
Commission
ERIC GARCETTl MEL LEVINE, President
Mayor WILLIAM W. FUNDERBURK JR., Vice President

fILL BANKS BARAD
MICHAEL F. FLEMING
CHRISTINA E, NOONAN
BARBARA E. MOSCHOS, Secretary

February 19,2014

The Honorable City Council
City of Los Angeles
Room 395, City Hall
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Honorable Members:

Subject: Authorizes the Issuance up to a Maximum of $522 Million Power System Revenue Bond

Pursuant to Charter Section 609, enclosed for approval by your Honorable Body is
Resolution No. 4871, adopted by the Board of Water and Power Commissioners on February 18,
2014, approved as to form and legality by the City Attorney, which authorizes the issuance up to
a maximum of $522 million Power System Revenue Bonds,

If additional information is required, please contact Ms. Winifred Yancy, Manager of
Intergovernmental Affairs and Community Relations, at (213) 367-0025.
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INITIAL RESOLUTION
OF THE BOARD OF WATER AND POWER COMMISSIONERS

OF THE CITY OF LOS ANGELES

Authorizing the Borrowing of Up to $522,000,000 Pursuant to Section 609 of
The Charter of The City of Los Angeles Through the Issuance of

Revenue Bonds Payable from the Power Revenue Fund

Resolution No. 4871

BE IT RESOLVED BY THE BOARD OF WATER AND POWER COMMISSIONERS OF
THE CITY OF LOS ANGELES:

Section 1. This Board of Water and Power Commissioners of the City of Los Angeles (the
"Board") hereby determines that the public interest and necessity demand that the Department of
Water and Power of the City of Los Angeles (the "Department") should borrow money pursuant
to Section 609 of The Charter of The City of Los Angeles (the "Charter") for the purposes
specified in Section 3 of this Resolution, and should issue and sell revenue bonds as herein
provided (the "Bonds") payable from the Power Revenue Fund to evidence the indebtedness
created by such borrowing.

Section 2. The Board hereby authorizes the issuance of the Bonds pursuant to the provisions of
Section 609 of the Charter for the purposes specified in Section 3 of this Resolution.

Section 3. The Bonds are to be issued for the purpose of financing one or more Capital
Improvements to the Power System (as such terms are defined in Resolution No. 4596 (the
"Master Bond Resolution") adopted by the Board on February 6,2001).

Section 4. The maximum principal amount of the Bonds authorized by this Resolution is

FIVE HUNDRED TWENTY-TWO MILLION DOLLARS ($522,000,000)

and said Bonds are to be issued in one or more series or subseries at such time or times as the
Board may determine.

Section 5. The maximum term for which any Bond is to run shall be forty-five years from the
date of issuance of such Bond.

Section 6. The maximum interest cost to be incurred through the issuance of any Bond shall be
twelve percent (12%) per annum. The interest cost for the purpose of determining whether such
interest cost is within such maximum shall be on the basis of a year of 365 days for the actual
number of days elapsed.

Section 7. This Board has received a report (the "Report") of the Chief Financial Officer of the
Department stating that such officer has determined that a private sale of the Bonds will be of
benefit to, and in the financial interests of, the Department and providing the reasons therefor.
As authorized by subsection (d) of Section 609 of the Charter and Section 11.28.4 of Ordinance
No. 172,353 of the City of Los Angeles (the "City"), as amended, constituting Article 6.5 of
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Chapter 1 of Division 11 of the Los Angeles Administrative Code (the "Procedural Ordinance"), (
this Board hereby authorizes the private sale of each series and sub series of the Bonds to one or
more of the firms included in the team of underwriting firms selected by the Board pursuant to
Section 11.28.4(b) of the Procedural Ordinance as such team is composed at the time of the sale
of such series or subseries; provided, however, that underwriters' discount (exclusive of initial
issue discount) with respect to the Bonds shall not exceed one percent of the principal amount of
the Bonds and any initial issue discount with respect to the Bonds shall not exceed ten percent of
the principal amount of the Bonds to which such initial issue discount shall apply.

Section 8. As provided in Section 11.28.5 of the Procedural Ordinance, in connection with, or
incidental to, the issuance or carrying of the Bonds, the Department may enter into one or more
credit enhancement or liquidity agreements (each for purposes of this Resolution and the Master
Bond Resolution, a "Credit Support Agreement") with one or more banks, insurance companies
or other financial institutions approved by the Board which shall contain such payment, interest
rate, security, default, remedy and other terms and conditions as shall be approved by the Board.
Notwithstanding Section 6 of this Resolution, the maximum interest cost to be incurred on

. amounts payable under each such Credit Support Agreement, including the interest rate on Credit
Provider Bonds (as defined in the Master Bond Resolution) under such Credit Support
Agreement, shall not exceed twenty percent (20%) per annum. The interest cost for the purpose
of determining whether such interest cost is within such maximum shall be on the basis of a year
of 365 days for the actual number of days elapsed.

Section 9. The authorization of the issuance of the Bonds made by this Resolution is in
addition to any and all other authorizations of the issuance of bonds on account of the Power (
System heretofore made by resolution of this Board.

Section 10. The Secretary of this Board shall forthwith transmit certified copies of this
Resolution, together with the Report of the Department's Chief Financial Officer, to the offices
of the Mayor, the City Clerk and the City Administrative Officer (previously the Director of the
Office of Administrative and Research Services) pursuant to Subsections (a) and (d) of Section
609 of the Charter and Sections 11.28.2 and 11.28.4 of the Procedural Ordinance.

I HEREBY CERTIFY that the foregoing is a full, true and correct copy of a resolution adopted
by the Board of Water and Power Commissioners of the City of Los Angeles at its meeting held
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RESOLUTION NO. 4811
FEB 1 82014

BOARD LETTER APPROVAL

PHI~~ S B. MCDANIEL!
erim General ManagerChief Financial Officer

DATE: February 6,2014

SUBJECT: Initial Authorization to Issue up to $522 Million in Power System
Revenue Bonds under Resolution No. 4871

SUMMARY

Proposed Resolution No. 4871 seeks authorization to issue up to a maximum of
$522 million of tax-exempt Power System Revenue Bonds (Bonds) payable from the
Power Revenue Fund. The Bonds will be used to finance a portion of the Power
System's budgeted capital improvements for Fiscal Year (FY) 2013-14. The bond
funding was contemplated in the financial plan for the year, and the debt service that will
be required to repay the debt is covered by the currently approved rate level.

Mayoral and City Council approvals are required pursuant to Section 609 of the Charter
of the City of Los Angeles (Charter). A subsequent resolution, to be introduced at a
subsequent Board meeting, will provide additional details about the proposed issuance
as the transaction progresses further.

RECOMMENDATION

It is requested that the Board of Water and Power Commissioners (Board) adopt the
attached Initial Resolution (Resolution No. 4871) recommending City Council's approval
to issue up to $522 million of tax-exempt Power System Revenue Bonds per Charter
Section 609.

ALTERNATIVES CONSIDERED

The Department of Water and Power (Department) has two sources for funding its
capital improvements program: through Rates and Borrowing from the capital market.
Annually, a budget is prepared and approved by the Board and presented to the City
Council.



