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LOS ANGELES DEPARTMENT OF WATER AND POWER (LADWP) BOARD APPROVAL LETTER

TO: BOARD OF WATER AND POWER COMMISSIONERS DATE; September 20, 2012

SUBJECT:
/ / /W Ratification of Glendale - LADWP
Air Way Interconnection
///“’* Agreement (LADWP No. 10323),
ARAM BENYAM!N RDNALE 0, N!C%LS Amendment Nos. 1 and 2, and Approval of
Senior Assistant General Manager Amendment No. 3

General Manager —

Power Sysfem FOR COMMISSION OFFICE USE:

RESOLUTION NO.

CITY COUNCIL APPROVAL | IF YES, BY WHICH CITY
REQUIRED: Yes [ No [] CHARTER SECTION: 674(a)(1)

] Amendment to Existing Contract
PURPOSE

The aftached Resolution recommends io the Los Angeles City Council (City Council)
approval of Amendment No. 3 of LADWE Agreement No. 10323 and to obtain ratification
of Amendment Nos. 1 and 2 of the Agreement.

The resolutions for the Agreement and Amendment Nos. 1 and 2 were adopted by your
Honorable Board on January 23, 1986 (Rescelution No. 88 180), July 12, 1990
(Resolution No. 91 007), and May 18, 1899 (Resolution No. 89 257), respectively.
However, the Agreement and the Amendments were not approved by ihe City Council.

COST AND DURATION

Amendment No. 3 requires that LADWP be responsible for all additional costs related to
ensuring that the 230-kilovolt (kV) facilities, which are owned by LADWP, are in
compliance with the Federal Energy Regulatory Commission approved North American
Electric Reliability Corporation (NERC) Reliability Standards (Reliability Standards)
beyond those ordinarily incurred in the operation and maintenance of the station. In
addition, LADWP wilt be solely responsible for payment of any penalties resulting from
actual or alleged violations of the Reliabllity Standards that may result from LADWP's
operation of the station. It is not possible o predict the actual costs of these new
obligations.
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The City of Glendale (Glendale), as the owner of the stafion site, agrees fo reimburse
Los Angeles for improvements that are necessary and desirable to upgrade the physical
security for the site in relation to the Reliability Standards. Amendment No. 3 is
coterminous with the Agresment.

BACKGROUND

in 1886, Giendale and LADWRP entered into the Agreement to estabilish an additionat
point of interconnection between the parties’ electric systems and fo set up certain
responsibilities for ownership, operation, and maintenance of the Glendale-owned Air
Way Recelving Station (Station). LADWP was appointed as the operating agent for the
Station and owns the 230-kV equipment at the Station. Glendale would reimburse all
costs of operation and maintenance to LADWP.

Amendment No. 1 modifies the Agreement to redefine operation and maintenance
responsibiliies of the parties for the Station to provide increased reliability to LADWP's
power system. No financial impact resulted from this Amendment as Glendaie would
continue to reimburse all costs of operation and maintenance to LADWP.

Amendment No. 2 modifies the Agreement to reflect additional point of interconnection
between the parties’ electric systems and the expansion of the Station with the addition
of new line terminations and 230/69-kV transformer. This Amendment resuited in no
financial impact to LADWP as Glendale paid for all costs incurred under LADWP
Agreement No. 98-002, an associated construction agreement.

Amendment No. 3 is necessary to clarify the responsibilities of the pariies fo comply
with the requirements in the Reliability Standards with respect o the Station as LADWP
is a registered Transmission Owner and Transmission Operator (as defined under the
NERC Reliability Standards) of the 230-kV facilities located in the Station.

ios Angeles City Council Approval

Per Charter Section 874(a)(1), City Council approval is required. Accordingly, attached
is the City Administrative Officer report dated May 30, 2012.
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ENVIRONMENTAL DETERMINATION

In accordance with the California Environmental Quality Act (CEQA), it has been
dstermined that this action is exempt from further requirerments under the Los Angeles
City CEQA Guidelines, Article Il, Section 1, General Rule and General Exemption, and
Section 15061(b)(3) of the CEQA Guidelines which state that, "Where it can be seen
with ceriainty that there is no possibility that the activity in guestion may have a
significant effect on the environment, the aclivity is not subject to CEQA®

RECOMMENDATION

It is requested that your Honorable Board adopt the attached Resolution, approved as
to form and legality by the City Attorney, recommending the City Council's approval of
Amendment No. 3 and ratification of Amendment Nos. 1 and 2 of the Agreement to be
executed as authorized in the Resolution.

HPN:nsh

Aftachments

e-c/att: Ronald O. Nichols
Richard M. Brown
Aram Benyamin
James B. McDaniel
Philip Leiber
Gary Wong
Randy S. Howard
Hoa P. Nguyen




AMENDMENT NO. 3
TOTHE

AIR WAY INTERCOMNECTION AGREEMENT

BETWEEN

THE CITY OF GLENDALE

AND

THE DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES

DWP NO. 10323




AMENDMENT NG. 3
TO THE

AIR WAY INTERCONNECTION AGREEMENT
(DWP NO. 10323)

PARTIES: The Parties to this Amendment No. 3 fo the Air Way Intercopnection
Agreement, dated January 23, 1986, DWP No. 10323 (Agreement), are THE
CITY OF GLENDALE (“Glendale™), a municipal corporation existing under the
laws of the State of California, and THE DEPARTMENT OF WATER AND
POWER OF THE CITY OF LOS ANGELES ("Los Angeles”), a department
organized and existing under the Charter of the City of Les Angeles, a municipal
corporation of the State of California, hereinafter referred to individually as
“Party” and collectively as “Parties”.

RECITALS: This Amendment No. 3 is made with reference to the following
facts, among others:

2.1 The Parties entered into the Agreement 10 1986 to establish responsibilities,
for the ownership, operation, maintenance and cost of the Air Way Receiving
Station (Station), among other goals.

2.2 The Parties executed Amendment No. 1 to the Agreement on July 12, 1990, 1o
clarify the operation and maintenance responsibilities for the Station.

2.3 The Parties executed Amendmeni Mo. 2 fo the Agreement in 1998 in order to
memorialize additional interconnections relating to the expansion of the
Station.

2.4 In 2007, the Federal Energy Regulatory Commission (“FERC”) approved 83
North American Electric Reliability Corporation (“NERC™) Reliability
Standards, the first set of legally enforceable standards for the 1.5, bulk
power system. In August of 2007, the NERC Reliability Standards became
mandatory and enforceable in the United States. Subseguently, FERC has
approved additional Reliability Standards.

2.5 Los Angeles is the registered Transmission Owner and Transmission Operator
(as defined under the NERC Relisbility Standards) of the 230 kV facilities
located in the Station. Glendale is not a registered Transmission Owner and
Transmission Operator for the Station,




The Parties now desire to enter into this Amendment No. 3 in order to clarify the responsibilities
of the Parties to comply with the requirements In the NERC Reliability Standards with respect to
the Station, as those requirements may be amended from tirne to time.

3. AGREEMENT: In consideration of the mutual covenants herein, the Parijes
hereby agree as follows:

4, " TERM: This Amendment No. 3 shall become effective when duly executed by
the Parties and shall continue in full force and effect until the date the Agreement
is ferminated.

5. ADD NEW SUBSECTION 8.5 (ADDITIONS AND BETTERMENTS):

Notwithstanding any other provisions of the Agreement, Glendale and Los

- Angeles agree that the Station may require, from time to time, necessary or
desirable modifications to comply with the requirements in the NERC Reliability
Standards, including without limitation any stapdards or riles imposed by the
Western Electricity Coordinating Council (“WECC™), FERC, or any other
appropriate enforcement agencies or bodies, as well as any successor to those
reliability standards or rules {collectively, the “Reliability Standards™). Los
Angeles, as the Operating Agent for the Station, shall have responsibility for
maintaining compliance with the Reliability Standards and will undertake such
achions as Los Angeles believes wilf ensure that the Station is in comphiance with
the Reliability Standards.

