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File No. 13-0812

ENERGY AND ENVIRONMENT COMMITTEE REPORT and ORDINANCE FIRST
CONSIDERATION relative to the proposed Amendment 16 to the Arizona Nuclear Power Project
(ANPP) Participation Agreement in connection with the Palo Verde Nuclear Generating Station.

Recommendations for Council action, SUBJECT TO THE APPROVAL OF THE MAYOR:

1. CONCUR with the Board of Water and Power Commissioners' (Board) action of June 19, 2013,
Resolution No. 013-311, authorizing the execution of Amendment No. 16 to the Palo Verde
Nuclear Generating Station ANPP Participation Agreement which allows the term of the
Agreement to be consistent with the operating license granted by the Nuclear Regulatory
Commission and remain effective until the expiration date of the operating license or until the
date on which all three generating units have been completely removed from service.

2. PRESENT and ADOPT the accompanying ORDINANCE authorizing the approval of
Amendment 16 fo the ANPP Participation Agreement among Arizona Public Service Company,
Sait River Project Agricultural improvement and Power District, Southern California Edison,
Public Service Company of New Mexico, El Paso Electric Company, Southern California Public
Power Authority (SCPPA) and the City of Los Angeles, acting by and through the Los Angeles
Department of Water and Power (LADWP).

Fiscal Impact Statement: The City Administrative Officer (CAQO) reports that approval of Amendment
No. 16 will not impact the Power Revenue Fund or the City's General Fund. The proposed
Agreement complies with the LADWP's adopted Financial Policies.

Community Imgact Statement: None submitted.

Summary.:

On January 15, 2014, your Committee considered a June 24, 2013 Board, July 18, 2013 City
Attorney, and March 11, 2013 CAO reports, Resolution No. 013-311, and Ordinance relative
to proposed Amendment 16 to the ANPP Participation Agreement in connection with the Palo Verde
Nuclear Generating Station. According to the CAQO, the LADWP requests approval of a proposed
resolution authorizing the Department to execute Amendment No. 16 to the ANPP Participation
Agreement (Agreement) between the LADWP and the other co-owners of the Palo Verde Nuclear
Generating Station (PVNGS).

The existing Participation Agreement expires in December 2027; however, the PVYNGS operating
license granted in 2011 by the Nuclear Regulatory Commission (NRC) remains effective through
2047. Approval of the proposed resolution allows the term of the LADWP's Agreement to be
consistent with the NRC operating license and remain effective until the expiration date of the NRC
operating license or until the date on which all three generating units have been completely removed
from service.

The PVNGS is a three-unit nuclear generating station with a combined capacity of over 4,000
Megawatts (MW) located in Tonopah, Arizona. The LADWP holds a minor 5.7 percent ownership of
the generating station along with other the other co-owners (A complete list is provided on Table 1 of
the March 11, 2013 CAO report. Each co-owner is a party to the current Parficipation Agreement
that was originally executed in 1973, last amended in January 2011, and scheduled to expire in



December 2027. The NRC originally granted the PVYNGS a 40-year operating license per unit with
the last license expiring in November 2027. In April 2011, the NRC granted a 20-year extension
allowing the station to operate through November 2047. As a result of this exiension, the proposed
Participation Agreement is necessary to reflect the extended operation period. Nevertheless, the
LADWP advises that the PVNGS co-owners will evaluate the energy alternatives available in
approximately calendar year 2019 to 2020. Af that time, the co-owners will elect whether to continue
operations solely through the original licensed period ending in 2027, or throughout the entire term of
the revised NRC license expiring in 2047. Lower prices for alternative energy sources were indicated
as a possible reason for not continuing PYNGS operations.

The LADWP also states that all co-owners of the PVNGS are to contribute annually toa
decommissioning fund, based on proportional ownership, resulting in a total value of $2 billion by
2027. In the late 1990's, the LADWP established a dedicated decommissioning fund o cover the
Department's $125 million total portion of the decommissioning expense. As a result of sufficient
investment earnings on the decommissioning fund, which is held by the LADWP, it has not been
required to make any additional contributions since 1999 and does not anticipate requiring any more
payments in the future. Accordingly, approval of this proposed Agreement will not result in any
additional payments or expenses relating to decommissioning expenses for the Department. Finally,
the CAC noted that the above aspecis of the proposed Agreement, and this report, are based upon
information received from the LADWP subsequent to the initial request submittal.

After further consideration and having provided an opportunity for public comment, the Committee
moved to recommend approval of Amendment 16 to the ANPP Participation Agreement. This matter
is now submitted to Council for its consideration.

Respectfully Submitted,

ENERGY AND ENVIRONMENT COMMITTEE
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