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AGREEMENT FOR THE OPERATION AND MAINTENANCE OF
THE LOS FELIZ GOLF COURSE CAFE

Between

THE CITY OF LOS ANGELES
DEPARTMENT OF RECREATION AND PARKS

And

AM BEST FOOD, INC.

THIS AGREEMENT is made and entered in this __ day of , 201_, by and
between the CITY OF LOS ANGELES, a municipal corporation (hereinafter referred to as
"CITY"), acting by and through its Board of Recreation and Park Commissioners
(hereinafter referred to as "BOARD"), and AM Best Food, Inc., a California Corporation
(hereinafter referred to as "CONCESSIONAIRE").

WHEREAS, the golfing community and general public require food and beverage service
conveniences from City golf courses; and

WHEREAS ,the Department wishes to continue, through a private operator, the operation
and maintenance ofthe Los Feliz Golf Course Cafe and Patio; to include the selling offood
and beverages (alcoholic and non-alcoholic), (hereinafter referred to as "CONCESSION");
and

WHEREAS, CONCESSIONAIRE desires to secure and enter into an AGREEMENT in
accordance with the foregoing and undertakes to provide services of the type and
character required therein by CITY to meet the needs of the public at the Los Feliz
Golf Course; and

WHEREAS, the principal purpose of CITY entering into this AGREEMENT is to serve the
public by providing cafe service, including the sale of liquor (subject to all legal
requirements and obtaining of all necessary permits);

NOW THEREFORE, in consideration of the premises and of the terms, covenants and
conditions hereinafter contained to be kept and performed by the respective parties, it is
agreed as follows:

SECTION 1. DEFINITIONS
For the purpose of this AGREEMENT, the following words and phrases are defined and
shall be construed as hereinafter set forth:

AGREEMENT: This Concession Agreement conSisting of forty-
one (41) pages and five (5) exhibits (A-E)
attached hereto.

BOARD: Board of Recreation and Park Commissioners.



CITY: The City of Los Angeles, Acting by and through
its Board of Recreation and Park
Commissioners.

CONCESSION: The permitted operation granted by this
AGREEMENT.

CONCESSIONAIRE:

DEPARTMENT:

AM Best Food, Inc.

The Department of Recreation and Parks, acting
through the BOARD.

FACILITY: The Recreation and Parks Department facility at
which the Concession is permitted to operate.

GENERAL MANAGER: General Manager of the DEPARTMENT, or that
person's authorized representative, acting on
behalf of the CITY. All actions of the General
Manager are subject to review at the discretion
of the BOARD.

LAAC: The Los Angeles Administrative Code.

LAMC: The Los Angeles Municipal Code.

PREMISES: The geographical area, as defined in Section 3
of this AGREEMENT, in which the concession
may be operated.

SECTION 2. PERMISSION GRANTED
For and in consideration of the payment of the fees and charges as hereinafter provided,
and subject to all of the terms, covenants, and conditions of this AGREEMENT, CITY
hereby grants to CONCESSIONAIRE, subject to all of the terms and conditions of this
AGREEMENT, the exclusive right and obligation within the CONCESSION to: provide cafe
service, to include the sale offood and beverage, and the sale of beer, wine, liquor (subject

,j to all legal requirements and obtaining of all necessary permits); and not for any other
purpose without the prior written consent of GENERAL MANAGER .

The concession rights herein granted shall be carried on at the FACILITY solely within the
limits and confines of said areas designated as PREMISES (Exhibit A) in this
AGREEMENT. No temporary stands or other places of operation shall be allowed during
golf tournaments or at any other time without the express written permission of the
GENERAL MANAGER. The CITY shall have the right to authorize the sponsor or sponsors
of any professional golf tournament at the Los Feliz Golf Course to operate additional
concessions at temporary locations during the term of any such tournament; however, a
maximum of six such tournaments per year shall be subject to this provision. Additionally,

r
i
I
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the CITY shall have the right to authorize the sponsor or sponsors of special events to
operate additional temporary locations. Sponsors shall be made aware of
CONCESSIONAIRE's services but will not be obligated to use them. CONCESSIONAIRE,
by accepting the AGREEMENT, agrees for itself, and its successors and assigns, that it
will not make use of the PREMISES in any manner which might interfere with the
recreational uses of the FACILITY.

In the event of a conflict between CONCESSIONAIRE and any other concessionaire or
any lessee at the FACILITY regarding the services to be offered or products to be sold by
respective concessionaires or lessees, GENERAL MANAGER shall meet and confer with
all necessary parties to determine the services to be offered or products to be sold by
each, and CONCESSIONAIRE hereunder agrees thereafter to be bound by said
determination.

CITY reserves the right to further develop or improve the PREMISES as it sees fit, without
interference or hindrance, however the CITY shall consider the desire and views of
CONCESSIONAIRE. No other activity, service or amenity shall be provided by
CONCESSIONAIRE unless related to CONCESSION and without the express written
approval of DEPARTMENT.

CONCESSIONAIRE shall: Serve quality food and beverages; schedule and provide full
maintenance of the PREMISES; employ, train and supervise personnel with appropriate
qualifications and experience to assist in such functions; perform or supervise employees
in the performance of all other tasks related to the operation, maintenance and repair of
the PREMISES; and pay for and obtain all licenses and permits necessary for the
operation of the CONCESSION granted.

The concession rights herein granted to CONCESSIONAIRE are exclusive and shall
include the golf cafe and patio; the sale of food and beverage; the sale of beer, wine,
liquor; and assigned storage area; at the Los Feliz Golf Course specified herein.

SECTION 3. PREMISES
The PREMISES (Exhibit A) subject to this AGREEMENT are located at: 3207 Los Feliz
Boulevard, Los Angeles, California 90039. The PREMISES to be authorized for use by
CONCESSIONAIRE shall include the food services concession facilities at the Los Feliz
Golf Course.

CONCESSIONAIRE shall not use or allow the PREMISES to be used, in whole or in part,
during the term ofthe AGREEMENT, for any use in violation of any present or future laws,
ordinances, rules, and regulations at any time applicable thereto of any public or
governmental authority or agencies, departments or officers thereof, including CITY.
These ordinances, rules, and regulations include those which relate to sanitation, public
health, and safety.

At any time during the term of this AGREEMENT, DEPARTMENT may, by appropriate
resolution fully setting forth the reasons therefor, require the CONCESSIONAIRE to
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surrender any portion of the CONCESSION PREMISES. Should DEPARTMENT impose
such a requirement on CONCESSIONAIRE, DEPARTMENT will attempt to provide
CONCESSIONAIRE with equivalent, substitute space.

SECTION 4. TERM OF AGREEMENT
The term of the AGREEMENT shall be one (1) year from and shall become effective on the
date of its full execution by DEPARTMENT. The term may be extended for two (2)
additional one-year terms in writing, at the sole discretion of the GENERAL MANAGER.

Neither CITY, DEPARTMENT, nor any BOARD, BOARD Member, officer, or employee
thereof shall be liable in any manner to CONCESSIONAIRE due to the GENERAL
MANAGER not exercising the option to renew AGREEMENT.

At the conclusion of the term of the AGREEMENT, the GENERAL MANAGER may agree
to extend the terms and conditions in writing on a month-to-month basis terminable by
either party by giving thirty (30) day prior notice in writing of such termination.

The right of the GENERAL MANAGER to terminate this AGREEMENT any time after the
conclusion of the term is unconditional. Neither CITY, DEPARTMENT, nor any BOARD,
BOARD member, officer, or employee thereof shall be liable in any manner to
CONCESSIONIARE because of such termination.

SECTION 5. TIME OF EXECUTION

Unless otherwise provided, the AGREEMENT shall be considered executed when:

A. The Office of the City Attorney has indicated in writing of its approval of the
AGREEMENT as to form; and,

B. Said AGREEMENT has been approved by the CITY's Council, BOARD, officer, or
employee authorized to give such approval; and, .

C. . Said AGREEMENT has been signed on behalf of the CONCESSIONAIRE by the
person or persons authorized to bind the CONCESSIONAIRE hereto; and,

D. Said AGREEMENT has been signed on behalf of the CITY by the person or
persons authorized and designated to so sign by the CITY's Council, Board, officer,
or employee authorized to enter into the AGREEMENT.

SECTION 6. FEE AND PAYMENT
Use of the premises for purposes not expressly permitted herein, whether approved in
writing by GENERAL MANAGER or not, may result in additional charges; however, any
such use without the prior written approval of the GENERAL MANAGER shall also
constitute a material breach of this agreement and is prohibited.
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For the term of this Agreement, the monthly rent will be as follows:

A. Fee
As part of the consideration for CITY'S granting the concession rights herein above
set forth, CONCESSIONAIRE shall pay to CITY a fixed rental fee of $2,600.00 per
month for the exclusive privilege to conduct CONCI;SSION sales in the categories
of food, non-alcoholic beverages, alcoholic beverages, delivery of food and
beverage, and catering.

The sale of other items must be expressly permitted and approved in writing by the
GENERAL MANAGER, or designee. An additional fee may apply and will be
negotiated and approved inwriting by the GENERAL MANAGER prior to approval of
said items for sale.

The. right to adjust the fixed monthly rental fee based on the previous year's
performance of this CONCESSION is at the sole discretion of the GENERAL
MANAGER.

B. Pro Rata Payment
If the execution or termination of the Agreement falls on any other date than the first
or the last day of any calendar month, the applicable rental payment for said month
shall be pro rated.

C. Payment Due
Said payment shall be due and payable by the first day of each calendar month for
the month due (Example: June rent is due on the first day of June). The payment
and monthly rental report (Section 5.D - Monthly Remittance Advice Form) shall be
addressed to:

City of Los Angeles
Department of Recreation and Parks
Finance Division I Concessions Unit

P.O. Box 86610
Los Angeles, CA 90086

D. Monthly Rental Reports:
CONCESSIONAIRE shall transmit with each rental payment a Monthly Gross
Receipts and Rent Report, also referred to as a Monthly Remittance Advice Form
(Exhibit B), for the month for which rent is submitted.

E. Late Payment Fee:
Failure of CONCESSIONAIRE to pay any of the payments or any other fees,
charges, or payments required herein on time is a material breach of the
AGREEMENT for which CITY may terminate same or take such other legal action
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as it deems necessary.

Without waiving any rights available at law, in equity or under the AGREEMENT, in
the event of late or delinquent payments by CONCESSIONAIRE, the latter
recognizes that CITY will incur certain expenses as a result thereof, the amount of
which is difficult to ascertain. Therefore, in addition to monies owing,
CONCESSIONAIRE agrees to pay the CITY a late fee set forth below to
compensate CITY for all expenses and/or damages and loss resulting from said late
or delinquent payments.

The charges for late or delinquent payments shall be $50.00 for each month late
plus interest calculated at the rate of eighteen percent (18%) per annum, assessed
monthly, on the balance of the unpaid amount. Payments shall be considered past
due if postmarked after the fifteenth (15th) day of the month in which payment is
due.

The acceptance of late rent by CITY shall not be deemed as a waiver of any other
. breach by CONCESSIONAIRE of any term or condition of this AGREEMENT other
than the failure of CONCESSIONAIRE to timely make the particular rent payment
so accepted.

Any breach of this condition for rental fee and payment shall be a material breach of this
Concession Agreement

SECTION 7. ADDITIONAL FEES AND CHARGES

A. If CITY pays any sum or incurs any obligations or expense which
CONCESSIONAIRE has agreed to payor reimburse CITY for, or if CITY is required
or elects to pay any sum or to incur any obligations or expense by reason of the
failure, neglect, or refusal of CONCESSIONAIRE to perform or fulfill anyone or
more of the conditions, covenants, or agreements contained in the AGREEMENT,
or as a result of an act or omission of CONCESSIONAIRE contrary to said
conditions, covenants, and agreements, CONCESSIONAIRE agrees to pay to CITY
the sum so paid or the expense so incurred, including all interest, costs, (including
CITY'S 15% administrative overhead cost), damages, and penalties. This amount
shall be added to the rental payment thereafter due hereunder, and each and every
part of the same shall be and become additional rental payment, recoverable by
CITYin the same manner and with like remedies as if it were originally a part of the .
basic rental payment set forth in Section 5 hereof.

B. The charges for any late or delinquent payments shall be $50.00 for each month
late plus interest calculated at the rate of eighteen percent (18%) per annum,
assessed monthly, on the balance of the unpaid amount.

C. For all purposes under this Section, and in any suit, action, or proceeding of any
kind between the parties hereto, any receipt showing the payment of any sum by
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· CITY for any work done or material furnished shall be prima facie evidence against
CONCESSIONAIRE that the amount of such payment was necessary and
reasonable. Should CITY elect to use its own personnel in making any repairs,
replacements, and/or alterations, and to charge CONCESSIONAIRE with the cost of
same, receipts and timesheets will be used to establish the charges, which shall be
presumed to be reasonable in absence of contrary proof submitted by
CONCESSIONAIRE.