Los Angeles, as the registered Transmission Owner and Transmission Operator of
the 230 XV facilities located in the Station, will be responsible for all additional
costs related to ensuring that the 230 kV facilities are in compliance with the
Reliability Standards beyond those ordinarily incuired in the operation and
maintenance of the Station (“Additional Reliability Costs™). Los Angeles will be
solely responsible for payment of any penalties resulting from actual or alleged
violations of the Relability Standards that may result from Los Angeles’
operation of the Btation. Los Angeles may exercise its sole discretion conceming
the discussion and settlement of such potential Reliability Standards penalties
with appropriate enforcement agencies or bodies, including without limitation
WECC, NERC and FERC,

Notwithstanding the foregoing, Glendale, as the owner of the Station site, agrees
to reimburse Los Angeles for improvements that are necessary and desirable to
upgrade the physical security for the sife o relation to the Reliability Standards,
wcluding without Hmitation for the purpose of detecting and deterring
upauthorized physical access 1o the Station,

Los Angeles and Glendale will discuss and coordinate any Reliability Standard.
related upgrades to the Station or any part of it prior to implementation, unless in
the reasonable judgment of Los Angeles (or either Glendale or Los Angeles, in
the case of upgrades to the physical security) such upgrades must be made on an
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urgent or emergency basis. In the case of urgent or emergency upgrades, the
Parties agree to discuss such upgrades as soon as practicable.

- Billing and payment for costs and expenses incurred under this Section 8.5 shall

be made in pecordance with Section 11, All other billing and payment for costs
and expenses not addressed in this Section 8.5 remain in full force and effect as

~ set forth in the Agreement.

OTHER TERMS REMAINING SAME: Except as expressly provided herein, all
terms, covenants, and conditions contained in the Agreement shall remain in fudl
force and effect. Any subsequent amendments to the Agreement, made from time
to tirne, shall be executed in writing by the Parties.




7. SIGNATURE CLAUSE: The signatories hereto represent that they have been
appropriately anthorized to enter info this Amendment No. 3 to the Air Way
Interconnection Agreement (DWP No. 10323) on behalf of the Party for whom
they sign. This Amendment No. 3 18 hereby executed as of the day
of , 2013-{date to be entered by last signatory).

DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES

By

- BOARD OF WATER AND POWER COMMISSIONERS
OF THE CITY OF LOS ANGELES

Date: By

Ronald O. Nichols, General Manager

. And:
SHEEVED A% T FORM AHDLEGALITY
g‘}\ﬂgEﬂ A, TRUTANICH, CITY ATTORMEY Cecreia Ty

A 092017
NEE ELDRIDGE
LITY CITY ATTORNEY

CITY OF GLENDALE

Ty name: James B. Starbird
Title: City Manager

Date Signed: @[ﬁf{féf

Approved As To Form:
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AMENDMENT NO. 2
TO THE

AR WAY INTERCONNECTION AGREEMENT

BETWEEN

THE CITY OF GLENDALE

THE DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES

- DWP NO. 10323
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AMENDMENT NO. 2
TO THE

ATR WAY INTERCONNECTION AGREEMENT

- TABLE OF CONTENTS

TITLE

AMEND SUBSECTION 4.1 (DEFINITIONS). .. ... UTTRTSUR e

ADD NEW SUBSECTION 4.3 (Air Way Junction) AND RENUMBER

SUBSECTIONS 43(Authorized Repr&sentatwe) AND 4.4 (Stahon}
AMIZND SUBSECTION 5.2 (au’momy to give tenmnation notice)...
AMEND SECTION 6 (TITLE TO STATION).‘...,..,:....: ...............

A_MEND SUBSECTION 7.1 (DPERATION AND ‘
MAINTENANCE). ... REEPR T

AMEND SUBSECTIONS 7.3, 7,4, 7.5 ANT) 7.6 (OPERATIDN AND
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AMEND SUBSECTIONS 12.1 AND 123.2 (ADWISTMTION) .
AMEND SUBSECTION 24.1.1 QNOTTICES). . oo
OTHER TERMS REMATNING SAME. o

SIGNATURE CLAUSE. ... P
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EXHIBIT A - Air Way Recelving Station, Existing Layout Prior to Expansion

FEXFIRIT B - Air Way Recelving Station, Layout After Expansion and
Toluca-Atwater Line 2 Loop-Through

1




EXHIBIT Cl — Existing Systern (Loop-through of original
Toluca-Atwater Line 1) ‘

EXHIBIT C2 ~ Proposed Modifications (Loop-throngh of
Toloca-Atwater Line 2)
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AMENDMENT NG, 2
TO THE

ATR WAY INTERCONNECTION AGREEMENT
(OWP NO. 10323)

PARTIES: The Parties to this Amendment No. 2 to the Air Way Interconnection
Agreement, dated Jannary 23, 1986, DWP No. 10323 (Agreement), are THE
CITY OF GLENDALE (“Glendale™), a municipal corporation existing under the

~ Jaws of the State of California, and THE DEPARTMENT OF WATER AND

POWER OF THE CITY OF LOS ANGLES (“Los Angeles™), a department
organized and existing under the Charter of the City of Los Angeles, a municipal .
corporation of the State of California, hereinafter referred to individually as
“Party” and collectively as “Parties”,

RECITALS: This Ameandment No. 2 is made with reference to the following
facts, among others:

2.1 Glendale has determined its need to increass the capacity, security,
operationzl flexibiiity and reliability of its Air Way Receiving Station
{Station), as such is established today and shown on Exhibit A and Exhibit
C1 attached hereto and by this reference made z part hereof, in order to
effectively participate in the new dersgulated environment of the California
electric industry and to better serve its customers.

2.2 Pursuant to Section 9 of the Agreement, Glendale has requested Los Angeles
to: (i) loop in and loop out of the Station Los Angeles’ Toluca-Atwater
230-kV Transmission-Line 2, as shown on Exhibit C2 attached hereto and by -
this reference made a part hereof, (il) expand the Station in order to facilitate
the terminations of the loep-ins and loop-outs and the installation of an
additional 230/69 kV transformer, as shown on Exhibit B attached hereto and
by this reference made a part hereof] and (111) make such other additions and
betterments as may be desmed appropriate, necessary or desirable.

2.3 Los Angeles is willing to (1) facilitate the partitioning of its Toluca-Atwater
Line 2 and its terminations in the Station, and (11) provide the resources
necessary to design, procure, construct and complete the above-referenced
modifications and expansions to the Station, as may be deemed necessary or
desirable.

2.4 OnMay 13, 1982 Glendale and Los Angeles entered into the Air Way
Receiving Station Construction Agreement (DWP No. 10669) wherein,
among other things, Los Angeles agreed to construct the Station and modify
its then-existing 230 k'V transmission system to establish the Station agan
Interconnection point between the Parties’ two electric Systems. Having
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completed such construction, the Parties terminated the agreement upon the |
acteptance date, on or about Jamuary 1, 1985,

2.5 The Parties desire to enter into a similar construction agresment, Hereafter
referred to as the Air Way Expansion Construction Agreement (Construction
Agreement), (DWP No. BP 98-002), for the modification to Los Angeles’
transmission lines and the medification and expansion of the Station.

2.6 Glendale desires and Los Angeles agrees that Los Angeles should operate and.
maintain all pieces of electrical equipment within the Station, including any
and all facilities and equipment added pursuant to the Constriction
Agreement.