Collections directly from rates does not provide sufficient funding for the entire capital
budget. Accordingly, it has been determined that the public interest and necessity
demand that the Department should borrow $522 million by issuing Power System
Revenue Bonds pursuant to Section 609 of the Charter for the purpose of financing a
portion of the Power System's budgeted capital improvements for FY 2013-14.

Based on the approved budgeted level of spending for FY 2013-14, the cash projections
show that Power System will fall below the Board approved minimum cash requirement
of $300 million 1 by June 2014 if this bond issuance does not occur.

FINANCIAL INFORMATION

As a fixed-rate issue, the total estimated cost for the $522 million bond issue, including
principal and interest, is approximately $1 .04 billion over 30 years based on current
interest rates for tax-exempt bonds. The debt issuance costs are estimated at
$2.49 million representing 0.48 percent of the total bond issue which includes
underwriter's discount, bond counsel, disclosure counsel, financial advisor, and rating
agencies fees.

BACKGROUND

Resolution No. 4871 is an "initial resolution" of the Board, setting forth the purpose for
future indebtedness and establishing the maximum limit as to principal, interest costs,
and term. Resolution No. 4871 also provides for the private sale of the Bonds to one or
more of the firms included in the team of underwriting firms previously selected by the
Board (in 2012) pursuant to the Procedural Ordinance. At a future Board meeting, the
Financial Services Organization will present a "supplemental resolution" that will
authorize the specific terms and conditions for the Bonds, including the underwriting
firms that will be selected from among the Department's investment banking team
members and the principal financing documents related to the Bonds. In the past three
fiscal years, bond issuances have averaged $882 million per year. A chart showing
previous bond issuances for water and power systems (as well as this proposed
offering) is shown below. It includes both new money and refunding bonds (used to
refinance previously outstanding higher cost debt with lower interest debt).

1 Additionally, the Department intends to enhance one of its financial metrics, the minimum targeted cash
balance from $300 million to 170 days of operating cash, and will request Board authorization for the
change at an upcoming meeting.

Initial Authorization to Issue up to $522 Million in Power System Revenue Bonds
Under Resolution No. 4871 I February 6, 2014
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Going forward, the Power System expects at least one bond issuance per year.

The Power System's FY 2013-14 Budget, approved by the Board on May 24, 2013
under Resolution No, 013-280 and transmitted to City Council in accordance with the
Charter Section 684, reflects a need to borrow approximately $456 million,
Subsequently, the financial plan was updated which resulted in an increase to the
borrowing by $66 million, to a total of approximately $522 million of tax-exempt revenue
bonds to support its planned $1.565 billion Capital Improvements Program over the
same period. The reasons for the increase include but are not limited to the anticipated
prepayment of high-interest-cost debt outstanding related to certain capital projects of .
the Hoover Dam Project, and changes in estimates for cash proceeds related to the
disposition of other departmental assets.

The debt service on these Bonds is already funded by the approved FY 2013-14
Budget. In October 2012, a two-year rate increase for fiscal years 2012-13 and 2013-14
was approved by the Board and City Council. Revenues from the approved rate
increase will support these debt service payments. The rate case originally
contemplated a bond offering for FY 2013-14 in the amount of $1.238 billion. Every year
we adjust the required amount based on available proceeds from previous bond
offerings, actual capital spending in the period year, and changes in the budget.
Because of slower capital spending in FY 2012-13, we had remaining bond proceeds
from that year that reduced the size of the bond offering needed this year from $1.238
billion to $522 million. The proceeds from the issuance of these bonds will be deposited
into the Construction Fund of the Power System and would be drawn down to fund a
portion of its capital improvements program.

Initial Authorization to Issue up to $522 Million in Power System Revenue Bonds
Under Resolution No. 48711 February 6, 2014

Page 3



Both the Department's Chief Financial Officer (CFO) and its financial advisor, the Public
Resources Advisory Group (PRAG) recommends the Bonds be sold on a negotiated
basis (i.e., private sale). The CFO's Report in connection with the proposed private sale,
as required by Charter Section 609, is attached. Also attached is the report setting forth
PRAG's opinion with respect to a private sale.

Ordinance No. 182138 requires investment banks to disclose their corporate citizenship
which shall include their participation in charitable programs or scholarships within the
City of Los Angeles and intemal policies regarding utilization of subcontractors which
are designated as small business and disabled veteran business enterprises. The
Ordinance also states that the information requested shall be disclosed on a form to be
provided by the City, which form is not currently available per the Office of the City
Administrative Officer. In order to comply with the spirit of the Ordinance, in August
2013, while working on the issuance of the Water System Revenue Bonds, 2013
Series B, the eighteen (18) investment banks that are in the Department's current Pool
of Underwriters were requested to submit to the Department a statement signed by an
authorized firm representative disclosing their corporate citizenship as described above.
Attached is a summary of the eighteen (18) Underwriters' statement of corporate
citizenship.

In accordance with the Mayor's Executive Directive No.4, the City Administrative
Officer's Report is attached.

ENVIRONMENTAL DETERMINATION

In accordance with the Califomia Environmental Quality Act (CEQA), it has been
determined that the request for authority to issue Power System Revenue Bonds is
exempt pursuant to the General Exemption described in CEQA Guidelines
Section 15061 (b)(3).

CITY ATTORNEY

The Office of the City Attorney reviewed and approved Resolution No. 4871 as to form
and legality.

ATTACHMENT

A. Resolution
B. Reports
C. Underwriters' Summary

Initial Authorization to Issue up to $522 Mil/ion in Power System Revenue Bonds
Under Resolution No. 4871 I February 6, 2014
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Ronald O. NichQls, General Manager
Department of Water and Power FEB 14 2014

COUNCIL DISTRICT

0220-04523-0004
TRANSMITTAL

DATE COUNCIL FlU, NO.

FROM
The Mayor

REQUESTED AUTHORITY TO ISSUE $522 MILLION IN POWER SYSTEM REVENUE BONDS

Transmitted for further proce I ,including Council consideration. See the
, . City' €I i . tr live Officer report attached.

(Ana Guerrero)
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REPORT FROM

OFFICE OF THE CITY ADMINISTRATIVE OFFICER

Date: January 29, ·2014 CAO File No. 0220-04523-0004
Council File No. -
Council District: --

To: The Mayor

From: Miguel A. Santana, City Administrative Officer FJ tl f I ....
Reference: Letter from the General Manager, Department of Water and Power, December 17,

2013;

Subject: REQUESTED AUTHORITY TO ISSUE $522 MILLION IN POWER SYSTEM
REVENUE BONDS

SUMMARY

The Department of Water and Power (DWP) requests approval of the Board of Water and Power
Commissioners Resolution No. 4871 (Resolution) which authorizes the issuance of $522 million in
Power System Revenue Bonds, in order to finance a portion ofthe Power System's 2013-14 Capital
Improvements Program. The DWP Power System's multi-year capital program focused on an
integrated strategy which includes the Power Supply Replacement Program, Power Reliability
r- 19ram, and Infrastructure Improvements Program. The Department states that the Resolution is an
.. "tial resolution' of the Board of Water and Power Commissioners (Board), which sets forth the
purpose for future indebtedness and establishes the maximum limit as to principal, interest costs,
and term. The Resolution also provides for the private or negotiated sale of the bonds to one or more
underwriting firms selected by the Board pursuant to City Charter Section 609 (d) and Los Angeles
Administrative Code Section 11.28.4 (the Procedural Ordinance). The bonds will be Power System
Revenue Fund obligations and will not constitute an obligation ofthe City orthe General Fund. The
City Attorney has approved the proposed resolution as to form and legality. Approval of the
proposed resolution by the City Council and the Mayor is required by Charter Section 609(a).

