ORDINANCE NO.

An ordinance adding Chapter 180 to Division 5 of the Los Angeles Administrative
Code to establish a special fund for the receipt and disbursement of fees and other
monies paid to the Department of Cannabis Regulation pursuant to Chapter 10, Article
4 and 5 of the Los Angeles Municipal Code.

THE PEOPLE OF THE CITY OF LOS ANGELES
DO ORDAIN AS FOLLOWS:

Section 1. A new Chapter 180 is added to Division 5 of the Los Angeles
Administrative Code to read as follows:

CHAPTER 180
DEPARTMENT OF CANNABIS REGULATION TRUST FUND
Sec. 5.586. Department of Cannabis Regulation Special Revenue Trust Fund.

(@) There is created and established within the Treasury of the City of Los
Angeles a special trust fund to be known as the “Department of Cannabis Regulation
Special Revenue Trust Fund,” hereinafter referred to in this Chapter as the "Fund.”

(b) The purpose of the Fund shall be for the receipt, retention and
disbursement of all monies received by the Department of Cannabis Regulation
(Department) pursuant to Chapter 10, Article 4 and 5 of the Los Angeles Municipal
Code, as well as any other gifts, contributions or bequests to the Fund or any other
monies appropriated by the Mayor and City Council for the purposes set forth in this
Chapter. These monies shall exclude fines assessed pursuant to criminal prosecutions
under Sections 104.15 and 105.06 of the Los Angeles Municipal Code, but shall not
exclude monies that are for reimbursement of salaries or expenses incurred by
Department employees.

() The Fund shall be used to purchase or pay for salaries, expenses,
equipment, materials, and services in support of the Department and related functions,
and shall also be used to repay cash advances received from any other fund
established by the City and used for these purposes.

(d) The Fund shall be administered by the Executive Director of the
Department (Director) or his or her designee. A year-end report shall be prepared
which shall be submitted within 90 days after the close of each fiscal year.

(e)  All interest or other earnings attributable to money in the Fund or any
account in the Fund shall be credited to the Fund and shall be devoted to the purposes

of the Fund.



® No expenditure shall be made from this Fund without the prior approval of
the Director or his or her designee.

The Director is authorized to establish appropriate procedures to carry out
the provisions of this Chapter.

(h) Pursuant to Charter Section 344, monies not disbursed in any fiscal year
from the Fund, or in any of the accounts within the Fund, shall not revert to the Reserve
Fund, but shall remain in the Fund and be devoted to the purposes of the Fund.



Sec. 2. The City Clerk shall certify to the passage of this ordinance and have it
published in accordance with Council policy, either in a daily newspaper circulated in
the City of Los Angeles or by posting for ten days in three public places in the City of
Los Angeles: one copy on the bulletin board located at the Main Street entrance to the
Los Angeles City Hall; one copy on the bulletin board located at the Main Street
entrance to the Los Angeles City Hall East; and one copy on the bulletin board located
at the Temple Street entrance to the Los Angeles County Hall of Records.

Approved as to Form and Legality

MICHAEL N. FEUER, City Attorney

By
VApAVID MICHAELSON
Chief Assistant City Attorney
Date 5Zk-17?
File No.
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| hereby certify that the foregoing ordinance was passed by the Council of the City of
Los Angeles.

CITY CLERK MAYOR

Ordinance Passed Approved



