching funds already received for the 
same election based on contributions from that contributor. 

.. {8) A true and correct copy of documentation that supports each listed contribution. 
Supporting documentation includes copies of checks, credit card transaction 
receipts, and cash receipts. 

(9) A certification signed under penalty of Qerju[Y by both the participating candidate 
and the treasurer that, to the best of their knowledge and belief, the form and all 
supporting documents are true and complete and, beginning with the 2015 regular 
.Qjty elections, all contributions are from City residents. 

{b) Claim Amendments. 

_j1} Matching funds claims and their supporting documentation may be amended. 

(2) In addition to all of the information required for the original claim, amendments must 
state why the amendment is necessary and must itemize the data that is being 
amended. 

(3) Ethics Commission staff will review each amendment, to determine whether an 
adjustment to the participating candidate's matching funds payment is necessary. 

(A) If an amendment results in a supplementary matching funds payment, it will 
be processed in the same manner as a payment for an original claim. 

(8) If an amendment reveals that the participating candidate received excess 
matching funds, the participating candidate must return the amount of the 
excess to the Ethics Commission within 10 business days of receiving 
notice of the overpayment. 

{c) Payment and Claim Windows. 

( 1) Matching funds payments will not be made until the City Clerk certifies that the 
participating candidate's name will appear on the election ballot. Within five 
business days of the later of certification for the general election or qualification to 
receive matching funds, each Qarticipating candidate who has qualified to receive 
matching funds will receive one-fifth of the g_mount specified in Municipal Code 
section 49.7.29(8), without being subject to the matching formula specified in 
Municipal Code section 49.7.27 . 

. (2) Matching funds claim~be submittegJoJb.§Jollowing amounts: 

{A) Until14 days before an election, claims must identify at least $10,000 in 
qualified contributions. 

(B) From 14 days before an election until three months after an election, claims 
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(3) Matching funds claims will not be accepted more than three months after an 
election. 

(hQ) Requesting Matching Funds PaymentsReviewing Claims. 

___ (1) +l=te-Ethics Commission staff wH-l-must review matching fund~ claim forms,JQ 
determine the amount of qualified contcibutions and the amount of matching funds 
that may be paid. and, b 

(A) Matching funds may not be paid for any portion of a qualified contribution 
that is returned to or not paid by the contributor. 

_____ __,(.:.::8:2.)_-=Based on the staff review, the Executive Officer for in his or heF absence, 
the Deputy Director) shaiiExecutive Officer's designee must certify the 
amount of matching funds payable to a f3aH+c+pant filing a claim 
furmparticipating candidate. 

___ j2) 

(C) Certification must be made within three business days of receiving the 
claim. If a claim and the request for qualification are permissibly submitted 
as separate documents, the claim will not be deemed received prior to the 
date the Ethics Commission staff notifies the participating candidate that the 
candidate has qualified to receive matching funds. 

{D) Copies A copy of each certification sAaU--must be seffi-provided to the 
participant participating candidate and to the Controller. 

If Ethics Commission staff determine that any portion of a matching funds claim is 
not payable, the participating candidate may submit a written request for review to 
the Executive Officer within five business days of receiving notice of the 
determination. The request must specify the reasons the participating candidate 
believes that a different amount should be paid. The Executive Officer will conduct 
a review and issue a determination within five business days of receiving the 
request and may extend that response time for good cause. 

--~(2Q) Processing Claims. After certification, matching funds payments will be 
processed as follows. 

------'-'(1'-'-) __ ~certification of the amount of matching funds payable, theEthics Commission 
staff will f0~issue a matching funds payment authorization letter with 
~I.Jpporting documents to the Controller's office, certifying the amount of matching 
funds payable to the participating candidate. 

(2) to issue a match~~;,~nds payment in tho amount certified. Payments will be drawn 
from the Matching Funds Campaign Trust Fund, and made payable to the 
participating candidate, and returned to tho Commission for distribution. 

{3) The Controller's office will issue payments for all authorizations that it receives by 
2:00 p.m. no later than noon on the second business day after receipt. 
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( 4) The Controller's office will issue payments only to the 9blcs Commsision staff for 
distribution. 

!f) Distribution of Payments. 

( 1) Matching funds payments will be ayailable for distribution within five business days 
after the Ethics Commission receives a claim form. 

(2) Matching funds payments will be distributed at the Ethics Commission office after 
2:00 p.m. on the day the payments are issued by the Controller's office. 

(J~) The Commission staff will release mMatching fund§. payments will be released only 
to a participating candidate, or to that candidate's the treasurer~ or .§.!J_authorized 
agent displaying p. The recipient must display .R,roper identification,witA-in three 
'Norking days after the Commission receives the request for payment as required by 
Los ,6,ngeles Municipal Code Section 49.7.23, set forth in Subsections (f)(1) and (2) 
~. 

( 4) l\ny candidate receiving a public matching funds payment, or any authorized agent 
receiving such a payment on the candidate's behalf, The recipient must sign a 
Mmatching -Ffunds P-Qayment -Rreport on the date •.vhich he or she iQ_receives that§ 
payment. No matching fund payment \Viii be issued without the signature of the 
candidate or the candidate's authorized agent on the report. Each Matching Funds 
Payment RThe report wil-l-must contain the following information: 

(A) Uhe name of the participantparticipating candidate; 

(B) The name of the recipient; 

(BC) tihe elected City office the participant participating candidate is seeking; 

(CD) tihe date the Ethics Commission received the matching funds payment 
from the Controller; 

(QJ;::J tihe amount of the certified matching funds payment; 

(E) the name of the individual receiving the payment; 

(F) the signature of the candidate or authorized agent receiving-the-payme-At;-

(G.E) tlhe date the individual received the payment; and 

(MG) a6 summary of all matching funds payments issued to the participating 
candidate to date. 

(i) Matchi~unds Claim Form" 

(1) To request matching fund payments, a participant in the matching funds prO§ffiffi 
must file a Matching Fund-s Claim Form with the Commission, containing too 
following information: 
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(A) the participant's name, bt~siness address, and telephon~r at which 
the particip~e reacheEJ during regular bt~siness hours; 

(B) the office the participant is seeking; 

(C) the election for which the Matching Funds C!aim-F-GffR-i-s-fiJ.e.El.;-

(D) the name and identification numoor of the-participant's controlletl 
eommittee; 

(E) the date of the claim; and 

-----a(F"-1-)--tmhe-teta+-amount of matching funds~ 

(2) Matchable Contributions List. Each participant mt~st submit '>'Vi-t~ 
Matching Funds Claim Form the follo•Jving detailed information regarding each 
GORtribution for 'Nhich the candidate reqt~ests public matching funds: 

A) The list shall be alphabetical by the names of the contributors and shal-l 
contain the follovving for each contribution: the contributor's name, street 
address, occupation, employer, the date the contribution 'Nas received, the 
amount of the contribution, the cumulative amount of contributions received 
from the contributor for the same election and the cumulative amount of 
matching funds already received in the same election based on 
contributions from tho contribt~tor. 