BACKGROUND

The DWP Power System Capital Program's strategic priority is to transform its energy resources and
power generation, to meet various state and federal mandates; replace aging infrastructure ensuring
a robust and reliable distribution system; and promote customer control of their energy future; while
maintaining regionally competitive rates for its customers. Funding for the 2013-14 Capital
Improvements Program consists of a number of major components illustrated in the following tables.
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2013·14 Power System Capital Improvements Program (

Power SUDDlvReDlacement Program $ in millions
Integrated Resource Plan; Rebuilding Local Power Plants (Complete Repower Haynes Units
5 and 6, Castaic Modernization; Continue Repower Scatteraood Unit 3 ) $396

Renewable Portfolio Standard: Renewable Resources (SBl Solar Incantlva; Van Norman
Reservoir Solar Project & completing the Pine Tree Solar Project; long term transmission
develoDment; Gorae Generator Upgrade; and Barren Rldae Transmission Projects) 294
Enerav Conservation 13B
Natural Gas Drillino CaDitallnvestments 5

Power Supply Replacement Program $ 833

Power Reliabiliw Program
.

Power Reliability Program: Invest in distribution· system reliability, substation reliability
improvements and expansion, substation automation (prioritize replacements to address most
crttical problems first; focus on repair and equipment replacement on the worst-performing
circuits; replace 1II1al eq~ipmen~ such as poles, transformers, cables, and overhead circuits,

.intearate use of smart arid technoloav to detect and address Droblemsi .

Operating Support __ --'-.:::;..:.....

$ 516

$ 516

/

$132 \
$132

$841
$84

$1,565

Power Reliability Program

Infrastructure Reliabiliw Program
Infrastructure Reliability: Additions and improvements in various genereling stations;
investments In Automatio Meter Readina; and fleet acauisitions

Infrastructure Reliability Program

I Operating Support and adjustments

Operating Support

Total Power System Capital Improvements Program

Capital Program Financing

In order to support an overall planned $1.565 billion capital improvements program during this
period, a combination of borrowings and internally generated funds will be required. The Power
System's fiscal year 2013-14 Budget adopted by the Board on May24, 2013 and transmitted to
Council as required by Charter Section 684, includes the need to borrow approximately $456 million
of tax-exempt revenue bonds. However, subsequent adjustments were made to the updated financial
plan which resulted in an increase to the borrowing by $66 million to a total of $522 million. The
increase is primarily due to a reduction in the estimated value of the anticipated coal project
divestiture as well as the. antiCipated prepayment of high-interest-cost debt outstanding related to
certain capital projects of the Hoover Dam Project and changes hi estimates for cash proceeds
related to the disposition of other departmental assets. The maximum interest cost to be incurred
through the issuance of the bonds is twelve percent per annum consistent with California (
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vernment Code Section 5353; the maximum term for any bond is 45 years from the date of
issuance. Although the Board Resolution sets a maximum rate of 12%, based on the current market
conditions, the interest cost is expected to be in the range of 4.5% - 5.5%.

This bond issue is already included as part ofthe approved fiscal year 2013-14 Budget. In October
2012, a two-year rate increase for fiscal years 2012-13 and 2013-14 was approved by the Board of
Water and Power Commissioners, the Mayor and the City Council. Revenues from the approved
increase will support these debt service payments.

Debt Service Coverage

The table below illustrates the Power System's debt service coverage, Net Available Revenue
Coverage and Net Operating Cash flow Coverage over the last decade. The Net Operating Cash
Flow Coverage has declined, from 4.7 times coverage in 2003 to 1.7 times in 2011 and Increasedto

. 2.5 times in 2012. The Power System continued to maintain a minimum Debt Service Coverage
Ratio (Net Available Revenue Coverage) of 2.25 tlmes'. This is consistent with the Board action
taken on May21, 2009 as amended on September 12, 2012, directing the DWP to generally use the
following financial planning criteria: 1). maintain a minimum debt service coverage of 2.25
times(actual 3.0); 2) maintain a minimum operating cash target of $300 million; and 3) maintain a
capitalization ratio of less than 68 percent.

Power Revenue Fund Revenue Bonds and Notes
Pledged- Revenue Coverage

Last Ten Fiscal Years
lDoUar amounts exnressed In thousands)

Net Available Net
Less: Net Net Operating

Fiscal Operating Operating Available Debt Revenue Operating Cash Flow
Year Revenues Ex~nses Revenue Service (3) Coverage Cash Coverage

(11 2) Flow (4)
2003 2.318,167 1,655,240 662,927 168,119 3.9 792,585 4.7
2004 2,437,461 1,771,230 666,231 170,466 3.9 505,187 3.0
2005 2,401,458 1.835,594 565,864 189,105 3.0 611,579 3.2

2006 2,665,535 2,016,080 649,455 223,678 2.9 559,157 2.5
2007 2,799,140 1,006,649 802,491 267,144 3.0 507,934 1.9
2008 2,989,725 2.176,056 813,669 250,484 3.2 469,188 1.9
2009 2,924,155 2,043,192 880,963 270,357 3.3 427,647 1.6
2010 3,387,361 2,287,434 1,099,927 309,349 3.6 741,881 2.4
2011 3,288,476· 2,308.188 980,288 400,846 2.4 666,711 1.7
2012 3,267,679 2,235.522 1,032,157 343,093 3.0 851,613 2.5

{1} Operating revenues include capital contributions, net non~operatln9 revenues and allowance for funds used during construction.
(2) Operating expenses do not include depreciation and amortization eJ(penses.
(3) Debt service includes principal and interest payments on bonds and commercial paper notes.
(4) Net operating cash flow coverage is presented to show the Funds' ability to generate sufficienlcash flow to cover debt service costs.

Source: Office ofth. Controller, City of u,s Angele., FY 2012 Comgrehel!1i.ive A!1!1,u1llFinaaclal ReRort: February 2013.
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The typical residential customer bill (usage of 500kWh/month) prior to the October 2012 rate
increase was $65.79. Over two years, that typical residential customer will see their bill increase by (
$3.65 or 5.5%. Of that $3.65 increase, approximately 35 cents (or 9.6% of the increase) can be
attributed to this $522 million bond offering.

In addition, the 2013 edition of the U.S. Public Power Peer Study published by Fitch Ratings, the
financial performance of the DWP, compared to other utilities in the same AA- senior debt rating
category, is consistent with the median of these utilities. The Study is based on several Financial
Ratios that measure operating cash coverage; liquidity; and debt burden. A comparison of the DWP
Financial Ratios with other Fitch-rated public power utilities is provided in the Attachments.
In developing a method of financing the Capital Program, DWP has requested authority to conduct
private, negotiated sales of bonds to one or more investment banking firms. Listed below are the
firms selected by the Board to serve as the Department's underwriting team, pursuant to the
Procedural Ordinance. The Department will select from the team of underwriters for each indiVidual
bond issuance.

