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Sincerely,

Beandrane. . Areddgs-

Barbara E. Moschos
Board Secretary

BEM:oja

Enclosures: LADWP Resolution
Board Letter
CAQO Report

Fitch Ratings Public Finance Report
Chief Financial Officer’s Report
Public Resources Advisory Group Letter
Summary of Statements Received from LADWP’s

Poel Underwriters Providing Investment Banking Report
Department of Water and Power — Power Revenue Fund Receipts
Power Revenue Fund Capital Improvement Program

tos Angeles Snuedust Centennial Gelebrating 100 Years of Water 1813-2013
111 N. Hope Street, Los Angeles, California 90012-2667 Mailing address: Box 51111, Los Angeles, CA 90051-5700
Telephone: (213) 367-4211 www.LADWP.com



¢/enc: Mayor Eric Garcetti
Councilmember Felipe Fuentes, Chair, Energy and the Environment
Committee :
Gerry F. Miller, Chief Legislative Analyst
Miguel A. Santana, City Administrative Officer
Rafael Prieto, Legislative Analyst, CLA
William R. Koenig, Chief Administrative Analyst
Winifred Yancy



INITIAL RESOLUTION
OF THE BOARD OF WATER AND POWER COMMISSIONERS
OF THE CITY OF LOS ANGELES

Authorizing the Borrowing of Up to $522,000,000 Pursuant to Section 609 of
The Charter of The City of Los Angeles Through the Issuance of
Revenue Bonds Payable from the Power Revenue Fund

Resolution No. 4871

BE IT RESOLVED BY THE BOARD OF WATER AND POWER C(}MLMISSIONERS OF
THE CITY OF LOS ANGELES:

Section 1. This Board of Water and Power Commissioners of the City of Los Angeles (the
“Board”) hereby determines that the public interest and necessity demand that the Department of
Water and Power of the City of Los Angeles (the “Department”) should borrow money pursuant
to Section 609 of The Charter of The City of Los Angeles (the “Charter”) for the purposes
specified in Section 3 of this Resolution, and should issue and sell revenue bonds as herein
provided (the “Bonds™) payable from the Power Revenue Fund to evidence the indebtedness
created by such borrowing.

Section 2. The Board hereby authorizes the issuance of the Bonds pursuant (o the provisions of
Section 609 of the Charter for the purposes specified in Section 3 of this Resolution.

Section 3. The Bonds are to be issued for the purpose of financing one or more Capital
Improvements to the Power System (as such terms are defined in Resolution No. 4596 (the
“Master Bond Resolution™) adopted by the Board on February 6, 2001).

Section 4. The maximum principal amount of the Bonds authorized by this Resolution is
FIVE HUNDRED TWENTY-TWO MILLION DOLLARS ($522,000,000)

and said Bonds are to be 1ssued in one Or more series or subsemes at such time or times as the
Board may determine.

Section 5. The maximum term for which any Bond is to run shall be forty—fivé‘ years from the
date of issuance of such Bond.

Section 6. The maximum interest cost 1o be incurred through the issuance of any Bond shall be
twelve percent (12%) per annum. The interest cost for the purpose of determining whether such
mterest cost is within such maximuam shall be on the basis of a year of 365 days for the actual
number of days elapsed.

Section 7. This Board has received a report (the “Report”) of the Chief Financial Officer of the
Department stating that such officer has determined that a private sale of the Bonds will be of
benefit to, and in the financial interests of, the Department and providing the reasons therefor.
As aunthorized by subsection (d) of Section 609 of the Charter and Section 11.28.4 of Ordinance
No. 172,353 of the City of Los Angeles (the “City™), as amended, constituting Article 6.5 of
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Chapter 1 of Division 11 of the Los Angeles Administrative Code (the “Procedural Ordinance™),
this Board hereby authorizes the private sale of each series and subseries of the Bonds to one or
more of the firms included in the team of wunderwriting firms selected by the Board pursuant to
Section 11.28.4(b) of the Procedural Ordinance as such team is composed at the time of the sale
of such series or subseries; provided, however, that onderwriters’ discount (exclusive of initial
issue discount) with respect to the Bonds shall not exceed one percent of the principal amount of
the Bonds and any initial issue discount with respect to the Bonds shall not exceed ten percent of
the principal amount of the Bonds to which such initial issue discount shall apply.

Section 8.  As provided in Section 11.28.5 of the Procedural Ordinance, in connection with, or
incidental to, the issuance or carrying of the Bonds, the Department may enter into one or more
credit enhancement or liquidity agreements (each for purposes of this Resolution and the Master
Bond Resolution, a “Credit Support Agreement”) with one or more banks, insurance companies
or other financial institutions approved by the Board which shall contain such payment, interest
rate, security, default, remedy and other terms and conditions as shall be approved by the Board.
Notwithstanding Section 6 of this Resolution, the maximum interest cost to be incurred on

amounts payable under each such Credit Support Agreement, including the interest rate on Credit
Provider Bonds (as defined in the Master Bond Resolution) under such Credit Support
Agreement, shall not exceed twenty percent (20%) per annum. The interest cost for the purpose
of determining whether such interest cost is within such maximum shall be on the basis of a year
of 365 days for the actual number of days elapsed.

Section 9. The authorization of the issnance of the Bonds made by this Resolution is in
addition to any and all other authorizations of the issuance of bonds on account of the Power
System heretofore made by resolution of this Board.

Section 10. The Secretary of this Board shall forthwith transmit certified copies of this
Resolution, together with the Report of the Department’s Chief Financial Officer, to the offices
of the Mayor, the City Clerk and the City Administrative Officer (previously the Director of the
Office of Administrative and Research Services) pursuant to Subsections (a) and (d) of Section
609 of the Charter and Sections 11.28.2 and 11.28 4 of the Procedural Ordinance.

I HEREBY CERTIFY that the foregoing is a full, true and correct copy of a resolution adopted
by the Board of Water and Power Commissioners of the City of Los Angeles at its meeting held

FEB 182014

STILLO KASHA S e e
DEPUTY CITY ATTORNEY
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- RESOLUTION NO. 4871
FEB 182014

TLos Angeles
| Department of
>} Water & Power

BOARD LETTER APPROVAL

Mo

PHILIP LEIBER
Chief Financial Officer

S B, MCDANlﬁL"
ifiterim General Manager

DATE: February 6, 2014

SUBJECT: Initial Authorization to Issue up to $522 Million in Power System
Revenue Bonds under Resolution No. 4871

SUMMARY

Proposed Resolution No. 4871 seeks authorization to issue up to a maximum of

$522 million of tax-exempt Power System Revenue Bonds (Bonds) payable from the
Power Revenue Fund. The Bonds will be used to finance a portion of the Power
System’s budgeted capital improvements for Fiscal Year (FY) 2013-14. The bond
funding was contemplated in the financial plan for the year, and the debt service that will
be required to repay the debt is covered by the currently approved rate level.

Mayoral and City Council approvals are required pursuant to Section 609 of the Charter
of the City of Los Angeles (Charter). A subsequent resolution, to be infroduced at a
subsequent Board meeting, will provide additional details about the proposed issuance
as the transaction progresses further.