SECTION 8. HOURS / DAYS OF OPERATION

A. The cafe shall open thirty (30) minutes before the Tee-off time as determined by the
DEPARTMENTs Golf Reservations Office, every day of the year, including all
holidays that the facility is open, and close no earlier than sunset and no later than
10:30 p.m.

Should the golf facility close due to inclement weather or natural disaster, the
CONCESSION may be closed accordingly.

B;. CONCESSIONAIRE must post the hours of operation in a location visible to the
public, and must be open for business during the hours posted.

C. Hours of operation may not be changed without prior written approval of GENERAL
MANAGER. The Department will consider requests for extended hours on a case-
by-case basis. Such requests may require that the concessionaire meet additional
requirements (e.g., security, parking control).

SECTION 9. OPERATING RESPONSIBILITIES
CONCESSIONAIRE shall, at all times during the term of the AGREEMENT, comply with
the following conditions:

A. Cleanliness:
CONCESSIONAIRE shall, at its own expense, keep the PREMISES and the
surrounding area, at least twenty-five (25) feet, clean and sanitary at all times from
spilled foods, food wrappers, drink containers, and other items attributed to this
CONCESSION. The CONCESSIONAIRE is not responsible for the cleaning or
stocking of restrooms at the facility. No offensive or refuse matter, nor any
substance constituting an unnecessary, unreasonable, or unlawful fire hazard, nor
any material detrimental to the public health, shall be permitted to remain thereon,
and CONCESSIONAIRE shall prevent any such matter or material from being or
accumulating upon said PREMISES. If, as determined by the GENERAL
MANAGER, the CONCESSION is deemed unclean, unsanitary, or does not meet
the standards of the CITY or County Public Health Department, and after giving ten
(10) days written notice to correct such deficiencies, CONCESSIONAIRE fails to
correct such deficiencies by the end of the ten (10) days, then the GENERAL
MANAGER may, in its sole discretion, terminate the AGREEMENT and all terms
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and conditions contained herein.

CONCESSIONAIRE, at its own expense, shall ensure that all garbage or refuse is
collected as often as necessary and in no case less than once a day and disposed
of into a trash dumpster. CONCESSIONAIRE shall furnish all equipment and
materials necessary therefore, including trash receptacles of a size, type, and
number approved by GENERAL MANAGER. If no trash storage area is made
available, CONCESSIONAIRE shall provide at its own expense and with the
GENERAL MANAGER'S prior written approval, an enclosed area concealing the
trash storage from public view. The CONCESSIONAIRE will incur the cost of all
dumpster rental and garbage pick-up from the dumpster for this CONCESSION
during the term of this AGREEMENT.

8. Conduct:
CONCESSIONAIRE and its representatives, agents, servants, and employees
shall at all times conduct its business in a quiet and orderly manner to the
satisfaction of the GENERAL MANAGER.

C. Disorderly Persons:
CONCESSIONAIRE shall use its best efforts to permit no intoxicated person(s),
profane or indecent language, or boisterous or loud conduct in or about the
PREMISES and shall not knowingly allow the use or possession of illegal drugs,
narcotics, or controlled substances on the PREMISES. CONCESSIONAIRE will call
upon peace officers to assist in maintaining peaceful conditions.

D. Non-Discrimination/Equal Employment Practices/Affirmative Action:

1. CONCESSIONAIRE, in its CONCESSION operations at the FACILITY, for
itself, its personal representatives, successors in interest and assigns, as
part of the consideration hereof, does hereby covenant and agree that: (1)
no person on the grounds of race, color, national origin, religion, ancestry,
sex, age, physical disability, or sexual orientation shall be excluded from
participation, denied the benefits of or be otherwise subjected to unjust
discrimination in access to or in the use of the facilities covered by the
AGREEMENT; (2) that in the construction of any improvements on, over or
under the PREMISES authorized to be utilized herein and the furnishing of
services thereon, no person on the grounds of race, color, national origin,
religion, ancestry, sex, age, physical disability, or sexual orientation shall be
excluded from participation in, denied the benefits of or otherwise be
subjected to unjust discrimination.

2. CONCESSIONAIRE agrees that in the event of breach of any of the above
nondiscrimination covenants, with proper notification as per Section 32, CITY
shall have the right to terminate the AGREEMENT and to reenter and
repossess said land and the facilities thereon and hold the same as if said
AGREEMENT had never been executed.
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3. In addition, CONCESSIONAIRE, during the term of the AGREEMENT,
agrees not to unjustly discriminate in its employment practices against any
employee or applicant for employment because of the employee's or
applicant's race, color, religion, national origin, ancestry, sex, age, physical
disability, or sexual orientation. All subcontracts entered into by
CONCESSIONAIRE shall be approved in advance by CITY and shall contain
a like provision.

E. Personnel:

1. Freedom from Tuberculosis:
As required by statute (reference Section 5163 of the California Public
Resources Code) and for employees preparing food, and others as directed
by the GENERAL MANAGER, CONCESSIONAIRE shall maintain certificates
on employees indicating freedom from communicable tuberculosis. Such
certificates must be presented to the GENERAL MANAGER, or designated
staff, upon request.

2. Qualified Personnel:
CONCESSIONAIRE will, in the operation of the CONCESSION, employ or
permit the employment of only such personnel as will assure a high
standard of service to the public and cooperation with the CITY. All such
personnel, while on or about the PREMISES, shall be neat in appearance
and courteous at all times and shall be appropriately attired, with badges or .
other suitable means of identification. No person employed by
CONCESSIONAI RE, while on or about the PREMISES, shall be under the
influence of illegal drugs, narcotics, other controlled substances or alcohol, or
use inappropriate language, or engage in otherwise inappropriate conduct
for a work environment. In the event an employee is not satisfactory, the
GENERAL MANAGER may direct CONCESSIONAIRE to remove that
person from the PREMISES.

3. Concession Manager:
CONCESSIONAIRE shall appoint, subject to written approval by GENERAL
MANAGER, a Concession Manager of CONCESSIONAIRE'S operations at
the FACILITY. If CONCESSIONAIRE elects to subcontract the
management of any or all of the CONCESSION operations to a managing
entity or entities, the provisions of this section shall also apply to any such
entity.

Such person must be a qualified and experienced food service manager or
supervisor of food service operations, vested with full power and authority
to: accept service of all notices provided for herein and regarding operation
of the CONCESSION, including the quality and prices of CONCESSION
goods and services, and the appearance, conduct, and demeanor of
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CONCESSIONAIRE'S agents, servants, and employees. The Concession
Manager shall be available during regular business hours and, at all times
during that person's absence, a responsible subordinate shall be in charge

. and available. The authority of the Concession Manager is to include, but is
not limited to, the ability to: hire, fire, and schedule personnel; order
merchandise and materials; oversee inventory control and tracking; oversee
food handling and processing; implement a marketing plan; maintain
accounting records; book parties and events; oversee all aspects of
maintenance and operations; train employees (to include such areas as
customer service); and have ultimate on-site decision-making responsibility

The Concession Manager shalldevote the greater part of his or her working
time and attention to the operation of the CONCESSION and shall promote,
increase and develop the business. During the days and hours established
for the operation of the subject concession, the Concession Manager's
personal attention shall not be directed toward the operation of any other
business activity.

If, for reasons of ill health, incapacitation, or death, the Concession Manager
becomes incapable of performing each and all terms and provisions of the
AGREEMENT, GENERAL MANAGER may, in its sole discretion, suspend
the AGREEMENT and all terms and conditions contained therein.

4. Approval of Employees, Volunteers and Subcontractors:
The DEPARTMENT shall have the right to approve or disapprove all
employees, volunteers and subcontractors (including all employees and
volunteers for any subcontractor) of CONCESSIONAIRE. Failure of
CONCESSIONAIRE to obtain DEPARTMENT'S written approval of all
persons operating under the authority of this AGREEMENT on the
PREMISES shall be a material breach of this AGREEMENT.
CONCESSIONAIRE shall submit a list of all persons employed by, or
volunteering or subcontracting, for CONCESSIONAIRE at thePREMISES to
the GENERAL MANAGER prior to commencing operations pursuant to this
AGREEMENT. All changes to the approved list of employees, volunteers
and subcontractors shall be submitted to the GENERAL MANAGER for
written approval prior to any employee, volunteer or subcontractor
commencing work at the PREMISES. CONCESSIONAIRE shall not hire as
an employee or volunteer, or subcontract with, any person whom the
DEPARTMENT would be prohibited from hiring as an employee or volunteer
pursuant to California Public Resources Code Section 5164 to perform work
at the PREMISES.

Each employee, volunteer or subcontractor (including all employees or
volunteers of any subcontractor) shall be required to fill out a form requesting
the information required by Section 5164, and the DEPARTMENT reserves
the right to fingerprint and conduct a Department of Justice criminal
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background check on any such person prior to approving their employment,
volunteer service or subcontract. Failure to comply with this hiring standard
shall be a material breach of this AGREEMENT and CONCESSIONAIRE
shall immediately remove any employee, volunteer or subcontractor from the
PREMISES at DEPARTMENT's instruction.

F. Price Schedules and Merchandise:

1. CITY agrees that CONCESSIONAIRE'S merchandise, including its prices for
same, shall be within CONCESSIONAIRE'S discretion; subject, however, to
disapproval by GENERAL MANAGER if the selection of items offered is
inadequate, of inferior quality, or if any of said prices are excessively high or low
in the soie opinion of GENERAL MANAGER. Such determination shall not be
unreasonable and shall take into account the business considerations presented
by CONCESSIONAIRE.

All prices shall be comparable to prices charged in similar establishments in the
City of Los Angeles. CONCESSIONAIRE shall, upon execution of
AGREEMENT, provide the GENERAL MANAGER with a list of prices for all
merchandise and services. This list shall be updated whenever prices are
changed.

2. All menu items and service, offered for sale and/or sold by CONCESSIONAIRE
in said PREMISES, shall be of high quality and must be related to the ordinary
business of the CONCESSION. No adulterated, misbranded, or impure articles
shall be sold or kept for sale by CONCESSIONAIRE. All merchandise kept for
sale or rented by the CONCESSIONAIRE shall be kept subject to the approval
or rejection of the GENERAL MANAGER and CONCESSIONAIRE shall remove
from the PREMISES any article which may be rejected and shall not again offer
it for sale without the written approval of the GENERAL MANAGER. The
GENERAL MANAGER may order the improvement of the quality of any
merchandise kept or offered for sale or rental.

3. CONCESSIONAIRE shall offer for sale to the public a full range of breakfast,
luncheon and fast food items (dinner items are optional) and beverages,
including soft drinks, beer, wine and liquor.

4. CONCESSIONAIRE shall offer for sale to the public a variety of healthy choice
options for food and beverages. This includes the availability of fresh fruits and
fresh vegetables, bottled water, 100% juice, beverages that contain at least 50%
fruit juice with no added sweeteners, and providing healthy snacks as defined by
Education Code (Part 27, Chapter 9, Article 2.5). CONCESSIONAIRE expressly
agrees to comply with all current and future CITY and DEPARTMENT food
programs.

5. CONCESSIONAIRE shall not use artificial trans fat (e.g., industrially created
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partial hydrogenation plant oils) in the preparation offood products. All prepared
food items are to be free of artificial trans fat. CONCESSIONAIRE shall attempt
to use only artificial trans fat free prepackaged food items.

6. The sale of liquor, beer, and wine shall be permitted in dining areas and on
adjacent patio areas. CONCESSIONAIRE shall post signs prohibiting the sale
of alcoholic beverages to minors and shall take all additional necessary action(s)
to ensure that spiritous liquors, including beer and wine, are not dispensed to
minors. Sale of alcoholic beverages must comply with the rules and regulations
of the Alcoholic Beverage Control Board.

7. All merchandise sold, kept for sale, or rented by CONCESSIONAIRE shall be of
a quality acceptable to industry standards and conform to all federal, state and
municipal laws, ordinances, and regulations in every respect. No imitation,
adulterated, misbranded, or impure articles shall be sold or kept for sale by
CONCESSIONAIRE and all edible merchandise kept on hand shall be stored
and handled with due regard for sanitation. In addition, no substitutes, fillers,
dilutants, nor reduction in size of standard manufactured or processed food
products will be permitted. All merchandise kept for sale or rented by the
CONCESSIONAIRE shall be kept subject to the approval or rejection of the
GENERAL MANAGER, and CONCESSIONAIRE shall remove from the
PREMISES any article which may be rejected and shall not offer it for sale or
rent without the consent of GENERAL MANAGER. The GENERAL MANAGER
may order the improvement of the quality of any merchandise kept or offered for
sale.

8. CONCESSIONAIRE shall minimize the paper items (straw covers, serving
cartons, etc.) distributed with take-out CONCESSION products.
CONCESSIONAIRE shall be prohibited from selling merchandise in non-
recyclable bottles, and shall not dispense take-out food or beverage items in
glass or Expanded Polystyrene (EPS) / Styrofoam containers.
CONCESSIONAIRE shall not sell or give away or otherwise dispose of any
commodity which in the opinion of GENERAL MANAGER will cause undue litter.
CONCESSIONAIRE expressly agrees to comply with all CITY and
DEPARTMENT recycling programs.