• Bank of America Merrill Lynch • BMO Capital Markets Inc.
e . Barclays Capital Inc. . • Cabrera Capital Markets, LLC
• De La Rosa & Co. • Citigroup Global Markets Inc.
• Goldman Sachs & Co.. • Fidelity Capital Markets
• JP Morgan Securities LLC • Loop Capital Markets, LLC
• Morgan Stanley & Co" LLC • Mitsubishi UFJ Securities (USA) Inc.
• RBC Capital Markets, LLC • Ramirez & Co., Inc.
• Siebert Branford Shank & Co., LLC • The Williams Capital Group, L.P.
• Wells Fargo Securities • U.S'.Bancorp

(

Department of Water and Power Selected Underwriting Team

Charter Section 609 Compliance

Section 609 of the City Charter requires that the Council and Mayor approve issuance of debt for the
proprietary departments. Although the City's Debt Management Policy states that the issuance of
debt shall be through a competitive sale whenever feasible, Section 609 (d) allows the private sale of
bonds subject to the following conditions:

)- The Board has authorized the sale of bonds pursuant to private sale after written
recommendation of the Chief Financial Officer stating the reasons why a private sale will
benefit the Department;

)- The Council, after receiving a report from the City Administrative Officer, has approved the
sale; and

)- The Council be provided an opportunity, as set forth in the Procedural Ordinance, to
disapprove the selection by a department ofthe underwriting firm(s) for the private sale of
bonds

Pursuant to the Procedural Ordinance, the recommendations for private bond sale (Attachments)
have been made by both the DWP's Chief Financial Officer and by its financial advisor, the Public C .
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lsources Advisory Group (PRAG).

Debt Issuance Costs

Debt issuance costs are estimated by the DWP at approximately $2.49 million for the total $522
million new bond issuance. A detail of the services provided and the estimated debt issuance costs
are included in the table below.

Debt Issuance Costs $480 million Power System Revenue Bonds

Service Estimated Cost
Raling Agencies $ 384,000
Financial Advisor 57,000
Bond Counsel 166,000
Disclosure Counsel 50,000
Underwriter's Discount 1,827,000
Printing of Official Statements 4,000

TOTAL $ 2,488,000
. Souroe: Department of Water & Power - FinancIal SelVic •• Organizaffon

Competitive vs. Negotiated Bond Sale

e advantages and disadvantages of a competitive versus negotiated bond sale can be debated on
their own individual merits. Charter Section 609 and the City's adopted Debt Management Policy
require the sale of revenue bonds through a competitive basis. This. Office has traditionally
advocated for the issuance of bonds through a competitive sale, as competitive sales are conducted
through an open process and most often result in the lowest cost of borrowing to the City. However,
with respect to this issuance, a negotiated sale may be more advantageous to the DWP. A
negotiated sale would allow for additional explanation of the transformation of the generation
resource porttolio into more renewable energy and transition away from coal, replacing and
upgrading aging infrastructure to improve power reliability efforts in order to develop sufficient market
interest as well as to explain why the bonds are a solid investment. In addition, due to the size of the
proposed issuance,a negotiated sale, will allow DWP to provide meaningful roles for local and
regional firms; will provide meaningful participation of retail investors who are less sensitive to price
compared to institutional investors, will allow DWP to structure specialized bonds to meet specific
needs of investors, and will provide flexible in timing the pricing of the bonds to attempt to avoid the
recent high volatility in the public capital markets.

Indebtedness

As of November 30,2013, the Power System reported approximately $7.06 billion in long-term debt
obligations and $200 million of commercial paper program obligations. Long-term debt obligations
consist of approximately $969 million of variable rate debt and $6.09 billion of fixed rate revenue
bonds. All debt service payments are payable from the Power Revenue Fund. The following table

ntifies recent Power System long-term debt activity.
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Year issuance . .1' Rate I Purpose -,. Sale

* The Federal Qualified Energy Conservation Bonds which were the unused portion of the 2009 City ARRA funds.
** The Refunding transactions yielded a combined present value savings of $232.2 million

or 17.5% of refunding bonds

The above mentioned aspects of the proposed resolution and this report are based upon revised
information received from the Department subsequent to the initial request submittal.

RECOMMENDATION

That the Mayor approve the Board of Water and Power Commissioners' Resolution No. 4871
authorizing the Department of Water and Power to issue through private sales, a maximum of $522
million in Power System Revenue Bonds in accordance with the provisions of Charter Section 609
and Article 6.5 of the Los Angeles Administrative Code Sections 11.28.1 -11.28.9; and return the
Resolution to the Department for further processing, including Council consideration.

FISCAL IMPACT STATEMENT

There is no direct impact on the City's. General Fund. Approval of the recommended action will
authorize the DWP to issue $522 million of Power System Revenue Bonds to finance a portion of its
capital improvements program for fiscal year 2013-14. DWP estimates the net impact of this
issuance will be to increase debt service costs of the Power System Revenue Fund by approximately
$33.5 million annually for 30 years. One-time costs of issuance from the Power System Revenue
Fund are estimated at approximately $2.49 million. One-time costs consist of underwriter's discount;
bond and disclosure counsels, financial advisor; and ratings agencies fees.

TIME LIMIT FOR COUNCIL ACTION

The City Attorney advises that there is no time limitation for the Council to act on items approved by
ordinance.

MAS:OAV:10140128
Attachments
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CHIEF FINANCIAL OFFICER'S REPORT

Private Sale of Los Angeles Department of Water and Power,
Power System Revenue Bonds

This report is being delivered in connection with the proposed private sale of
Los Angeles Department of Water and Power, Power System Revenue Bonds
(Bonds), pursuant to Charter Section 609.

The Power System's Budget for Fiscal Year 2013-14, approved by the Board of
Water and Power Commissioners on May 24, 2013 under Resolution No. 013-
280 and transmitted on May 30, 2013 to City Council in accordance with the City
Charter, indicates a need to borrow approximately $456 million. Subsequently,
the financial plan was updated which resulted in an increase to the borrowing by
$66 million, to a total of approximately $522 million of tax-exempt revenue bonds
to support its planned $1.565 billion Capital Improvements Program over the
same period. The reasons for the increase include but are not limited to the
anticipated prepayment of high-interest-cost debt outstanding related to certain
capital projects of the Hoover Dam Project, and changes in estimates for cash
proceeds related to the disposition of other departmental assets.

Due to the size of the proposed bond issue, efforts to provide a meaningful
opportunity for minority, women and other business enterprises to participate in
the sale of the Bonds consistent with the goals set forth in the Department's
Outreach Program, the desire to coordinate the timing of what continues to be a
volatile interest rate environment, and the desire to implement a retail order
period aimed at reducing borrowing costs, I have determined that a private sale
of the Bonds would be of benefit to and in the financial interests of the
Department and recommend the private sale of the Bonds as provided in the
attached Resolution No. 4871.