BECOMMENDATION

It is requested that the Board of Water and Power Commissioners (Board) adopt the
attached Initial Resolution (Resolution No. 4871) recommending City Council's approval
to issue up to $522 million of tax-exempt Power System Revenue Bonds per Charter
Section 609.

ALTERNATNE‘SCONSI::)ERED

The Department of Water and Power (Departtment) has two sources for funding its
capital improvements program: through Rates and Borrowing from the capital market.
Annually, a budget is prepared and approved by the Board and presented to the City
Council.



Collections directly from rates does not provide sulfficient funding for the entire capital
budget. Accordingly, it has been determined that the public interest and necessity
demand that the Department should borrow $522 million by issuing Power System
Revenue Bonds pursuant to Section 609 of the Charter for the purpose of financing a
portion of the Power System’s budgeted capital improvements for FY 2013-14.

Based on the approved budgeted level of spending for FY 2013-14, the cash projections
show that Power System will fall below the Board approved minimum cash requirement
of $300 million’ by June 2014 if this bond issuance does not ocour.

FINANCIAL INFORMATION

As a fixed-rate issue, the total estimated cost for the $522 million bond issue, including
principal and interest, is approximately $1.04 billion over 30 years based on current
interest rates for tax-exempt bonds. The debt issuance costs are estimated at

$2.49 million representing 0.48 percent of the total bond issue which includes
underwriter's discount, bond counsel, disclosure counsel, financial advisor, and rating

agencies fees.

BACKGROUND

Resolution No. 4871 is an “initial resolution” of the Board, setting forth the purpose for
future indebtedness and establishing the maximum limit as to principal, interest costs,
and term. Resolution No. 4871 also provides for the private sale of the Bonds to one or
more of the firms included in the team of underwriting firms previously selected by the
Board (in 2012) pursuant to the Procedural Ordinance. At a future Board meeting, the
Financial Services Organization will present a “supplemental resolution” that will
authorize the specific terms and conditions for the Bonds, including the underwriting
firms that will be selected from among the Department’s investment banking team
members and the pnnc:pal financing documents related to the Bonds. In the past three
fiscal years, bond issuances have averaged $882 million per year. A chart showing
previous bond issuances for water and power systems (as well as this proposed
offering} is shown below. 1t includes both new money and refunding bonds (used to
refinance previously outstanding higher cost debt with lower interest debt).

! Additionally, the Department intends to enhance one of its financial metrics, the minimum targeted cash
~ balance from $300 million to 170 days of operating cash, and will request Board authorization for the

change at an upcoming meeting.

Initial Authorization to 1ssue up to $522 Million in Power System Revenue Bonds Page 2
Under Resolution No. 4871 / February 6, 2014
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Going forward, the Power System expects at least one bond issuance per year.

The Power System’s FY 2013-14 Budget, approved by the Board on May 24, 2013
under Resolution No. 013-280 and transmitted to City Council in accordance with the
Charter Section 684, reflects a need to borrow approximately $456 million.
Subsequently, the financial plan was updated which resulted in an increase to the
borrowing by $66 million, to a total of approximately $522 million of tax-exempt revenue
bonds to support its planned $1.565 billion Capital Improvements Program over the
same period. The reasons for the increase include but are not imited to the anticipated
prepayment of high-interest-cost debt outstanding related to certain capital projects of
the Hoover Dam Project, and changes in estimates for cash proceeds related to the
disposition of other departmental assets.

The debt service on these Bonds is already funded by the approved FY 2013-14
Budget. In October 2012, a two-year rate increase for fiscal years 2012-13 and 2013-14
was approved by the Board and City Council. Revenues from the approved rate
increase will support these debt service payments. The rate case originaily
contemplated a bond offering for FY 2013-14 in the amount of $1.238 billion. Every year
we adjust the required amount based on available proceeds from previous bond
offerings, actual capital spending in the period year, and changes in the budget.
Because of slower capital spending in FY 2012-13, we had remaining bond proceeds
from that year that reduced the size of the bond offering needed this year from $1.238
billion to $522 million. The proceeds from the issuance of these bonds will be deposited
into the Construction Fund of the Power System and would be drawn down fo fund a
portion of its capital improvements program.

Initial Authorization 1o Issue up to $522 Miltion in Power System Revenue Bonds Page 3
Under Resolution No. 4871 / February 6, 2014



Both the Depariment’s Chief Financial Officer (CFO) and its financial advisor, the Public
Resources Advisory Group (PRAG) recommends the Bonds be sold on a negotiated
basis (i.e., private sale}. The CFO’s Report in connection with the proposed private sale,
as required by Charter Section 609, is attached. Also attached is the report setting forth
PRAG's opinion with respect to a private sale.

Ordinance No. 182138 requires investment banks to disclose their corporate citizenship.
which shall include their participation in charitable programs or scholarships within the”
City of Los Angeles and internal policies regarding utilization of subcontractors which
are designated as small business and disabled veteran business enterprises. The
Ordinance also states that the information requested shall be disclosed on a form to be
provided by the City, which form is not currently availabie per the Office of the City
Administrative Officer. in order to comply with the spirit of the Ordinance, in August
2013, while working on the issuance of the Water System Revenue Bonds, 2013

Series B, the eighteen (18) investment banks that are in the Department’s current Pool
of Underwriters were requested to submit to the Department a statement signed by an
authorized firm representative disclosing their corporate citizenship as described above.
Attached is a summary of the eighteen (18) Underwriters’ statement of corporate

citizenship.

In accordance with the Mayor's Executive Directive No. 4, the City Administrative
Officer's Report is attached.

ENVIRONMENTAL DETERMINATION

In accordance with the California Environmental Quality Act (CEQA), it has been
determined that the request for authority to issue Power System Revenue Bonds is
exempt pursuant to the General Exemption described in CEQA Guidelines

Section 15061(b)(3).

CITY ATTORNEY

The Office of the City Attorney reviewed and approved Resolution No. 4871 as to form
and legality.

ATTACHMENT

A. Resolution
B. Reports
C. Underwriters’ Summary

Initial Authorization to lssue up to $522 Million in Power System Revenue Bonds Page 4
Under Resolution No. 4871 / February 8, 2014
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'REPORT FROM.

OFFICE OF THE CITY ADMINISTRATIVE OFFICER

pate Jemusry 23,2014 CAOFile No.  0220-04528-0004
Councll File No. -
Coungcil Distriet: -

To: The Mayor ‘
From: Miguel A. Santana, City Administrative Officer 7’/\ Jr /L [ / amrrenmare

Reference: Letter from the General Manager, Department of Water and Power, December 17,

2013; ‘
Subject; REQUESTED AUTHORITY TO ISSUE $522 MILLION IN POWER SYSTEM
| REVENUE BONDS .
SUMMARY

The Depariment of Water and Power (DWP) requests approval of the Board of Water and Power
Commissioners Resolution No. 4871 (Resolution) which authorizes the issuange of $522 million in
Power System Revenue Bonds, in order to finance a portion of the Power System’s 2013-14 Capital
improvements Program. The DWP Power System’'s multi-year capital program focused on an
integrated strategy which includes the Power Supply Replacement Program, Power Reliability
" ~gram, and Infrastructure Improvements Program. The Department states that the Resolution is an
wtial resolution’ of the Board of Water and Power Commissioners (Board), which sets forth the
purpose for future indebtedness and establishes the maximum limit as to principal, interest costs,
and term. The Resolution also provides for the private or negotiated sale of the bonds to one or more
underwriting firms selected by the Board pursuant to City Charter Section 609 (d) and Los Angeles
Administrative Code Section 11.28.4 (the Procedural Ordinance). The bonds will be Power System
Revenue Fund obligations and will not constitute an obligation of the City or the General Fund. The
City Attorney has approved the proposed resolution as to form and legality. Approval of the
proposed resolution by the City Council and the Mayor is required by Charter Section 609(a).