9. CONCESSIONAIRE shall not sell lottery tickets or similar type merchandise.

G. Diversion of Business:
CONCESSIONAIRE shall not divert, cause, allow, or permit to be diverted any
business from the PREMISES and shall take all reasonable measures, in every
proper manner, to develop, maintain, and increase the business conducted by it
under the AGREEMENT.

H. Equipment, Furnishings, and Expendables:
CONCESSIONAIRE is responsible for all equipment and supplies necessary to
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perform the services required by AGREEMENT:

1. As a courtesy, CITY shall at no cost to CONCESSIONAIRE, provide certain
equipment (which shall remain the property of the CITY) as specified in the City-
Owned Equipment List (Exhibit C). Nothing in said AGREEMENT shall delegate
.responsibility of providing the necessary equipment to operate the
CONCESSION to the CITY. CITY reserves the right at any time to replace any
and all items of CITY-owned equipment at this Concession with functionally
equivalent equipment.

CITY reserves the right to remove or salvage any and all items of CITY-owned
equipment. CITY shall not be responsible for the replacement or repair of said
items. No equipment provided by CITY shall be removed or replaced by
CONCESSIONAIRE without the prior written consent of the GENERAL
MANAGER.

2. If, upon termination of the AGREEMENT, CITY does not renew said
AGREEMENT, CONCESSIONAIRE shall have the right to remove its own
equipment, furnishings, and expendables, but not improvements, from the
PREMISES and shall be allowed a period of sixty (60) calendar days to
complete such removal. If not removed within that period, said equipment,
furnishings and expendables shall become the property of CITY.

3. CONCESSIONAIRE shall flush all sink drains with hot water at least once a
week. Floor sweepings, grease, or debris of any sort shall not be directed down
any floor or other sinks. Caustic drain cleaners shall not be used. CITY will
remove drain blockages; however, if in the GENERAL MANAGER's opinion, said
blockage was caused by CONCESSIONAIRE's failure to observe said
procedures, CONCESSIONAIRE will receive a ten (10) days written notice to
correct such deficiencies. If CONCESSIONAIRE fails to correct such
deficiencies by the end of the ten (10) days, the GENERAL MANAGER may, in
its sole discretion, terminate the AGREEMENT and all terms and conditions
contained therein.

I. Maintenance and Repair of Equipment:
CONCESSIONAIRE shall, at all times and at its expense, keep, maintain and repair
all equipment, whether owned and/or installed by CONCESSIONAIRE or CITY,
such as, but not limited to, heat exchangers, fans, controls and electric panels,
installed by CITY, together with all of the fixtures, plate and mirror glass, equipment
and personal property therein, in good repair and in a clean, sanitary, and orderly
condition and appearance.
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J.' Claims for Labor and Materials:
The CONCESSIONAIRE shall promptly pay when due all amounts payable for labor
and materials furnished in the performance of the AGREEMENT so as to prevent
any lien or other claim under any provision of law from arising against any CITY
property (including reports, documents, and other tangible matter produced by the
CONCESSIONAIRE hereunder), against the CONCESSIONAIRE's rights
hereunder, or against the CITY, and shall pay all amounts due under the
Unemployment Insurance Act with respect to such labor.

K. Signs and Advertisements:

1. CONCESSIONAIRE shall not erect, construct, or place any signs, banners,
ads, or displays of any kind whatsoever upon any portion of CITY property
without the prior written approval from the GENERAL MANAGER, who may
require the removal or refurbishment of any sign previously approved.
Certain signs and advertisements may also require the prior written approval
of the Cultural Affairs Department or other appropriate agencies.

2. CONCESSIONAIRE shall not permit vendors to display wares inside or
outside the building or on said property unless written permission is secured
from the GENERAL MANAGER in advance of installation, and such
permission shall be subject to revocation at any time.

3. Upon the expiration orterminationoftheAGREEMENT, CONCESSIONAIRE
shall, at its own expense, remove or paint out, as GENERAL MANAGER
may direct, any and all of its signs and displays on the PREMISES and in
connection therewith, and shall restore said PREMISES and improvements
thereto to the same condition as prior to the placement of any such signs or
displays.

4. CONCESSIONAIRE shall place a sign at the FACILITY, in a prominent
place, stating that the CONCESSION is operated under a Concession
AGREEMENT issued by CITY through the Department of Recreation and
Parks.

L. Utilities:
1. CONCESSIONAIRE shall be responsible for utility charges associated with

the concession. Charges may include, but are not limited to, deposits,
installation costs, meter deposits, and all service charges for gas, electricity,
heat, air-conditioning, and other utility services to PREMISES, and shall be
paid by CONCESSIONAIRE regardless of whether such utility services are
furnished by CITY or by other utility service providers.

2. The DEPARTMENT will incur the cost of water (utility) during the term of this
AGREEMENT. Water shall be utilized by CONCESSIONAIRE in the most
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efficient manner possible, and CONCESSIONAIRE expressly agrees to
comply with all CITY water conservation programs.

3. The CONCESSIONAI RE will pay for gas and electricity directly to the service
provider as separate meters are installed at this location. Concessionaire
assumes full responsibility, financial and otherwise.

4. In all instances where damage to any utility service line is caused by
CONCESSIONAIRE, its employees, contractors, sub-contractors, suppliers,
agents, or invitees, CONCESSIONAIRE shall be responsible for the cost of
repairs and any and all damages occasioned thereby.

5. CONCESSIONAIRE hereby expressly waives all claims for compensation, or
for any diminution or abatement of the rental payment provided for herein, for
any and all loss or damage sustained by reason of any defect, deficiency, or
impairment of the water, heating, or air conditioning systems, electrical
apparatus, or wires furnished to the PREMISES which may occur from time
to time and from any cause or from any loss resulting from water,
earthquake, wind, civil commotion, or riot; and CONCESSIONAIRE hereby
expressly releases and discharges CITY and its officers, employees, and
agents from any and all demands, claims, actions, and causes of action
arising from any of the aforesaid causes.

M. Mobile Food Cart:
CONCESSIONAIRE may, with the prior written consent of the GENERAL
MANAGER or at the written instruction of the GENERAL MANAGER, provide a
mobile food cart for food and beverage service with items stocked in the mobile
food cart and delivery service of food and beverages from the main cafe. The
CONCESSIONAIRE shall be responsible for the storage and maintenance of the
mobile food cart, including the cost for all operations and approvals, permitting, and
licensing. The mobile food cart shall be gas-powered, pre-approved for food and
beverage service by the GENERAL MANAGER.

N. Vending Machines:
CONCESSIONAIRE shall not install, or allow to be installed, any vending machines,
electronic games, or other coin-operated machines without prior written approval of
the GENERAL MANAGER; such approval will require payment to the CITY in
accordance with Section 5.A of this AGREEMENT. The GENERAL MANAGER
shall have the right to order the immediate removal of any machines.

O. Security
CONCESSIONAIRE shall be responsible for the security of the interior PREMISES.
CONCESSIONAIRE may install equipment, approved by the CITY, which will assist
in protecting the PREMISES from theft, burglary, or vandalism. Any such equipment
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must be purchased, installed, and maintained by CONCESSIONAIRE.

P. Environmental Sensitivity:
The CONCESSIONAIRE must operate the CONCESSION in an environmentally
sensitive manner and all operations must comply with CITY policies regarding
protection of the environment. CONCESSIONAIRE shall not use or allow the use
on the PREMISES of environmentally unsafe products.

Q. Safety:
CONCESSIONAIRE shall correct safety deficiencies, and violations of safety
practices, immediately after the condition becomes known or GENERAL MANAGER
notifies CONCESSIONAIRE of said condition. CONCESSIONAIRE shall cooperate
fully with CITY in the investigation of accidents occurring on the PREMISES. In the
event of injury to a patron or customer, CONCESSIONAIRE shall reasonably
ensure that the injured person receives prompt and qualified medical attention, and
as soon as possible thereafter, CONCESSIONAIRE shall submit a CITY Form
General No. 87 "Non-Employee Accident or Illness Report" (see SECTION 32,
"NOTICES," for mailing address) (Exhibit D). If CONCESSIONAIRE fails to correct
hazardous conditions specified by the GENERAL MANAGER in a written notice,
which have led, or in the opinion of CITY could lead, to injury, the GENERAL
MANAGER may, in addition to all other remedies which may be available to CITY,
repair, replace, rebuild, redecorate, or paint any such PREMISES to correct the
specified hazardous conditions, with the cost thereof, plus fifteen percent (15%) for
administrative overhead, to be paid by CONCESSIONAIRE to CITY on demand.

All overhead shelving shall include anchoring devices to prevent toppling or spillage
of shelved items in the event of seismic activity.

R. Fund Raising Activities:
CONCESSIONAIRE will be expected to cooperate with Department personnel on
all matters relative to the conduct of fund-raising and/or special events.

S. Community Outreach:
CONCESSIONAIRE shall coordinate and cooperate with DEPARTM ENT to develop
strategies to outreach to all members of the community, particularly those living in
low-to-moderate income areas, fixed-income households, youth, the disabled, etc.,
to provide its services to these members of the community who may not otherwise
have the opportunity to partake in the services provided by CONCESSIONAIRE.

T. Resources Supplied by Concessionaire:
CONCESSIONAIRE shall supply resource items that are specifically listed in this
section in order to ensure business operations are run effectively and efficiently.

U. Card Payments and Automated Teller Machines (ATM):

1. CONCESSIONAIRE shall be required to have the ability to accept Visa,
MasterCard, American Express, and debit card payments from patrons
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(customers).

2. CONCESSIONAIRE may, upon written approval of the GENERAL
MANAGER, install and operate an ATM to accommodate all patrons
(customers), Operation of ATMs shall not be exclusive to these PREMISES.

3. CONCESSIONAIRE shall not charge an amount exceeding three dollars
($3.00) as any type of service charge for the use of an ATM. Such service
charge shall not be subject to rental payment (Section 5.A), nor included in
the Monthly Remittance Advice Form (Exhibit B).

V. Quiet Enjoyment:
CITY agrees that CONCESSIONAIRE, upon payment of the fees and charges
specified herein, and all other charges and payments to be paid by
CONCESSIONAIRE under the terms of this AGREEMENT, and upon observing and
keeping the required terms, conditions and covenants of this AGREEMENT, shall
lawfully and quietly hold, use and enjoy the concession PREMISES during the term
of this AGREEMENT. In the case of disputes, during the life of the AGREEMENT,
over any conditions which may impede upon the CONCESSIONAIRE's quiet
enjoyment of the concession PREMISES, the GENERAL MANAGER shall have
tinal determination of any solution to such dispute; the GENERAL MANAGER's
final determination shall be binding upon all parties in such dispute.

W. Receipts:

1. CONCESSIONAIRE shall offer receipts to the customers for every
transaction.

2. CONCESSIONAIRE shall at all times place a sign within twelve (12) inches
of each cash register, in clear view to the public, and in minimum half-inch
lettering, which states: "If a receipt for this transaction is not provided please
contactthe Department of Recreation and Parks - Concessions Unit at (213)
202-3280."

X. Golf Organizations:
CONCESSIONAIRE acknowledges that at the Los Feliz Golf Course, the
DEPARTMENT recognizes the respective Men's and Women's Golf Clubs of
record. These clubs have, over a long period of time, been helpful to the CITY in
the operation, programming and improvement of the golf facility. Without granting
special privileges to any person or group, CONCESSIONAIRE agrees to encourage
and cooperate with these organizations, and to consult with their authorized
representatives on matters of mutual interest. Similarly, CONCESSIONARE agrees
to cooperate and consult with other responsible community organizations that use
golf facilities in the City of Los Angeles. CONCESSIONAIRE shall make available
for order, box lunches and party trays to the Golf Organizations for events
sponsored and/or held by the Golf Organizations. There shall be no cancellation
fee provided the order is cancelled at least 24 hours prior to the event. A full refund
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shall be provided to the customer within fourteen (14) days of notification of such
cancellation.

SECTION 10. MAINTENANCE OF PREMISES
During all periods that the PREMISES are used or are under the control of the
CONCESSIONAIRE for the uses, purposes, and occupancy aforesaid,
CONCESSIONAIRE shall be responsible for all necessary janitorial duties and
damage/maintenance repairs, to the satisfaction of the GENERAL MANAGER. The
cause of said maintenance, cleaning and repairs may result from normal wear and tear, as
well as vandalism.

A. Interior of Premises:

1. Areas to be Maintained by CONCESSIONAIRE:
CONCESSIONAIRE shall, at its own expense, keep and maintain all the
interior walls and surfaces of PREMISES and all improvements, fixtures,
and utility systems which may now or hereafter exist thereon, whether
installed by CITY or CONCESSIONAIRE. Improvements shall include all
buildings and appurtenances recessed into or attached by any method to
the ground or to another object which is recessed or attached to the ground
or to other CITY-owned facilities (such as buildings, fences, posts, signs,
electrical hook-ups, plumbing, tracks, tanks, etc.).