2.7 The Parties desire to enter into this Amendment Mo, 21n order to ?rovida for
the changes to the terms and conditions of the Agreement necessitated by the

above-referenced modifications and expansion

AGREEMENT: In consideration of the mutnal covenants herein, the Parties

hersby agree as follows:

TERM: This Amendment No. 2 shall become effective when duly executed by
the Parties and shall continue in full force and sffect until the date the Agreement
is 'tﬂrmnaied

AMEND SUBSECTION 4.1 (DFFNTIONS) Subsection 4.1, Addztmnal Point
of Interconhection, 18 hereby deleted 1o 13 en’u.rety and the followmg substitufed
therefor :

“4.1 Additional Point of Inferconnection; The points where the circuit breakers
in Bay E1 and Bay E2 connect either to Bus 1 and Bus 2, as such are,
shown in Exhibit B attached to Amendmerat 2 and by this reference made

* a part hereof”

ADD NEW SUBSECTION 4.3 {Alr Wav Tunction) AND RENUMBER
SUBRSECTIONS 4.3 (Authorized Representative)AND 4.4 (Station):

“43  Air Way Junction; That area on Los Angeles’ transmission line right-of-
way where Los Angeles’ existing Toluca-Atwater 230-kV Transmission
Lines 1 and 2 are partitioned between Tower Numbers 718 and 719 and
new towers/poles are erected in order establish take-off points for the
loop-ing and loop-outs of such transmission lines into Glendale’s Air Way
Receiving Station.”

“4 4 Authorized Representative:” Mo change in existing text.

“4,5  Station;” No change in existing text.

i~
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10.

AMEND SUBSECTICON 5.2 (authority to give termination notice); The last
sentence, making reference to the *Assistant General Manager — Powe:r of Los
Aﬂgeles 18 hereby changed to read as follows:

“Termination notice by Los Angeles shali be executed by the Director of ‘the Bulk
Power Business Unit, or by any other officer of Los Angeles, as such may be
designated by its General Manager, or successor thersto.”

AMEND SECTION. 6 (TTTTLE TO STATION): Section 6 is hereby deleted in its
entirety and the following substituted therefor:

6. TITLE TO STATION AND RELATED 230-kV LINES: Glendale shall

be the sole owner of the Station except for the 230-kV line terrminations,
circuit breakers, disconnect switches and related equipment in Bays Bl
and E2, which shall be solely owned by Los Angeles. Los Angeles shall
also own the fransmission line segments, as shown on Exhibit C2 attached
to this Amendment 2, and by this reference made a part hereof, from the
Air Way Tunction to the terminal towers in Bays E1 and E2 within the
Station and all associated right-of-way, equipment and facilities which are
necessary o connect Los Angeles’ 230-kV transmission system with the
Station.”

AMEND SUBSECTION 7.1 (OPERATION AND MAINTENANCEY:
Suhsection 7.1 of the Agreement, prior amended pursuant to Amendment No. 1, is
hereby deleted in its entirety and the following substituted therefor: -

© %71  Los Angeles, as operating agent for Glendale, shall operate and maintain

the entire Station from the Air Way Junction up to, but not including the

69-kV cable potheads. Such maintenance shall also include all necessary

repairs. Glendale shall be responsible for the repair and replacement of

the 69-kV cable potheads. Operation and meaintenance shall be performed

in accofdance with Los Angeles’ operation and maintenance practices and
© procedures, as such may be changed from time {o time.”

AMEND SUBSECTIONS 7.2. 7.3. 7.4 and 7.5 (OPERATION AND
MAINTENANCE). Subsections 7.3, 7.4, 7.5 and 7.6 of the Agreement | which
were renumbered to Subsections 7.2, 7.3, 7.4 and 7.5, respectively, pursuant to
Amendment No. 1, are hereby deleted each in its entirety and the following
substituted therefor;

“72  Glendale and Los Angeles agree that Transformer Banks 1, 2 and 3,
associated load tap changers and controls, associated disconnect switches,
any future transformer banks and associated equipment, and the Air Way-
Kellogg Cables 1 and 2 shall be considered joint jurisdiction equipment
for switching operations.”

“7.3  Los Angeles shall have the right to connect to and use the current
transformers installed in the bushings of Transformer Banks 1, 2 and 3 and
any other fiture transformer banks.”

3.
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“7.4  Los Angeles shall have the right to place its locking and grounding
devices on the disconnect switches located on the low-voltage 51de of
Transformer Banles 1, 2 and 3, as necessary, when providing the
appropriate ma_int@na_nc:e and repairs. !

“75  Glendale shall have the Hght to place its locking and grounding devices on

the disconnect switches located on the high- voltage side of Transformer
Banks 1, 2, and 3, as nacessa,ry when providing the appropna‘te:
maintenance and repairs.” _

AMEND SUBSECTION 112 (BILLING AND PAYMENT) Following the third

”"’) sentence of the subsection, which sentence reads as: “Glendale shall pay

such invoices within thirty (30) calendar days after receipt thereof or as mrtually
agreed to between the Authorized R&presentatwas a new senience shall be
inserted as follows: “Inthe event the invoice includes the purchase of equipmment
or materials from any vendor whose billings are $50,000 or greater on any one
invoice, Glendale shall ensure that its payment is timely to cover the vendor’s
billings. Los Angeles shall not be required to advance and/or use any of its own
funds for the benefit of Glandale”

AMEND SUBSECTIONS 12,1 AND 123.2¢( ADMSTRATIOM Delete any
reference in the text to “Los Angeles” Assistant General Manager — Power” and
replace with the following: “Los Angeles’ Director of the Bulk Po wer Business
Unit, or any other officer of Los Angeles, as such may be designated by is

 (General Manager, or successor thereto.”

AMEND SUB SECTICN 24.1.1 (N OTICES): Delete any reference in the fext to
“Los.Angeles” Assistant General Manager — Power™ and replace with the '
following: “Director of the Bulk Power Business Unit, or any other officer of Los
Angeles, as such may be des1gn&ted by its General Manager, or successor ‘
thereto.”

OTHER TERMS REMAINING SAME: Exceptl as expressly provided herein, all
terms, covenants, and conditions contained in the Agreement shall remain in full
force and effect. Any subsequent amendments to the Agreement, made from time .
to time, shall be executed in writing by the Parties.
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15, SIGNATURE CLAUSE: The signatories hereto represent that they have been

appropriately anthorized to enter into this Amendment No. 2 to the Air way
Interconnection Agreement (DWP No. 10323) on behalf of the Party for whom
they sign. This Amendment No. 2 is hereby executed as of the ' day
of 1998, T

DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES

By

BOARD OF WATER AND POWER COMMISSIONERS
OF THE CITY OF LOS ANGELES. '

oo T S e

Attest:
: . Typed name:
Title: CTENPRAT mgwgmvp
and - @m @V&MMV\%
Typed nama N
. Tltle W e B A T

Date Signed:

Attest: - CITY OF GLENDALE

By

City Clerk

Approved As To Form:

S D B

(lendale City Attorney
20 J9=,

Title: Davutv City Mamager

Date Signed: - February 4, 1999

APPRAOVED AS TD FORK AMD LEGALITY
JAMES K. HAHN, CITY ATTORNEY

WAR24 783
M

STANTON | bmfr)&ﬁ
ABSISTAMT CITY ATTORNEY

EY

“eeU 1A ATTIUALTNY




Exhibit A
Alr Way Receiving Station
Existing Layout Prior to Expansion
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Exhibit B
Air Way Receiving Station
Layout After Expansion and

BANK 1 Toluca-Atwater Line 2 Loop-Through BANK 3
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1 AMENDMENT HWO. 1L

> TO THE

3 AIR WAY INTERCQNNEGTION ACREEMENT

4

5 1. PARTIRS: The Parties to This Amendment Ho. 1 To the Adr way
R Interconnection Aqraemantl'datad January 23, 1986; |

7 DWP No. 10323 ("Agreement"), are THE CITY OF GLENDALE

3 ("Glendale™) and THE DEPARTMENT OF WATER AND PQWER OF THE

9 CITY OF LOB ANGELES, a department organized and existiﬁg
:710 nnder ths Charter of the City of Los Angeles ("Los amgeies“),
jll both municipal éorporations of the State of Califorrdia, and |
iz ara'sometimes:hereinafter referfed to individually ag “Parfy“

and collectively as "Parties?.