BACKGROUND

The DWP Power System Capital Program’s strategic priority is to transform its energy resources and
power generation, to meet various state and federal mandates; replace aging infrastructure ensuring
a robust and reliable distribution system; and promote customer contro! of their energy future; while
maintaining regionally competitive rates for its customers. Funding for the 2013-14 Capital
Improvements Program consists of a number of major components ilustrated in the following tables.
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2013-14 Power System Capital Improvements Program

Power Supply Replacement Program $ in millions
Integrated Resource Plan: Rebuilding Local Power Plants (Complete Repower Haynes Units
5 and 6, Castaic Modemnzaﬁon, Continue Repower Scattergoad Unit 3 ) $ 398

Renewable Portfolio 3£andard Renewable Resources (SB1 Solar Incentive; Van Norman
Reservolr Solar Project & compieting the Pine Tree Solar Project; fong term transmission

develepment, Gorge Generator Upgrade; and Barmen Rldge Transmission Projects) 294
Energy Conservation ‘ 138
Natural Gas Drilling Capital Investments - . 5

Power Supply Replacement Program $ 833

Power Reliability Program

Fower Rellabliity Program: Invest in distibution system reflability, substafion reliability
improvements and expansion, substation automation {priorifize replacements fo address most
orifical problems first; focus on repair and equipment replacement on the worst-performing
circuits; replace vital equipment, such as poles, fransformers, cables, and overhead clrculls
‘integrate use of smart grid tachnology to defect and address problems) 3516

" Power Reliability Program . $516

Infrastructure Reliability Program
Infrastructire Reliability: Addifons and improvements in various generafing stations;

Investments in Automnatio Meter Reading: and flest acquisitions $ 132
' infrastructure Reliability Program $ 132

OCperating Support
Operating Support and adjustments - | $ 84
Operating Support _ $ 84
Total Power System Capital Improvements Program $ 1,565

Capitai Program Financing

In order to support an overail planned $1.565 billion capital improvements program during this
period, a combination of borrowings and internally generated funds will be required. The Power
System’s fiscal year 2013-14 Budget adopted by the Board on May 24, 2013 and transmitted to
Council as required by Charter Section 684, includes the need to borrow approximately $456 million
of tax-exempt revenue bonds. However, subsequent adjustments were made to the updated financial
plan which resulted in an increase to the borrowing by $66 million to a total of $522 million. The
increase is primarily due to a reduction in the estimated value of the anticipated coal project
divestiture as well as the anticipated prepayment of high-interest-cost debt outstanding related to
certain capital projects of the Hoover Dam Project and changes in estimates for cash proceeds
related to the disposition of other departmental assets. The maximum interest cost to be incurred
through the issuance of the bonds is twelve percent per annum consistent with California

'

T
; .
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vernment Code Sectioh 5353, the maximum term for any bond is 45 years from the date of
issuance. Although the Board Resolution sets a maximum rate of 12%, based on the current market
conditions, the interest cost is expected fo be in the range of 4.5% - 5.5%.

This bond issue is already included as part of the approved fiscal year 2013-14 Budget. In October
2012, a two-year rate increase for fiscal years 2012-13 and 2013-14 was approved by the Board of
Water and Power Commissioners, the Mayor and the City Council. Revenues from the approved
increase will support these debt service payments.

Debt Service Coverage

The table below illustrates the Power System’s debt service coverage, Net Available Revenue
Coverage and Net Operating Cash flow Coverage over the last decade. The Net Operating Cash
Flow Coverage has declined, from 4.7 times coverage in 2003 to 1.7 times in 2011 and increased to
2.5 times in 2012. The Power System continued fo malntam a minimum Debt Service Coverage

Ratio (Net Available Revenue Coverage) of 2.25 times®. This is consistent with the Board action
taken on May 21, 2009 as amended on September 12, 2012, directing the DWP to generally use the
following financial planning criteria: 1). maintain a minimum debt service coverage of 2.25
times(actual 3.0); 2) maintain a minimum operating cash target of $300 million; and 3) maintain a
capitalization ratio of less than 68 percent. .

Power Revenue Fund Revenue Bonds and Notes
Pledged- Revenue Coverage
l.ast Ten Fiscal Years
(Dollar amounts expressed [n thousands}

. Het
‘ Less: Net Net Available Net Operating
Fiscal Operating Operating Available Debt Revenue Operating  Cash Flow
Yoar Revenues Expenses Revenue  Service (3} Coverage Cash Coverage
(1 3] Flow {4)
2003 2,318,167 1,655,240 662,927 168,119 39 792,585 4.7
2004 2,437 461 1,771,230 666,231 170,468 39 506,187 30
2008 2,401,458 1,835,594 565,884 189,105 30 611,579 3.2
20086 2,665,535 2,016,080 549,456 223,678 28 559,167 25
2007 2,798,140 1,996,649 802,491 287,144 3.0 | 507,934 1.8
2008 2,989,725 2,176,066 813,669 280,484 3z 460,188 1.9
2009 2,824 185 2,043,182 880,863 270,387 3.3 427847 18
2010 3,387,381 2,287.434 1,098,827 309,349 36 741,881 24
2011 3,288,476 - 2,308,188 880,288 400,846 24 666,714 1.7
2012 3,267,679 2,235 522 1,032,187 343,083 3.0 851,613 25
{1} Operating revenues include capital confribulions, net non-operating revenues and allowancs for funds used during censtruction,
2 Operalmg expenaes do nat include depreciation and amortization expenses.
(8) Debt service includes principal and intersst payments on bonds and commercial paper notes.
{4) Net operating cash flow coverage is prasented to show the Funds' ability to generate sufficient cash fiow 1o cover debt service casts.

Source: Office of the Confrofler, City of Los Angeles, FY 2012 Comprehensive Annual Financial Renort: February 2013,
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The typical residential customer bill (usage of 500kWh/month} prior to the October 2012 rate
increase was $65.78. Over two years, that typical residential customer will see their bill increase by
$3.65 or 5.5%. Of that $3.65 increase, approximately 35 cents (or 8.6% of the increase) can be
attributed to this $522 million bond offering.

in addition, the 2013 edition of the U.S. Public Power Peer Study published by Fitch Ratings, the
financial performance of the DWP, compared to other utilities in the same AA- senior debt rating
category, is consistent with the median of these utilities. The Sfudy is based on several Financial
Ratios that measure operating cash coverage; liquidity; and debt burden. A comparison of the DWP
Financial Ratios with other Fitch-rated public power utilities is provided in the Attachments.