2. Duties:
CONCESSIONAIRE'S maintenance duties shall include all sweeping,
washing, servicing, repairing, replacing, cleaning, and interior painting that
may be required to properly maintain the premises in a safe, clean, operable,
and attractive condition. CONCESSIONAIRE shall provide for such repairs,
replacements, rebuilding, and restoration as may be. required by or given
prior written approval by the GENERAL MANAGER to comply with the
requirements hereof. Those duties shall also include electrical, mechanical,
and plumbing maintenance in the interior of the premises, such as light
fixtures, toilets, and faucets.

B. Exterior of Premises and Common Passageways:
CITY shall maintain the exterior of all buildings and will endeavor to perform all
exterior repairs occasioned by normal wear and tear, and the elements, unless
otherwise provided for in the AGREEMENT. Common passageways leading to
other CONCESSION facilities or offices maintained by CITY which also lead to the
PREMISES shall not be considered under the control of CONCESSIONAIRE for
purposes of this Section.

C. Correction of Conditions Leading to Damage:
If CONCESSIONAIRE fails, after written notice, to correct such conditions which
have led or, in the opinion of CITY, could lead to significant damage to CITY
property, the GENERAL MANAGER may at its option, and in addition to all other
remedies which may be available to it, repair, replace, rebuild, redecorate or paint
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any such PREMISES included in said notice, with the cost thereof, plus fifteen
percent (15%) for administrative overhead, to be paid by CONCESSIONAIRE to
CITY on demand. If, for any reasons, payment of such fees becomes delinquent,
GENERAL MANAGER may, in its sole discretion, after giving ten (10) days written
notice, terminate the AGREEMENT and all terms and conditions contained therein.

D. Property Damage and Theft Reporting:
CONCESSIONAIRE shall complete and submit to the DEPARTMENT a "Special
Occurrence and Loss Report," in the eventthatthe PREMISES and/or CITY-owned
property is damaged or destroyed, in whole or in part, from any cause whatsoever,
and in the event of theft, burglary, or other crime committed on the PREMISES.
Blank forms for this purpose shall be provided by the DEPARTMENT.

E. Damage or Destruction to Premises:

1. Partial Damage:
If all or a portlon of the PREMISES are partially damaged by fire, explosion,
flooding inundation, floods, the elements, public enemy, or other casualty,
but not rendered uninhabitable, the same will be repaired with due diligence
by CITY at its own cost and expense, subject to the limitations as hereinafter
provided; if said damage is caused by the negligent acts or omissions of
CONCESSIONAIRE,'its agents, officers, or employees, CONCESSIONAIRE
shall be responsible for reimbursing CITY for the cost and expense incurred
in making such repairs.

2. Extensive Damage:
If the damages as described above in "Partial Damage" are so extensive as
to render the PREMISES or a portion thereof uninhabitable, but are capable
of being repaired within a reasonable time not to exceed sixty (60) days, the
same shall be repaired with due diligence by CITY at its own cost and
expense and a negotiated portion of the fees and charges payable
hereunder shall abate from the time of such damage until such time as the
PREMISES are fully restored and certified by GENERAL MANAGER as
again ready for use; provided, however, that if such damage is caused by the
negligent acts or omissions of CONCESSIONAIRE, its agents, officers, or
employees, said fees and charges will not abate and CONCESSIONAIRE
shall be responsible for the cost and expenses incurred in making such
repairs.

3. Complete Destruction:
In the event all or a substantial portion of the PREMISES are completely
destroyed by fire, explosion, the elements, public enemy, or other casualty,
or are so damaged that they are uninhabitable and cannot be replaced
except after more than sixty (60) days, CITY shall be under no obligation to
repair, replace or reconstruct said PREMISES, and an appropriate portion of
the fees and charges payable hereunder shall abate as of the time of such
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damage or destruction and shall henceforth cease until such time as the said
PREMISES are fully restored. If within four (4) months after the time of such
damage or destruction said PREMISES have not been repaired or
reconstructed, CONCESSIONAIRE may terminate this AGREEMENT in its
entirety as of the date of such damage or destruction. Notwithstanding the
foregoing, if the said PREMISES, or a substantial portion thereof, are
completely destroyed as a result of the negligent acts or omissions of
CONCESSIONAIRE, its agents, officers, or employees, said fees and
charges shall not abate and CITY may, in its discretion, require
CONCESSIONAIRE to repair and reconstruct the same within twelve (12)
months of such destruction and CONCESSIONAIRE shall be responsible for
reimbursing CITY for the cost and expenses incurred in making such
repairs. CONCESSIONAIRE shall continue paying CITY rent as determined
above during the rebuilding of the facility.

4. Limits of CITY'S Obligation Defined:
In the application of the foregoing provisions, CITY may, but shall not be
obligated to, repair or reconstruct the PREMISES. If CITY chooses to do so,
CITY'S obligation shall also be limited to repair or reconstruction of the
PREMISES to the same extent and of equal quality as obtained by
CONCESSIONAIRE at the commencement of its operations hereunder.
Redecoration and replacement of furniture, equipment and supplies shall be
the responsibility of CONCESSIONAIRE and any such redecoration and
refurnishing/reequipping shall be equivalent in quality to that originally
installed.

F. Pest Control:
Unless otherwise specified in the AGREEMENT, CONCESSIONAIRE shall be
responsible for pest control in and around the PREMISES, including but not limited
to, abatement of insects (including roaches, bees, etc.), spiders, rodents, vermin,
and other nuisance pests, if the pests are found in or on structures or areas used
and maintained by CONCESSIONAIRE, such as any of the following portions of the
PREMISES:

1. Any portion of a building or enclosed structure with walls, roof, and doors,
such as pro shops, gift shops, golf car storage facilities, restaurants, cafes,
food stands, ticket and sales booths, kiosks, theater stage buildings, offices
and storage facilities, storage containers owned and/or used by
CONCESSIONAIRE, equine housing, etc.

2. Open structures such as driving ranges, tee structures, arenas, etc.

3. Areas enclosed with a fence such as driving ranges, tennis courts, batting
cages, etc.

CITY shall be responsible for pest control if pests are found in or on structures or
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areas maintained by CITY, such as:

4. Open, unfenced areas such as those locations permitted for mobile food
vending, bike rentals, coin-operated telescopes, etc.

5. Recreation centers, rental halls, and other facilities occupied in part by
CONCESSIONAIRE but maintained by CITY.

6. Other areas, structures, or facilities adjacent to the PREMISES, but not used
by or under the control of CONCESSIONAIRE; or areas, structures, or
facilities shared by CONCESSIONAIRE and CITY.

Pest control for pests which may cause permanent structural damage to
DEPARTMENT property (for example, termite infestation) shall be the responsibility
of CITY. CONCESSIONAIRE shall take all reasonable measures to reduce the
proliferation of pests, including maintaining the PREMISES clean and orderly in
accordance with this Section, and keeping wood components painted. GENERAL
MANAGER may direct CONCESSIONAIRE to take additional measures to abate
pests which are an immediate threat to public health or safety.

SECTION 11. IMPROVEMENTS

A. CONCESSIONAIRE shall make no improvements to the PREMISES without prior
written authorization of the GENERAL MANAGER as required. CITY has the right to
monitor all phases of construction. All improvements must be made according to
DEPARTMENT standards. All architectural services' acquired by
CONCESSIONAIRE must be with an agency qualified to do business in the State of
California. All improvements provided by CONCESSIONAIRE during the term of
the AGREEMENT shall be performed and completed at its sole expense, and shall
become the property of CITY upon termination of the AGREEMENT.

CITY reserves the right to further develop or improve the FACILITY and the
PREMISES as it sees fit, and without interference or hindrance by
CONCESSIONAIRE. Such development or improvement may require the
suspension or termination of the AGREEMENT. CITY shall not be liable for loss of
business which results from the construction of any development or improvements
to the FACILITY or the PREMISES.

B. Compliance with Applicable Rules and Regulations:
All structural or other improvements, equipment and interior deSign and decor
constructed or installed by CONCESSIONAIRE in the facility areas, including the
plans and specifications therefore, shall in all respects conform to and comply with
the applicable statutes (including the California Environmental Quality Act),
ordinances, building codes, rules and regUlations of CITY and such other
authorities that may have jurisdiction over the facility areas or CONCESSIONAIRE'S
operations therein. The written approval by GENERAL MANAGER of any
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improvements as provided above shall not constitute a representation or warranty
as to such conformity or compliance, but responsibility therefore shall at all times
remain in CONCESSIONAIRE.

C. Procurement of Permits and Approvals:
CONCESSIONAIRE shall, at its sole expense, and prior to construction of any
Improvements, procure all building, fire, safety. aesthetic, environmental, and other
permits and approvals necessary for the construction of the structural and other
improvements, installation of the equipment, and the interior design and decor.
Copies of all said permits and approvals shall thereafter be submitted to the
DEPARTMENT. No permission to begin said Improvements shall be granted by
GENERAL MANAGER prior to CONCESSIONAIRE's obtaining of said permits and
approvals.

D. Subcontractors:
CONCESSIONAIRE shall require by any contract that it awards in connection with
the structural or other improvements, the installation of any and all equipment, and
the interior designing and decor, that the contractor doing, performing or furnishing
the same shall comply with all applicable statutes, ordinances, codes, rules and
regulations, and submit to CITY evidence of required insurance coverage.

E. Improvement Bond:
CONCESSIONAIRE shall provide a bond to secure completion of the faithful
performance, in an amount equal to the cost of the improvements as approved by
the GENERAL MANAGER. No work may commence before said bonds are
received in a form satisfactory to the DEPARTMENT as approved by the Office of
the City Administrative Officer,and shall thereafter be kept in full force and effect
until DEPARTMENT accepts the work.

Any breach of this condition for concession improvements shall be a material breach of
this Concession Agreement.

SECTION 12. LIABILITY

A. Indemnification: Except for the active negligence or willful misconduct of City,
CONCESSIONAIRE undertakes and agrees to defend, indemnify and hold
harmless City and any and all of City's Officers, Agents, and Employees from and
against all suits and causes of action, claims, losses, demands and expenses,
including, but not limited to, attorney's fees and cost of litigation, damage or liability
of any nature whatsoever, for death or injury to any person, including
CONCESSIONAIRE'S employees and agents, or damage or destruction of any
property of either party hereto or of third parties, arising in any manner by reason of,
or incident to, the performance of this agreement on the part of
CONCESSIONAIRE, its officers, agents, employees, or sub-contractor of any tier.
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B. Insurance:

1. General Conditions:
CONCESSIONAIRE shall obtain and keep in force an insurance policy
which covers all operations conducted pursuant to this AGREEMENT. Such
insurance policy must also insure the City of Los Angeles and comply with
the Office of the City Administrative Officer's insurance requirements. See
Exhibit E for insurance requirements. The GENERAL MANAGER, based
upon advice of the CITY'S Risk Managers, may increase or decrease the
amounts of insurance coverage required herein by giving thirty (30) days'
written notice to CONCESSIONAIRE.

Without limiting CONCESSIONAIRE'S indemnification of City,
CONCESSIONAIRE shall provide and maintain at its own expense during
the entire term of the AGREEMENT insurance having the limits customarily
carried and actually arranged by CONCESSIONAIRE but not less than the
amounts and types listed in the AGREEMENT covering its operations
hereunder subject to the following conditions:

a. Additional Insured:
CITY, its Officers, Agents and Employees shall be included as

.additional insureds in all liability insurance policies except: Workers'
Compensation! Employer's Liability, Professional Errors and
Omissions and second-party Legal Liability coverages (such as Fire
Legal). CITY shall be named Loss Payee As Its Interest May Appear
in all required property, fidelity or surety coverages.

b. Insurance Requirements:
All insurance required hereunder shall conform to CITY requirements
established by Charter, ordinance or policy and shall be filed with the
Office of the City Attorney for its review in accordance with Los
Angeles City Administrative Code Sections 11.47 through 11.56.

c. Primary Insurance:
Such insurance shall be primary with respect to any insurance
maintained by CITY and shall not call on CITY's insurance program
for contributions.

d. Admitted Carrier!Licensed California Broker:
Such insurance shall be obtained from brokers or carriers authorized
to transact insurance business in California.

e. 30-Day Notice:
With respect to the interest of CITY, such insurance shall not be
canceled, materially reduced in coverage or limits or non-renewed
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except after thirty (30) days written notice by receipted delivery (e.g.
certified mail-return receipt, courier) has been given to the Office of
the City Administrative Officer.

f. Prior Approval:
Evidence of insurance shall be submitted to and approved by the
Office of the City Administrative Officer prior to commencement of
any work or tenancy under this agreement.

g. Severability of Interest:
Except with respect to the insurance company's limits of liability, each
liability insurance policy shall apply separately to each insured against
whom claim or suit is brought. The inclusion of any person or
organization as an insured shall not affect any right which such
person or organization would have as a claimant if not so included.

h. Acceptable Evidence:
CONCESSIONAIRE shall submit acceptable evidence and approval
of insurance. in accordance with the "Instructions and Information on
Complying with CITY Insurance Requirements" (Exhibit E).

i. Renewal:
Once the insurance has been approved by CITY, evidence of renewal
of an expiring policy may be submitted on a manually signed renewal
endorsement form. If the policy or the carrier has changed, however,
new evidence as specified in paragraphs a. through h. above must be
submitted.

j. Aggregate Limits/Blanket Coverage:
If any of the required insurance coverages contain aggregate limits, or .
apply to other operations or tenancy of CONCESSIONAIRE outside
this agreement, CONCESSIONAIRE shall give CITY prompt, written
notice of any incident, occurrence, claim, settlement or judgment
against such insurance which in CONCESSIONAIRE'S best judgment
will diminish the protection such insurance affords CITY.·

2. Self-Insurance and Self-Insured Retentions:
Self-insurance programs and self-insured retentions in insurance policies are
subject to separate approval by CITY upon review of evidence of
CONCESSIONAIRE'S financial capacity to respond. Additionally, such
programs or retentions must provide CITY with at least the same protections
from liability and defense of suits as would be afforded by first-dollar
insurance.

