RESOLUTION NO. _,

"Tlos Ahgeles
| Departiment of
2} Water & Power

BOARD LETTER APPROVAL

BAVID . WIGaS S WARGIE L. EDWARDS
Senlor Assistant General Manager Generzal Manager
Power System : _

DATE: March 26,2014

SUBJECT: Transmissson Serwce Agreement No. BP 13-043 Behmeen the
Los Angeles Department of Water and Power (LADWP) and the Ciy of
.Pasadena (Pasadena) for 14 Megawatts (MWSs) of Long-Tenm Firm Point-to-

Point Transmission Service

SUMMARY

The purpose of this prcposed agreement is {o enfer into Transmission Service
Agreement No, BP 13-043 (Agreement) between the LADWP and Pasadena (Parties),

which atlows LADWP to provide-Pasadena with 14 MWs of long-term firm point-to-point

transmission service within LADWP's control area from the Receiving Station E (RS-E)

to Sylmar Receiving Station at 20 percent discotnt to the current tariff rate for a 10-year -
ferm starting approximately on January 1, 2014, or when the Agreement is fully -

executed, pursuant to LADWP's Open Access Transmission Tariff (OATT). - :

No. BP 01-{)17

Per City Charter Section 674'ahd Ordinance No. 174478, City Council approvalis
required.

RECOMMENDATION

Itis requested that the Board of Water and Power Commissioners adopt the attached
Resolution recommending City Council's apptoval, by Ordinance, of the Transmission
Setvice Agreement No. BP 13-043 between LADWP and Pasadena for 14 MWs of
Long-Term Firm Point-to-Point Transmission Service.




siin e e e o

ALTERNATIVES CONSIDERED

The discussion of afternatives is not applicable to the subject Agreement. LADWP will
be providing requested transmission service pursuant to established and - approved

procsdures.

'FINANGIAL INFORMATION

The revenue generated, to the benefit of the Power Revengﬁe Fund from the sale of the
subject transmission service is estimated to be about $522,000 per year or $5,220,000
totat over the 10-year term ending approximately on January 1, 2Q24.

The Agreement will remain in full force until the sarfier of.

1. Temmination by mutual agreement of the Parties.
2. Termination by LADWP upon giving Pasadena one-year advance written

notice.
4. Ten years from the start date,

BACKGROUND

Los Angeles City Ordinance No, 174479 provides for the ferms and conditions upon
which unused transmission may be sold by LADWP in accordance with OATT

" No. BP 01-017.

LADWP has determined that there is sufficient transmission capacity which is excess to
LADWP's native-load requirement to be sold to Pasadena pursuant to the terms and

" conditions of OATT No. BP 01-017. Furthermore, since the requested transmission

sefvice path is outward and counter to LADWP's normal power flow direction, it would
reduce LADWP’s transmission loss and increase LADWP's capability to-imporf external
generation accordingly, and thus deemed justifiable to provide Pasadena a 20 percent
discount to the current tariff rate, N

City Council approval is required, attached is the Grty Adminrstratsve Report dated
March 8, 2014, which recommends approving the Agreement _

ENViRONMENTAL DETERMINATION

In accordance with the California Environmental Quality Ac‘t (CEQA), it has been
determined that Transmission Service Agreement No. BP 13-043 between LADWR and

Pasadena for 14 MWs of Long-Term Firm Point-to-Point Transmission Service is
exempt pursuant to the General Exemption described in CEQA Section 15081(b)(3).

‘General Exemptions apply in situations where it can be seen with cerfainty that there is

no possibility that the activity in quéstion may have a significant effect on the
environment.
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The Office of the City Attorney reviewed and approved Transmission Service
Agreement No. BP 13-048 between LADWP and Pasadena for 14 MWs of Long-Term
Fan"n Point-to-Point Transmission Service and Resolution as fo form and legality.

v Resolution )

# Ordinance ,
¢ Agreement -

» City Administrative Officer Report.

¥
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-T&‘mmsmoa Seche, DW? No. BP 13-043 (“Sermw Agremneﬁt”}, are The Clty of
Pasafens, 8 muisicipal cotporation. organized and existing underthe Taws of the State of
.. Californi4 (“Transroisgion Customer™), and The City of Los Angeles by and through the
Déparimént of Water and Power (“Transmission Providér”), s deparfment organized and
existing mder the Charter of the City of Los Angeles, & ‘mionieipel corporation of the
State of Ualiforaia, hmmﬁw referved fo mdmé‘xmﬂy a8 “Party” and eollectively e
‘ “Pmﬁes” .

24 M n eonmderaﬁon of the mutusl. covenauts and agreements contamed
herem, ﬂw’Pm:tms herqby agrce as follows: .

;3.0.’"