In developing a method of financing the Capital Program, DWP has requested authorify to conduct
private, negotiated sales of bonds to one or more investment banking firms. Listed below are the
firms selected by the Board to serve as the Department's underwriting team, pursuant to the
Procedural Ordinance. The Department will select from the team of underwriters for each individual

bond issuance.

Department of Water and Power Selected Underwriting Team
~+ Bank of America Merrill Lynch ~ « BMO Capital Markets inc.
+ Barclays Capital Inc. -+ Cabrera Capital Markets, LLC
* De La Rosa & Co. « Citigroup Global Markets Inc.
+ Goldman Sachs & Co.. + Fidelity Capital Markets
+ JP Morgan Securities LLC : + Loop Capital Markets, LLC
*» Morgan Stanley & Co,, LLC « Mitsubishi UFJ Securities (USA) Inc.
* RBC Capital Markets, LLC * Ramirez & Co., Inc.
+ Sieber Branford Shank & Co., LLC « The Willlams Capital Group, L.P.
* Weils Fargo Securities » U.S. Bancorp

Charter Section 609 Gompllance

Section 6089 of the City Charter requires that the Council and Mayor approve issuance of debt for the
proprietary departments. Although the City’s Debt Management Policy states that the issuance of
debt shall be through a competitive sale whenever feasible, Section 609 (d) allows the private sale of

bonds subject to the following conditions:

» The Board has authorized the sale of bonds pursuant to private sale after written
recommencdation of the Chief Financial Officer stating the reasons why a private sale will

benefit the Department;

» The Council, after receiving a report from the City Admimstratfve Officer, has approved the
sale and

> The Council be provided an opporiunity, as set forth in the Procedural Ordinance, to
disapprove the selection by a depariment of the underwriting firm(s) for the private sale of

honds

Pursuant to the Procedural Ordinance, the recommendations for private bond sale (Aftachments)
have been made by both the DWP's Chief Financial Officer and by its financial advisor, the Public

TN
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Debt lssuance Costs
Debt issuance costs are estimated by the DWP at approximately $2.49 million for the total $522

million new bond issuance. A detail of the services provided and the estimated debt issuance costs
are included in the table below.

Debt issuance Costs $480 million Power System Revenue Bonds
Service Estimated Cost

Rating Agencies $ 384,000

Financial Advisor 57,000

Bond Counsel 166,000

Disclosure Counsel 50,000

Underwriter's Discount 1,827,000 -

Printing of Official Statements 4,000
TOTAL $ 2,488,000

1 Source: Depariment of Water & Power - Financlal Services Organization

Competitive vs. Negotiated Bond Sale

2 advantages and disadvantages of a competitive versus negotiated bond sale can be debated on
their own individual merits, Charter Section 609 and the City's adopted Debt Management Policy
require the sale of revenue bonds through a competitive basis. This Office has traditionally
advocated for the issuance of bonds through a competitive sale, as competitive sales are conducted
through an open process and most often result in the lowest cost of borrowing to the City. However,
with respect fo this Issuance, a negotiated sale may be more advantageous to the DWP, A
negotiated sale would allow for additional explanation of the transformation of the generation
resource portfollo into more renewable energy and transition away from coal, replacing and
upgrading aging infrastructure to improve power reliability efforts in order to develop sufficient market
interest as well as o explain why the bonds are a solid investment. In addition, due fo the size of the
proposed issuance, a negotiated sale, will allow DWP to provide meaningful roles for local and
regional firms; will provide meaningful participation of retail investors who are less sensitive to price
compared to institutional investors, will allow DWP to structure specialized bonds to meet specific
needs of investors, and will provide fiexible in timing the pricing of the bonds to attempt to avoid the
recent high volatility in the public capital markets.

indebtedness

As of November 30, 2013, the Power System reported approximately $7.086 billion in long-term debt

obligations and $200 million of commercial paper program obligations. Long-term debt obligations

consist of apprcxtmateiy $969 million of variable rate debt and $6.09 billion of fixed rate revenue

bonds. All debt service payments are payable from the Power Revenue Fund. The following table
ntifies recent Power System long-term debt activity.
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Year | Issuance {  Rate | Purpose ~ Sale
2013 ... 527.86 |QECBs Taxable ~ Fixed iCapital improwements | Negotiated
5 .$452 14 Tax—exempt . Fixed ___fCapitaE Improvernents | Negofiated
_02013 © $527.31 Taxexempt |  Fixed RefundingBonds™ ' Negofiated
2013 } $650.00 «Tax-exempt E Fixed __l'_:""Caplatal improvements . Negofiated

. $104.08 iTaxexempt 1 Fixed  iRefunding Bonds™ | Negotiated
| 2011 . " $694.10 Tax-evempt | Fixed .{Refunding B Bonds* I Negotiated
(2010 §760.30 BABs Taxable | Fixed  :Capital mprovements | Negotiated
) _2___019___; _M_ﬁ 39, 80 CREBs/QECB Taxable szgd __iCapital improwmentsm yggo@jgd_

852, 10} Tax-exempt Refunding Bonds
2000 % 7o 00 TBids Tavable | 0 [Capital improvements 1 Negotated

* The Federal Qualiied Energy Conservation Bonds which were the unused portion of the 2009 City ARRA funds,

** The Refunding transactions yielded a combined present value savings of $232.2 million
or 17.5% of refunding bonds

The above mentioned aspects of the proposed resolution and this report are based upon revised
information received from the Department subsequent to the initial request submittal.

RECOMMENDATION

That the Mayor approve the Board of Water and Power Commissioners’ Resolution No. 4871
authorizing the Depariment of Water and Power to issue through private sales, a maximum of $522
million in Power System Revenue Bonds in accordance with the provisions of Charter Section 608
and Article 8.5 of the Los Angeles Administrative Code Sections 11.28.1 — 11.28.9; and return the
Resolution to the Department for further processing, including Council consideration.

FISCAL lMPAC'f STATEMENT

There is no direct impact on the City's General Fund. Approval of the recommended action will

authorize the DWP to issue $522 million of Power System Revenue Bonds to finance a portion of its
capital improvements program for fiscal year 2013-14. DWP estimates the net impact of this
issuance will be fo increase debt service costs of the Power System Revenue Fund by approximately
$33.5 million annually for 30 years. One-time costs of issuance from the Power System Revenue
Fund are estimated at approximately $2.49 million. One-time costs consist of underwriter's discount;
bond and disclostire counsels, financial adviser: and ratings agencies fees.

TIME LIMIT FOR COUNCIL ACTION

The City Attorney advises that there is no time limitation for the Council to act on items approved by
ordinance.

MAS:OAV: 10140128
Attachments
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CHIEF FINANCIAL OFFICER’S REPORT

Private Sale of Los Angeles Department of Water and Power,
Power System Revenue Bonds

This report is being delivered in connection with the proposed private sale of
Los Angeles Department of Water and Power, Power System Revenue Bonds
(Bonds), pursuant to Charter Section 609. '

The Power System’s Budget for Fiscal Year 2013-14, approved by the Board of
Water and Power Commissioners on May 24, 2013 under Resolution No. 013-
280 and transmitted on May 30, 2013 to City Council in accordance with the City
Charter, indicates a need to borrow approximately $456 million. Subsequently,
the financial pian was updated which resulted in an increase to the borrowing by
$66 million, to a total of approximately $522 million of tax-exempt revenue bonds
to support its planned $1.565 billion Capital Improvements Program over the
same period. The reasons for the increase include but are not limited to the
anticipated prepayment of high-interest-cost debt outstanding related fo certain
capital projects of the Hoover Dam Project, and changes in estimates for cash
proceeds related to the disposition of other departmental assets.

