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Brief Summary: The Downtown Los Angeles Neighborhood Council strongly supports
efforts to fully understand emerging shared economies and their impact on the City. Additionally,
DLANC requests the City Council to develop a regulatory framework that permits and taxes this
emerging industry without unduly hampering its growth. Further DLANC requests that the
Working Group analyze the City’s ability to monitor and enforce the regulatory scheme.
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Council File 14-0593

Honorable City Council
c/o Office of the City Clerk
Los Angeles City Hall
200 North Spring Street, Room 395
Los Angeles, CA 90012

Dear Honorable Members,
The Downtown Los Angeles Neighborhood Council requests that the following Community
Impact Statement be added to Council File 14-0593, regarding the formation of a Working Group
to examine certain aspects of the “sharing economy,” including its potential economic benefits and
its relation to the City’s zoning, taxation, insurance, and licensing statutes.
COMMUNITY IMPACT STATEMENT
The Downtown Los Angeles Neighborhood Council (“DLANC”) strongly supports efforts to fully
understand emerging shared economies and their impact on the City. Additionally, DLANC
requests the City Council to develop a regulatory framework that permits and taxes this emerging
industry without unduly hampering its growth. Further DLANC requests that the Working Group
analyze the City’s ability to monitor and enforce the regulatory scheme.
As stated in the Motion, an objective of the Working Group is to examine methods for reforming
current policies that may be “outdated or otherwise ill-suited” for the appropriate regulation of
shared economies. One issue that has come to our attention via our stakeholders involves the
City’s inconsistent application of certain codes. Specifically, while the City in accordance with the
Transients Occupancy Tax, taxes revenue generated through the short-term renting of housing
properties (including revenue generated through the use of popular services such as AirBnB), the
Los Angeles Housing Department has begun issuing citations for the use of private residences as
commercial lodging. In other words, those who actually comply with the City’s tax regulations are
also subjected to citation by a different City department. This is one example of a clear lack of
interdepartmental communication, and more importantly, an example of why congruent policies
across all City departments, as well as non-conflicting City ordinances, are desperately needed. To
address the foregoing issue, DLANC recommends that the Housing Department create a permitting
scheme that allows stakeholders who pay taxes in accordance with the Transients Occupancy Tax,
the ability to lawfully utilize their private residence as a short-term rental property.
Further, in developing a regulatory scheme, we note that other cities have introduced regulatory
schemes that have had initial success. In particular, the City of Palm Springs introduced a new
ordinance mandating the registration of rental properties, setting registration fees, limiting use of
outside amplified noise, and imposing occupancy limits based on the number of bedrooms at a
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