3. Modification of Coverage:
CITY reserves the right at any time during the term of this agreement to
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change the amounts and types of insurance required hereunder by giving
CONCESSIONAIRE ninety (90) days advance written notice of such change.
If such change should result in substantial additional cost to
CONCESSIONAIRE, CITY agrees to negotiate additional compensation
proportional to the increased benefit to CITY.

4. Availability/Failure to Procure Insurance:
The required coverages and limits are subject to availability on the open
market at reasonable cost as determined by CITY. Nonavailability or
nonaffordability must be documented by a letter from CONCESSIONAIRE'S
insurance broker or agent indicating a good faith insurance and showing as

. minimum the names of then insurance carriers and the declinations or
quotations received from each.

Within the foregoing constraints, CONCESSIONAIRE'S failure to procure or
maintain required insurance or a self-insurance program shall constitute a
material breach of contract under which GENERAL MANAGER may
immediately terminate or suspend this agreement or, at its discretion,
procure or renew such insurance to protect CITY's interests and pay any and
all premiums in connection therewith, and recover all monies so paid from
CONCESSIONAIRE.

5. Underlying Insurance:
CONCESSIONAIRE shall be responsible for requiring indemnification and
insurance as il deems approprlate from its employees receiving mileage
allowance, consultants, agents and subcontractor, if any, to protect
CONCESSIONAIRE'S and CITY's interest, and for ensuring that such
persons comply with applicable insurance statutes. CONCESSIONAIRE is
encouraged to seek professional advice in this regard.

6. Workers' Compensation:
CONCESSIONAIRE hereby certifies that it is aware of the provisions of
Section 3700 et seq., of the California Labor Code which require every
employer to be insured against liability for Workers' Compensation or to
undertake self-insurance in accordance with the provisions of that Code, and
that it will comply with such provisions at all such times as they may apply
during the performance of the work of this AGREEMENT.

Any breach of this condition for insurance requirements shall be a material breach of this
Concession Agreement.

SECTION 13. PROHIBITED ACTS
CONCESSIONAIRE shall not:
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portions thereof on the PREMISES or elsewhere on the FACILITY, nor do or
permit to be done anything which may interfere with free access and
passage in the PREMISES or the public areas adjacent thereto, or in the
streets or sidewalks adjoining the PREMISES, or hinder police, fire fighting or
other emergency personnel in the discharge of their duties;

2. Interfere with the public's enjoyment and use of the FACILITY or use the
PREMISES for any purpose which is no! essential to the CONCESSION
operations;

3. Rent, sell, lease or offer any space for storing of any articles whatsoever
within or on the PREMISES other than specified herein, without the prior
written approval of the GENERAL MANAGER;

4. Overload any floor in the PREMISES;

5. Place any additional lock of any kind upon any window or interior or exterior
door in the PREMISES, or make any change in any existing door or window
lock or the mechanism thereof. unless a key therefore is maintained on the
PREMISES, nor refuse, upon the expiration or sooner termination of the
AGREEMENT, to surrender to GENERAL MANAGER any and all keys to the
interior or exterior doors on the PREMISES, whether said keys were
furnished to or otherwise procured by CONCESSIONAIRE, and in the event
of the loss of any keys furnished by GENERAL MANAGER,
CONCESSIONAIRE shall pay CITY, on demand. the cost for replacement
thereof;

6. Do or permit to be done any act or thing upon the PREMISES which will
invalidate, suspend or increase the rate of any insurance policy required
under the AGREEMENT, or carried by CITY, covering the PREMISES, orthe
buildings in which the same are located or which, in the opinion of GENERAL
MANAGER. may constitute a hazardous condition that will increase the risks
normally attendant upon the operations contemplated under the
AGREEMENT. provided, however, that nothing contained herein shall
preclude CONCESSIONAIRE from bringing, keeping or using on or about the
PREMISES such materials, supplies, equipment and machinery as are
appropriate or customary in carrying on its business, or from carrying on said
business in all respects as is customary;

7. Use, create, store or allow any hazardous materials as defined in Title 26,
Division 19.1, Section 19-2510 of the California Code of Regulations, or
those which meet the criteria of the above Code, as well as any other
SUbstance which poses a hazard to health and environment, provided,
however, that nothing contained herein shall preclude CONCESSIONAIRE
from bringing, keeping or using on or about the PREMISES such materials,
supplies, equipment and machinery as are appropriate or customary in

r,
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carrying on its business, or from carrying on said business in all respects as
is customary except that all hazardous materials must be stored and used in
compliance with all City, State and Federal rules, regulations, ordinances and
laws;

8. Allow any sale by auction upon the PREMISES;

9. Permit undue loitering on or about the PREMISES;

10. Use the PREMISES, or any part thereof, for lodging or sleeping purposes or
in any manner that will constitute waste;

11. Use or allow the PREMISES to be used for, in the opinion of General
Manager, any improper, immoral, or unlawful purposes.

SECTION 14. PERFORMANCE DEPOSIT

A CONCESSIONAIRE shall provide the DEPARTMENT a sum equal to Five
Thousand Dollars ($5,000.00) to guarantee payment of fees and as a damage
deposit to be used in accordance with the default provisions ofthis AGREEMENT.

B. Form of Deposit
CONCESSIONAIRE'S Performance Deposit shall be in anyone of the following
forms but may not be a combination of two types:

1. A cash deposit made at the Cashier's window of the DEPARTMENT.

2. A cashier's check drawn on any bank that is a member of the Los Angeles
Clearing House Association, which cashier's check is payable to the order of
the City of Los Angeles.

C. Agreement of Deposit:

All deposits of cash or checks must be immediately so deposited by the
DEPARTMENT.

D. Return of Performance Deposit to CONCESSIONAIRE:
Said Performance Deposit shall be returned to CONCESSIONAIRE and any rights
assigned to the Performance Deposit shall be surrendered by CITY in writing, after
the expiration or earlier termination of the AGREEMENT and any exit audits
performed in conjunction with the AGREEMENT. The CITY reserves the right to
deduct from the Performance Deposit, any amounts up to and including the full
amount of the Performance Deposit as stated herein, owed to the CITY by
CONCESSIONAIRE as shown by any exit audits performed by CITY, or as
compensation to CITY for failure to adhere to the terms and conditions of the
AGREEMENT.
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SECTION 15. NUMBER OF ORIGINALS
The number of original texts of this AGREEMENT shall be equal to the number of parties
hereto, one text being retained by each party.

SECTION 16. INDEPENDENT CONTRACTORS I CONSULTANTS
The CONCESSIONAIRE is acting hereunder as an independent contractor and not as an
agent or employee of the CITY. The CONCESSIONAIRE shall not represent or otherwise
hold itself or any of its directors, officers, partners, employees, or agents to be an agent or
employee of the CITY.

SECTION 17. TAXES, PERMITS. AND LICENSES

A. CONCESSIONAIRE shall obtain and maintain at its sole expense any and all
approvals, permits, or licenses that may be required in connection with the
operation of the CONCESSION including, but not limited to, tax permits, business
licenses, health permits, building permits, police and fire permits, etc.

B. CONCESSIONAIRE shall pay all taxes of whatever character that may be levied or
charged upon the rights of CONCESSIONAIRE to use the PREMISES, or upon
CONCESSIONAIRE'S improvements, fixtures, equipment, or other property thereon
or upon CONCESSIONAIRE'S operations hereunder. In addition, by executing the
AGREEMENT and accepting the benefits thereof, a property interest may be
created known as "Possessory Interest" and such property interest will be subject to
property taxation. CONCESSIONAIRE, as the party to whom the Possessory
Interest is vested, may be subject to the payment of the property taxes levied by the
State and County upon such interest.

C. During the entire term of the AGREEMENT, the CONCESSIONAI RE must hold a
current Los Angeles Business Tax Registration Certificate (BTRC) as required by
the CITY'S Business Tax Ordinance (LAMC Article 1, Chapter 2, Sections 21.00 et.
seq.).

D. Pursuant to Section 21.3.3 of Article 1.3 of the LAMC Commercial Tenants
Occupancy Tax, CONCESSIONAIRE must pay to the City of Los Angeles for the
privilege of occupancy, a tax at the rate of $1.48 per calendar quarter or fractional
part thereof for the first $1,000 or less of charges (rent) attributable to said calendar
quarter, plus $1.48 per calendar quarter for each additional $1,000 of charges or
fractional part thereof in excess of $1,000. Said tax shall be paid quarterly to the
DEPARTMENT, on or before the fifteenth (15th

) of April, July, October, January of
each calendar year, for the preceding three (3) months.

The charges for late or delinquent payments shall be $50.00 for each month late
plus interest calculated at the rate of eighteen percent (18%) per annum, assessed
monthly, on the balance of the unpaid amount.
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SECTION 18. ASSIGNMENT. SUBLEASE. BANKRUPTCY
CONCESSIONAIRE shall not under-let or sub-let the subject PREMISES or any part
thereof or allow the same to be used or occupied by any other person or for other use than
that herein specified, nor assign the AGREEMENT nor transfer, assign or in any manner
convey any of the rights or privileges herein granted without the prior written consent of
BOARD.

Neither CITY, DEPARTMENT, nor any BOARD, BOARD Member, officer, or employee
thereof shall be liable in any manner to CONCESSIONAIRE due to the BOARD not
approving the assignment of AGREEMENT or sublease of PREMISES.

Neither the AGREEMENT nor the rights herein granted shall be assignable or transferable
by any process or proceedings in any court, or by attachment, execution, proceeding in
insolvency or bankruptcy either voluntary or involuntary, or receivership proceedings. Any
attempted assignment, mortgaging, hypothecation, or encumbering of the CONCESSION
rights or other violation of the provisions of this Section shall be void and shall confer no
right, title or interest in or to the AGREEMENT or right of use of the whole or any portion of
the PREMISES upon any such purported assignee, mortgagee, encumbrancer, pledgee or
other lien holder, successor or purchaser.

The CONCESSIONAIRE may not, without prior written permission of the CITY:

A. Assign or otherwise alienate any of its rights hereunder, including the right to
payment; or

B. Delegate, subcontract, or otherwise transfer any of its duties hereunder.

SECTION 19. BUSINESS RECORDS
CONCESSIONAIRE shall maintain during the term of the AGREEMENT and for three (3)
years thereafter, all of its books, ledgers, journals, and accounts wherein are kept all
entries reflecting the gross receipts received or billed by it from the business transacted
pursuant to the AGREEMENT. Such books, ledgers, journals, accounts, and records
shall be available for inspection and examination by GENERAL MANAGER, or a duly
authorized representative, during ordinary business hours at any time during the term of
this agreement and for at least three (3) years thereafter.

A. Employee Fidelity Bonds:
At the GENERAL MANAGER'S discretion, adequate employee fidelity bonds may
be required to be maintained by CONCESSIONAIRE covering all its employees who
handle money.

B. Cash And Record Handling Requirements:
If requested by GENERAL MANAGER, CONCESSIONAIRE shall prepare a
description of its cash handling and sales recording systems and equipment to be
used for operation of the CONCESSION which shall be submitted to GENERAL
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MANAGER for approval.

CONCESSIONAIRE shall be required to maintain a method of accounting of the
CONCESSION which shall correctly and accurately reflect the gross receipts and
disbursements received or made by CONCESSIONAIRE from the operation of the
CONCESSION. The method of accounting, including bank accounts, established
for the CONCESSION shall be separate from the accounting systems used for any
other business operated by CONCESSIONAIRE or for recording
CONCESSIONAIRE'S personal financial affairs. Such method shall include the
keeping of the following documents: .

1. Regular books of accounting such as general ledgers.
2. Journals including supporting and underlying documents such as vouchers,

checks, tickets, bank statements, etc.
3. State and Federal income tax returns and sales tax returns and checks and

other documents proving payment of sums shown.
4. Cash register tapes shall be retained so that day to day sales can be

identified. A cash register must be used in public view which prints a dated
double tape, indicating each sale and the daily total.