(B) If a contributor is self employed, the list shall inclt~de the name, if any, of the 
contributor's business. 

(3) The paFl:icipant must attach to the Match+n~-ds Claim Form a true and corroGt 
copy of each contributor check for vvhich the participant requests matching fu-n-d&.­
Participants may, at their discretion, provide copies of checks that omit any 
settl:ributor information that is not required to be disclosed under Subsection (i)(2) 
above. 

(4) Both the candidate and treasurer must sign each Matching Fund Claim Form and 
fRtl&t verify under penalty of perjury that it and a!! supporting documents are true 
and complete to the best of their knowledge, information and belief. The 
Commission •Ni-U-oot accept-an-y-tffiVBf-ified claim forms. 

(5) The Commission will not accept illegible matching fund claims or supporting 
documents. The Commission •.viii not accept any claims or supporting documents 
that contain information in other than inko 

(kg) Payment Is Not Final Determination. A matching funds payment of public matching 
fu.REJ.s-does not constitute the Ethics Commission's final determination of the amount for 
which a participant participating candidate may qualify. 
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SEC. 24.35 
Matching Funds Audits 

(m) Improper Use of Public Matching Funds. The expenditUFe--Qf public matching funds on 
other than qualified campaign expenditures shall constitute a misappropriation of these 
funds and shall constitute a vi.otaUeA-Bf this section. 

(H~) Additional Revie'.vs and Pest Payment Audit& 

(1) The Col11fRi.ssion staff's Determinations regarding qualificatione#§ffiHH-y _Qy_and 
amounts of payment to participating candidates determinations are subject to post­
payment audits and readjustment pursuant to the audit requirements other~:vise established 
ffi--Charter section 702( d) and she&-1\R§Bles /\dm inistrative Code Section JG.A924.41 of this 
code. 

(1:2) Upon amendment of any matching funds claim submitted by a participant, or on 
additional reviev.' by the Commission stafflf an audit reveals that additional 
matching funds may be paid to the participating candidate, .f.he-Ethics Commission 
staff may-will notify the participant that he or she qualifies for aeGitional matching 
fuftes. 

(3~) If an audit reveals that Upon such amendment or adeitional review, the 
Commission staff may notify the participant that he or she participating candidate 
received funds in excess of those eligible to be matched. In any such 
instancematching funds, the participant participating candidate must refund return 
the amount of the excess to the Ethics Commission within 10 business days of 
receiving &UBR-notice of the overpayment. If the funds are not returned within 10 
business days, Of-subsequent payments will be reduced by the amount of the 
overpayment. Candidates \Mho do not refund public funds as may be require-G-are 
subject to legal action for collection of public matching funds. 

(o) Matching Fund Claim Amendffie.m.s.. 

(1) l\. participant may amend a previously submitted matching fund claim and any 
supporting documentation that accompanied that claim. The affiefl.EJ.ment must state 
the reason why an amendment is necessary and must itemize the data amended. 

(2) Commission staff '>'>'ill review each amendment to determine '<Nhether an aejustment 
in the matching fund payments to the participant is necessary. 

(3) Any supplementary matching fund payment that may be necessary pursuant to an 
ameHE!ment will be eisbursed 'Nithin three vvorking days after submission of the 
amendment and all supporting documentation required by the Commis~ 

(4) The Commission 'Nil I accept only amended claim forms that conform to the 
requirements of Subsection (l) of this section. 

(p} Request-fer-ReYie•N. If the Commission staff determines that a canGidate is ineligible to 
receive public matching funds or that any matching funds claimed by a participa~-RB!: 
payable, i-R-whole or in part, the particif}AAt may submit to th-e-Gem mission Executive 
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Officer a written request for review of the determinati~he request shall set forth in 
writing the reasons \Nhy the candidate believes that h8-8f-&R€ is eligible or that a different 
ame-t:mt of funds shou!EI---l3e-pa{d. The Executive Officer 'JVfl.H:e.view the request for paymOB-1 
and issue a determination 'Nithin two 'NOrking days. 

(b) Statements and forms required or filed for the program are subject to desk and field audits 
under Charter section 702(d)_, 

SEC. 24.36 
Return of Matching Funds 

(q) Repayment of Public Matching Funds-, 

(1) The Ethics Commission staff will notify a participant participating candidate in 
writing if he or she must repay any public matching funds must be returned. 

---(£g) Participants returning public funds may return a full uncashed payment to the City 
Ethics Commission for deposit into the City's Public Matching Funds Trust Fund. A 
participant who returns any uncashed portion of a mMatching fund§ payment must be 
returned through make-a check payable to the G#y-Ethics Commission for deposit in the 
City's P-ublic MatGJ:Hng Funds Trust Fund. 

{b) Surplus matching funds must be returned within 90 days after the election or, if the 
participating candidate withdraws from the election. within 10 days after the withdrawal. 
Other matching funds must be returned within 10 days of receiving notice from the Ethics 
Commission. 

(3) Disqualification Due to Fraudulent /\cts. A participant who has been disqualified 
frem the ballot on the grounds that he or she committed fraudulent acts in order to obtain--a 
place on the ballot, must reimburse the Commission in an amount equal to the total public 
matching funds paid to the participant Payments required pursuant to this paragraph must 
be made within 10 days after the participant is disqualified . 

.(gL~ Candidates who do not return matching funds as reguired are subject to legal action for 
collection of the funds. 

(r) Surplus Public Funds. 
(1) A participant must pay to the Commission any surplus pub.f.iG-FHatching fuRfis 

remaining in the participant's possession-ne--1-ater than 30 days after the election or, if the 
candidate withdraws from the election, no later than 1 0 days aft.er the participant '.vithdmv,•s his or 
A-of candidacy. 

SEC. 24.37 
(s) Recordkeeping Requirements. 

(1) Nothing in this section shall be construe44~RY-B*isting requirement& 
otherwise established by law-:. 