PHILIP LEIBER
Chief Financial Officer
January 29,2014
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IPRAG 11500 WEST OLYMPIC BOULEVARD. SUliE 502
LOS ANGELES. CALIFORNIA 90064

TEL: (310) 477·8487 I FAX: (310) 477·0105
WWW.PRAGADVISORS.COM

PUBLIC RESOURCES ADVISORY GROUP

December 11, 2013

Mr. Philip Leiber
Chief Financial Officer
Department of Water and Power of the City of Los Angeles
III North Hope Street
Los Angeles, CA 90012

Dear Mr. Leiber:

The Department of Water and Power of the City of Los Angeles ("LADWP") has requested that Public
Resources Advisory Group ("PRAG"), as financial advisor to LADWP, discuss the merits of a negotiated
bond transaction for the issuance of debt to fund the capital improvement program of the Power System.
We understand that LADWP currently anticipates issuing $522,000,000 of Power System Revenue Bonds
during fiscal year 2013-14.

The benefits of negotiated versus competitive sales have been analyzed by municipal market participants
for many years. The debate will continue into the future due to the rare frequency (or possible absence)
of simultaneous negotiated and competitive bond pricings for the same issuer, same credit, and same
maturities. In general, PRAG believes, that all things being equal, a competitive sale will provide an
issuer with the lowest cost of funds for the majority of issuances, but not necessarily in all cases. There
are other important factors and market circumstances that have an impact on the decision for issuers to
negotiate bond sales. The following are some of the factors that LADWP faces with its upcoming new
money Power System Revenue Bonds that support the decision of issuing on a negotiated basis:

• A negotiated sale will allow for LADWP to provide meaningful roles for local and
regional firms;

• Retail investors can be an important factor in the market, as the retail buyer is typically
less sensitive to price compared to the institutional investor and retail orders in
significant volume can only be achieved through a negotiated sale;

• Negotiated sales allow LADWP to structure specific portions of the issuance to meet
investor demand (such as; bifurcated coupons, callable premium bonds, non-callable
bonds, specified par amounts, non-traditional couponing and similar features); and

• Negotiated bond sales provide increased flexibility in timing and structuring which will
allow LADWP to navigate through difficult market conditions; .

• For example, as a result of significant and rapid shifts in interest rates, including
changing supply and demand relationships for municipal bonds, there has
recently been high volatility in the public capital markets, including narrowing
and widening credit spreads; .

• Negotiated issuers have been able to respond to then current market conditions
by modifying the timing and structure of their bonds to better meet investor
demands.



In our opinion, the factors above should be considered by LADWP when making the decision to issue
Power System Revenue Bonds on a negotiated sale basis. I hope the foregoing meets your needs. Please
call me at 310-477-1453 or William Cobbs at 212-566-7800 if you have any questions on this matter.

(

Sincerely,

Edmund Soong
Executive Vice President
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Summary of Statements Received from LADWP's Pool of Underwriters Providing Investment Banking
Services as Required by Ordinance No. 182138, the Responsible Banking Ordinance

.

POLICY ON SUBCONTRACTORS' UTILIZATIONFIRM NAME CORPORATE CITIZENSHIP
ForCY2012 ForCY 2012

-
c _,IORMANAGERS

&ank <if America Merrill • In 2012, the Bank contributed $7.8 million to • The Bank has a long-standing supplier diversity
Lynch charitable organizations such as L.A. Neighborhood program, which has two main objectives: (1) to ensure

Housing Services, Boys and Girls Club of L.A. diverse businesses are given maximum opportunity to
County and United Way of Greater L.A. to name a participate in its competitive contracting and
few. Recent Los Angeles-focused community procurement processes, (2) to increase the amount of
development efforts include financing for the Valley quality products and services jt obtains directly fonn
Economic Development Corporation, PAC.E. Los businesses that are owned by minorities. women,
Angeles Business Development Center and Pacific veterans and disabled persons, or indirectly through
Coast Regional Small Business Development Center. companies sharing its commitment to diversity.

• Employees reported over 56,000 hours ofvolnnteer
service to local non-profits in 2012.

larelays Capital Inc. • Barclays contributed $18,000 to the foliowing Los • Barclays has an active Diversity and Inclusion Program
Angeles charitable organizations: City of Hope as well as an Affirmative Action Plan. The firm's
Cancer Research Center, Special Olympics of sourcing process includes aggressive goals for
Southern California, University of Southern involving women. minority, and other diverse-owned
California, The Mexican American Bar Foundation of businesses in its bid lists. and routinely survey its
Los Angeles, the Children's Bureau of Southern primary suppliers to ensure they comply with similar
California, and The Harold Robinson Fonndation practices.
amongst others.

• Incorporates diversity in its recruitment strategy by
partnering with schools and specific organizations to
target under-represented minorities.

'e La Rosa & Co. • The centerpiece of the finn's charitable foundation is • De La Rosa & Co is Iiminority owned business
the "Fabric of Society Scholarship Essay Contest" enterprise.
that awards $2,000 college scholarship to 20 seniors
from 20 high schools across California.

• The firm makes yearly contributions to the following
charitable organizations in Los Angeles:
WattslWiliowbrook Boys and Girls Club, HOPE,
PUENTE Learning Center, Rio Hondo College
Fonndation, TELACU, Girls Today Women
Tomorrow, Mid Valley YMCA, LA Commnnity
College District Foundation, Peace Over Violence,

·~LMU. among others.

loldman Sachs & Co. • In 2012, "Goldman Sachs Gives" contributed nearly • The Goldman Sachs Vendor Diversity Program seeks
$600,000 to local charities and scholarship in the City to build long-standing relationships with diverse
of Los Angeles including The LA Museum of Art, the businesses that share its commitment to quality and
UCLA Foundation, City Year, Inc., Children's service by enabling them to compete on an equal basis
Hospital ofL.A., the L.A. Food Bank, and the L.A. with all other suppliers for the oppormnity to distribute
Police Foundation. goods and services to the finn.

• The firm deployed over $10.4 million in small • The finn established a Vendor Diversity web page on
business loans to local Los Angeles businesses. its external corporate website, which includes online

• Employees volunteered for 11 nonprofit organizations registration for the Goldman Sachs Vendor Diversity
in the City and contributed 885 hours. Program.

,P. Morgan Securities LLC • In Los Angeles. the fum bas provided more than • The firm's Supplier Diversity processes are integrated
$4.28 million in grants to scholarships and to a wide into the strategic sourcing process. It partners with the
variety of orgauizations in 2012. sourcing managers and the lines of business to be

• $1 million grant to I Am Angel Foundation for the involved in each step of a sourcing engagement.
TRANS4M Boyle Heights collaboration • Utilizes the firm's Supplier Diversity Network which

• Chase Community Giving selected two LA-based benefits among others include first consideration for
nonprofits to each receive $100,000 grant: the Ian procurement opportunities where certified diverse
Somerhalder Foundation and the Bill Memorial suppliers are sought.
Fonndation. • Uses other external databases to find qualified diverse

• Donated $135,000 to support LA's BEST in businesses that can meet the needs of its internal-- ---- . providlrig high~uaHtyafterschool programlning 10r----_._." -Clients . -.~",--'----'----.--.-.. _. ----- - -

children in the LA Unified School District.
• Employees volunteered 2,142 hours with local LA-

based nonprofit organizations.