2. RECITALS:. This amendment No. 1 to the Agreement iz made with

;15 'references to the follewing facts, among others:
: .
vjlg 2,1 Glendale and Los Angelég entered inte the Agreement +o
‘17 ' astablish-an additional point of interconnection between
les | the Parties' twvo electric systemz and to establish
'ﬁlg © responsibilities for the ownership, cperation and
wirza maintenance of the Alr Way Receiving Station
_jzl . ("station'). |
-22 2.2 Glendale and Los Angeles desire to amend said Agreement
‘J23 to reassign the operation and maintenance
524 A responsibilities for the Station.
ﬂw35 3. AGREEMENT: In consideration of the mutual cavenéntglherein}

the Parties agree as follows:

TERM: This Amendment No. 1 to the Agreement shall become

~J
N

o effective, retroactive to October 16, 1889, when duly

AL27T -1~
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.17
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| 24
25

26

27

.28

executed by the Parties and shall continue in force ang
effect until the date when the Agreewment terminates.

AMEND SUBSECTION 7.1: Subsection 7.1 of the Agreement 1is

amended by the deletion of said Subsection in iis éntirety

and the substitution in lieu thereof of a new Subsection 7.1

whichlrea&s as follows§

7,1 Los Angeles, as operating agent for Glendale, shall
operate and maintain, including performing any
necessary fepairs, the entire Station from Los Angeles’
Tower No. 7182a up to, but ﬁot including, the 69 kv
cable potheads. Glendale shall be responsible for the
repair.cr replacement of the €% XV cable potheads.
bparation and maintenance shall be performed in
accordance witﬁ Los Angeléﬁ’ mpefatian aﬁd maiﬁtenamae

practices and procedures.’

DELETE SUBSECTION 7.2: Subsection 7.2 of the Agreement is
hereby deleted and the remaining subsections in .
Section 7 are renunbered.

ADD A NEW SECTION 27: Section 27 is hereby renumbered to

Section 28 and a new Section 27 is hereby added to the
Agreenent to read as follows:

H27. UNDERSTANDING: This Agreenent contains the entire

understanding between the Parties with respect teo the
subject matter hereof; and there are no other promises,
terms, conditions, obligations, under%tandinés, or
agreements between the Parties with respect thereto.
This Agréemant supersedes 211 previcus cﬁmmumicaiiansr

representations, understandings and agreements, either

A127 - -




1 oral or written, between the Parties with respesct tao
o the subject matiter hereof.?

TERME THE SAME: Except as expressly provided herein, ail

Lot
jas)

4 terms, covenants, and conditlions contained in the Agreamant

shall remain in full force and effect. Any subsequent

U1

amendments fo the Agreement made from time to time shall he

e

9 evecuted in writing by the Parties.
3 5. SIGHATURE CIAUSE: The signatories hereto represent that
g they have been apprﬁpriately authorized tec snter into
10 this amendment No. 1 to the Air Way Interconnection
t 11 agreement on behalf of the Party for whom they sign.
12 This Amendmenﬁ Ho. 1 is hereby executed as of the 1Zth
13 day of July , 19%0.

~ 15 ATTEST: - CTTY, OF GLEND

16
17 ,/@? ' :
i By By : ,
18 ity clerk &} \ ity Mgnager
13 !
~ 5 | DEPARTHENT OF WATER AND POWER &
. APPROVED ﬁS TO FORM OF THE CITY OF IOS ANGELES =
21 =T
RE Yy P =
> ﬁ CITY ATTORNEY : tm
- I ) BOARD OF WATER AND POWER COMMTSSIONERS oo
Fioa o OF THE CITY OF LUS ANGELES —
i
. APPROVE LERLLTTY r g
: ROVED AS T0 FORM ARD LEARLTY o
o JRHES ¥, Bt Ry ST Y &u& L\) wm@g o =S
ualsural ef ANG LIS Bar ek M
MAY 301850 - o =
' AL Q§4ﬁ Q\\ and > AZ?C— e > %gg%%
o B : it Secretak Sl 3

28
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RESOLUTION NO.

BE IT RESOLVED that Amendment No. 1 to the Air Way
Interconnection Agreement (Amendment No. 1), DWP No. 10323, by
and betwean the City of Glendale (Glendale) and the Department of

" Water and Power of the City of Los Angeles (Department), now on

file with the Secretary of this Board and approved as to form apd
legality by the City attornmey, wherein, among other things,
radefines the operation and maintenance responsibilities for
Glendale's Alr Way Receliving Station and for other terms and

-conditicns therein set forth, be and the same is hereby approved;

and : :

BE IT FURTHER RESCLVED that the Preszident or Vice
President of the Board, or the General Manager and Chief Engineer
or the Assistant Gerneral Manager - Power of the Deparitment, and

the Secretary, Assistant Secretary or the Acting Secretary of the

Board, be and they are hereby authorized and directed to sexecute
rmendment Ne. 1 for and on behalf of the Department.

T HEREBY CERTIFY that the foregoing is a full, true and
correct. copy of a resolution adepted by the Board of Water and
Power Commissioners of the City of Los Angeles at its meeting

neld  JUL 121990

R

Sacrefary
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AIR WAY INTERCONNECTION AGRERMENT

1. PARTIES: This Agreemeni is entered into between THE

and THE DEPARTMENT OF WATER AND POWER OF THE CITY OF
LOS ANGELES, a depariment organized and existing under

1

2

3

4

5 {17TY OF GLERNDALE (hereinafter referred to as "Glendalse®)
6

7

B the Charter of the City of Los Angeles {(hereipafter

g

referred to as "Los Angeles™), both municipal

10 corporations of the State of California, and are

11 sometimes hereinafter referred to individually as

iz "Party" and colleectively ms "Parties®™.

13 2. ERECITALS: This Agreement is madgrwiih reference fto the
4 following facts, among others:

15 2.1 Glendale has determined that it is necessary io

16 establish an Additional Point of Interconnection

17 between the eleciric systems of Los Angeles and

18 Glendale in order to be able to receive more

18 capacity and energy from resources éxterna] to

20 Glendale's service area and to allow Glendale and
Z1 Los Angeles to make more effective use of the Power
by Coordination Agreement (DWF No. 10657} executed on
25 - the 29th day of July 1882 among Glendale,

24 Los Angeles and the Cities of Burbank and Pasadens.

25 2.2 Gilendale and Los Angeles entéred into the Air Way

26 Recelving Station Constructiion Agreement (DWP

27 No. 10669) wherein, among other things, Los Angeles

22 sgreed to construct the Alr Way Receiving Station




lﬁ (Station} and modify Los Angeles' 230-kV
P2 transmission system for Glendsle in order to
3 establish an Additional Point of Interconnection |
4 ! between the two electric systems. The modification ‘
5 to hgslﬁngelesﬁ 230-kV transmission system
& included, among other things, the iooping of one of
7 the Toluca-Atwater Transmission Lines through the
8 . Station. As a result of the modification, the
9 : Toluca-Atwater Transmission Line has been renamed
10 Toluca-Air Way Line 1 and Atwater-Air Way Line 1.
i1 2.3 Glendale desires and Los Angeles agrees that
12 - Los Angeles should operaie and maintain those
13 pieces of electrical equipment in the 230-kV
14 portion of the Station up te, but not including,
15 the 230~kV bushings on Transformer Banks 1 and 2
16 and certain other pieces of equipment pursuant to
- 17 Section 7.1.
18 2.4 Glendale desires and Los Angeles agrees that under
19 certain emergency operating conditions and upon i
20 approval of Los Angeles’® load dispatchers, Glendale
21 ‘Tnay operate certain pieces of electrical equipment
22 normally operated by Los Angeles.
25 Z.5 It is anticipated that with the execution of this
24 Agreement, those agreements between Glendale and
25 Los Angeles, which specify Los Angeles! Receiving
26 Station E as a point of interconnection, shall he
27 amended to also specify the Station to be an
22 Additional Point of Interconection between the
-7
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Parties' electric systems.