Due to the size of the proposed bond issue, efforis to provide a meaningful
opportunity for minority, women and other business enterprises to participate in
the sale of the Bonds consistent with the goals set forth in the Department’s
Qutreach Program, the desire to coordinate the timing of what continues to be a
volatile interest rate environment, and the desire to implement a retail order
period aimed at reducing borrowing costs, | have determined that a private sale
of the Bonds would be of benefit to and in the financial interests of the
Department and recommend the private sale of the Bonds as provided in the
-attached Resolution No. 4871.

Aldp fbo

PHILIP LEIBER
Chief Financial Officer
January 29, 2014







11500 WEST QLYMPIC BOULEVARD, SBUITE 502
LOS ANGELES, CALIFORNIA 90084

TEL: (310) 477-8487 | FAX: (310) 477-0105
WWW, PRAGADVISORS COM

PUBLIC RESOURCES ADVISORY GROUP

December 11, 2013

Mr. Philip Leiber

Chief Financial Officer

Department of Water and Power of the City of Los Angeles
111 North Hope Street

Los Angeles, CA 90012

Dear Mr, Leiber:

The Department of Water and Power of the City of Los Angeles (“LADWP™) has requested that Public
Resources Advisory Group ("PRAG"), as financial advisor to LADWP, discuss the merits of a negotiated
bond transaction for the issuance of debt to fund the capital improvement program of the Power System.
We understand that LADWP currently anticipates issuing $522,000,000 of Power System Revenue Bonds
during fiscal year 2013-14.

The benefits of negotiated versus competitive sales have been analyzed by municipal market participants
for many years. The debate will continue into the future due to the rare frequency (or possible absence)
of simultansous negotiated and competitive bond pricings for the same issuer, same credit, and same
maturities. In general, PRAG believes, that all things being equal, a competitive sale will provide an
issuer with the lowest cost of funds for the majority of issuances, but not necessarily in all cases. There
are other fmportant factors and market circumstances that have an impact on the decision for issuers to
negotiate bond sales. The following are some of the factors that LADWP faces with its upcoming new
money Power System Revenue Bonds that support the decision of issuing on a negotiated basis:

¢ A negotiated sale will aliow for LADWP to provide meaningful roles for local and
regional firms;

¢ Retail investors can be an important factor in the market, as the retail buyer is typically
less semsitive to price compared to the institutional investor and refail orders in
significant volume can only be achieved through a negotiated sale;

¢ Negotiated sales allow LADWP to structure specific portions of the issuance o0 meet
investor demand (such as, bifurcated coupons, callable premium bonds, non-callable
bonds, specified par amounts, non-traditional couponing and similar features); and

* Negotiated bond sales provide increased flexibility in timing and structuring which will
allow LADWZP to navigate through difficult market conditions;

» For example, as a result of significant and rapid shifts in interest rates, including
changing supply and demand relationships for municipal bonds, there has
recently been high volatility in the public capital markets, including narrowing
and widening credit spreads;

= Negotiated issuers have been able to respond to then current market conditions
by modifying the timing and structure of their bonds to better meet invesior
demands.

e R e A b S b ot S NN AP G O AP AVEE S B L SR TR0 13210 Y




In our opinion, the factors above should be considered by LADWP when making the decision to issue
Power System Revenue Bonds on a negotiated sale basis. 1 hope the foregoing meets your needs. Please
call me at 310-477-1453 or William Cobbs at 212-566-7800 if you have any questions on this matter.

Sincerely,

Edmund Scong
Executive Vice President
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Summary of Statements Received from LADWP’s Pool of Underwriters Providing Investment Banking
Services as Required by Ordinance No. 182138, the Responsible Banking Ordinance

FIRM NAME

CORPORATE CITIZENSHIP
For CY 2012

POLICY ON SUBCONTRACTORS! UTILIZATION
For CY 2012

. {IOR MANAGERS

Bank of America Merrill
Lynch

In 2012, the Bank contributed $7.8 million to
charitable organizations such as L.A. Neighborhood
Housing Services, Boys and Gixls Club of L.A.
County and United Way of Greater L.A_ to name a
few. Recent Los Angeles-focused commurity
development efforts include financing for the Valley
Economic Development Corporation, P.A.C.E. Los
Angeles Business Development Center and Pacifie
Coast Regional Small Business Development Center.
Employees repoxted over 56,000 hours of volunteer
service to local non-profits in 2012,

o The Bank has a long-standing supplier diversity
program, which has two main objectives: (1) to ensuze
diverse businesses are given maximum opportunity to
participate in its competitive contracting and
procurement processes, (2) to increase the amount of
quality products and services it obtains directly form
businesses that are owned by minorities, women,
veterans and disabled persons, or indirectly through
companies sharing its commitment to diversity.

Sarclays Capital Ine.

Barclays coptributed $18,000 to the following Los
Angeles charitable organizations: City of Hope
Cancer Research Center, Special Olympics of
Southern California, University of Southern
California, The Mexican American Bar Foundation of
Los Angeles, the Children’s Burean of Southern
California, and The Harold Robinson Foundation
amongst others,

Incorporates diversity in its recruitment strategy by
parinering with schools and specific organizations to
target wnder-represented minorities.

¢ Barclays has an active Diversity and Inclosion Program
as well as an Affirmative Action Plan. The firm’s
sourcing process includes aggressive goals for
involving woren, minority, and other diverse-owned
businesses in its bid lists, and routinely survey its
primary suppliers to ensure they comply with similar
practices.

te La Rosa & Co,

The centerpiece of the fiom's charitable foundation is
the “Fabric of Society Scholarship Essay Contest™
that awards $2,000 college scholarship o 20 seniors
from 20 high schools across California,

The firm makes yearly contributions to the following
charitablé organizations in Los Angeles:
Watts/Willowbrook Boys and Girls Club, HOPE,
PUENTE Learning Center, Rio Hondo College
Foundation, TELACY), Girls Today Wormen
Tomorow, Mid Valley YMCA, LA Community
College District Foundation, Peace Over Violence,

~LMU, among others.

& DelaRosa & Co isa minority ownéd business
enterprise.

oldman Sachs & Co.

In 2012, “Goldman Sachs Gives™ contributed nearly
$600,008 to Jocal charities and scholatship in the City
-of Los Angeles including The LA Museum of Att, the
UCLA Foundation, City Year, Inc., Children’s
Hospital of L. A, the L.A. Food Bank, and the 1..A.
Police Foundation.

The firm deployed over $10.4 million in small
business loans to local Los Angeles businesses.
Employees volunteered for 11 nonprofit organizations
in the City and contributed 885 hours.

e Ths Goldman Sachs Vendor Diversity Program seeks
to build long-standing refationships with diverse
businesses that share its commitment to quality and
service by enabling them to compete on an equal basis
with all other suppliers for the opportunity to dlsmbute
goods and services to the firm.

e The firm established a Vendor Diversity web page on
its external corporate website, which includes online
registration for the Goldman Sachs Vendor Diversity

Program.