FlRMNAME CORPORATE CfIlZENSffiP POllCY ON SUBCONTRACTORS' UTILIZATION,
ForCY2012 ForCY2012

Morgan Stanley & Co. LLC • In 2012, the finn contributed to communities In the 0 The finn's policy, through its Supplier Diversity
County of Los Angeles $444,817, Program ("SD Program"), is to euhance the

0 Contributed over $475,000 to the Grow Clinic at participation of Minority and Women-Owned
Harbor-UCLA Medical Center, Businesses (MlWBEs) In bidding on and participating

0 Employees contributed a total of $57,363 In the in the performance of contracts, Companies that do
greater L.A, area In 2012 to the following: UCLA business with the firm are asked to participate with its
Foundation, University of Southern California, A SD Program by virtue of their own status as MlWBEs,
Place Called Home, and the L.A, Philharmonic
Association.

RBC Capital Markets, LLC 0 In 2012, the finn contributed $17,755 to 0 The finn has made an effort to increase the
organizations within the City of L.A including Bet participation of women-owned, minority owned and
Tiedek Justice for All, MUAT, University of disadvantaged Business Enterprises by serving as co-
Southern California, Foundation for Prader Willi financial advisors with a minority owned firm,
Research, American Heart Association Inc,-L.A., 0 In 2011, the finn hired Lofton and Jennings, a minority
Autism Speaks-L.A., Intemational Myeloma and women-owned law finn to serve as underwriters'
Foundation, Academy for New Musical Theater, Inc counsel on two financings in California totaling about
andARME, $800 million,

,

Siebert Brandford Shank & 0 In 2012, the finn supported the League of California 0 As a MlWBE finn, Siebert consistently places minority
Co.LLC Cities Latino Caucus and the Greater Los Angeles and women owned firms it its financial transactions as

YWCA, underwriters' counsel. co-underwriter, special counsel,
marketing specialists and financial printers,

Wells Fargo Securities • In Los Angeles, Wells Fargo provided $12,946,568 to' • Wells Fargo Integrates supplier diversity into all
nonprofits and schools through corporate and aspects of its business by creating programs and
foundation giving. business models that offer technical assistance and

• Wells Fargo matched $467,453 of its team member development opportunities to MWDSBEa, and by
contributions to accredited educational institutions, supporting sourcing of services and goods from
foundations and Habitat for Humanity. I\.1WDSBEs and encouraging leadersacross the firm to

• Wells Fargo team members logged 6,131 volunteer provide diverse-owned businesses equal opportunities
hours throughout the L.A. community. to compete for Wells Fargo business.

• In LA., the finn provided 8 community development • The finn has 804 total suppliers based In LA and total
loans In LA totaling $30.4 million, spending for 2012 was $365M for LA-based MlWBEs,

CO-MANAGERS

BMO Capital Markets Inc. • Wbile BMO contributed through donations, • BMO Harris has had a formal Supplier Diversity
sponsorships and employee giving to support program since the early 1990's, Its outreach to diverse
charities and not-for-profit organizations in Canada suppliers includes participating in trade and
and the United States, it did not specify contribution procurement fairs in both US and Canada,
strictly for the benefit of charitable organizations In • The Enterprise Office of Supplier Diversity is housed
the City of Los Angeles, within BMO and is designed to Increase the MlWBE

participation In the supply chain of all BMO
operations.

Cabrera Capital Markets, 0 In 2012, Cabrera provided support of approximately • Cabrera Capital Markets is a minority owned business
LLC $44,000 for the Women in Public Finance Los enterprise.

Angeles Chapter, NALEO Education fund, Cbicano
Latino Youth Leadership Project, TELACU
Education Foundation, California Youth Karate Club,
CA Women Lead, CA Independent Cities Assoc.
The Heart Foundation and California Latino School
Boards Association.

Ciligroup Global Markets • Citi Foundation provided $1.2 million In 2012 In • The finn's Supplier Diversity initiative has been In
Inc, support to 26 nonprofit agencies in Los Angeles existence since 1977. It continues to provide suppliers

including Skid Row Housing Trust, Mercy HOUSing with mentoring, networking opportunities and
California, UNC Housing Corporation to name a scholarships for entrepreneurial training. Citi teaches
few, diverse and small business owners how to negotiate the

• Citi through direct corporate giving provided over corporate contracting and procurement process and
$1.6 million In grants and contributions In 2012 to 52 match their companies' products and services to Citi's

,- ·kA+"Ilonpr0fit-G.r;ganizations-including-Puente ---, needs~-'-' -' -' -~-- - --
Learning Center, Proyecto Pastoral, Bridges to
Success and the WattslWillowbrook Boys and Girls
Club,

• Citi provides both debt and equity for low income,

(

(
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FIRM NAME· CORPORATE CITIZENSffiP POLICY ON SUBCONTRACTORS' UTILIZATION
For CY 2012 ForCY 2012

special needs and workforce housing.

F' ·'ity Capital Markets • In 2012, Fidelity sponsored 6 concerts with the LA • Fidelity does its best to embrace minority and women
Philbarmonic at the Hollywood Bowl. owned business enterprises when engaging suppliers

• The organizations that the firm supported in Los and subcontracting relationships when that enterprise is
Angeles metro area in 2012 include Boys and Girls capable of delivering the specific products, services,
Club of Conejo and Las Virgenes, Pasadena Pops, and expertise that Fidelity and its clients require.
Greater Conejo Valiey Chamber of Commerce, • The firm invests approximately 3.8% of its annual
Pasadena Symphony Association and Pasadena spending in minority and women-owned. veteran and
Education Foundation. disabled veteran businesses.

Loop Capital Markets, LLC • The firm and its employees are actively involved with • Loop Capital Markets is a minority owned investment
a number of charitable programs and organizations in bank.
the Los Angeles community including The Posse • The firm historically set a precedent of regularly
Foundation, The League of United Latin American selecting a MIWID business enterprise to serve as
Citizens (LULAC) National Educational Service underwriter's counsel and will continue to do so in the
Center, Inc., LA Plaza De Cultura y Arte-Museum, future.
Salesian High School, The Leukemia & Lymphoma
Society, Center for Civic Participation Children's
Educational Program, Women Against Gun Violence,
Habitat for Humanity, South Central Scholars, and
the Anti-Defamation League,

<1itsubishi UFJ Securities • In 2012, the firm through Union Bank, made 0 In 2005, an initial redefined supplier diversity goal of
USA) Inc. charitable contnbutions totaling $2.8 million in the 12% of all Bank purchases was established, to be

City of Los Angeles. The charitable giving was increased liz or more each year to 20% by the year
directed to Affordable Housing, Community 2015.
Economic Development, Education, Environment, • In 2012, the bank increased it actual diverse business
Culture and Arts, Health and Human Services, and enterprise spending to 16.9% Or over in excess of$120
Emergency Services. million dollars, approximately 99% of the 16% target

• The firm bas several community lending programs for the year.
that are designated to assist small and medium-sized
businesses that are majority-owned by ethnic
minorities, women, and/or disable veterans.

tamlres & Co., Inc. • The firm and its employees provided charitable • Ramirez & Co. is a minority owned business enterprise
contributions to the local organizations providing and is particularly sensitive to the need to provide
services to Angelinos including California Women opportunities to minorities and women in business.
Lead, Rainbow PUSH Coalition, the March of Dimes, Nearly 48% of the firm and 64% of the Public Finance
and the Leukemia and Lymphoma Society to name a Department's employees are minorities and/or women.
few. The finn .did not indicate the amount of
contributions specifically for organizations within the
City of Los Angeles.

he Wllliams Capital • The firm's 2012 charitable conrtibutions within • The Williams Capital Group is a minority owned
'roup, L.P. California include Prostate Cancer Foundation (Santa business enterprise.