2.6 At sometime in the future, Glendale may relinguish
Glendale'’s share of the electric facilities at
Los Angeles’ Receiving Station E to a thirgd party.
At such time, the Additional Point of
Interconnection may become Clendale's only point of

interconnection with Los Angeles.

2.7 It is agreed, emong the Parties, that future points

of interconnection be;ween'the Parties' elegctric
systems may be negotiated.

2.8 The Parties desire that the Statio% be owned,
operated and maintained pursuant to the terms of
this Agreement. -

AGREEMENT: In consideratien of the mutual covenantis

herein, the Parties agree as follows:

DEFINITIONS: The following terms, whether in the

singular or in the plural, when used herein and
initially capitalized, shall have the meanings
specified:

4.1 Additicnal Point of Interconnection: ‘The points

where Circuit Breaker Bay El connects to Bus 1 and
Bus 2, respectively, are shown in Drawing
No. RAI1-EALl, Revision 2, a copy of which isg
attached as Exhibit A.

4.2 Apgreement : This Alr Way Interconnection Agreement ,

as the same may be amended and supplemenied.

4.3 Autheorized Representative: The representative of »

Party as designated in accordance wiith Section 12,




4.4 Btation: Glendale’s Air Way Beceiving Siation
including. but not limited to, land, iransformer
banks, eircuil breskers, disconnect $witches, the

control building, communication equipment,

protection eguipment, controls, batteries,

auxjiliary equipment, grounding grid, lighting and

7 vard improvements. The Station is located at ‘ f
8 : B20 Air Way, Glendale, Californis.

9 5. EFFECTIVE DATE AND TERM:

10 3.1 This Agreement shall become effective when executed

i1 by the Parties. This Agréemeni may be terminated

12 upon not less than five years' advance written

13 notice by one Party to the other except that such

14 termination shall not precede termination of the

following Agreements, extensions or replacements

thereof, whichever is later, unless prior

17 termination is mutually agreed to between the

18 Parties: )

19 5,1.1 Boulder Canyon Project Contract for X
20 Generation and Transmission of Power

21 dated September 24, 1931, between

ee Glendale and Los Angeles;

25 ' 5.1.72 City-Glendale Pacific Iﬁtertie D-C

24 Transmisston Facilities Agrecement (DWP

25 Ne, 10128) dated March 16, 1967, between

26 Glencale and Los Angeles;

5.1.3 Amendatory Power Sales Contract dated

February 1, 1983, between Intermountain
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24
25
26

27

Power Agency and Glendale:; and

5.1.4 Palo Verde Nuclear Cenerating Station
Power Sales Ceontract dated July 1, 18831,
between Bouthern Californis Public Power
Authority and Glendale.

5.2 1f the notice of terminntion is given by either
Party, the Parties shall, upon request by either
Party, commence negotistions within ninety {80)
calendar days after said notification is given.
The Parties shall negotiate, in good faith, s new
agréement which shzll become effective upon
terminétion of tﬁis Agreement. Seid new Agreement
shall establish another poini(s} of interconnection
between the Parties’ electric systems other ithan
the one established herein, %ermination notice by
Los Anpgeles shail be executed by the Assistant

General lanager - Power.

TITLE TO STATION: Glendale shall own thg Station with
the exception of Circuit Breaker Bay El, identified in
Exhibit A, which shall be'ewned by Los Angeles,

Los Angeles shall also own the transmission line
segments from Los Angeles' Tower No. 7T18A to the Station
and asscciated equipment which are necessary o connect
Los Angeles’ 230-kV transmission system with the
Station.

OPERATION AND MAINTENARCE:

7.1 Los Angeles, as operating agent for Glendale, shall

operate and meintain the following:
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T.1.1 ALl

236~

nnot

of the electirical equipment in the
kY portion of the Station up to, but

including, the 230-kV bushings on

Transformer Banks 1 &nd 2.

7.1.2 The
T.1.3 A11
T.1.4  The

7.1.5 The

for

7.1.6 The
"Los
7.1.% The

and

station battery and battery charger.
protective relays.

station annunciator.

240/480-volt station service panels
the 230-kV rack.

Alr Way remote terminal unit to
Angeles® Energy Control Center.
230-kV {ransmission line segments

associated eguipment from

Los Angeles! Tower No. 718A to the

Station.

Gperation and

maintenance shall be performed in

accordance with Los Angeles' operating and

maintenance practices and procedures for eguipment

at the 230~kKV voltapge level,

Glendale shall be responsible for the operation and

maintenance of the f{ollowing:

T.2.1 Transformer Banks 1 and 2, associsted

load tap changers and contrels.

7.2.2 Any

future iransformer banks, associated

load tap changers and controls,

7.2.3 The staftion service transformers.

F.2.4 The Air Way-Lellogg Cables 1 and 2 and

pssociated disconnect swiiches.,




11

12
13
14
15
16
17
18
19
20
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7.2.5 The aupeyvigmry gontrol equipment for
' G?endaieg

7.2.6 The station service electrical supply ﬁp

to the 240/48B0-volt station service

panels in the 230-%V rack.
Glendale and Los Angeles agree that Transformer
Banks 1 and 2, associated leoad tap changers and
controls, associated disconnect switches, any
future transformer banks and associated equipment,
and the Air Way-Kellogp Cables 1 and 2 shall be
considered joint jurisdiction eguipment for
switching eperations.
Los Angeles shali have the right io connect to and
use the current transformers installed in the
bushings of Transformer Banks—l and 2 and any
future transformer banks.
Los Angeles shall have the right fo place its
locking and grounding devices on the disconnect
switches Iocated on the low-volfage side of
Transformer Banks 1 and 2, as necessary, when
providing the appropriate maintenance,.
Glendale shall have the right to place its locking

and grounding devices on the disconnect switches

Clocated on the high-voltage side of Transformer

Banks 1 and 2, as necessary, when providing the
appropriate maintenance.
(Glendale shall have access i{o the Station control

house for supervisory indication and other
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functions which shall be mutually determined by ﬁﬁe
Authorized Represeniﬁti?eén |

Under certaln emergency operating conditions and
wpon approval of Lés Angeles’' load dispatchers,
Glendale may operate gertain pieces of electrical
equipment normally cperated by Los Angeles. Such
eperaiions by Glendale shall be in accordance with

Los Angeles’ operating procedures,

8. ADDITIONS AND BETTERMENTS:

g.1

The Parties recognize that, from time to time,
certain improvements, additions. replacementis or
other changes in the Station or in Los Angeles’
interconnected transmission-system may be required
as a result of establishing this interconnection
and for the proper and safe parallel operation of
the Station.

Either Party may request such additions and
betterments pursﬁant i Section 8.1. The
requesting Party agrees to furnish teo the other
Pariy writien documentation which justifies the
need for such additions and bettermentis. The other
Party shall provide written commentis within a
reasonable {ime.

Upon conecurrence of the Authorized Representatives,

Los Angeles agrees io provide the resources

necessary te make the additions and bettierments in
a timely manner.

Glendale agrees to pay Los Angeles for all costs
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19,

incurred by Los Anpgeles as 8 result of sueh
improvements, addiiiaﬂéﬁ replacements or other
changes in the Station. Glendale also agrees to
pay Los Angeles for Glendale's pro rata share of
costs for such improvements, additions,
replacements or other changes in Los Angeles'
interconnected transmission system as 2 result of
establishing this interconnection aznd for the
proper and safe parallel vperation of the Station.
Such pro rata share shall be based on ihe ratio of
Glendsle's effective load on Lus Angeles!
interconnected iransmissicon system and the total
improved capacity of such system. Rilling and
payment shall be made in accordance with

Section 11.

EXPANSION OF STATION: Upon reguest by Glendale,

Los Angeles shall provide the resources necessary to
complete the expansion of the Station as shown in
Exhibit A. Glendale agrees fo pay Los Angeles for all
costs incurred by Los Angeles in perfofming ihe
construction work necessary for the expansion of the
Station. Glendale also agrees to pay Los Angeles for
Glendale's pro rqta share for improvémenis, additions,
replacements or other changes reguired in Los Angeles’
interconnected transmission system to accommodaie the
expansion of the Station.