(2) Audits and Revie•Ns. Statements and forms filed pursuant to requirements of the 
Matching Funds Program are subject to desk and field audits by the Commission as 
authorized under Charter Section 702 (d) 
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---(J3) Best Efforts. The participant-Participating candidates must use his or her best 
efforts to obtain, maintain,_ and, if requested, submit to the Ethics Commission tR-e--£11 
required information and shalt-keep a complete record of such efforts. 

(1) Participating candidates must keep complete records of all efforts to obtain, 
maintain, and submit required information. 

(2) VIJith regard to the recordkeeping requirements fFor receipts, bills, and bank 
records, the participant •tlill net--9e considered to have exercised best efforts t!fl-1e.&s 
he or she has made require at least one written effort per transaction to obtain the 
documentation. 

---(4)2) Four Year Retention Period. The participant Participating candidates_must retain 
· all records and documents required to be kept under this chapter, Municipal Code section~ 
49.7.7 et seq., and California Government Code S~ection 91011 for at least four years 
after the date of the last election to which the records or documents relate. 

---(a£) Custodian and location. /\ participaffi-Participating candidates must notify the 
Ethics Commission in writing of any person other than the treasurer who is tl=le--§_custodian 
for the j38rticipant's participating candidate's records. In addition, the participant--mtf&t 
notify the Commission in wFitffig--ofihe notice must include the location of those records 
and documents and of any must be amended whenever a change of address occurs. 

SEC. 24.38 
Violations 

(a) Matching funds may be spent only for the purpose of influencing or attempting to influence 
the actions of the voters for or against the election of a City candidate. Using matching 
funds in other ways is a misappropriation of the funds and violates this chapter. 

(t)2) Failure to Cornpiy. The failure of a participantparticipating candidate, controlled 
committee of aparticipant or campaign, or treasurer to comply with tR-e-illlY_provisions of 
this section, and the failure of such peFson to provide full and accurate information reqttife£1 
ey this section, chapter is un!avvful, constitutes a violation of this section chapter and is 
subject to the penalties and remedies set forth in Charter S§ection 706 and Los Angeles 
Municipal Code S§ection 49.7.34§.. 

(c) ln addition to any penalty, a participating_g_andidate who violates a term or requirement of 
the program may be required to return all matching funds that the candidate received for 
the election during which the violation occurred. 

CHAPTER 4. CAMPAIGN AUDITS AND INVESTIGATIONS 

SEC. 24.641 
Audits and Investigation§_. 

CHAPTER 5. OFFICEHOLDER CONTROLLED FUNDS 

SEC. 24.W51 
Officeholder Expense Fund. 
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Administrative Code Division 24 J 

CHAPTER 1. CITY ETHICS COMMISSION 

SEC. 24.11 
Filings. 

SEC. 24 . .:t.1_g 
Opinions and Written Advice 

SEC. 24.1.2 
Investigations Pursuant to Charier Sections 470, 702 and 706, and Enforcement 
Proceedings Pursuant to Charter Section 706. 

SEC. 24.1.-3 
Executive Officer- Annual Performance Reviews/Termination. 

CHAPTER 2. DISCLOSURE OF ECONOMIC INTERESTSINVESTIGA TIONS AND 
ENFORCEMENT 

SEC. 24.2 
Statements Filed Pursuant to-kes Angeles Municipal Code Section 49.5.6. 

SEC. 24.3 
Designation of Positions with City ·.vide Responsibility for Purposes of Los Angeles 
Municipal Code Section 49.5.6. 
SEC. 24.21 
Investigation and Enforcement Procedures 

CHAPTER 3. PUBLIC MATCHING FUNDS 

SEC. 24.531 
Procedural Regulations for Administering the Public Matching Funds Program 

{a) Scope. This sestkm-chapter sets forth the procedural requirements of the ~ 
Public Mmatching ~funds PQ.rogram. 

(b) Definitions. The following terms used in this section and in Los Angeles Municipal Code 
.S§.ection~ 49.7 .1, et seq., are defined below. Except as provided below, the interpretation 
of these regulations is governed by the definitions and provisions of the Political Reform 
Act of 197 4,-a&-a~~ the regulations of the Fair Political Practices Commission,~ kG& 
AR§eles City Charter &§.ections 470, 471, and 609(e),; and bes Angeles Municipal Code 
&§.ection§. 49.7.1, et seq. govern the in~.ffil.en of these regulations. 

__ -l..;(1:..~.l ____ "Authorized Agent" means any individual named on a written and signeEl list of 
individuals submitted by the candidate who are to receive contributions and make 
expendituresmay receive matching funds payments on behalf of a participating 
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candidate. The participating candidate must sign the list and submitted it to the 
Ethics Commission. 

{2) "Charter" means the Los Angeles City Charter. 

"Commission" means t-R8 City Ethics Commission or the staff of the Ethics Gommission actin§--Bfl 
the Commission's beF!al:h 

(3) "Controlled Committee" means the campaign committee that is authorized by_g 
participating candidate on that candidate's Statement of Organization (California 
Fair Political Practices Commission Form 41 0) to receive contributions and make 
expenditures in connection with that candidate's campaign for the elected City 
office that is specified on the candidate's current Declaration of Intent to Solicit and 
Receive Contributions. 

__ ........ {-"4.._) __ "Debate" means §_discussion between two or more candidates who have qualified 
to appear on a ballot for aR-electweg City office that is moderated by an 
independent third party and that is attended by the public. 

(5) "Elected City office" means the office of City Council member, City Attorney, 
Controller, or Mayor. 

__ ......i,;t6:.~..} __ "Fund" means the Los Angeles City Public Matching Campaign Funds Trust Fund. 

__ ____,{-=-7"'-) __ "General Election" means ~eneral mu~a regular or special fl::l-RGff 
general municipal election for elected City office. 

"Matchable Contributions" means caR1-f33ign contributions received by a candidate 'llho F!as 
EJUalified for public matching funds that are eligible to ~l+c 
mtffiffig funds. 

{8} "Municipal Code" means the Los Angeles Municipal Code. 

{9) "Non~participating candidate" means a candidate for elected City office who has 
declined to .Pill!LgiQate in the pcogram. 

--~{_,__10=-)""-~"Participm=lting candidate" means a candidate who has filed a Staten:~ent of 
,8,cceptance or Rejection of Matching Funds stating his or her intent to participate in 
the Matching Funds Program and vvho has met all eligibility requirements to recei¥e 
public matching ft:lflGsfor elected City office who has agreed to participate in the 
program and is not a write-in candidate. 

--~<'""'1_,1,._) _"Primary Election" means the City's primary nominating election and any a regular 
QLSpecial primary nominating election for elected City office. 