Monica), Museum of African Diaspora (SF), and
Willie Brown Institute (SF).

• While the firm supports a wide range of civic and
non-profit organizations, it did not include specific
contribution to organizations within the City of Los
Angeles .

•S. Bancorp • In 2012, US Bank donated $2,096,520 in grants and • The firm's Supplier Diversity Program was created in
corporate contributions in multiple organizations in 1998 to support the participation of women and
the greater Los Angeles area such as Junior minority owned businesses in its procurement
Achievement of Greater Los Angeles, Neighborhood operations. It strives to identify business opportunities
Housing Services Los Angeles, Pacific Coast for certified Minority and Women-Owned Business
Regional Small Business Development Center, Los Enterprises to participate equally with other suppliers
Angeles Family Housing, and United Way Greater in the competitive supplier evaluation process.
Los Angeles. • In 2012, the firm's national MWBE participation totals

$305 million of which $652,496 is for the greater Los
AngeI.~. &"e_f,l... -",. . - .~.'._'-.. ..- -
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DEPARTMENT OF WATER AND POWER

Estimated
ReceIpts Receipts
2011·12 2012·13

$ 1,114,000,000 $ 439,000,000

250.100,000 246,500.000

s 863,900,000 $ 192,500,000

2,950,400.000 3,172,400,000
200,651.600 245.943,000

1,130,000,000

26,700.000 18,300.000
83.985,000 86,793,000

127,100,000 92,200.000

s 4,252,736,600 $ 4,940,136,000

estimated
Expenditures Expenditures

2011·12 2012·13

S 700,752,200 s 728,309,000
232,885,800 251,718,000

1,313,300,000 1.360,200,000
336,748,200 264,165,000

10,050,700 8.139,000
5,882,100 5A17,OOO

92,170.700 82.385,000

257.938,800 223,506.000
53,000 31,802,000

11.942,200 13,823,000
8,765.300 8,201,000

15,516,200 16,891,000
6,317,900 6,411.000

POWER REVENUE FUND

RECEIPTS

Balance available, July 1 ,.................................... $
Less;

Payments to eny of Los Angeles " .

AdjUsted Balanc...................... S

Sale of electric energy , .
From water Revenue Fund for servlces and materials ,..,.""""~"""'--""""f'rooo' •• li~.ti1!RiIm.J1lI,gl!!ll!......9I@ll!tnJ.~n

"'xpandltu"'$;m811i!lti~1l'<~&yg,,I;!I!Il!"'-" .
Conlrlbullons'ln aId of construcUon , ..
From Individuals, companies and governmental

agencies for serv!ces and materials " " ..
Miscellaneous " , .

Estimated
R.cel~t.
2013·14

253,000,000

499,000,000

3,421.700,000
274,456,800

~bl1l'Olll1in01
19,700.000

197.653,900
92,900,000

TOlalPower Revenua FUnd.............................................................. .:S,-_""",4""9:t61""::.51,,0,,,,7,,,0,,-0

APPROPRIATiONS

Salaries and wages, , , "". $
Materials, supplies and equipment " ..
Purchased energy and fuel for generation " , " .
corsracts- Constructfon VIOrk ., , ,•••.•
Contfacts ~Operatton and maintenance work , " .
Rentals and leases , ,.•
Payments to olher oUlitTesfor proportlonale share of

construcllon, operatlon and maintenance of
jointly-owned facUities , , , , , .

OutsIde seNlcas and regulatory fees " " "" ..
purchese of land and buildings .
Property taxes ,", , ..
Utility servIces for telecommunloatlona and water ,." ..•., ,.,
InjurIes and damages " " , ..
Postal services , , , , ,., .

EsUmated
Appropriation

2013·14

766,307,600
313,407,000

1,395,600,000
582,701,400

7.689,700
9,034,300

81,224,200
304,218,900

54,984,900
15,214,500

9,736,300
21,458.300
10,184,300



POWER REVENUE FUND t,
APPROPRIATIONS (Continued)

Estimated Estimated
Expendltl,lreS Expenditures Appropriation

2011·12 2012·13 2013·14

S 85.130.100 $ 125.015.000 Professional services ........................ "", .............. ,...... ,......................... s 117.893.800
4.361.400 4.846.000 Transportatfon. lodging and employee mileage

reImbursements In connection wilh construction.
opera.1ion and maintenance work ..••••..•.•...•.... " ................................. 7.239.500

25.996.400 20.781.000 Insurance .................................... ,••••....." ...................... " ...................... 31.242.700
11.069.100 12.962.000 Refunds of customers' depOsits .•••••.•...•...••.•..•••••••••••.••...••.•.•••.••.••••••.•.. 131280.900
17.813.400 9.595.000 Energy Efficiency Loans to customers ..•..•.•.•.•... ;,., •••••....•••.••••.••••••.•.•..• 9,594,500

265.627.400 253.287,000 Reimbursements to Water System for proportjon~1
share of fntradepartmenfal facUlties and actlvlties ............................. 267.636,400

354.900.000 418.700.000 Bond redemption and Interest ~Electric Plant
Revenue Bonds {[neluding Debt Restructuring) ... " ...................... :..... 459.100.000

146.873.600 147.070.000 Health Car. Plans ................................................................................. 157.145.800
269,404.500 289.655,000 Retirement and Death Benefit Insurance Plan ...................................... 321,408.000

S 4,172.299.000 $ 4.308.668.000 Total Appropliatlons ,............................................. ,............................ s 4,956.283.000

s 358.562,400 \> 120.532.000 Adjustments (Accrual. 010.)................................................................... s 294,772.300

439.000.000 752.000.000 Unexpended Balance ............... "; ................................ ,................... ,, ..'.
Unappropriated Balance .......... ,............................................................ 300.000.000

S 4.252.736.600 s 4.940.136.000 Total Power Revenue Fund .... , .•. " ..................... ,.. ", .." ..... " ............... , ... S 4.961.510.700

I. The Appropriations made by Ihls budget are for the fiscal year and are not to be apportioned In equal fractional parts to each monlh but suCh portlon as Is necessary may be used In each
mcnth,
2. Includes "pass·thtaughs~ for fuel end purcO<lsed power costs, demand side management, renewable powerportfOlJo, power reJla/ll!ityprogram. and tow income subsidy adjustment.
3. Net cf recelpt$ from Water Sysiem, fndMduals and companies, contrlboUons fn aId of ecnseucscn, aod ether mlsceUaneOU$ sources, lhe Power Revenue Fund OpE!rallng Budget Is
$4.371,572,300.

