





low rates. Now is the time to use borrowing to fund wisely chosen projects.

An obvious choice Is the proposed street repair bond of the City of Los Angeles. This would be
good borrowing, not bad. In addition to the damage that is done to vehicles, the poor guality
of the streets of the city sends a subtle, but clear message to our citizens, potential businesses
and our visitors: Los Angeles is a city of the past and not of the future. The City of Los Angeles
cannot afford to send this signal. ‘ '

The low cost of borrowing is not the only reason to do infrastructure investment now rather
than later. Construction costs are being held down by the low volume of construction activity.
Like low interest rates, this is not likely to last forever” An infrastructure project which
stretches far into the future will run into the latter stages of the economic expansion and will
suffer concomitant cost increases -as the City competes for construction resources.
Furthermore, the City can use the opportunity to train local labor in the infrastructure
construction skills, many of which differ from thosé used in residential construction. If this
wo_rkforte development is done wisely, it can create a long term employment and income
benefit for the City as infrastructure repair and replacement will be a growth sector in California
in the coming decades. '

We have to decide if we are a city in ascendancy or a city in decline. A city in decline will have

. crumbling infrastructure, blighted neighborhoods, fiscal stress, and an inward looking
government. A city in ascendancy will have a plan for improving infrastructure, schools, civic
life, and commerce and it will have an outward looking government.

In Los Angeles initiatives are underway in mass transit, the ports, education, and urban
development, But all of this might be for naught as the most obvious sign of ascendency or
decline is experiencéd while traveling from one place to another via automobile. As the cost is
now relatively low, and the need relatively high, this is the time to move the conditions of the
roads of Los Angeles from a signal of decline to one of vibrancy and optimism about the future.
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