(12) "Program" means the City's public matching funds program. 

"Controlled Campaign Committee" means the campaign com-m-fttee, authorized by the 
candidate on that candidate's Statement of Organization (California Fair Political-Practices 
Ce-mn:~ission Form 41 0), for the purpose of receiving contributions and making expenditures in 
connection •.vith that candidate's election to tF!e office specified on his or her current Declaration of 
Intent to Receive and Solicit ContributfeR& 
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"Statement of Acceptance or Rejection of Matching Funds" rnBafl-&-the statement filed by a 
GaRdidate with the Ethics Commission stating that candidate's intention to participate or decline 
participation in tho City's public matching funds program. 

"Surpl~blic Funds" means, for a participant •..vho received public matching funds, the amount 
of unspent public matching funds after the candidate has withdrawn his or her candidacy, or afteF 
an election and after e*Penditures incurred in that election have-been paid, which surplus funds 
are to be repaid to the Matching Campaign Funds Trust Fund-:-

"Qualified Campaign Expenditure" means the following: 

(1) Any expenditure made by a candidate for elective City office, or by a committee controtleG 
by that candidate, for the purpose of influencing or attempting to infll:IBRGe-tho action of--tRe 
voters for or against the election of any City candidate; 

(2) /\ non monetary contribution provided at the request of or 'Nith the approval of the 
candidate, officeholder, or committee controlled by the candidate or officeholder; 

(3) "Qualified campaign expenditure" does not include any payment if it is clear from the 
&tlfFOtlnding circumstances that it 'Nas not made in any part for political purposes. 

(13) "Qualified Contribution" means a contribution that ma't be matched with public 
funds because it meets all of the following criteria: 

(A) The contribution is lawful under state and City law. 

(B) The contribution was received by a participating candidate. 

(C) The contribution was not received from the participating candidate or the 
participating candidate's immediate family. 

{D) The contribution was received from an individual. Beginning with the 2015 
regular elections, the contribution was received from an individual residing 
within the City. 

(E) The contribution is monetary and is not a loan or pledge. 

(F) The contribution was received no later than three months after the date of 
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the election and no earlier than the following dates: 

{i) For regular primary elections, 12 months Prior to the dat§ oft!:@: 
election. 

(ii) For special primary elections, the later of 12 months prior to the date 
of the election or the date the candidate filed a Declaration of Intent 
to Solicit and Receive Contributions. 

(ili) For general elections, the date on which the candidate was 
~mitted to begin soliciting and accepting contributions. 
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(14) "Surplus Matching Funds" means the amount of unspent matching funds after the 
participating candidate has withdrawn candidacy or after the election has occurred 
and the qualified campaign expenditures incurred in that election have been paid. 

~-__,_(1:..::5'""'")-"Treasmer" means the treasurer eHl:¥ridentified on a participating candidate's 
Statement of Understanding and on the candidate's Organization (California Fair 
Political Practices Commission Statement of Organization Form 41 0}. 

(c) Filings. A person required by this chapter to file a document or other item with the Ethics 
Commission must do so in a method prescribed and published by the Ethics Commission 
staff. 

SEC. 24.32 
Accepting and Qualifying For Matching Funds 

(s~) Statement of Acceptance or Rejection of Matching Funds. 

(1) Re§ardless of vvhether a candidate elects to accept public matching funds, e.!;_ach 
candidate for electweg City office must submit a Statement of Acceptance or 
Rejection of Matching Funds.,a&-jrequired by ~Municipal Code 
g§ection 49.7.+&22) at the same time that the candidate files his or her~ 
Declaration of Intention to Become a Candidate pursuant to (required by City 
Elections Code g§.ection 3JQ1}. 

_____ .,.~.;(A~)_ A candidate who fails to file a Statement of Acceptance or Rejection of 
Matching Funds at the required time may not be a participating candidate. 

(B) A candidate who initially agrees to participate in the program may thereafter 
decline to participate by providing written notice to that effect no later than 
5:00 P.m. on the fifth business day after the final date to file the Declaration 
of Intention to Become a Candidate. 

__ --'..!:(2:.L) __ l2ach candidate must provte&tihe following information on his or hermust be 
provided in ever~ Statement of Acceptance or Rejection of Matching Funds: 

(A) tihe candidate's name, business and an address, and telephone number at 
which the candidate can be reached during regular business hours; 

{B) tihe elected City office the candidate is seeking; 

(C) tihe election for which the statement is filed; 

(D) wWhether or not the candidate elects to accept public matching funds.,.~ 

(E) A statement that the candidate understands ti:J.9t the acceptance or rejection 
of matching funds is effective for both the primary election and the general 
election. 

(F) The candidate's verification under penalty of perjury; and 

(G) The candidate's signature. 
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(2) Each candidate 'Nho elects to decline matching funds shall certify on his or her 
Statement of Acce[3tance or RejeGtkm-0-f-MatGAing Funds that he or she 
t+Rtlerstands--J:.Rathis or her rejection is effective for bffi.h--t.Ae primary nominating aoo 
general municipal elections. 

(J;2_) ~Participating candidate§-wf:l.e-.ete.ct~RB5 must also alw 
certify the following on his or her the Statement of Acceptance or Rejection of 
Matching Funds: 

(A) that he or she The candidate understands the requirements &et...feft.h-in the 
City's Campaign Finance Ordinance (Los Angeles Municipal Code 
~.§ection§ 49.7 .1, et seq.) and t~-RElerstands that those requirements must be 
satisfied before the candidate may receive public funds; aoo 

(B) that he or she The candidate agrees to participate in at least one debate 
with his or hOf-opponent(sj in the primary election and at least two debates 
with his or her the opponent in the general election, if applicable; aoo 

(C) ~Ihe candidate has not made and agrees will not te-make 8flY 
expenditures in excess of the expenditure limits of Los Angeles ceilings in 
Municipal Code .S.§ection 49.7.-1-J~ unless those limits have been lifted as 
provided in Los Angeles under Municipal Code S.§ection 49.7.4-425; aoo 

(D) :tRaWihe candidate has not used and agrees will not te-use aRJ>Lpersonal 
funds for the election in excess of the applicable limits of Los Angeles in 
Municipal Code .S§ection 49.7.W-A-2_3.(Q)112; a-nG 

(E) that his or her The candidate understands that the acceptance of matching 
funds is effective for both the primary n-em+n~and general ~ 
elections; and 

(F) that if tihe candidate chooses to understands that, if another candidate for 
the same office declines to participate in the program, the candidate may 
withdraw from 13articipation in the matching funds program, he or she must 
00-&o 'Jvithin seven up to five business days after the final filing date for filing 
a Declaration of Intention to Become a Candidate and only if another 
candidate for tho same office rejects matching funds. 