.(



POWER RevENue: FUND
CAPiTAL IMPROVEMENT PROGRAM (Contlnu&i)

POWER RELlABILlTY PROGRAM
PRP ~ CapltaL , " , , " " " ..
DIstribution System Re\iab!!Ify, ".", ,.." .
OfstnbuUon Statlon FacitityDeslgn and ConstructIon " " ,
Scattergood ~Olymp,e: Une 1" •••" " .•." ~ " ~ ".
Transmission Unes Add'rt!ons and 8eUermenfs." " ~ _ ~.~ ..
Underground TransmIssIOnAd<iil!ons and BaUelmen!s , ~."" " .
Syfmar Converter Station Additlons and Betterments " , ..
Eastern Slaijons Addltions and aenerments.. , , ~ , "." ..
Substation Reliability Improvement " , " •.••, _ ..
System Growth Expansions ,.. _ _._ " , ..
New Business· ~Revenue , , _••,,,,, ,..
Sf1eetlight Systems ,,, ,, _ .
OVES DistIibutJonAddltfOns and BaUerments •.•._ ., ..
$ubsiaUon AulomaUOn , , , _ , ,.. " _.
Senate! Facility'lmprovements" XMSN " .
General Fac.,'fl!y '/l1prolfemen!s~ 159 , ..
Genrual Fa.cility Improvemenl , , ..
$!fleralion capHal- Power Sysrem Pfanning DevelOpment, .
lnrormel[on Appll~l.ion Systems Caplital:.. PSIT " ".
Energy Control Center Adtfitl'ons and aenermeots ", .." .

ToOO~ ~ · " ••.••.." .

RENEWABLE PORTFOLIO STANDARD
891 Solar Incentive " .
Small Hydro PlantsAdd1tloos ami eenermeme., "., " , , .
Resource nevelccment- Rena<,'l3blaPRJ AQ " " ..
Utility Built Solar , , , " '" .•" ..
long ~ Term TrallSmlss!on Development., .. " , , ,.., , .
oves Generation and Facilities Additions and' BeHermen\s , "." ..
Generation Wind Power Plant Additjons and eenermeets " "" _
Barren Rklga Renewable Tremsmiss!on .
Resource Development· Sma'J Hydro , " ..

To!al ,." " , ", " , ..

ProJected'
expenditures

2013·14

$ 11.865,000
160,715,000
f4.107,OOO
65.e44.000

4,016,000
1,663.000

18,520,ooD
953.000

51,'156.000
2B.594.0oo
94.504,000
4.750.000
5,628,000

20,$26,001)
218,000

9.608,000
2.191,000
1,115.000

18.a10,Ooo
e41.000

e 515,900,000

$ 65,613.000
1,511,000

12,145,000
18,582,000
18.522,000
42,803,000

1,535,000
132,811,000

324,000
s 293.849.000

~=~u~::~aJs andAdjuslments, , " ,............~~t:-J,,'~,·,,~:'!~~r~42~j"':"io~O~}
Net cepaet Improvement Program " "... J 1.565.079,000



, .

POWER REVENUE FUND
CAPffAlIMPROVEMENTPROGRAM

Projected
expenditures

201344
eNI:RG'f EFFICIENCY

Energy Cooservalfon· PO\'/OlfFuflded....................................................................... -'Sf----,'!'!.~7.~m~.OO'!:7-0
ToiaJ" •.""""""""""".""""""""""""""""""""""""""""""""""""" .. """" ."S,-_'",37",.7",33",.000"",-

GAS DR.lLLlNG
SCPPA Gas Reserves Project ,... cSt=::6~.TI'O~5.~OOO~

11)fal. "., •....•. , ,...... _$ 6,105,000

INFRASTRUCTURE ({ElIAS/WTV
Generatlon Slation and Power Plant Additions end Beltermenls •••.•• , ". $ 3.711,000
Navajo GeneraUn,gStaUon Addilfons and Bellerments " " ,,,••..,...... 1.929.000
Jotnt ovmershfp GeneraUon Addilions and Betterments-Nuclear ",............. 11,839.000
Harbor GenslaUng SlaUoflAddlUoflsand Betterments " ,.................... 4,229,000
H~s GeneraUng Stallon Additions and Bettermen!s ".~..... 4,418,000
5eatlergood Ge r.eraUng 5!aUon AdditIons and Betterments :...... 28,899,000
Valtay GeneraUng Stal/onAdditlons and Bellermenls................................................ 2,461.000
caslBfcPov.rerPlantAdditionS and Betlermenls." .,. , 5,905,000
SmaliGtid , , "...................................................... o,e04.000
Slymar Replacement proIecf _............ (4,500,OOO)
Easlem Sfatlons Additlons and Betf.ennents.............................................................. 2.082,000
Gene«i\km Capltal Improvement. POI.'Ie/'executive ,............................ 2,525,000
aenerescn MisceI!aneous Improvemenls on Various DWP FacI1!Ues , ,.. 2,al1,OOD
Power Services Se<lt.Irlf¥Syslell'" M.'....................................................... 1,212,000
eeneraaen Capital ~Power System Plantng and oevelopm.enL................................ 1,784,000
AMRAlIIomaUc MTR Reading " ' " ~............. 22,713.000
EarthquakeMHfgaUon~PSO..................................................................................... f8.000
powarSystem DfsasterPreperalfo1l Program ~Caplllll.............................................. 796,000
Ffeel Purcnases........................................................................................................ 33,682.000
ISS General BusJn8$Sl;qUlpmenl,............................................................................ 1,383,000

Tota' ~..................................................... =$L::::'~3~1.'~64~.~OOO2t
INTEGRATED RESOURCE PLAN

Hayn8$ Unils 5 and S Reptn'oe!ing _................................................... $ 11,013.000
Scallergood Repowenng ; " ~."............ 362,112.000
Caata!cModemluiUan , ,.................................................. t=~33~.368~.~OO~O~

Tol.al. , , ~..................................................... _$ 398,493.000

(

OPERATING SUPPORT
JaTn! Fac;'I!lIes (Non * JFB) Pcwtar..... $ 372,000
Rate Techl'lolagy....................................................................................................... ?-.174,OOO
General Fadllty Improvement • ITS ,,, ,,. 1,461.000
WatetConsetvali01l-PowerFunded......................................................................... 50.000
Communlcatrons Systams ,. 14,790,000
Addrtions and Bettetmenfs - CAO DR RP " ".................... 661,000
ERGO and New Fomltora· POl'lef " , ,............................... 221,000
Cybar SeCUrity~ Power FUnded................................................................................. 4,952.000
Corporate Sollivara ueensee ""., ~ "................ 155.000
PC EquIpment POI. er - JofnL ".................................................................. 4.27ti.OOO
O!sUibution Processing System ,...................... fO,987,000
commursceuone Setvlces Capllal P((lJecl~." "................................. W,OOO
CuslomE( Re!aU()(lshlp Management.. .." " ,............................................. 5,628,000
Fiber OpUc ENT" Caplla!. "." ~ " " ,.............................. 8.(198,000
CSBU Additions and Bellermen!s " ;" " _.................................. 3,998,000
CIS Replacement ProJect •....•.. ,................................................................................. 17,675.000
New Technologies "........................... (27,000)
AocolinUng InfortnaUon Syslem I)svafopment. ,....................................... 450,000
fnfonnatlon Systems Project Ftlndlng......................................................................... 3,398,000
Capftal Allocation from Wi!ler " ,................................................................... 7,698.000
Flnancfal !nformaUon5yslam _ ,............. 3,767,000
EcOnomic Oa'lelopment" CapHal ,................................................................... (689.000)

Toial :................................................................................................ cS,-_"90".1",'"7.,,,OO,,,O_
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