P. Morgan Securities LLC

In Los Angeles, the firm has provided more than
$4.28 million in grants to scholarships and to & wide
variety of organizations in 2012,

$1 million grant to { Am Angel Foundation for the
TRANS4M Boyle Heights collaboration

Chase Comnmnity Giving selected two LA-based
nonprofits to each receive $100,000 grant: the lan
Somerhalder Foundation and the Bill Memoriat
Foundation.

_ Donated $135,600 to support LA’s BEST in

providing high-guality afterschool programamng for |

children in the LA Unified School District.
Employess voluntearsd 2,142 hours with local LA~
based nonprofit organizations.

¢ The firm's Supplier Diversity processes are integrated
into the strategic sourcing process. It partmers with the
sourcing managers and the lines of business to be
involved in each step of a sourcing engagement.

o Utlizes the firm’s Supplier Diversity Network which
henefits among others include first consideration for
procurement opportunities where certified diverse
suppliers are sought.

» Uses other external databases to find qualified diverse
businesses that can meet the needs of its intemal

" glienEs.




FIRM NAME

CORPORATE CITIZENSHIF
For CY 2012

POLICY ON SUBCONTRACTORS’ UTILIZATION.

¥or CY 2012

Morgan Stanley & Co. LLC

In 2012, the firm contributed to comumunities in the
County of Los Angeles $444,817.

Contxibuted over $475,000 to the Grow Clinic at
Harbor-UCLA Medical Center.

Ernployees contributed a total of $37,363 in the
greater L. A. area in 2012 to the following: UCLA
Foundation, University of Southern California, A
Place Catled Home, and the L.A. Philharmonic
Association.

»

The firm’s poiicy, through its Supplier Diversity

Program (“SD Program™), is to enhance the

participation of Minority and Women-Owned
Businesses (M/WBESs) in bidding on and participating
in the performance of contracts. Companies that do
business with the firm arve asked to participate with its
SD Program by virtue of their own stats as M/WBEs.

RBC Capital Markets, LLC

In 2012, the firm contrtbuted $17,755 to
organizations within the City of L.A. including Bet
TZedek Fustice for All, MUAT, University of
Southern California, Foundation for Prader Willi
Research, American Heart Association Inc.-L.A.,
Autism Speaks-L.A., International Myeloma
Foundation, Academy for New Musical Theater, Inc
and ARME. :

The firm has made an effort to increase the
participation of women-owned, minority owned and
disadvantaged Business Enterprises by serving as co-
financial advisors with a inority owned firm.

In 2011, the firm hired Lofton and Jennings, a minority
and women-owned law firm to serve as underwriters’
counsel on two financings in California totaling about
$800 miltion.

Siebert Brandford Shank &
Co. LLC

In 2012, the firm supported the League of California
Cities Latino Caucus and the Greater Los Angeles
YWCA.

As a M/WBE fitm, Siebert consistently places minority
and women owned firms it its financial transactions as
underwriters’ counsel, co-underwriter, special connsel,
matketing specialists and financial printexs.

Wells Fargo Securities

In Los Angeles, Wells Fargo provided $12,946,568 to’
nonprofits and schools through corporate and
foundation giving.

Wells Fargo matched $467,453 of its team member
contxibutions to accredited educational institations,
foundations and Habitat for Humanity.

Wells Fargo team members logged 6,131 volunteer
hours throughout the L. A. coranunity. :
In L.A., the firm provided 8 community development
loans n L.A. totaling $30.4 millon.

Wells Fargo integrates supplier diversity into all
agpects of its business by creating programs and
business models that offer technical assistance and
development opportunities to MWDSBEs, and by
supporting sourcing of services and goods from
MWDSBESs and encouraging leaders across the firm to
provide diverse-owned businesses equal opporturities
to compete for Wells Fargo business.

The firm has 804 total suppliers based in 1A and total

spending for 2012 was $36.53M for LA-based M/WBEs.

CO-MANAGERS

" BMO Capital Markets Inc.

While BMO contributed through donations,
spousorships and employee giving to support
charities and not-for-profit organizations in Canada
and the United States, it did not specify contribution
strictly for the benefit of charitable organizations in
the City of Los Angeles.

BMO Harxis has had a formal Supplier Diversity
program since the early 1990°s. Iis outreach to diverse
suppliers includes participdting in trade and
procurement fajrs in both US and Canada,

The Enterprise Office of Supplier Diversity is honsed
within BMO and is designed to increase the M/WBE
participation in the supply chain of all BMO
operations.

Cabrera Capital Markets,
LLC

In 2012, Cabrera provided support of approximately
$44.,000 for the Women in Public Finance Los
Angeles Chapter, NALEO Education fand, Chicane
Latino Youth Leadership Project, TELACU
Education Foundation, California Youth Karate Club,
CA Women Lead, CA Independent Cities Assoc.,
The Heart Fouadation and California Latino Scheol
Boards Association.

Cabrera Capital Markets is a2 minority owned business
enterprise,

Citigroup Global Markets
Inc.

Citi Foundation provided $1.2 million in 2012 in
support to 26 ronprofit agencies in Los Angeles
including Skid Row Housing Trust, Mercy Housing
California, LINC Housing Corporation to name a
few.

Citi through direct corporate giving provided over
$1.6 million in grants and contributions in 2012 o 52

—I:Avnonprofit-organizations-iscluding Puente—w

Learmning Center, Proyecto Pastoral, Bridges to
Success and the Watts/Willowbrook Boys and Girls
Club.

Citi provides both debt and equity for low incomes,

The firm’s Supplier Diversity initiative has been in
existence since 1977. It continues to provide suppliers
with mentoring, networking opportunities and
scholarships for entreprencurial training. Citi teaches

diverse and small business owners how 0 negotiate the

corporate contracting and procurement process and
match their companies’ products and services to Citi’s

. ReedS s o
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FIRM NAME

CORPORATE CITIZENSHIP
For CY 2012

POLICY ON SUBCONTRACTORS® UTILIZATION
For CY 2612

special needs and workforce housing.

F' " ity Capital Markets

In 2012, Fidelity sponisored 6 concerts with the LA
Phitharmonic at the Hollywood Bowl.

The organizations that the fitm supported in Los
Angeles mstro area in 2012 include Boys and Girls
Chab of Conejo and Lag Virgenes, Pasadena Pops,
Greater Congjo Valley Chamber of Commerce,
Pasadena Symphony Association and Pasadena
Education Foundation.

o Fidelity does its best to embrace rninority and women
owned business enterprises whén engaging suppliers
and subcontracting relationships when that enterprise is
capable of delivering the specific products, services,
and expertise that Fidelity and its clients require.

o The firm invests approximately 3.8% of its annual
spending in minority and women- owned veteran and
disabled veteran businesses.