VOLTAGE CONTROL_AND_SUPPLY OF REACTIVE POWER: The

Parties shall use their best efforts to 1imit variations




and {luctuations in voltages and meet reactive power

[E I I

requirements of their respective systems and loads so as
to minimize adverse effecis upon the opefaiion of the -

4 electric facilities or electric system of the pther

5 Party.

6l 11. BILLING AND PAYMENT:

?E 3131.1 Los Angeles shall render, as éwon as practical, s

8} monthly billing to Glendale for actuwal operation

9 and maintenance expenses incurred by Los Angeles

10 during the preceding month for such services as ‘

11 specified in Section 7. Exhibit B illustirales the

iz estimated expenses to be incurred by Los Angeles

13 for such operation and maintenance services. Buch

14 billings shall consist of Los Angeles' direct costis

15 plus indirect costs, Direct ecosts shall inciude,

16 but not be limited to, direct labor, materials and

17 equipment costs used specifically for work

18 performed under this Agreement. Ind}rect cosis }

18 shall include, but not be limited to, _%

20 administrative and general expenses, retirement and 5

21 death benefitis, health care costs, supervision, I

22 engineering and tool expenses., Indirect costs ;

2l shall De charged at Los Angeles’ percentapge rates é

24 as shown in Exhibit €. These rates and method of i

28 ) computation are subject to change and updated

EEE periodically by Los Angeles' Accounting Division. |

27! Glendale shall pay such billing within thirty {30) é

22 calendar days after receipt thereof. ;;

B

- 10 - |
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11.2 In the event that asdditions and betterments are
made, pursuant to Section §, in either the B5tation or
in Los Angeles’' interconnected transmission svstem,
which are required as a result of establishing this
interconnection and for the proper and safe
parallel operation of the Station or in the event
‘that the Sfation is expanded, pursuant to Seciion 9,
Los Angeles shall, by the fifteenth {(15th} of each
month, render)an invoice to Glendale for the
estimated construction expendiiﬁres to be made
during the following month for such additions and
betterments. All work performed shall be in
accordance with Los Angeles® design standards and
procedures. Glendale shall pay such invoices
within thirty (30) calendar days after receipt
thereof or as mutually agreed to between the
Authorized Representatives., If, at any fime, it is
defermined that Gléndale has advanced funds which
are grealer or less than the zcival consiructfion
costs, appropriate adjusiments shall be made in the
following monthly invoices.

11.3 Bills that are not paid in full when due may bear
interest at the rate of one and one-half percent
(1-1/2%) per month of the unpaid balance or the
maximum rate permitted by law, whichever is less,
prorated by the days elapsed from 1the date payment
is due unii; the day payment is veceived by

Los Angeles. Such charge shall also apply to any

- 11 -
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11.4

unpaid bill, or portion thereof, which is disputed
and thereafter defermined to be proper. Such
interest rate shall be subject to change pursuant
to Section 11.4,

Los Angeles reserves the right to change the rate
of interest specified in Section 11.3. Any change
in the interes{ rate shall be in accordance with
Leos Angeles' "Rules Governing Water and Electric
Service in the City of Los Angeles” or its

SUCCEes50T.,

iz. ADMINISTRATION:

12.1 Within thirty (30) calendar days after the

12.2

effective date of this Agreement, Glendale's
Director of Public Service and Los Angeles?®
Assistant General Manager - Power shall each
designate, by written notice to the other, a
representative who is authorized to act on each
Pariy's behalf in the implementation and
admiﬁisiration of this Agreement. Each Party shall
bave the right to change the designation of the
Farty's Authorized Representative and may designate
an alternate to act in the absence of the
Authorized Representative. The authorized
alternate appearing at any meeting shall have
authority to act on behalf{ of the Authorized
Representative of the Farty represented.

The Authorized RBepreseniatives or the authorized

alternates shall provide liaison between the

1%




12,

1Z.

Parties, provide & means of securing effective
eopoperation, provide an interchange of information
and provide consultation on a prompt and orderly
basis between the Parties on 2 managementi level
concerning the various matters which may arise from
time 1o time in connection with this Agreement.
The Authorized Represeniatives shall have the
following responsibilities, among others;

12.3.1 Perform those fupetions and duties
assigned to them in this Agreement,

12.3.2 Review and atiempt io resclve any
disputes between the Parties under this
Agreement. Should ithe Authorized
Hepresentatives be unable to resolve a
dispute, the matter shall be referred to
Glendale's Director of Public Service and
Los Angeles' Assistant General Manager -
Power who shall use theirubesf efforts
for resoluiion.

12.3.3 Arrange for the development and
completion of procedures to implement
provisions of this Apreement.

All actions, agreements, resolutions,

determinations or reports made by the Authorized

Representatives shall be reduced to writing and

shall become effective when sipned by both

Authorized Represenfalives or an authorized

alternate of each Party.

~ 13 -
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12.5 The Authorized Representatives shall have no

suthority to modify this &greemeniﬁ

INDEAMNIFICATION:

13.1 Glendale, its governing body, directors, officers,

13.

commissioners, employees, representatives, agents,
or assigns and sueccessors in interest, or any of |
them, shell not be liable for, and Los Angeles
shall defend, hold harmless and indemnify the same
from and agaihsf, any ciaimsp demands, causes of
action, expenses, liability, damages or injuries of
whatsoever Kind or nature, arising out of, or
resuit;ng from, the performance or nonperformance,
negligent or otherwise, by Los Angeles under this
Agreement .

Los Angeles, its governing board, commissioners,
officers, employees, representntives, agents, or
assigns and successors in inierest, or any of

them, shall not ke liable for, and Glendale shall
defend, hold harmless and indemnif{y the same from
and against, sny claims, demands, causes of action,
expenses, liability, damages or injuries of
whatsoever kind or nature, arising out of, or
resulting from, the performance or nonperformance,
negligent or otherwise, by Glendale under this

Agreement.

FORCE MAJEURE:

14.1 In the event of either Partv being rendered unable,

wholly or in part, by force majeure to carry out its

- 14 -




14.

obligations under this Agreement, other than to
make payments due hereunder, it is agreed that on
such Party giving notice and reasonably fully
particulars of such force majeure, in writing or by
teiegréphg to the cther Pariy within a reasonable
time after the oeccurrence of the cause relied on,
then the obligations of the Party giving such
notice, so far as they are affected by such force
majeure, shall be suspended during the continuancde
of any inability so caused, but for ne ionger
periocd; and such cause shall so far as possible be
remedied with all reasonable dispatch.

The term "force majeure” as-emploved herein shall
mean acts of Ged, strikes, lockouts, failure or
refusal of any person or entity to comply with then
existing agreements to obtain or ship materials or
equipment, or other industrial disturbances, acts
of a public enemy, WAars, bIQckades,uinsurrections,
riots, epidemics, landslides, lightning,

earthquakes, fires, storms, floods, washouts or

cother natural disasters, threat of physical harm or

demage resulting in the evacuation or shutdown of
facilities necessary for the production of electric
energy; arrests and restiraints of governments and
pecple, civil disfurbances, explosions, restraint
by court order or public authorityv, and action or
nonaction by or failure fo aobtain authorizations or

hY

approvals from any governmental agency or authoriiy

miﬁw




T,

T A S o O o O o O
NE 8 G R4S R T S R O - - T " T < D T R o B

[y
N

15.

15,

of competent jurisdiction, énﬁ'any other causes,

whether of the kind herein enumefaféﬁ'gf'@tﬁéﬁwisgs
not within the control of the party claiming foree
majeure and which, by the exercise of due
diligence, such Party is unable to prevent or
gvercome.