('1) Each Statement of Acceptance or Rejection must be signed-by the candidate and 
veffiied under penalty of perjury. 

(5) Any candidate v:ho fails to file a Statement of Acceptance or Rejection of Match-i-RtJ 
Funds at the time that candidate files his or her Statement of Declaration of Intent 
to-Become a Candid-ate may not participate in the Matching Funds Progran:~-;-

----+~(63-!)~ta.f.em.e.nt-electing to receive public matching funds anEl 
'l.'ho then elects to decline matching funds 'Nithin seven days after the final filiR§ 
date for filing a Declaration of Intent to Become a Can · · · 
~hat notice-~e signed by the candidate and received by 
the Commission by 5~-the-.Ja.st day to withdravv from participation in the 
matching funds program. 
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I (d.t!,) Commission Determination of ~Qualification. 

(1) A garticipating candidate must meet all qualification requirements in this chapter 
and Municipal Code sections 49.7 .1 et seq. in order to receive matching funds. 

(2) A garticipating candidate must file a request for qualification with the Ethics 
Commission. 

(A) The request must include the same information as a matching funds claim 
under section 24.34(a), with the date of the request substituted for the date 
of the claim and the total amount of qualifying contributions substituted for 
the total amount of matching funds claimed. 

{B) The request must be filed with the Ethics Commission prior to the date of 
the primary election. For candidates who do not qualify for to receive 
matching funds in the primary election and proceed to the general election, 
the request must be filed prior to the date of the general election. 

(C) Beginning with the 2015 regular City elections, the request must identify at 
least 200 contributions that comply with the requirements in Municipal Code 
section 49.7.23(C)(1)(e), and the participating candidate and treasurer must 
certify that, to the best of their knowledge and belief. the identified 
contributions comply with the requirements. 

(D) Beginning with the 2015 regular City elections, this request and the first 
matching funds claim may be the same document, as long as all required 
information is wovided. 

(3) No payments from the-F-t!-Rd shall be made to a participant unless theEthics 
Commission staff fla&-must determined that the whether a participating candidate 
has met all eligibility qualification requirements contained in Los Angeles Municipal 
Code Section 49.7.1, et seq. and these regulations within three business days after 
receiving a request 

(2) The Ethics Commission staff will notify the participant as to \Vhether or not it 
determines thatparticipating candidate of the determination in writing,~ 
+s-el+§ible to receive public matching funds. Such and the notice &Ral-l-must be 
signed by the Executive Officer or Sy-a-nether Commission staff member authorized 
By-the Executive Officer's designee-te-d-o-&o. 

( 4) If Ethics Commission staff determine that a garticipating candidate is not qualified 
to receive matching funds, the participating candidate may do either of the 
following: 

(A) Resubmit a request for qualification; or 

(B) Submit a written request for review to the Executive Officer. The request 
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must be submitted within five business days of receiving notice of the 
determination but may not be submitted after the election. The request 
must specify the reasons the participating candidate believes that the 
qualification requirements have been met The Executive Officer will 
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conduct a review and issue a determination within five business days of 
receiving the request and may extend that response time for good cause. 

(ef.) Participant Qualification For Ballot. 

(1) Awt participating candidate who filee a Statement of /\cceptanGe-Bf-~UBA-of 
Matching Funds electing to partic~te-+n the Matching Funds Pro§fafR-who fails to 
qualify to ~appear on the ballot · · 
i-R \.'otes counted _may not receive matching funds. 

(2) Any matching funds program participant participating candidate who initially 
qualifies for the ballot but wOO-is later disqualified from the ballot will be suspended 
from the Matching Funds PQrogram at the time of thatQ disqualification~ 

_____ _,("-A:!.!.) __ ~ The candidate will be ineligible to receive additional public matching 
funds.,-A--8~~-ill not be eligible to receive matching funG& 
t~-nless and until such time that the participant's disqualification is restored. 

___ (J§.) If a participant is disqualified from the ballot after receiving public matching 
~-participant may not therea~Any public funds in his or her 
the candidate's possession may not be spent for any purpose other than tA-e 
p-aymeffi-ef-to pay for qualified campaign expenditures incurred before the 
date of that participant's the disqualification. All public funds in excess of 
such expenditures must be repaid to the Ethics Commission within 1 0 days 
of the date of the participant's disqualification. 

(f) Payments for an Election. 

(1) /\ partic+pant may submit a ffiatching fund payme-R-t ret~uest as soon as the tota! 
amount claimed reaches $10,000 or more until fourteen days preceding an election, 
at -.vhich time a participant may submit requests for payments of $1 ,000 or more. 
Payments will be disbursed and available for rese+pt-within three 'A'orking days after 
reseipt by the Commission. The Commission, hovvever~t-GJ::l.i-R.g: 
funds payment to-afly participant in a primary election any earlier than the day the 
City Cieri< certifies that the candidat&&-name '.·viii appear on the primary nominatin§J 
Bal-lot or that the candidate-ha&-qt~al+fied to have vvrite in votes counted. 

(2) No public matching fund payment will be isst~ed to a participant in a runoff or 
general election any earlier than the day the City Clerk certifies that the candidate's 
~the-§BRefa-1-e+est.ioo-ea#ot.,..--\::lpon certification for the general 
election, each participating candidate will receive one fifth of the amount of funds 
specified by Los Angeles Municipal Code Section 49.7.22, not subject to the 
matching funds requirements detailed in Los Angeles Municipa+-GBEJ.e.-.Sectioo 
49.7.21. 

(3) No ret~uost for pldbJ..i-e-matGJ:lffi§-fu.n.d-s--will be accef)ted by the Commission aFJY-Iatef 
than three months after an election. 

(4) The Ethics Commission wi+Hssl:!e a Matching Funds-Payment /\ldthorization bettef 
vvith supporting docum~e-Gity-Contro!ler's Office certifying tho amount of 
tho matching funds f)ayabl&-te-a-paR:icipant The Controller's Office will issue all 
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SEC. 24.33 

such payments through the Paymaster's Office only to Ethics Commission staff. AA 
checks issued pursuant to Authorization'letters received by the Comreller's Office 
by 2:00 p.m. on Monday through Friday 'Nill be available to Commission staff by 
noon of the next 'Norking day. Cheeks issued pursuant to /\uthorization Letters that 
are received after 2:00 p.m. on Friday ·.vii! be available for Commission staff by 
noon on the follovJing Tuesday. Matching fund payments \Viii be disbursed at the 
Ethics Commission Office after 2:00 p.m. on-the day such payments are-i&&ue€1 
from the Controller's Offiee. 

Allocation of Matching Funds 

(g) Allocation of Matching Funds. 

---(+£) No later than 7 days after the final day to decline participation in the matching funds 
program, tihe G+ty-Ethics Commission sfl.al+.members must determine at a public meeting 
of the Commission whether, based on the number of participating candidates, the amount 
of money in the Fund is adequate to provide the maximum matching funds to tBe 
participantsparticipating candidates. 

(b) For primary elections, the determination must be made within 40 days of the last day to 
decline to participate in the program. If that determination results in reduced maximum, a 
second determination must be made at least two weeks before the primary election. 

(c) For general elections, the determination must be made within 40 days after the City Clerk 
certifies the candidates whose names will appear on the ballot. 

(d) lf the Ethics Commission members determines that the Fund may not be adequate to 
provide maximum matching funds to participating candidates, it will approve a method for 
disbursing the fundsmust reduce the maximums on a pro rata basis-BO-nsistent vvith the 
following principles:~ 

(Al) The Ethics Commission will establish lo'.ver maximum amounts of pubtiG 
matching funds available to each participant rather than changingmembers may not 
otherwise change the matching funds formula. 

(gg) Alf the determination is made for a primary election, a portion of the Fund 
equal to a one-fifth grant for two candidates in each race in which there are 
participating candidates wtl+-must be reserved for disbursement in the general Bf 

runoff election . 

.{1) In addition, no later than t\vo weeks before the primary election, the City Ethics 
Commission at a public meeting ef the Comm.Jss.ieR-&ha-11--review tho balance of too 
Fund. Tlf a second determination is required for a primary election, the Ethics 
Commission members may adjust its previous estimates and raise the maximum 
3fRBtlflt-ef public matching funds available to participants. In no case, howeveF, w+U 
but the amount disbursed to the pa-rt-iBf.paffis-maximums may never exceed the 
maximum amounts established in he£-Angete&-Municipal Code S§.ection 
49.7.~29. 
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(2) No later than 7 days after the day the City Clerk certifies the candidates w-Re&e 
names vJi!l appear on the general election ballot, the City Ethics Commission shaft 
determine at a public m~-hs-C~-,--9-ased-GR-tF!e number of 
participating candidates, tF!e amount of money in the Fund is adequate to pre-vid:B--ffie 
maximum matching funds to the participants. If the Commission deteffRines that the Fund 
may not be adequate it wf.l.l-apf3fG¥e-a-FAethod for--dffibl::lf-sing the func:J.s on a pro rata basis 
consistent with the following principle: 

(/\) The Commission v;ill establis~imum amounts of p~ 
funds available to each participant rather than changing tAB-matching funds formula. 

~~~(~§.) These actions shall be approved by tihe Ethics Commission members must take 
action under this section by resolution and shall not require the adoption of a regulation A]; 
public meetings. 

SEC. 24.34 
Matching Funds Payments 

(a) Claim Form. A participating candidate must file a matching funds claim form with the 
Ethics Commission to receive matching funds. The form must include the following: 

( 1) The participatinq candidate's name and an address and telephone number at which 
the participant may be reached during regular business hours. 

(2) The elected City office the participatinq candidate is seekinq. 

(3) The election for which the form is filed. 

( 4) The name and identification number of the oarticioatina candidate's controlled 
committee. 

(5) The date of the claim. 

(6) The total amount of matchina funds claimed. 

(7) A list of all contributions for which the participatinq candidate requests matchina 

(A) The list must be alphabetical by the names of the contributors. 

(B) The following information must be provided for each contribution: 

City Ethics Commission 

(i) The contributor's name, residence address, occupation, and 
employer (or, if the contributor is self-employed, the name of the 
contributor's business); 

(ii) The date the contribution was received; 

(iii) The amount of the contribution; 
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{iv) The cumulative amount of contributions received from that 
contributor for the same election; and 

(v) The cumulative amount of matching funds already received for the 
same election based on contributions from that contributor. 

~A true and correct copy of documentation that supports each listed contribution. 
Supporting documentation includes cop_ies of checks, credit card transaction 
receipts. and cash receipts. 

(9) A certification signed under penalty: of perjury by both the participating candidate 
and the treasurer that, to the best of their knowledge and belief, the form and all 
supporting documents are true and complete and, beginning with the 2015 regular 
City elections, all contributions are from City residents. 

fbl Claim Amendments. 

(1) Matching funds claims and their supporting documentation may be amended. 

(2) In addition to all of the information required for the original claim. amendments must 
state why the amendment is necessary and must itemize the data that is being 
amended. 

(3) Ethics Commission staff will review each amendment, to determine whether an 
adjustment to the participating candidate's matching funds payment is necessary. 

(A) If an amendment results in a supplementary matching funds payment, it will 
be processed in the same manner as a payment for an original claim. 

(B) If an amendment reveals that the participating candidate received excess 
matching funds, the participating candidate must return the amount of the 
excess to the Ethics Commission within 1 0 business davs of receiving 
notice of the overpayment 

(c) Payment and Claim Windows. 

(1) Matching funds payments will not be made until the City Clerk certifies that the 
-participating candidate's name will appear on the election ballot Within five 
business days of the later of certification for the general election or qualification to 
receive matching funds, each participating candidate who has qualified to receive 
matching funds will receive one-fifth of the amount specified in Municipal Code 
section 49.7.29(8), without being subjectto the matching formula specified in 
Municipal Code section 49.7.27. 

(2) Matching funds claims must be submitted in the following amounts: 

(A) Until14 days before an election, claims must identify at least $10,000 in 
qualified contributions. 

(B) From 14 days before an election until three months after an election, claims 
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must identify at least $1,000 in quilljfied contributio_ns. 

Attachment E 
l 0 of 16 August 13, 2012 



(3) Matching funsJs claims will not be accepted more than three months after an 
election. 

(hf!.) Requesting Matching Funds Payments-Reviewing Claims. 

___ ( 1) +fl.e-Ethics Commission staff wUl-must review matching fund§. claim forms,JQ 
determine the amount of qualified contributions and the amount of matching funds 
that may be paid. and, b 

(A) Matching funds may not be paid for any portion of a qualified contribution 
that is returned to or not paid by the contributor. 

_____ _,(C:::B:..t-) _ _..,;::;,Based on the staff review, the Executive Officer tOr in his or her absenG&, 
the Deputy Director) shai!Executive Officer's designee must certify the 
amount of matching funds payable to a f3articipant filing a claim 
fefrnparticipating candidate. 

(C) Certification must be made within three business days of receiving the 
claim. If a claim and the request for qualification are permissibly submitted 
as separate documents. the claim will not be deemed received prior to the 
date the Ethics Commission staff notifies the participating candidate that the 
candidate has qualified to receive matching funds. 

(D) Copies A copy of each certification &RaJ.I...must be &eAt-provided to the 
j)-3rticipaffi-participating candidate and to the Controller. 

{2) If Ethics Commission staff determine that any portion of a matching funds claim is 
not payable, the participating candidate may submit a written request for review to 
the Executive Officer within five business days of receiving notice of the 
determination. The request must specify the reasons the participating candidate 
believes that a different amount should be paid. The Executive Officer will conduct 
a review and issue a determination within five business days of receiving the 
request and may extend that response time for good cause" 

---(~~) Processing Claims. After certification, matching funds payments will QEZ 
processed as follows. 

(1) Upon certification of-J:.R.e amount of matching funds payable, theEthics Commission 
staff will request issue a matching funds payment authorization letter with 
supporting documents to the Controller's office, certifying the amount of matching 
funds payable to the Qarticipating candidate. 

__ ......,i(2£)L_-*ItO:i--lliiS>bSttue-a-FRatching funds payment in the amount certified. Payments will be drawn 
from the Matching Funds Campaign Trust Fund, and made payable to the 
participating candidate, and returned to the Commission for distributioR. 

-- (3) The Controller's office will issue payments for all authorizations that it receives Qv 
2:00 p.m. n9 later than noon on the second business day after receipt. 
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(4) The Controller's office will issue payments only to the Ethics Commsision staff for 
distribution. 

ill Distribution of Payments. 

( 1) Matching funds payments will be available for distribution within five business days 
after the Ethics Commission receives a claim form. 

(2) Matching funds payments will be distributed at the Ethics Commission office afte1 
2:00 p.m. on the day the payments are issued by the Controller's office. 

(J;2.) +Re-Commission staff 't.'ill release mMatching fund~ payments will be released only 
to a participating candidate, or to that candidate:&-the treasurer). or an authorized 
agent displaying p. The recipient must display proper identification, 'Nithin three 
WOfking days after the Commission recei\,res the request for payment as required by 
Los Angeles Municipal Code Section 49.7.23, set forth in Subsections (f)(1) and (2) 
aBeve. 

( 4) Any candidate receiving a public matching funds payment, or any authorized ageRt 
receiving such a payment on the candidate's behalf,The recigient must sign a 
Mmatching ~funds P..Qayment R:report on the date which he or she !Q_receives that~ 
payment. No matching fund payment 'JVi!l be issued without the signature of the 
candidate or the candidate's authorized agent on the report. Each Matching F-ti-Rds 
Payment RThe report witl--must contain the following information: 

(A) tihe name of the ~garticigating candidate; 

(B) The name of the recipient; 

(gC) tihe elected City_office the ~t-participating candidate is seeking; 

(GD) tihe date the Ethics Commission received the matching funds payment 
from the Controller; 

(Qt_) tihe amount of the certified matching funds payment; 

(E) the name of the indiviooa! receiving the payment; 

~~~~~--1(ci"'F<+)~-+Hth·e signature of the candidate or authorized agBnt rOBeiving the payment; 

(GE) Uhe date the individual received the payment; and 

(MG) a6 summary of all matching funds payments issued to the participating 
candidate to date. 

(i) Matching Funds Claim Form. 

(1) To request matching fund payments, a participant in ttle matching funds program 
must file a Matching Funds Claim Form with th~ining the 

~ 
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(A) the participant's name, business address, and telephone numb~ 
the-pa-rt+Gi-pant may-Be mached during regular business hou-rsf 

(B) the office the participant is seeking; 

(C) the election for •nhich the Matching Funds Claim Forrn--is--Hle~ 

(D) the name and identification number of the participant's controlled 
committee; 

(E) the date of the claim; and 

(F) the total amount of. matching funds claimed. 

2) Matchable Contributions List. Each participant must submit Vlith his or her 
Matching Funds Claim Form the fo!!ovving detailed information regarding each 
contributioA-fe.F-w.FtiBh the candidate requests public matching funds: 

(A) The list shall be alphabetical by the names of the contributors and shall 
contain the follmving for each contribution: the contributor's name, street 
address, occupation, employer, the date the contribution 'Nas received, the 
amount of the contribution, the cumulative amount of contributions received 
from the contributor for the same election and the cumulative amount of 
matching funds already received in the same election based on 
contributions from the contributor. 

(B) If a contributor is self employed, th-o-l.ffit shall include the name, if any, of the 
contributor's business. 

(3) The partiei-pant must attach to-the--Matching Funds Claim Form a true and cei·resl: 
copy of each contributor chock for which the participant requests matching funds. 
Participants may, at their discretion, provide copies of checks that omit any 
contributor information that is not required to be dffi.Giosed under Subsection-(+tf-27 
above. 

(4) Beth the candidate and treasurer must sign each Matching Fund Claim Form and 
mB&t verify under penalty of perjury that it and all supporting documents are true 
and complete to the best of their knowledge, information and belief. The 
GemfA-i.&&i.o.n-will not accept any unverified claim forms. 

(5) The Commission will not accept illegible matching fund claims or supporting 
fi.o.c.u.ments. The Commission •.viii not accept any claims or supporting documents 
tl=lat contain infoFmation in other than ink. 

(k:g) Payment Is Not Final Determination. A matching funds payment ~cfH.A§ 
fuRG&-does not constitute the Ethics Commission's final determination of the amount for 
which a participant participating candidate may qualify. 
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SEC. 24.35 
Matching Funds Audits 

(m) Improper Use of Public Matching Funds. The expenditure of publi~tching funG&-e.R 
other than qualified campaign expenditures shall constitute a misappropriation-of-tf:le.&e 
f.untls and shall constitute a violation of this sectio-n-:. 

(1) The Commission staff's Determinations regarding qualificationeligibility Qy_and 
amounts of payment to participating candidates determinations are subject to post­
payment audits and readjustment pursuant to the audit requirements othenvise established 
ifl-Charter section 702(d) and sbos Angeles Administrative Code-S-ection 2G-4924.41 of this 
code. 