Loop Capital Markets, LLC

The firm and its employees are actively involved with
a mamber of charitable programs and organizations in
the Los Angeles community including The Posse
Foundation, The League of United Latin American
Citizens (LULAC) National Educationat Service
Center, Inc., L.A. Plaza De Cultura y Arte-Musenm,
Salesian High School, The Levkemia & Lymphoma
Society, Center for Civic Participation Children’s
Educational Program, Women Against Gun Violence,
Habitat for Humanity, South Central Scholars, and
the Anti-Defamation League.

e Loop Capital Markets is a minority owned investment
bank.

e The firm historically set 2 precedent of regularly
selecting a M/W/D business enterprise to serve as
underwriter’s counsel and will continue to do so in the
future.

viftsubishi UFJ Secuxities
USA) Ine.,

In 2012, the firm throngh Union Bank, made
charitable contributions totaling $2.8 million in the
City of Los Angeles. The chatiiable giving was
directed to Affordable Housing, Community
Economic Development, Education, Environment,
Culiure and Arts, Health and Homan Services, and
Emergency Services.

The firm has several conmmunity lending programs
that are designated to assist srall and medinm-sized
businesses that are majority-owned by ethnic
minorities, women, and/or disable veterans.

¢ In 2005, an initial redefined supplier diversity goal of
12% of all Bank purchases was established, to be
increased ¥4 or more each year to 20% by the year
2015.

e In 2012, the bank increased it actual diverse busmess
enterprise spending to 16.9% or over in excess of $120
million dollars, approximately 999 of the 16% tarzet
for the year. '

lamirez & Co,, Inc,

The firm and its employees provided charitable
contributions to the local organizations providing
services to Angelinos including California Women
Lead, Rainbow PUSH Coalition, the March of Dimes,
and the Lenkemia and Lymphoma Society to name a
few. The firm did not indicate the amount of
contributions specifically for organizations within the
City of Los Angeles.

e Ramirez & Co. is a minority owned business enterprise
and is particularly sensitive to the need to provide
opportunities to minorities and women in business.
Nearly 48% of the firmn and 64% of the Public Finance
Department’s employees are minorities and/or women.

he Williams Caypital
‘roup, L.P.

The firm’s 2012 charitable contributions within
Califomia inclnde Prostate Cancer Foundation (Santa
Monica), Musedm of African Diaspora (SF), and
Willie Brown Institute (8F).

While the firm supporis a wide range of civic and
non-profit orgamizations, it did not include specific
contribution 1o organizations within the City of Los
Angeles.

@ The Williarng Capital Group is a minority owned
business enterprise.

.S, Bancorp

In 2012, US Bank donated $2,096,520 in grants and
corporate contributions in multiple organizations in
the greater Los Angeles area such as Junior
Achievemnent of Greater Los Angeles, Neighborhood
Housing Services Los Angeles, Pacific Coast
Reglonal Small Business Development Center, Los
Angeles Family Housing, and United Way Greater
Los Angeles.

+ The firm’s Supplier Diversity Program was created in
1968 to support the participation of women and
minoerity owned businesses in its procurement
operations. It strives to identify business opportunities
for certified Minority and Women-Owned Business
Bnterprises io participate equally with other suppliers
in the competitive supplier evaluation process.

e In 2012, the firm’s national MWBE participation totals
$305 million of which $652,496 is for the greater Los

_ Angeles area. N







DEPARTMENT OF WATER AND POWER

Esfimated
Recelpls Regeipts
2011492 2012413
1,114,000,000 8 439,080,000
250,106,000 246,500,000
5 863,800,000 5 162,500,000
2,950,400,000 3,172,400,00D
200,651,600 245,843,000
- 1,130,800,000
25,700,000 18,300,000
83,085,000 88,793,000
127,100,000 82,200,000
§ 4262736800 §  4,940,135,000
Estimated
Expenditures Expendifures
20412 201243
8 700,752,200 $ 728,309,000
232,865,800 251,718,000
1,313,3006,000 1,360,200,000
336,748,200 284,185,000
10,050,700 8,138,080
5,862,100 5,417,000
92,170,700 82,385,000
257,938,800 223,506,000
53,000 31,802,600
11,042,200 13,823,000
8,765,300 8,201,000
16,616,200 16,891,000
6,317,000 6,411,000

POWER REVENUE FUND

RECEIPTS

Balance avaitable, Joly 4 et rarsaeaniraaressene
Less: )
Payments 10 Cily oF Los ANBEIES . mimurmririeniss st sansremtsssnens

Adpsted Balanes......vn.. SO —— N s -

Bale of Sleotlt BRBIGY...on i sttt esaressasteserernes
From Water Revanue Fund for servicss and rnaterrals...,.. ................. "

ProfEBlaTremane0l BeRS oETnsiniclion

mpanditums;maﬂﬁb?ﬁ“mﬁm@fyg" BT e sstvrearessiassniseesssns

Contribullons In ald of consfruction,
From Individuals, companies and govemmental

agencies for services and MBIEHAE a1 s .
MIscellaneols. . e b e e e ey AP AR e A e ey i .

Tolal Power REVENUS FUN.. ..o ecervrmersrsrrsemsstsessmssassseserers

APPROPRIATIONS

Salaries gnd wagss.... ,
Materials, supplles and equtpment......,. .....
Purchased energy and fusl for generatlon...
Conlracts - Constrzction work... "
Contracts - Operation and maintenance wark
Rantals and 12a8€8...rerrnea. s a b e errer seurre e R TRR R0 .
Paymenis to other ullitles for proportionate share of
genstruction, operation and maintenance of

Jolntly-owned faciHEs......ove e, s
Culside services and regulatory fees..... oo O S
Purchase of [and and BUBBINGS. ..o et caneerassestiasniie
Propemy [akes. ..o Lresrrsrereanans

Uty services for telecommunications ahd Waler........cocnimmriomecnnrne
infurles and damages.
Postt] SBIIEES. ... aecs s s e e e e e arers et en e

Estimated
Receipts
201344

762 000,000

263,000,000

449,000,000

3,421,700,000
274,456,800

ARG 0000

18,700,600

197,663,800
92,900,000

4,861,610,700

Estimated

Appropriation
201314

766,307,600
313,407,000
1,396,600,800
562,701,400
1,689,700
8,034,300

81,224,200
204,218,800
4,084,900
15,214,500
8,738,300
21,468,300
10,184,300




POWER REVENUE FUND

Expenditures
2011142

5 85,130,100
4,361,400

25,866,400
1,089,160
17,813,400
265,627 400

354,900,000

146,673,600
268,404,500

Esfimated

Expenditures
201213

$ 128,018,000
4,848,000

28,761,000
12,082 000
2,595,000
263,287,000

418,700,600

147,070,060
288,655,000

& 4,172,280,000
- 358,562,400
439,000,006

8 4,308,668,000
3 120,532,600
752,000,000

$ 4,262,736,600

§ 4,840,136,000

APPROPRIATONS (Gonthiued)

Estimated
Appropriation
201344
Professlonal 8arViCos. ..o imrrmsciisnens ettt R e s penas $ 117,893,800
Transpartailon, lodging and employee mileag
relmbursements In connection with construction,
operation and malntenance Work.....vemviens ViR e st 7,258,500
Insurance...... reemtrererrset e apterar e -~ 31,242,700
Refunds of custorcars* deposits 13,280,800
Energy Efficiency Loans fo sustomers.......oe.s s srrirrrssessapatnaan 8,594,500
Reimbursements {o Waler System for propodional
share of intradepatimental facliifies and ActiVIBS....nvsmeenrivessmrans 267,636,400
Bond redemption and inferest - Electric Plant
Revenue Bonds {Including Debt Resiuclitring... e v 459,100,000
Health £ara PIRBS......o v ssesrmmsss s brsnsrstsanant ssmsssssttassssaasssss asasssss 157,145,800
Retrement and Death Benefit nsurance Plal. e FOT— 321,408,000
~ Tofal Appropriations .. freteets et e nenere e asas s totraaars 3 4,956,283,000
Adjustments (Acerual, 818 5mmrmrmmeisssrenr " § 294,772,300
Unexpanded Balance..... Ferers s srannans
Unappropristed Balance 300,006,000
Total Power Revaniie FUNG.. ... e oo 5 4,961,510,700

t. The Appropriations made by this budget are for {he fiscal vear and are nol to be appodioned In equat fractional paits to each month but such portion as Is necessary may be vsed in sach

fonti.