14.3 1t is understoed and agreed that the settlement of
sirikes or leckoutis shall be entirely at the
discretion of the Party having the diffieulty, and
that the above regquirement concerning all
reasonable dispatch shall not require the
settlement of strikes or lockouts.

NONWAIVER: None of the provisions of this Agreement
shall be considered waived by either Party unless
expressly waived in writing. Anv failures of either
Party to demand strict performance of provisions of this
Agreement, and any failures of either Pariy f{o take
advantage of any of its rights under this Agreement,
shall not be construed as a waiver of any provisions of
this Agreement or the relingquishment of any rights, but
all provisions and rights shall continue and remain in
full force and effect as if such failure had not

opcurred.

NO THIRD-PARTY BENEFICIARTES: This Agreement is for the

sole benefit of the Parties hereto and shall not be
construed 2as granting rvights 1o any person other than
the Parties or imposing obligations on either FParty to

any person other than a Party,

- 18 -




17.

18,

19,

24.

21.

22.

MNONDEDICATION OF FACILITIES: Thisg &greameht Shai§ not
constitute the dedication of any properties or |
facilities, or any poriién thereon, by either Party to
the other Party or to the public,

AUDITS: Glendale may audi! and examine any eosts or
payments‘resglting from any item set forth in thiSl
Agreement by itS own employees or by representatives of
a certified publie accounting firm. The right to audit
shall be exercised during normal business hours after -
reasonable notice is given. The audit shall be made

within three (3) years after the date of billing.

UNDERSTANDING: This Agreement contains the entire
understanding between-the Parties with respect to the
subject matter hereof, and there are no other promises,
terms, conditions, obligations, understandings or
agreements between the Parties with respect thereto.
This Agreement supersedes all previous communications,
representations, understandings and agreeymnts, either
oral or written, between the Parfies with respect 1o the
subject matier hereof.

INSURANCE: It is understood and agreed to by the
Parties that, if any form of insurance for ithe Station
is necessary, such itansurance shall bea provided by
Glendanle ot no expensec to Los Angeles,

EFFECT OF SLCTION HEADINGS:

Section headings appearing
in this Agreement are inserted for convenience only and
snall not be construed as inlerpretations of text.

SEVERAL OBLIGATIONS: Except where specifically stated

17 -
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20

2%

22

24.

in this Agreement to be otherwise, the duties,
obligations and liabilities of the Partiesg ére intendeg
to be several and not joint or cellective. Noithing
contained in ihis Agreement shall ever be construed to
create an agssociation, trust, parinership, or joint
venture or impose a trust, parinership, or joint venture
or impose m trust or partnership duty, ebligation or
liability on or with regard to either Party. Each Party
shall be individually and severally liable for its own
obligaticons under this Agreement.

TRANSFER OF INTEREST: Neither Party shall voluntarily

assign or transfer this Agreement, in whole or in part,
without the written consent of the other Party. The
consent to assign or itransfer shall not be unreasonably
withheld.

KCTICES:

24.1 Any written notice under this Agreement shall be
deemed properly given if delivered in person or by
registered or certified mail, postage prepaid, to
the person specified below unless otherwise
provided for in this Agreement:

24.1.1 Depariment of Water and Power
of the City of Los Angeles
/o Assistant General Manager - Power

FP. O. Box 111

: L
Los Angeles, California 900531




27. EXECUTION: IN WITHESS WHEREOF, the signatories hereto

represent that they have been appropriately auvthorized

to enter into this Air Way Interconnection Agreement on

behalf of the Party for whom they sign. This Agreement

is hereby executed in duplicate as of the ZJ4? day of

JMU&M 7 19£é_,,

ATTEST: CITY Qf‘ GLENDALE
Tt N s og
City Clerk ¢ City Manager

DEPARTHENT OF WATER ARND POWER

- F THE ¥ 0 =
EEPIOVED AS 7O [CnH 0 CLiT FWLOS ANGELES
B — A By -
ikci'm m;ﬂ;’“ BOARD OF WATEX AND POWSR COMMISSIONERS
vy

/ OF THE CITY OF LOS ANGELLS
DATE fﬁ/’

7 By @”?w "
N eyl

CLENDALE, CAlln.
1 weERany GO TRTEY
P SI !Jﬁq s
TAN if—.f\‘f h,lnA &Y

v

9061 €4 NUT

T onE rofE ‘1:3(: _;‘-‘:‘:: CL APPROVED RS T0 TORM AND LEG{F\UT‘{
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T e eI T T e T SR
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Sl T I
Car e M o - .
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Z5.

6.

24.1.2 = Director of Publie Service
City of Glendaile
119 North Glendale Avenue
Glendale, California 91206
24.2 Either Parly way, by written notice $o the other.
Farty, change the name or gddress of the ?érsan to
receive notices pursuant to this Agreement.

GOVERNING LAW: This Agreement shall be interpreted,

governed and construed under the laws of the Siate of

California.

DUPLICATE ORIGINALS: This Agreement is executed in two

(2) counterparis, each of which shall be deemed an
original. Glendale shall execute and deliver two

(2} conformed duplicate originals to Los Angeles. Upon
execution by Los Angeles, Los Angeles shall insert the
effective date of this Agreement in both originals and

deliver ome (1) fully conformed duplicate original 10

Glendaieb
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_EXHIBIT B

Estimated Annual Operation and Maintenance Expenses

The present estimated annual operation and
maintenance expenses (o be incurred by Los Angeles in
performing such services for Glendale at the Station is
approximately $278,000. This estimate is for such things as
gewitching operations, proteciive rélay maintenance, routine
inspections, administration, asccident prevention tagging,
power equipment cleaning and such other functions which may
be reguired by Los Angeles for the proper and safe parallel
operation of the two eleciric systems. These expenses are
expected to change from time to time as labor and other
variable components of the cost change over time.

|




EXHIBIT C

Los Angeles’® Indirect Costs

Percentage rates used by Los Angeles as of July 1, 1884
and referred to in Section 11.1 are as foliows:

SUPERVISION, ENGINEERING AND TCOL EXPENSE

These overhead costs are caleulated as a percentapge of
regular labor and are included in the caost estimates of all work
orders which include regular Iabor.

Supv. Tool
Organizational Unit 5 Eng. Exp.
Telecommunications - Construction and
Maintenance; Transmission; Elecirical
" Station and Building Mazintenance; and Sysiem
Protection. 30% 3%
Substation_Operations; Load Dispatching 30%

ADDITIONAL ALLCCATIONS (CAPITAL WORK ORDERS)

These overhead costs are calculated for, and are included
the cost estimates of capital and customer convenience work orders

only. The following table is used 1o defermine the appropriate
percenfages.

Admin & Retirement & Health
Description Gen'l Exp Death Benefit  Care Cost
Labor - Regular 10.5% 26.5% 5.0%
Supervison & Engrg 8.6% 21.7% 3.6%
Stores Handling &,0% 18.73% 2.9%
Transportation and/or 6.6% 16.7% 3.1%

Construction Equipment

Shop Services 7.6% 18.1% 3.6%

MATERIAT HANDLING CHARGE (ALL WORK ORDERS)

These work orders are calculated as a percentage of
materials and are ineluded in the cost estimates of all work
orders which include materials purchased through General Stores.

22% on the first & 1,000

20% on the next $ 4,000

17% o©on the next $15,009

11%  on the amounts over $20,000, with g
maximum handling charge of $5,000

PLRCHASE LOADING CHARGES - 2%

These nverhead costs are ecaleulaoted as a perceniage of
materials, equipment, contracts, professional services, rentals
and leases obtained through Purchasing. The maximum charge is
£1,500, '

-1

in,




Rezolution :Nmu 85 ES@ | .

LS.