5. Any other accounting records that CITY, in its sole discretion, deems
necessary for proper reporting of receipts.

C. Method of Recording Gross Receipts:
Unless otherwise specified in the AGREEMENT, CONCESSIONAIRE shall
obtain and install a cash register(s) on which it shall record all gross sales. The
cash register shall be non-resettable and sufficient to supply an accurate recording
of all sales on tape. CONCESSIONAIRE shall not purchase or install the cash
register before obtaining the GENERAL MANAGER'S written approval of the
specific register to be purchased. All cash registers shall have a price display which
is and shall remain at all times visible to the public.

D. Annual Statement of Gross Receipts and Expenses:
CONCESSIONAIRE shall transmit a Statement of Gross Receipts and Expenses
(Profit and Loss Statement) for the CONCESSION operations as specified in the
AGREEMENT, in a form acceptable to the GENERAL MANAGER, on or before
April 30th of each calendar year during the term of the AGREEMENT. Such
Statement must be prepared by a Certified Public Accountant (CPA) and shall not
include statements of omission or non-disclosure. An extension may be granted in
writing, prior to the April 30th due date, by the GENERAL MANAGER or his
designee, provided sufficient verification of the need for the extension is provided,
as accepted by the GENERAL MANAGER or his designee. The charge for late or
delinquent Statements shall be $50.00 per month or part thereof late.

In addition, CITY may from time to time conduct an audit and re-audit of the books
and businesses conducted by CONCESSIONAIRE and observe the operation of the
business so that accuracy of the above records can be confirmed. If the report of

r
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gross sales made by CONCESSIONAIRE to CITY shall be found to be less than the
amount of gross sales disclosed by such audit and observation,
CONCESSIONAIRE shall pay CITY within 30 days after billing any additional rentals
disclosed by such audit. If discrepancy exceeds 2% and no reasonable explanation
is given for such discrepancy, CONCESSIONAIRE shall also pay the cost of the
audit.

SECTION 20. REGULATIONS, INSPECTION, AND DIRECTIVES

A. The operations conducted by CONCESSIONAIRE pursuant to the AGREEMENT
shall be subject to:

1. Any and all applicable rules, regulations, orders, and restrictions which are
now in force or which may be hereafter adopted by CITY with respect to the
operation of the DEPARTMENT;

2. Any and all orders. directions or conditions issued. given, or imposed by
GENERAL MANAGER with respect to the use of the roadways, driveways,
curbs, sidewalks, parking areas, or public areas adjacent to the PREMISES;

3. Any and all applicable laws, ordinances, statutes, rules, regulations or
orders, including the Los Angeles Municipal Code, Los Angeles
Administrative Code, the Charter of the City of Los Angeles, and of any
governmental authority, federal, state or municipal, lawfully exercising
authority over the CONCESSIONAIRE'S operations; and,

4. Any and all applicable local, state and federal laws and regulations relative to
the design and installation of facilities to accommodate disabled persons.

B. Permissions:
Any permission required by the AGREEMENT shall be secured in writing by
CONCESSIONAIRE from CITY or the GENERAL MANAGER and any errors or
omissions therefrom shall not relieve CONCESSIONAIRE of its obligations to
faithfully perform the conditions therein. CONCESSIONAIRE shall immediately
comply with any written request or order submitted to it by CITY or the GENERAL
MANAGER.

C. Right of Inspection:
CITY and the GENERAL MANAGER. their authorized representatives, agents and
employees shall have the right to enter upon the PREMISES at any and all
reasonable times for the purpose of inspection, evaluation, and observation of
CONCESSIONAIRE'S operation. During these inspections, they shall have the right
to photograph, film, or otherwise record conditions and events taking place upon the
PREMISES.' The inspections may be made by persons identified to
CONCESSIONAIRE as CITY Employees, or may be made by independent
contractors engaged by CITY. Inspections may be made for the purposes set forth

,-
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below, and for any other lawful purpose for which the CITY or another governmental
entity with jurisdiction is authorized to perform inspections of the PREMISES:

1. To determine if the terms and conditions of the AGREEMENT are being
complied with.

2. To observe transactions between the CONCESSIONAIRE and patrons in
order to evaluate the quality of services provided or quality and quantities of
items sold or dispensed.

D. Control of Premises:
CITY shall have absolute and full access to the PREMISES and all its
appurtenances during the term of the AGREEMENT and may make such changes
and alterations therein, and in the grounds surrounding same, as may be
determined by said CITY. Such determination shall not be unreasonable and shall
take into account the business considerations presented by CONCESSIONAIRE.

E. Americans with Disabilities Act:
The CONCESSIONAIRE shall comply with the Americans with Disabilities Act 42
U.S.C. Section 12101 et seq., and with the provisions ofthe Certification Regarding
Compliance with the Americans with Disabilities Act which is attached to
AGREEMENT and incorporated herein by this reference.

F. Child Support Ordinance:
The AGREEMENT is subject to Section 10.10, Article 1, Chapter 1, Division 10 of
the LAAC, Child Support Assignment Orders Ordinance. CONCESSIONAIRE is
required to complete a Certification of Compliance with Child Support obligations
which is attached to the AGREEMENT and incorporated herein by this reference.
Pursuant to this ordinance, CONCESSIONAIRE shall (1) fully comply with all State
and Federal employment reporting requirements applicable to Child Support
Assignment Orders; (2) certify that the principal owner(s) of CONCESSIONAIRE are
in compliance with any Wage and Earnings Assignment Orders and Notices of
Assignment applicable to them personally; (3) fully comply with all lawfully served
Wage and Earnings Assignment Orders and Notices of Assignment in accordance
with California Family Code section 5230 et seq.; and (4) maintain such compliance
throughout the term of this AGREEMENT.

G. Minority, Women, and Other Business Enterprise Outreach Program:
CONCESSIONAIRE agrees and obligates itself to utilize the services of Minority,
Women, and Other Business Enterprise firms on a level so designated in its
proposal, if any. CONCESSIONAIRE certifies that it has complied with Mayoral
Directive 2001·26 regarding the Outreach Program for Contracts greater than
$100,000, if applicable. CONCESSIONAIRE shall not change any of these
designated subconsultants and subcontractors, nor shall CONCESSIONAIRE
reduce their level of effort, without prior written approval of the CITY, provided that
such approval shall not be unreasonably withheld.
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H. Living Wage Ordinance/Service Contract Worker Retention Ordinance:
The CONCESSIONAIRE must comply with City Ordinance 172336 (Living Wage
Ordinance). unless exempted in accordance with said ordinance. The Living Wage
Ordinance requires in part that nothing less than a prescribed minimum level of
compensation (a "living wage") be paid to employees of service contractors of the
CITY and its financial assistance recipients and to employees of such recipients.
Under Section 10.37.2 of the Ordinance. CONCESSIONAIRE shall pay service
employees who spend any of their time on CITY contracts a wage of no less than
the hourly rates set under the authority of the Living Wage Ordinance (LWO). Such
rates shall be adjusted annually to correspond with adjustments. if any. to retirement
benefits paid to members of the Los Angeles City Employees' Retirement System.

CONCESSIONAIRE must also comply Withthe Service Contract Worker Retention
Ordinance (SCWRO), adopted through Ordinance 171004. This Ordinance
requires CONCESSIONAIRE to retain all employees from the previous
contractor/concessionaire for a period of 90 days, and must continue to retain those
satisfactory performing employees.

L Contractor Responsibility Ordinance: .
Every Request for Proposal, Request for Bid, Request for Qualifications, or other
procurement process is subject to the provisions of the Contractor Responsibility
Ordinance, Section 10.40 et seq. of Article 14, Chapter 1 of Division 10 of the
LAAC, unless exempt pursuant to the provisions of the Ordinance.

J. Equal Benefits Ordinance:
Section 10.8.2.1 (c) of the LAAC (Equal Benefits Ordinance) requires that every
contract with or on behalf of the City of Los Angeles for which the consideration is in
excess of the $5,000.00 must incorporate the Equal Benefits Provisions.

K. Contractor Evaluation Ordinance:
At the end of the AGREEMENT, the CITY will conduct an evaluation of the
CONCESSIONAIRE's performance. The CITY may also conduct evaluations of the
CONCESSIONAIRE's performance during the term of the AGREEMENT. As
required by Section 10.39.2 of the Los Angeles Administrative Code, evaluations
will be based on a number of criteria, including the quality of the work product or
service performed, the timeliness of performance, financial issues, and the
expertise of personnel that the CONCESSIONAIRE assigns to the AGREEMENT. A
CONCESSIONAIRE who receives a "Marginal" or "Unsatisfactory" rating will be
provided with a copy of the final CITY evaluation and allowed 14 calendar days to
respond. The CITY will use the final CITY evaluation, and any response from the
CONCESSIONAIRE, to evaluate proposals and to conduct reference checks when
awarding other service contracts.
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Los Angeles Administrative Code, as may be amended from time to time.
CONCESSIONAIRE certifies that it has complied with the applicable provisions of
this Ordinance. Failure to fully and accurately complete the affidavit may result in
termination of the AGREEMENT.

M. FlrstSource Hiring Ordinance:
Unless otherwise exempt in accordance with the provisions of this Ordinance, this
AGREEMENT is subject to the applicable provisions of the First Source Hiring
Ordinance (FSHO), Section 10.44 et seq. of the LAAC, as amended from time to
time.

1. CONCESSIONAIRE shall, prior to the execution of the contract, provide to
the Designated Administrative Agency (OM) a list of anticipated employment
opportunities that CONCESSIONAIRE estimates it will need to fill in order to
perform the services under the AGREEMENT. The Department of Public
Works, Bureau of Contract Administration is the OM.

2. CONCESSIONAIRE further pledges that it Will, during the term of the
AGREEMENT:

a. At least seven business days prior to making an announcement of a
specific employment opportunity, provide notifications ofthat employment
opportunity to the Community Development Department (COD), which will
refer individuals for interview;

b. Interview qualified individuals referred by COD; and

c. Prior to filling any employment opportunity, the CONCESSIONAIRE shall
inform the OM of the names of the Referral Resources used, the names
of the individuals they referred, the names of the referred individuals who
the CONCESSIONAIRE interviewed and the reasons why referred
individuals were not hired.

3. Any Subcontract entered into by the CONCESSIONAIRE relating to this
AGREEMENT, to the extent allowed hereunder, shall be subject to the
provisions of FSHO, and shall incorporate the FSHO.

4. CONCESSIONAIRE shall comply with all rules, regulations and policies
promulgated by the designated administrative agency, which may be
amended from time to time.

Where under the provisions of Section 10.44.13 of the LAAC the OM has
determined that the CONCESSIONAIRE intentionally violated or used hiring
practices for the purpose of avoiding the article, the determination must be
documented in the Awarding Authority'S Contractor Evaluation, required under
LAAC Section 10.39 et seq., and must be documented in each of the
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CONCESSIONAIRE's subsequent Contractor Responsibility Questionnaires
submitted under LAAC Section 10.40 et seq. This measure does not limit the City's
authority to act under this article.

Under the provisions of Section 10.44.8 of the LAAC, the Awarding Authority shall,
under appropriate circumstances, terminate this AGREEMENT and otherwise
pursue legal remedies that may be available if the DAA determines that the subject
CONCESSIONAIRE has violated provisions of the FSHO.

SECTION 21. TERMINATION

A. By CITY:
CITY shall have the right, via 3~-day written notice, to terminate the AGREEMENT
in its entirety.

B. No acceptance by CITY of the rental payment or other payments specified herein,
in whole or in part, and for any period, other than the default in the payment thereof,
shall be deemed a waiver of any right on the part of CITY including the right to
terminate the AGREEMENT on account of such default.

C. CITY'S Right of Reentry:
CITY shall, as an additional remedy, upon the giving of written notice of termination
as above provided, have the right to reenter the PREMISES and every part thereof
on the effective date of termination without further notice of any kind, remove any
and all persons therefrom and may regain and resume possession either with or
without the institution of summary or legal proceedings or otherwise. Such reentry,
however, shall not in any manner affect, alter or diminish any of the obligations of
CONCESSIONAIRE under the AGREEMENT.

D. Additional Rights of CITY:
CITY, upon termination of the AGREEMENT, or upon reentry, regaining, or
resumption of possession of the PREMISES, may occupy said PREMISES and
shall have the right to permit any person, firm or corporation to enter upon the
PREMISES and use the same. Such occupation by others may be of only a part of
the PREMISES, or the whole thereof or a part thereof together with other space,
and for a period of time the same as or different from the balance of the term
remaining hereunder, and on terms and conditions the same as or different from
those set forth in the AGREEMENT.

E. Survival of CONCESSIONAIRE'S Obligations:
In the event the AGREEMENT is terminated by CITY, or in the event CITY reenters,
regains, or resumes possession of the PREMISES, all of the obligations of
CONCESSIONAIRE hereunder shall survive and shall remain in full force and effect
for the full term of the AGREEMENT. Subject to CITY'S obligation to mitigate
damages, the amount of the rental payment shall become due and payable to CITY
to the same extent, at the same time and in the same manner as if no termination,
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reentry, regaining or resumption of possession had taken place. CITY may
maintain separate actions to recover any monies then due, or at its option and at
any time, may sue to recover the full deficiency.