3.1  Effective Date; This Service Agreement shall be,come effective ot the later of
) the first day of the month afier the Service Agreement is duly executed by
the Parfies, or (11) 00:00 bours (Pacific Prevailing Time) on the Start Dafe.
shown.in Section 1.0 of the Spemﬁcauons w’hlch is aitached herewith and

made apart hereof. | N

3.2 Tezmmatmn Date’ This Service Agreement shall oonhnue in fall foree and effect
il the earlier oF: (i) termination by riutiisl agieement of the Parties; (i)
tetmination by Transmission Provider under Section 13.1 of the Tariff} or (jii)

;  23:59 hours (Pacific Prevailing Time) on the Termination Date shown in Section
1 0 ofthe Spemﬁcanons, which is attached herewith and made a part hereof, -

450 'm The Transmission Provider’s Open Aocess Transnnssxon Tariff (“‘I‘anﬁf") is’
moorporated herem. as locatcd .
b ey oacle EDWRILD WA Y -'_-audmadeapa:t-

'5.]1  The Transmission Customer has been deteimined by the Transmission Provider to
have a Completed Application, Request No 78429470, for Firm Point~To-Pofnt
Transmission Service under the Tariffl

ey
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52 The 'I’ransmismon Custome:r has pmvsded to fhe ’I‘ransmzsszon Provider an

50

7.0

k)

50

Application processing e g
the Tariff, ' .

53. BService upder this Service Agreement shall commence on the later of (1) the
requested service commencement:date, or (2) the date on which construction of
any Direet Assignment facilities and/or Network Upgrades are completed,
Service under firis Service Agreement shall tes:mmate pursaant fo Section 3.2 of

. this Serviee Agreement,

+

5.4  TheTreusmission Provider agrees to provide and the Trensmission Customer
agress to take and pay for Firm Point-To-Point Transmission Service in
accordence with the provisions of Part TLof the Tariff and this Service Agreement,

EEFECT OF SEGTION HEADINGS: Section headings eppeating in this Service

Agresment are ingerted for convenience only and shall not be construed as m’wrpretaﬁons
of text.

» &M@E&QEAE&&MYW@M@EW Oﬂﬁl’aﬂy to the other Pa;ty

wnder any provisions of this Service Agreement shall not constitute the dedication of the

Systom of any portion. thereof of either Party to the pu“bhc or to the other Party or any -
other person or entity; and it is understood and agreed £hat any such undertaking by either

. Party shall cease upon the termination of such Party’s obligations under this Service
_ Agrecment. '

WAIVERS: Any‘ walvet at any time by mther Party of ite mghis with tespect to 2 defanlt
‘unider fhis S this Service Agreement, or with respect to.any other matter arising in connection,
with this Service Agtemnmt, shall not be deemed a waiver with respect to any subgequent
defonlt or other matter arising in connection therewith. Any delay, short of the stahztory
period of limitation in assethng or enforcing any nght, shall not be deemeﬂ a waiver of

sushright , .
RPAR .S The covenants, cbligations, and Habilities of the Partics

-are mtcnded to be al not joint or collective, and nothing conteined in this

Agresment shall ever be construed to create an association, joint venture, trust or
parinership, or.10 impose & trust ot partoership covensnt, dbligation, ot Izabﬂﬁy, on or
withregard to either Party. Each Party shall be individually responsible for its own
covenants, obligations, and liabilities as provided in this Service Agreement. Neither
Party shall beunder the control of or shall deem to control the othet Party, Neither Party
shall be the agent of or have a right or power to bind the other Paﬁy without such ofaer

Party’ s wntten consent,

W "

ith *tha@mvismca BE Beetion A7




Open Acoess Transmission Tariff

Department of Water and Power Origitil Sheet No. 3

of the City of Los Angeles

110

12.0

13.0

14.0

15.0

: The Parties do not-iritend to create rights in, or fo grant

remedxes to, 'any Tlnrd Party ag & beneficiaty of this Service Agreement or of any duty,

covenant, obligation, or undertaking estabhshed herein.

- Mﬁm& This Service Ag:eemenx shall be mtexpreted, govemed by, and’

constmad wnder ﬂ:e laws of the State of California Wlﬂl venue in the C:ty of Los Angeles,

RAGRER ‘ IT: This Service Agreetoent. contaans the anhre agreement and
undmtandmg betWeen the Parties, their agents, and employees as to the subject matter of
this Service Agreement. This Service Agreement may be amended only by a written
document signed by the Parties. It is understood by the Parties that the terms and
condifions of this Service Agreement ate unigue tp the transactions described herein and
shall not, therefore, be considered as precedent for any future transactions betweén the
Partiey orbewvem any of the Parfies and a Third Party, Each Party ackaowledges that
each Party was represented by counsel in the negotiation and that i hus been authorized
to execute this Service Agreement. The 'