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REPORT RE:

DRAFT ORDINANCE TO APPROVE THE FACILITY TRANSFER AND RELEASE
AGREEMENT NO. BP12-002 BETWEEN LOS ANGELES DEPARTMENT OF WATER
AND POWER (LADWP) AND THE SOUTHERN CALIFORNIA EDISON COMPANY
{SCE) FOR THE SYLMAR CONVERTER STATION - WEST BUILDING AND
ASSOCIATED FACILITIES

The Honorable City Council
of the City of Los Angeles

rRoom 395, City Hall

200 North Spring Street

Los Angeles, California 80012

Honorable Members:

This Office has prepared and now transmits for your consideration the enclosed
draft ordinance, approved as to form and legality. This draft ordinance approves the
Facility Transfer and Release Agreement, DWP Agreement No. BP12-002, between the
Los Angeles Department of Water and Power (LADWP) and the Southern California
Edison Company (SCE) for the fransfer and release of SCE's 50 percent ownership
share of the Sylmar Converter Station (SCS) - West Building and associated facilities.

Background

On March 31, 1966, LADWP and SCE entered into the City — Edison Pacific
Intertie D-C Transmission Facilities Agreement, Agreement No. 10078, The d-c
transmission facilities include the 500kV d-¢ transmission line extending from the
Nevada-Oregon border to the terminal facilities at Sylmar Converter Station in Sylmar,
California. LADWP and SCE jointly own the d-¢ {ransmission facilities along with the
Cities of Burbank, Glendale and Pasadena (DC Participanis). The ownership
percentages are: LADWP — 40 percent, SCE — 50 percent, Burbank — 3.85 percent,
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Glendaie — 3.85 percent and Pasadena — 2.30 percent. LADWRP, as operating agent,
operates and maintains the facilities on behalf of the DC Participants.

On Jduly 26, 2002, LADWP and SCE entered into Amendment No. 1 (BP02-007,
Resolution No. 002-266) to Agreement 10078, which, among other things, authorized
LADWP to make capital improvements at Sylmar Converter Station under the “SCS
Replacement Project.” As part of scope of the SCS Replacement Project, the existing
SCS West Building was to be demolished, but LADWP decided to use the building for
office space instead and the building was left intact. In September, 2005, the building
was appraised at $4.5 million. LADWP offered SCE $2.25 million as a credit towards
SCE’s remaining financial responsibility of the SCS Replacement Project in exchange
for SCE’s 50 percent ownership share of the building and associated facilities. SCE
accepted the offer. This agreement siates the terms and conditions of the transfer.

There is no fiscal impact to LADWP. LADWRP shall credit SCE $2,250,000
towards SCE’s remaining financial responsibility of the SCS Replacement Project’s final
cosls,

This agreement will terminate when (1) LADWP has prepared and delivered a
final accounting to SCE to show that the application of the fransfer and release fee was
made consistent with the terms of the agreement; and (2) SCE has provided to LADWP
a bill of sale or conveyance document completing SCE’s transfer of ownership.

Charter Compliance

This ordinance is transmitted for your approval pursuant to Charter Sections 675,
after approval by the Board of Commissioners for the Depariment of Water and Power.

CEQA Findings

In accordance with the California Environmental Guality Act (CEQA), it has been
determined that this action is exempt from further requirements under the Los Angeles
City CEQA Guidelines, Article Il, Section 1, General Rule and General Exemption, and
Section 15081(b)}(3) of the CEQA Guidelines, which state that, "Where it can be seen
with certainty that there is no possibility that the activity in question may have a
significant effect on the environment, the activity is not subject to CEQA."

Recommendation

The City Administrative Officer (CAO) analyzed and recommends approval of this
transaction, as requested by the Board of Commissioners for the Department of Water
and Fower. A copy of the CAQ report and the Board Resolution are also provided for
YOUr review,
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Council Rule 38 Referral

This draft ordinance has been approved by the Board of Water and Power
Commissioners pursuant {o Council Rule 38,

if you have any questions regarding this matter, please contact Senlor Assistant
City Attorney Eduardo Angeles at (213) 357-4580. He or another member of this Office
will be present when you consider this matter to answer any questions you may have.
Very truly yours,
CARMEN A. TRUTANICH, City Attorney

g
By 474’*’// ” [5 'Iﬁ;A’%Mmﬂﬁ

PEDRO B. ECHEVARRIA
Chief Assistant City Attorney
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ORDINANCE NG.

An ordinance approving the Facility Transfer and Release Agreement between the
Los Angeles Department of Water and Power and Southern California Edison Company
(DWP No. BP12-002).

THE PEOPLE OF THE CITY OF LOS ANGELES
DO ORDAIN AS FOLLOWS:

Section 1. The Board of Water and Power Commissioners approved the Facility
Transfer and Relaase Agreement between the Los Angeles Depariment of Water and
Power and Southern California Edison Company, DWP Agreement No. BP12-002, by
Resolution No. 013 083 on October 16, 2012, and requests City Council's approval, by
ordinance, fo execute said agreement.

Sec. 2. In accordance with Charter Section 674(a)(1), the City Council
authorizes the General Manager of the Department of Waier and Power, as delegated
authority by the Board of Water and Power Commissioners, to execute the Facility
Transfer and Reiease Agreement beiween the Los Angeles Dapartmerit of Water and
Power and Southern California Edison Company, DWP Agreement No. BP12-002.



Sec. 3. The City Clerk shall certify to the passage of this ordinance and have it
puhblished in accordance with Council policy, either in a daily newspaper circulated in the
City of Los Angeles or by posting for ten days in three public places in the City of
L.os Angeles: one copy on the bulletin board located at the Main Street entrance to the
Los Angeles City Hall; one copy on the bullefin board located at the Main Street enfrance
to the Los Angeles City Hall East; and one copy on the bulletin board located at the
Temple Street entrance o the Los Angeles County Hall of Records.

| hereby certify that this ordinance was passed by the Council of the City of
Los Angeles, at its meeting of .

JUNE A LAGMAY, City Clerk

By

Deputy

Approved

Mayor

Approved as o Form and Legality

CARMEN A. TRUTANICH, City Attorney

By %w)\/ﬁ{éw ﬁ(/ag;/@\ // 7@{)5,)
EDUARDO ANGELES
Senior Assistant City Attorney

Date Djﬂw D R0l

File No.
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RESOLUTIONNo., 013 083

WHEREAS, the Department of Watler and Power of the City of Los Angeles (LADWPR)
jointly owns the southern portion of the Pacific Direct Current Inferfie along with
Southem California Edison, City of Glendale, City of Borbank, and City of Pasadena
{DC Faciliies Parficipants), and is the operating agent on bahalf of itself and the DC
Facilifies Paricipants; and

WHEREAS, the Board of Watser and Powsr Commissioher approved Amendiment No. 1
to the City — Edison Pacific Intertie DC Transmission Facllities Agreement (DWP
Agreement No. 10078) between LADWP and SCE, referrad o as DWP Agreement No.
BP02-007, under Resolufion No. 002-286 on May 7, 2002, which among other things,
atthorized LADWP to make capital improvements at Sylmar Converter Stafion undar
the Sylmar Converter Stailon Replacement Project {SCS Replacement Project) and
stated SCE's financial responsibilities for these Improvements; and

WHEREAS, as pait of the scope of the SCS Replacement Project, the existing SCS
West Buiiding was to be demolished, but LADWP decided to use the building for office
space instead and the buliding was lefi istact. in Septenber 2005, the buading was
appraised for $4.5 millon. LADWP offered SCE $2.25 million as a credit towards SCE's
rermaining financial responsibility of the SCS Replacement Project In exchange for
SCE's fifty percent ownership share of the building and assodlated faciliies. SCE

accepied the offer.

WHEREAS, LADWP é@d SCE desire a facility ransfer and releass agreement jo state.

the terms and condifions of the fransfer.

NOW, THEREFORE, BE T RESOLVED that the Facility Transfer and Release
Agreement between LADWP and SCE, DWP Agreemsnt No. BP12-002, approved as to
form and legality by the City Attorney and filed with the Secretary of the Board, is
hereby approved subject o the City Council's approval of said agreernant, by
ordinance, in accordance with Charter Section 874{a)(1).

BE [T FURTHER RESOLVED that the General Manager is authorized, empowered, and |

directed fo execute the Facillity Transfer and Release Agreement, DWP Agreement No.
BP12-002, for and on behalf of LADWP, subject fo City Council approval by ordinance.

BE IT FURTHER RESOLVED that the Chisf Accounting Employee is hereby authorized
and directed to draw demands upon the Power Revenue Fund for payment of all
obligations arising from or related to DWP Agresment No.

BP 12-002; and

| HEREBY CERTIF’“:’ that the foregoing is a full, frue, and correct copy of the resolution

adopted by the Board of Water and Power Commissioners of the City of Los Angeles at
its meeting held ﬁﬁ?ﬁs?ﬁmwmmm
0T 1B 2017 CAMENA TR COTATIOREY

Secretary




REPORT rrowm

MINISTRATIVE OFFICER

'OFFICE OF THE CITY

Dade: September 13, 2012 CAG Fila Mo, G150-09784-0000
Council File No.

Council District:

To: The Mayor

From: Miguel A. Santana, City Administrative Officer

i

Reference: Transmittal from the Cepartment of Water and Poer dated June 7, 2012

Subject: FACILITY TRANSFER AND RELEASE AGREEMENT WITH SOUTHERN
CALIFORNIA EDISON COMPANY

SUMMARY

The Department of Water and Power (DWP) requesis approval of a proposed Resolution that
authorizes execution of a Fadility Transfer and Release Agreement BP No. 12-002 with Southern
California Edison Company (SCE) for the Sylmar Converter Station (SCS) ~ West Bullding. City
Council approval by ordinance is required pursuant o Charler Section 674(a}(1). The City
Atiorney has approved the proposed resoiution as to form and legality.

In 1966, DWP and SCE entered into the Citv-Edison Pacific interfie D-C Transmission Facilities
Agreement 10078 which includes the 500 kilovalt direct-current transmission line extending from
the Nevada-Oregon border to the terminal facilities at Sylmar Converter Station In Syimar. DWP
and SCE jointly own the southern portion of the direct-current fransmission facilities along with
the City of Glendale, City of Burbank, and City of Pasadena {DC Parlicipanis). Ownership
percentages in the Pacific Intertie D-C transmission facilities consist of: SCE (50 percent), DWP
{40 percent), Burbank (3.85. percent), Glendale (3.85 percent), and Pasadena (2.30 percend).
- DAWP is also the operating agent of the facilities on behalf of the DC Participants.

A first amendment fo the agreement was approved on July 26, 2002 which authorized the DWP
“to make capital improvements at 5C8 under the 5C8 Replacement Project. The original scope
of the projest included the demolition of the West Building; however, the DWP subsequently
decided fo ulilize the West Building for office space. An_ appraisal was performed by the
Depariment in September 2005 that determined the building value was $4.5 million. In line with
- 8CE’s 50 percent ownership, DWP offered a $2,250,000 credit towards SCE's remaining financiaf
responsibility of the SCS Replacement Project final cost in exchange for 8CE's ownership
interest in the West Building facllity. SCE accepted the offer and this proposed Agresment slates
the terms and conditions of the transfer.

DWP states that it commenced its exclusive occupation and control of the West Bullding facility in
approximately late 2005, however, adminisirative delays both at SCE and internally have resulled
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in a substantial delay in completing and processing this proposed Agreement. Without exacution

of the proposed Agreement, DWP anticipates that the DC Parficipants could request an
undetermined amount of rent payments for the Department’s use of the facility since 2005,

SCE’s total share of the SCS Replacement Project cost was approximately 358 million and has
already been paid. DWP states that there is no changs in the DT Pardicipants ownership
percentages as a resull of this Agresment.

It is noted by the Department thal the other DC Pariicipants will receive credit based on their
ownership share of the faciiity and in accordance with the existing ownership agreement. DWP
states that while generally the existing ownership agreement is sufficient to facilitate these types

of fransactions, SCE requested. a specific agresment to document thie particular fransaction. If -

requested in.the future by any other DC Pardicipant, DWP will provide a separate agreement
which will require Council approval by ordinance at a later date.

Upon review of the aftached DWP request, it is the opinion of this Ofiice that the fiern can be
approved, as the requested aclion appears to be reasonable and in accordance with City policies
and procedures.

RECOMMENDATION

That the Mayor approve the proposed reseclufion authorizing the execution of the Facility Transfer
and Release Agreement BP No. 12-002, by ordinance pursuant to Charier Section §74{a){1),
provided by the City Attorney and return the request to the Department for further processing,
including Councll consideration.

FISCAL IMPACT STATEMENT

DWP Power Revenue Fund shall credit SCE $2,250,000 fowards SCE's remaming financiai
responsibility of the 5CS Replacement Project final cost. The proposed action will have no impact
on the City's General Fund.

TIME LIMIT FOR COUNCIL ACTION

The City Attorney advises ‘éhat there is no fime limitation t:m iterns approved by ordinance,
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