(1J) Upon amendment of any matching funds claim submitted by a participant, Or--B-A 

additional revie'N by the Commission stafflf an audit reveals that additional 
matching funds may be paid to the participating candidate, #J.e-Ethics Commission 
staff m-ay-will notify the participant that he or she qualifies for additional matching 
~. 

(J.f.) If an audit reveals that Upon such amendment or additional review, the 
Commission staff may notify the participant that he or she participating candidate 
received funds in excess of those eligible to be matched. In any such 
instancematching funds, the participant participating candidate must refund return 
the amount of the excess to the Ethics Commission within 10 business days of 
receiving St!BR-notice of the overpayment. If the funds are not returned within 1 0 
business days, eF-subsequent payments will be reduced by the amount of the 
overpayment. Candidates \Nho do not refund public funds as may be requireE! ar:e 
SBBjBct to legal action for collection of public matching funds. 

(1) A participant may amend a previously submitted matching fund claim and any 
supporting documentation that accompanied that claim. The amendment mu&t-&tate 
the mason why an amendment is necessary and must itemize tho data amended. 

(2) Commission staff will review each amendment to determine whether an adjustment 
in the matching fund payments to the participant is nesessary. 

(3) Any supplementary matching fund payment that may be neeessary pursuant to an 
amendment will be disbursed within three vvorking days after submission of the 
amendment and a!-!- supporting documentation r:equired by the Commission. 

(4) The Commission •.viii accept only amended claim forms-that conform to the 
r:equirements of Subsection (i) of this sectiofh 

(p) Request fef-Re.vie'.'l.'. If the Commission staff determffies that a candida~ 
receive public matching funds or that any~Ag-funds claimed by a participant are net 
~aFt, the participant may submit to the Commission Exeeutive 
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Gfficer a written request for revie'N of the determinatioA-:--+Fte request shall set forth in 
\Vriting the reasons ·.vhy the candidate believes that he or she is eligible or that a different 
amount of funds should be paid. T-h-e-€xecutive Officer '<Nil! revievv the request for payf'Ref'H 
and issue a determination 'Nithin two vvorking days. 

(b) Statements and forms required or filed for the program are subject to desk and field audits. 
under Charter section 70£(91 

SEC. 24.36 
Return of Matching Funds 

(q) Repayment of Public Matching Funds. 

(1) The Ethics Commission staff will notify a participaffi.-particigating candidate in 
writing if he or she must repay any public matching funds must be returned. 

---(2§) ~eturning public funds may return a full uncashed payment to the City 
Ethics Commission for deposit into the City's Public Matching Funds Trust Fund. ,A, 

participant •.vho returns any uncashed portion of a mMatching fund§. payment-must be 
returned through make-a check payable to the Gity-Ethics Commission for deposit in the 
Gitfs-Public Matching Funds Trust Fund. 

{b) Surplus matching funds must be returned within 90 days after the election or, if the 
participating candidate withdraws from the election, within 1 0 days after the withdrawal. 
Other matching funds must be returned within 10 days of receiving notice from the Ethics 
Commission. 

(3) Disqualification Due to Fraudulent Acts. A participant '.vho has been disqualifiea 
from tho ballot on the grounds that he or she committed fraudulent acts in order to obtain a 
place on the ballot, must reimburse the Commission in an amount equal to the total public 
matching funds paid to the participant Payments rO€!-Uirod pursuant to this paragraph must 
be made 'Nithin 10 days after the participant is disqualified. 

(c) Candidates who do not return matching funds as required are subject to legal action for 
collection of the funds. 

(r) Surplus Public Funds. 
(1) A participant must pay to the Commission any surplus ~~ 

remaining in the participant's possession no later than 30 days after the election or, if the 
candidate withdraws from the election, no later than 10 days after the participant '.-vithdraws his or 
her candidacy. 

SEC. 24.37 
(s) Recordkeeping Requirements. 

(1) Nothing in this section shall be construed to modify afly existing requirements 
othervvise established by law. 

(2) Audits and Reviews. Statements and forms filed pursuant to reqtl~rements of the 
Matching Funds Program are subject to-Eiesk:-an-d-field audits by the Commission as 
authorized under Charter Section 702 (d) 
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---(,39.) Best Efforts. The participant Participating candidates must use f:ti.&..e.F-Aef-best 
efforts to obtain, maintain~ and, if requesteo, submit to the Ethics Commission ~911 
required information and shall keep a complete record of such efforts. 

(1) Participating candidates must keep complete records of all .§fforts to obtain, 
maintain, and submit required information. 

{2) With regard to the recordkeeping requirements fFor receipts, bills, and bank 
records, ~articipant '.Viii not be considered to have exercised best efforts unless 
he or she has made require at least one written effort per transaction to obtain the 
documentation. 

---(412) ~r Year Retention Period. The participant Participating candidates must retain 
all records and documents required to be kept under this chapter, Municipal Code sections 
49. 7. 7 et seq., and California Government Code S§ection 91011 for at least four years 
after the date of the last election to which the records or documents relate. 

---(a£) Custodian and Location. /\. participant Participating candidates must notify the 
Ethics Commission in writing of any person other than the treasurer who is tJ:l.e-9_custodian 
for the participant's participating candidate's records. In addition, the participant must 
notify the Commission in 'Nriting ofThe notice must include the location of those records 
and documents and of any must be amended whenever a change of address occurs. 

SEC. 24.38 
Violations 

(a) Matching funds may be spent only for the purpose of influencing or attempting to influence 
the actions of the voters for or against the election of a City candidate. Using matching 
funds in other ways is a misappropriation of the funds and violates this chapter. 

(t.Q) ~The failure of a participantparticipating candidate, controlled 
committee of a participant or campaign, or treasurer to comply with ~illlY_provisions of 
this section, and the failure of such person to provide full and accurate information required 
by this section, chapter is unlawful, constitutes a violation of this section chapter and is 
subject to the penalties and remedies se-t-fu.rtl:::!-in Charter ~§ection 706 and ~ 
Municipal Code S§ection 49.7.34.§.. 

(c) ln addition to any penalty, a Qarticipating candidate who violates a term or reguirement Qf 
the program may be required to return all matching funds that the candidate received for 
the election during which the violation occurred. 

CHAPTER 4. CAMPAIGN AUDITS AND INVESTIGATIONS 

SEC. 24.941 
Audits and Investigation§.. 

CHAPTER 5. OFFICEHOLDER CONTROLLED FUNDS 

SEC. 24A-051 
Officeholder Expense Fund. 

City Ethics Commission 
Attachment E 

!6 of 16 August 13, 2012 