The amount of damages for the period of time subsequent to termination, reentry,
regaining or resumption of possession, subject to an offset for any rental payment
received by CITYfrom a succeeding CONCESSIONAIRE, shall be the amount of
rental otherwise due until the end of the term of the AGREEMENT.

The damages specified above shall not affect or be construed to affect CITY'S right
to such damages in the event of termination, reentry, regaining or resumption of
possession where CONCESSIONAIRE has not received any actual gross receipts
under the AGREEMENT.

F. Waiver of Redemption and Damages:
CONCESSIONAIRE hereby waives any and all rights of redemption granted by or
under any present or future law or statute in the event it is dispossessed for any
cause, or in the event CITY obtains or retains possession of the PREMISES in any
lawful manner. CONCESSIONAIRE further agrees that in the event the manner or
method employed by CITY in reentering or regaining possession of the PREMISES
gives rise to a cause of action in CONCESSIONAIRE in forcible entry and detailed
under the laws of the State of California, the total amount of damages to which
CONCESSIONAIRE shall be entitled in any such action shall be the sum of One
Dollar ($1), and CONCESSIONAIRE agrees that this provision may be filed in any
such action as its stipulation fixing the amount of damages to which it is entitled.

G. By CONCESSIONAIRE:
The AGREEMENT may be terminated by CONCESSIONAIRE, via 30-day written
notice, upon the happening of one or more of the following events:

1. The permanent abandonment by the DEPARTM ENT of the FACILlTY or the
permanent removal of all DEPARTMENT services from the FACILITY;

2. The lawful assumption by the United States Government, or any authorized
agency thereof, of the operation, control or use of the FACILITY or any
substantial part thereof, in such manner as to materially restrict
CONCESSIONAIRE from operating thereon;

3. The complete destruction of all or a substantial portion of the PREMISES
from a cause other than the negligence or omission to act of
CONCESSIONAIRE, its agents, officers, or employees, and the failure of
CITY to repair or reconstruct said PREMISES;

4. Any exercise of authority under the AGREEMENT which so interferes with
CONCESSIONAIRE'S use and enjoyment of the PREMISES as to constitute
a termination, in whole or in part, of the AGREEMENT by operation of law in
accordance with the laws of the State of California; or

5. The default by CITY in the performance of any covenant or agreement
herein required to be performed by CITY and the failure of CITY to remedy
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such default for a period of thirty (30) days after receipt from
CONCESSIONAIRE of written notice to do so.

SECTION 22. SURRENDER OF POSSESSION
.CONCESSIONAIRE agrees to yield and deliver possession of the PREMISES to CITY on
the date of the expiration or earlier termination of the AGREEMENT promptly, peaceably,
quietly, and in as good order and condition as the same now are or may be hereafter
improved by CONCESSIONAIRE or CITY, normal use and wear and tear thereof excepted.

No agreement of surrender or to accept a surrender shall be valid unless and until the
same is in writing and signed by the duly authorized representatives of CITY and
CONCESSIONAIRE. Neither the doing nor omission of any act or thing by any of the
officers, agents or employees of CITY shall be deemed an acceptance of a surrender of
the PREMISES utilized by CONCESSIONAIRE under the AGREEMENT.

. CONCESSIONAIRE shall have the right to remove its equipment, supplies, furnishings,
inventories, removable fixtures and personal property from the PREMISES within sixty
(60) days of the expiration or earlier termination of the AGREEMENT. If
CONCESSIONAIRE fails to remove said property within that sixty (60) days, said property
shall be considered abandoned and CITY may dispose of same as it sees fit.

SECTION 23. WAIVER
A waiver of a default of any part, term, or provlsion of the AGREEMENT shall not be
construed as a waiver of any succeeding default or as a waiver of the part, term, or
provision itself. A party's performance after the other party's default shall not be construed
as a waiver of that default.

SECTION 24. CONDITIONS AND COVENANTS
Each covenant herein is a condition, and each condition herein is as well a covenant by the
parties bound thereby, unless waived in writing by the parties hereto.

SECTION 25. FORCE MAJEURE
Neither party hereto shall be liable to the other for any failure, delay, or interruption in the
performance of any of the terms, covenants or conditions of the AGREEMENT due to
causes beyond the control of that party including, without limitation, strikes, boycotts, labor
disputes, embargoes, shortage of material, acts of God, landslides, acts of the public
enemy, acts of superior governmental authority, floods, riots, rebellion, sabotage, or any
other circumstance for which such party is not responsible and which is not in its power to
control.

SECTION 26. REMEDIES ARE NON-EXCLUSIVE
No right, power, remedy, or privilege of CITY shall be construed as being exhausted or
discharged by the exercise thereof in one or more instances. It is agreed that each and all
of said rights, powers, remedies, or privileges shall be deemed cumulative and additional
and not in lieu or exclusive of each other or of any other remedy available to CITY at law or
in equity.
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SECTION 27. AGREEMENT BINDING UPON SUCCESSORS
The AGREEMENT shall be binding upon and shall inure to the benefit of the successors,
heirs, executors, administrators, and assigns of the parties hereto. The term
"CONCESSIONAIRE" shall include any assignee of CONCESSIONAIRE under any
assignment permitted and approved by GENERAL MANAGER.

SECTION 28. LAW OF CALIFORNIA APPLIES
The AGREEMENT shall be enforced and interpreted under the laws of the State of
California.

SECTION 29. AGENT FOR SERVICE OF PROCESS
It is expressly agreed and understood that if CONCESSIONAIRE is not a resident of the
State of California, or is a partnership or joint venture without a partner or member resident
in said State, or is a foreign corporation, then in any such eventCONCESSIONAIRE does
designate the Secretary of State, State of California, its agent for the purpose of service of
process in any court action between it and CITY arising out of or based upon the
AGREEMENT, and the service shall be made as provided by the laws of the State of
California for service upon a non-resident. It is further expressly agreed, covenanted and
stipulated that if, for any reason, service of such process is not possible, as an alternative
method of service of process, CONCESSIONAIRE may be personally served with such
process out of this State by mailing, by registered or certified mail, the complaint and
process to CONCESSIONAI RE at the address set out hereafter in the AGREEMENT, and
that such service shall constitute valid service upon CONCESSIONAIRE as of the date of
mailing, and CONCESSIONAIRE shall have thirty (30) days from the date of mailing to
respond thereto. It is further expressly agreed that CONCESSIONAIRE is amenable, and
hereby agrees, to the process so served, submits to the jurisdiction and waives any and all
objection and protest thereto, any laws to the contrary notwithstanding.

SECTION 30. VENUE
Venue of any action brought under the AGREEMENT shall lie in Los Angeles County.

SECTION 31. ATTORNEY'S FEES
If CITY shall, without any fault, be made a party to any litigation commenced by or against
CONCESSIONAIRE arising out of or related to CONCESSIONAIRE'S use or enjoyment of
the PREMISES and as a result of which CONCESSIONAIRE is finally adjudicated to be
liable, then CONCESSIONAIRE shall pay all costs and reasonable attorney's fees incurred
by or imposed upon CITY in connection with such litigation. Each party shall give prompt
notice to the other of any claim or suit instituted against it that may affect the other party.

SECTION 32. WAIVER OF CLAIMS
CONCESSIONAIRE hereby waives any claim against CITY, its officers, agents, or
employees, for loss of anticipated profits caused by any suit or proceeding directly or
indirectly attacking the validity of the AGREEMENT or any part hereof, or by any judgment
or award in any suit or proceeding declaring the AGREEMENT null, void or voidable, or
delaying the same, or any part hereof, from being carried out.
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SECTION 33. NOTICES

A. To CITY:
Unless otherwise stated in the AGREEMENT, written notices to CITY hereunder
shall be addressed to the Department of Recreation and Parks, Attn: Concessions
Unit I MS 625-26, 221 N. Figueroa Street, Suite 1520, Los Angeles, California,
90012.

All such notices may either be delivered personally or may be deposited in the
United States mail, properly addressed as aforesaid with postage fully prepaid for
delivery by registered or certified mail. Service in such manner by registered or
certified mail shall be effective upon receipt.

CITY shall provide CONCESSIONAIRE with written notice of any address change
within thirty (30) days of the occurrence of said address change.

B. To CONCESSIONAIRE:
The execution of any notice to CONCESSIONAIRE by GENERAL MANAGER shall
be as effective for CONCESSIONAIRE as if it were executed by BOARD, or by
Resolution or Order of said BOARD.

All such notices may either be delivered personally to the CONCESSIONAIRE orto
any officer or responsible employee of CONCESSIONAIRE or may be deposited in
the United States mail, properly addressed as aforesaid with postage fully prepaid
for delivery by registered or certified mail. Service in such manner by registered or
certified mali"shall be effective upon receipt.

Written notices to CONCESSIONAIRE shall be addressed to CONCESSIONAIRE
as follows:

Mr. Mais Azarian
AM Best Food, Inc.

3207 Los Feliz Boulevard
Los Angeles, CA 90039

CONCESSIONAIRE shall provide CITY with written notice of any address change
within thirty (30) days of the occurrence of said address change.

SECTION 34. INTERPRETATION
The language of the AGREEMENT shall be construed according to its fair meaning and not
strictly for or against either CITY or CONCESSIONAIRE.

The section headings appearing herein are for the convenience of CITY and
CONCESS,ONA!RE, and shall not be deemed to govern, limit, modify or in any manner
affect the scope, meaning or intent of the provisions of the AGREEMENT.
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If any provision of the AGREEMENT is determined to be void by any court of competent
jurisdiction, then such determination shall not affect any other provision of the
AGREEMENT, and all such other provisions shall remain in full force and effect; and it is
the intention of the parties hereto that if any provision of the AGREEMENT is capable of
two constructions, one of which render the provision void and the other of which would
render the provision valid, then the provlslon shall have the meaning which renders itvalid.

The use of any gender herein shall include all genders and the use of any number shall be
construed as the singular or the plural, all as the context may require.

SECTION 35. AGREEMENT CONTAINS ENTIRE AGREEMENT
The provisions of the AGREEMENT contain the entire Agreement between the parties
hereto and said AGREEMENT may not be changed or modified in any manner except by
formal, written amendment fully executed by both CITY and CONCESSIONAIRE.

SECTION 36. TIME OF THE ESSENCE
Time is of the essence for all provisions of the AGREEMENT.

SECTION 37. ACCEPTANCE OF PREMISES
CONCESSIONAIRE has inspected the PREMISES and agrees that they are suitable for
the uses permitted herein. No officer or employee of CITY has made any representation or
warranty with respect to the PREMISES except as described in writing.

SECTION 38. INCORPORATION OF DOCUMENTS
This AGREEMENT and incorporated documents represent the entire integrated
agreement of the parties and supersedes all prior written or oral representations,
discussions, and agreements. The following Exhibits are attached to and made part of this
AGREEMENT by reference:

A. Premises Maps
B. Monthly Remittance Advice Form
C. City-Owned Equipment List for Los Feliz Golf Course Cafe
D. Form General No. 87 "Non-Employee Accident or Illness Report"
E. Insurance Requirements Form

In the event of any inconsistency between any of the provisions of this Agreement and/or
exhibits attached hereto, the inconsistency shall be resolved by giving precedence in the
following order: 1) This Agreement exclusive of attachments, 2) Exhibit E, 3) Exhibit C, 4)
Exhibit A, 5) Exhibit B, and 6) Exhibit D.

(Signature Page to Follow)
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IN WITNESS WHEREOF, THE CITY OF LOS ANGELES has caused this AGREEMENT to be
executed on its behalf by its duly authorized Board of Recreation and Park Commissioners,
and CONCESSIONAIRE has executed the same as of the day and year herein below written.

THE CITY OF LOS ANGELES, a municipal corporation, acting by and through its Board of
Recreation and Park Commissioners

BY: ~~~-------------President
DATE: -'-- _

BY: ~--~-------------Secretary
DATE: _

AM BEST FOOD, INC., a California Corporation

BY: ~~~~-----------Mais Azarian
DATE: _

BTRC: _

APPROVED AS TO FORM:
CARMEN A. TRUTANICH, City Attorney

BY: __ ~--~~~~-----
Deputy City Attorney

DATE: _
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PERIOD COVERED:

CATEGORY

MONTHLY FLAT FEE

UTILITIES:

LATE RENT FEE:

OCCUPANCY TAX:

SUB-TOTAL DUE:

ADJUSTMENTS':

TOTAL AMOUNT DUE:

CITY OF LOS ANGELES
DEPARTMENT OF RECREATION AND PARKS

Finance Division I Concessions Unit
P.O. Box 86610

Glendale, CA 90086

REMITTANCE ADVICE FORM
LOS FELIZ GOLF COURSE CAFE CONCESSION

AM BEST FOOD, INC.

From:

(Meters Separated)

AI! payments are due on or before the first day of the month of
operation and past due if postmarked after the first day of that month.