2, Inciudes “pass-thraughs” for fuel and porchased power sosts, demand side management, renewable powser poriotia, power rellability program, and lovsincome subsidy adjustment,
3. Wel of recelpls from Waler System, Individuals and companies, contributions In ald of qonslruclion, and cther miscellanzous sowrees, the Pover Revenue Fund Operating Budgel is

$4,371,572,300,

N




POWER REVENUE FUND

CRPIAL MEROVEMENT FROGRAM [Cantnasdy

Projected
Expenditures
043-14
POWER RELIABILITY PROGRAR

PRP - Capilal s 11,865,000
Distribufion System Reliabiiy, 160,745,000
Distibution Statien Facility Design and Construction......... : 4,467,000
Scaftergood - Olymple Line 4 : 65,244,000
Transmission Lines Addillons and Bettlerments. 41018,000
Underground Transmisslon Additons and Beflerments. 1,653,000
Sylmar Converler Station Addwions sad Belterments. 18,520,000
Eaglem Slajjons Additions and Betterments. . 953,000
Subslation Reflzbisy Imp o . 51,458,000
System Growth Bxpansions...crwann 28,594,000
New Business - Revenue, 4,504,000
Streetight Systems . 4,760,000
OVES Disisibulion Addians and Betlgrments. 8,628,000
Substallen Automailen. 20,326,000
Generel Faciity mprovements - XMEN. 216,000
Generel Factity Improvements - 1SS 9,608,000
General Faciity fmprovemant 2,167,000
Generation Capial - Power System Planning Davelopment 1,115,000
Informelion Application Syslems Caplital~ PBIT. 13,870,000
Energy Control Cenlar Addifions snd Bellerment 244 000

Tola?, $ §15,880.000

RENEWABLE PORTFOLIO STANDARD

8B1 Solar centive $ 65,513,000
Small Hydro Plants Adtitions and Beltenments. 1511000
Resource Development - Renawabls PRIA ..t nreimsereenacseastrssissssi e 12,348,000
Uhithy Bui Solar. 18,562,000
tong - Term Transmlssion Development . 18,522,000
QVES Generalion and Fatilifes AdGlions any BeRemMe ..o - 42,803,600
Generation Wing Povier Plant Additfons and B 1,505,000
Baren Ridfge Renewable Transmission 132,841,000
Resocurce Development - Smal Hydro 324,000

Total - F] 253,848,000
Gross Capfial $ . 1574.601,000
Accosaling Averuals ant Adjustment § 8,742 800}

et Capital improvement Program, $  1,565,079,000




. POWER REVENUE FUND

Projected
Expandifures
201344
ENERGY EFFICIENGY
Energy Conservalion - Powar Funded § 137,733,000
Total 3 137,733,000
GAS DRULING
SCPPA Gas Resarves Project 5 6,105,000
Tolsl, § 6,108,000
INFRASTRUGTURE RELIAEHILITY
Beneratlun Sfalion and Powar Planl Adifiions and BelermentS.. ..o mvsiiienss 3 3,711.060
Navalo Generaling Station Addilfons and Bettermenis ; 1,829,000
Jolnf Ownership Generalion Addllions and Belterments-Nudear,.w.. © 11,839,000
Harbor Genersling Sialon Addifons and Bsltarments. 4,228,000
Haynes Generating Station Additions and Beflerments. 4,418,000
Scattargoed Goreraling Slallon Addilons and BellemelB.. e 26,850,000
Vaftey Generaling Stalfon Addilons and BeHEMEAIS. ... v ecvumermreerrssmtimussastesnien 2,461,000
Caslale Pewer Plant Addifons 2nd Bellerments. . .. 5,805,000
SmariGrid 5,204,000
Shymar Replacament Profect 4,500,000}
Eastem Stations Additlons antt Beflerments, 2,082,000
Ganaratlan Capital improvement » Pawer Exaculive, . 2,625,000
Generatfon Miscelaneous Improvamants on Varaks DWE Faciilles.....m.isisins 2,071,000
Power Geivices Securily System 1,212,600
Generallon Caplial - Povier Systom Planiig ang DEVloPMERL. ... irummomemmmmes 1,784,000
AMR Automatic MTR Reading g S 273000
Earthquake Miligation - PEO, 16,000
Povar Syslem Disaster Praperation Prograim - Capltal 796,080
Flesl Purchasus. 33,482 000
188 3eneral Business Equipment 1,383.000
Total . § 131,864,000
,
INTEGRATED RESOURCE PLAN )
Haynes Unils 5 and 8 Repowgring R 1,013,000
Scallergood Repoviering : 352,112,000
Castdn Modamizalion 38,468,000
Tolat . . § 383,493,000
ORERATING SHPPORT
Joint Faciilies {Non - JFB) Povrer. - 8§ 372,000
Ratas Technology 2,174,000
Generat Facity mprovertent - 178 {481,000
Waler Conservation - Pawar Funded, 30,000
Communleatlons Systams, M 14,740,000
Additions antd Bellerments - CAO DR RP. g51,000
ERGO and Naw Fumilurs - Power........, ‘ 221,000
Cyber Security - Poveer Finded 4,952,000
Corporale Soflware License J— 155,000
PG Equlpintent Power - Jofal, 4,275,000
Dlslribution P, Ing Syslem : 10,987,600
Communitations Seavives Gapital Preject, 23,000
Customer Relalionship Manag t §828,000
Fiber Oplic ENT - Caplial 8,508,000
CSRU Additions and Betlerments. o 3,098,000
IS Replacamant Praject 17,675,000
N2 TECNIDIOGIES o viarv i irrermsieacsrssarassrsisesesssesrieamiesspisarsssssstabrasstbsbese napstseseamsssiasinnss (27,080)
Accounting Information Systor DIVERRPMIERL. .v..msrerssvcmssressmsssrenas 450,000
Information Systems Project Funding.. 3,388,000
Capital Aflocation fom WaLBE....immi ittt i s b s sy b 7888000
Financial Information SYSIBM.. ..ot stsssmissssssessstshssssssreses 3,767,000
Economis Devglepment - Caphtal (689,000}
Tetal . S e § 90,787,000

EaN