BE IT REBOLVED thst the Alr Wayv Intercomnnection

Agreement (DWP MNo. 19323}, by and between the City aof (Glendale
(Glendale) and the Department of Water and Power of the City of
Los Angeles (Department), now on file with the Secretary of the
Board and approved as to form and legality by the City Attorney,
wherein, among other things, the Department will operate and
maintain Glendale’s Air Way Receiving Siation in parallel with
the Department's electric system, thereby establishing an
gdditional point of interconnection between ithe Parties’ two
glecfric systems, and for other terms and conditions therein set
. forth, be and the same is hereby appreved; and

BE 1T FURTHER RESOLVED that the President or Vice
President of the Board, or the General Manager and Chief Engineer
or the Asgistant General Manager - Power ¢f the Department, and the
Secretary, Assistant Secretary, or Acting Secretary of the Board, e
be and they are hereby suthorized and directed to execute said
Apgreement for and on behalf of the Department.

i HEREBY CERTIFY that the foregoing is & full, triue and
correct copy of the resclution adopted by the Board of Water and
Power Commissicners of the City of Los Angeles at iis meeting

held  JaN 99 1988

Secretary

3-14-86 .
¢: N. E. Nichols wia KSM & EAC
R. H. Lickson w/o Agrmt. 10323
Raymond C. Burt-2.
¥, L. Pruett
Fileg-2
VOE
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Principeal Provisions:

i.

Benefits:

This Agreement will esteblish an additional peoint of
interconnection between the Parties’ two eleciric
gystams.

The Depariment will operate and maintain those pieces of
electrical eguipment at the 230 kv wvoliage level within
the Btation and certain pieces relafing to the operation
and protection of the Sfestion. Glendale will pavy the
Department for operating and maintaining the Station.

Glendale will operate and maintain the Station's

230 kv transformer banks and associated tap changers and
related controls,

Upon regquest by Glendale, the Departmenti agrees {o
provide the experiise necessary to expand the Station.
Glendale agrees ito pay ihe Department for all costs
incurred in performing the necessary construction work.

The sdditional point of inferconnection will allow Glendale
and the Depariment to make more effective use of the Power
Coordination Agreement {(DWF No. 10657) executed on the

28tk day of July 1882 among Glendale, the Department and the
Cities of Burbank and Pasadena.




0150-09746-0000
TRANSMITTAL

5 BATE COURCIL FILE NG,
Ronald O. Nichols, Generai Manager 0 i

Department of Water and Power JUN @4 7812

FROM COUNCI, DISTRICT
ThHe Mayor

GLENDALE-LOS ANGELES DWP AIR WAY INTERCONNECTION AGREEMENT
MNO. 10323 AND ITS AMENDMENTS NOS. 1 THROUGH 3

Approved and transmitted for further processin nc!udm? Councll consideratio
See the Cl’ry ﬂédmzn strative OffiCer |epori attached.

/

{Matt Karatz)

_/

/ﬁ" AVAR
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REPORT rFrowm

OFFICE OF THE CITY ADMINISTRATIVE OFFICER

Date: May 30, 2012 CAO File No.  0150-08745-0000
Councl File Mo.
Ceouncil Digirict: WA

To: The Mayor
) j
From: Miguel A. Santana, City Administrative Officer &) u et

Reference: Transmittal from the Department of Water and Power dated March 18, 2012;
referred by the Mayor for report on March 28, 2012

Subject: GLENDALE-LOS ANGELES DWP AIR WAY INTERCONNECTION AGREEMEMNT
NO. 10323 AND AMENDMENTS NOS. 1 THROUGH 3

SUMMARY

The Department of Water and Power (DWP) reguests approval of a proposed Resolution to execute
Amendment No.3 to the Giendale-Los Angeles Department of Water and Power (DWF) Air Way
Interconnection Agreement No. 10323 (Agreemeni) to clarify the responsibilities of DWP and the City
of Glendale (Glendale} in complying with the Federal Energy Regulatory Commission (FERC)
approved MNorth American Eleciric Reliability Corporation (NERC) Reliabiiity Standards.

The Board of Water and Power Commissioners (Board) previously approved the original
Inferconnection Agreement and Amendments NMo. 1 and 2. However, it has been determined that
the Agreement and Amendments Nos. 1 and 2 were not approved by the City Council. As a resulf,
approval of the proposed Resolution will include ratification of the original interconnection agreement
executed in 1986: Amendment No. 1, executed in 1890; and Amendment No, 2, executed in 1998,
City Council approval by ordinance is required in accordance with Charter Section 674 — Power
Contracts. The City Attorney has approved the proposed Resoclution and the Ordinance authorizing
execution of the Agreement as to form and legality.

DWP and Glendale entered into the original Agreement in 1986 fo establish responsibilities for the
ownership, operation, maintenance, and cost of the Air Way Receiving Station (Station), a 230kV
power transmission facility. DWP is the registered Transmission Qwner and Transmission Operator
of the facility and Glendale is the owner of the Siation site. Amendment No, 1 was executed in 1980
to clarify the operation and maintenance responsibilities of the Station. Amendment No. 2 was later
execuied in 1299 to ideniify additional interconnections related to an expansion of the Station.

Amendment No. 3, as proposed, states that DWP is responsible for all additional cosis related to
ensuring that the facilities, which are owned by DWP, are in compliance with the FERC/NERC
reliability standards. Glendale (owner of the site) agrees o reimburse DWF for improvements that
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are necessary and desirable to upgrade the physical secuirity of the site in regards to the reliability
standards. Amendment No. 3 has an open-term and is co-terminus with the original Agreement.

RECOMMENDATION

That the Mayor approve the proposed resolution authorizing (i) the execution of Amendment No. 3 ta
the Glendale-Los Angeles Department of Water and Power Air Way Interconnection Agreement No.
10323 and (i) the ratification of the enginal agreement, Amendment No. 1, and Amendment Na. 2,
by ordinance provided by the City Altorney, and retumn the request to the Department for further
processing, inclhiding Council consideration.

FISCAL IMPACT STATEMENT
The proposed action will have no impact on the City's General Fund,
TIME LIMIT FOR COUNCIL ACTION

The City Attorney advises that there is no time limftation on items approved by ordinance.

MASIRPR 10720146



[DRAFT]
ORDINANGCE NO.

An ordinance ratifying the Glendale-LADWP Air Way Interconnection Agreement
(Agreement) DWP No. 10323 (1986) and its Amendments No. 1 (1890) and No. 2
(1999), between the City of Glendale and the Los Angeles Department of Water and
Power of the City of Los Angeles, and approving Amendment No. 3 {o the Agreement
between the City of Glendale and the Los Angeles Department of Water and Power of
the City of Los Angeles.

THE PEOPLE OF THE CITY OF LOS ANGELES
DO ORDAIN AS FOLLOWS:

Section 1. The Glendale-LADWP Air Way Interconnection Agreement
(Agreement) DWP No. 10323 (1986) and its Amendments No. 1 {1990) and No. 2
(1999), between the City of Glendale and the Los Angeles Depariment of Water and
Power of the City of Los Angeles, previously approved by the Board of Water and
Power Commissioners, through Resolutions No. 86-160 (1986), No. 91-007 (1990) and
No. 99-257 (1999) that are on file with the City Clerk, are hereby ratified, and
Amendment No. 3 {o the Agreement, previously approved by the Board of Water and
Power Commissioners, is hereby approved.




Section 2. The City Clerk shall certify to the passage of this ordinance and have
it published in accordance with Council policy, either in a daily newspaper circulated in
the City of Los Angeles or by posting for ten days in three public places in the City of
L.os Angeles: one copy of the bulletin board at the Main Street entrance to Los Angeles
City Hall; one copy on the bulletin board at the Main Street entrance to Los Angeles City
Hall East; and one copy on the bulletin board located af the Temple Strest entrance to
l.os Angeles County Hall of Records,

| hereby certify that this ordinance was passed by the Council of the City of
Los Angeles at its meeting of .

JUNE A. LAGMAY, City Clerk

By

Deputy

Approved

Mayor

Approved as to Form and Legality

CARMEN A. TRUTANICH, City Atiorney

By [DRAFT—NOT FOR EXECUTION]
LONNIE ELDRIDGE
Deputy City Attorney

Date

File No.