Paid Quarterly (April I July I October I January) for preceding three
months at $1.48 per $1,000 or fraction thereof of rent paid,

Explain:

To:

MONTHLY
RENT

$ 2,600.00

"NOTE: AI! amortizations (allowance for rent reduction for any expenditure) must be approved
in writing by the Department of Recreation and Parks. Invoices and proof of payment must be
submitted with the Remittance Advice for any and all months amortization Is realized.

I hereby certify that this is a true and correct record of the period stated above:

Exhibit B

AMOUNT
DUE

$ 2,600.00

$

$

$

$

$

$

Signature: _ Date: _



Exhibit C
DEPARTMENT OF RECREATION AND PARKS

LOS FELIZ GOLF CAFE
CITY OWNED EQUll'MENT LIST

Pagelofl

Otv Manufacturer Item Deserintien Notes
1 1 Grill 22" X 48"

2 1 Hood and Ansu1
System

3 1 Counter Formica Service Seats 8
Counter

4 8 Bar Stools Black wlback rests

5 4 Tables Square, 30" X 30" Seats 4

6 3 Picnic Tables Round Seats 8

7 1 Air Conditioner

8 1 Ceiling Fan Overhead, 5 blade

9 2 Knight Condiment Refrigerated w/cuttiilg board
Table and containers

10 1 Siuk-3 tub,
stainless steel

11 1 Pie Display In Wall 3 shelves
Refrigerator

.Inventoned by:

PrintName: _

Signature: _ Date: _
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Exhibit D
'------------,-----1,.-""\1----- --(/'~---- ~ I
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City of los' Ange'les
Form ~ell. 87 CIt 2/84)

OYESONO

I DEf'ARTMENTREPORTING.
NON·EMPLOYEE ACCIDENT OR ILLNESS REPORT _

INSTRUCtiONS: AU accidents, illnesses or it'ljurles, nc mcuer how R1itlor, Jrwolvit'lgnon~employees while on City property, must be reported by
the City employee or department in proximity. Be complete as possible, The information provided may be needed by the City Attorney In pre-
poring the <:OS(l' If legol action Is n~cessory. Use fyp~wrlter or print c:orefufly.

-'PART I PERSONALDATA
----;::-NAMS (OF PEmN' INJUReD) (I..IUU IMI

2b. 8USINESS ADDRESS [Street) {City) (Zolle 3b. PHONE NO.

2a. HOME ADDR£SS (StreeU {City) (ZoM) 3<1. PHONE NO.

1-,4~··CJ~e~x-~---[]--F--['~.~o~.r~e~~~.~'R~r~H~·~I~.-.~t.~M~,~NO~~-~NAilM~E~O~f"P7.AR~~~T.O..R~G~U".·.MD"'~~N~--------------------~-T7,-.PH""'."~E·NM.-.---------1

PART II ACCIDENT/INJURY ,~I~.~,~O'~T~E~~~~ l.i.~T'rn.~E~~~-"'ll.',-UL.~"~ArrrroruNrruoF~PU"'BWL!~'~.~Rru.PWE..R~nn,~NV"'O"~mEffi.~--------~------·--------·----.-;.ll'.-ww.~'r?nm~"rr."1'.'G"'IV~E~N",--
A.M. 0 YES [] NO
P.M.

11A···ES" l~:NE NO.1

"I3.'...,'",HVS"",".'A"N./ToH.iI1S"PI,"TA"L,Jn;IIJ"U..,R",ED:'i1Tr;A:K:~::T_oO_-_-_-_-_-_.~~-_-_-_-_...J,';_,fliA:._O~R"'ES_.~S"_-::_-_-_-_-:::_-::::~-~ __-_-_-_-_-_-_~~~~~~~~~~~~~~I__"_HO_"_E_"_._.I _
I 14, NATURE OF UJJURJES (8£ Sf1ECmCi

12. FIRST AID (iJVEN IlY (NAME)

15. DESCRIBE ACCIOENT UN -DETAIL)

16. NAME AND POsrrlON OF PERSON IMMeDIATELY IN CHARGE OF FACILITY WIiEflE WAS RESPONSIBLE -PERSON AT TIME Of ACCfDENT1

'.

PART III WITNESSES1-;,~~~"~AM~E~~(iy~,~,,~~~-,("F"~~"'-------oIM~O"'-,~",~ADMmO~.ES"'S--'(~~~re~~"---------.I''';lru'r---------''Z~..."'''----r2''.r.-.p;~O'N''E'N~O~.---r~CITI~V.EUMP..L"OVV.E~E'1

e.

OYESONO
b.

OYESONO

"
d,

OYESONO

PART IV STATEMENT OF INJURED PARTY OR WITNESS·
21.

~, SIGNATURE



Exhibit E

Required Insurance and Minimum Limits
Name: AM Best Food, Incorporated ""',_ 12119/2008u=: _

Agreement/Reference; Provide Operafion and Maintenance to Los Feliz Golf Cafe'
Evidence of coverages checked below, with the specified minimum limits, must be submitted and approved prior to
occnpancy/start of operations. Amounts shown are Combined Single Limits ("CSLs"). For Automobile Liability, split
liinits may be substituted for a CSL if the total per occurrence equals or exceeds the CSL amount

Limits

L Workers' Compensation - Worken' Compensation (WC) and Elnploycr'. Liability (EL)

oWaiver of Subrogation in DIVOTof City o Longshore & Harbor Workerso lonesAct

WC SttduIory

EL $500,000

General Liability $1,000,000

oProducls/Completed Operationso Fire Legal Liability ~ _o Uguor Uability

o Sexual Misconduct _

Automobile LiabilUy (fur any and all vehicles used furlhis conIncf. other than commuting to/from woric)

Professional Liability (Errors and OmissIons)

Discovery Period 12 Months After Completion of Work or Dale of Tennination

l'roperty Insurane.(to coverreplacement costof building - asd-..fucd by insunmcccomplUly)

0All Risk Coverage
DFlood--:- __
DEanhquake, _

oBoiler and Machineryo Builder's Risk0__ .,-- _

PoBation Liability0 ___

Surety Bonds - Performance and Payment (Labar and Materials) Bonds 100% of the contract price

Crime Insurance

Other. _



Rev. 10/09

CITY OF LOS ANGELES

INSTRUCTIONS AND INFORMATION
ON COMPLYING WITH CITY INSURANCE REQUIREMENTS

(Share this information wllh your Insurance agent or broker.)

1. Agreement/Reference All evidence of Insurance must identify the nature of your business
with the CITY. Clearly show any assigned number of a bid, contract, lease, permit, etc. or give
the project name and the job site or street address to ensure that your submission wtl! be properly
credited. PrOVide the types of coverage and minimum dollar amounts specified on the
Required Insurance and Minimum Limits sheet (Form Gen. 146) Included in your CITY
documents.

2. When to submit Normally, no work may begin until a CITY insurance certificate epproval
number ("CA number") has been obtained, so Insurance documents should be submitted as early
as practicable, For As-needed Contracts, Insurance need not be submitted until a specific job
has been awarded. Design Professionals coverage for new construction work may be submitted

.simultaneously with final plans and drawings, but before construction commences.

3. Acceptable Evidence and Approval Electronic submission Is the preferred method of
submitting your documents. Track4LA 1M Is the CITY's online Insurance compliance system and
is designed to make the experience of submitting and retrieving Insurance information quick and
easy. The system Is designed to be used primarily by insurance brokers and agents as the~
submit client insurance certificates directly to the City. It uses the standard Insurance industry
form known as the ACORD 25 Certificate of Liability Insurance in electronic format.

~- ~r.rack4~advJmlage.s.Jru;lude"standar.dized,.l!DlY~lIY~Rlfld forms,~IlJ.jperless approval
transactions (24 hours. 7 days per week), and security checks and batances. The easiest and
quickest way to obtain approval of your Insurance Is to haye your Insurance broker or agent
access Track4LA'M at http://track4Ia.laclty.org and follow the Instructions to register and submit
the appropriate proof of Insurance on your behalf.

Insurance industry certificates other than the ACORD 25 may be accepted. All Certlficales must
provide a thirty (30) days' cancellation notice provision (ten (10) days for non-payment of
premium) AND an Additional Insured Endorsement naming the CITY an additional Insured
completed by your Insurance company or Its designee. If the policy includes an automatic or
blanket additional Insured endorsement, the Certificate must state the CITY is an automatic or
blanket additionallnsured. An endorsement naming the CITY an Additional Named Insured and
Loss Payee as Its Interests May Appear is required on property policies. All evidence of
Insurance must be authorized by a person with authority to bind coverage, whether that Is the
authorized agent/broker or insurance underwriter.

Acceptable Alternallves to Acord Certificates and other Insurance Certificates:

• A copy of the full insurance policy which contains a thirty (30) days' cancellation
notice provision (ten (10) days for non-payment of premium) and additional Insured
and/or loss-payee status, when appropriate, for the CITY.

• Binders and Cover Notes are also acceptable as Inlerlm evidence for up to 90 days
from date of approval.

AddlUonallnsured Endorsements DO NOT apply to the following:

• Indication of compliance wfih statute. such as Workers' Compensation Law.
• Professional liability Insurance.

Completed Insurance Industry Certificates other than ACORD 25 Certificates can be sent
electronically (CAO,losurance.bonds@lacity,org) or faxed to the Office of the City Adminlstratlve
Officer, Risk Management (213) 978-7616. Please nota that submissions other than through
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Track4LA™ will d&lay the Insurance approval process as documents will have to be
mannally processed.

Verification of approved Insurance and bonds may be obtained by checking Track4lA 1M, the
CITY's online insurance complianoe system, at http://track4Ia.lacl\y.org.

4. Renewal When an existing pollcy is renewed, have your Insurance broker or agent submit a
new Acord 25 Certlfioate through Track4LA 1M at htlp:lltrack4Ia.laeity.org or submit an Insurance
Industry Certlfleate or a renewal endorsement as outlined in Section 3 above. If your policy
number changes you must also submit a new Additional Insured Endorsement with an Insurance
Industry Certificate.

5. Alternative Programs/Self-lnsurance Risk financing mechanisms such as Risk Retention
Groups, Risk Purchasing Groups, off-shore carriers, captive insurance programs and self-
Insurance programs are subject to separate approval after the CITY has reviewed the relevant
audifed financial statements. To initiate a review of your program, you should complete the
Applicant's Declaration of Self Insurance form IhUp:llcao.lacity,org/rjskllnsuranceFonns,htm) to
the Office of the City Administrative Officer, Risk Management for consideration.

6. General Liability Insuranoe covering your operations (and products, where applicable) Is
required whenever the CITY Is at risk of third-party claims which may arise out of your work or
your presence or,special event on City premises. Sexual Misconduct coverage Is a required
coverage when the work performed Involves minors, Fire Legal Liability Is required for persons
occupying a portion of CITY premises. (Infonnation on two CITY insurance programs, the
SPARTA program, an optional source of low-cost Insurance which meets the most minimum
requirements, and the Speoial Events liability Insurance Program, which provides liability
coverage for short-term special events on CITY premises or streets, is aVailable at

~~~~~~(WWW~:.2:s:pa:rt~a;.c:om~).;o~rb~y~c:a:U1:ng~(8:OO:}~4:20:-~05:5~5~.)~~~~~~~==~~"~~~~==~.
7. Automobile Liability Insurance Is required only when vehicles are used In pertormlng the
work of your Contract or when they are driven off-road on CITY premises; it Is not required for
.simple commullng unless CITY Is paying mileage. However, compliance with California law
requiring auto liability Insurance Is a contractual requirement.

8. Errors and Omissions coverage will be specified on a proJect-by-proJeetbasis if you are
working as a licensed or other professional. The length of the claims discovery period required
will vary with the circumstances of tha individual job.

9. Workers" Compensatlon and Employer's Liability Insurance are not required for
single-person contractors. However, under state law these coverages (or a copy of the state's
Consent To Self Insure) must be provided if you have any employees at any time during the
period of this contract. Contractors with no employees must complete a Request for Waiver of
Workers' Compensation Insurance Requirement (http://cao.laclty.org/riskilnsuranceForms,html.
A Waiver of Subrogation on the coverage Is required only for Jobs where your employees are
working on CITY premises under hazardous conditIons, e.g., uneven terrain, scaffolding, caustic
chemicals, toxic materials, power tools, etc. The Waiver of Subrogation waives the insurer's right
to recover (from the CITY) any workers' compensation paid to an Injured employee of the
contractor.

10. Property Insurance Is required for persons having exclusive Use of premises or equipment
owned or controlled by the CITY. Builder's RlskiCourse of Construction Is required during
construotlon projects and should include building materials in transit and stored at the project sUe.

11. Surety coverage may be required to guarantee performance of work and payment to
vendors and suppliers. A Crime Policy may be required to handle CITY funds or securltles, and
under certain other conditions. Specialty coverages may be needed for certain operations. For
assistance in obtaining the CITY required bid, performance 'and payment surety bonds, please
see the City of Los Angeles Bond Assistance Program website address at
http;/lcaQ.lacity.org/risk/BondAsslstanceProgram.pdfor cali (213) 258-3000 for more Information.
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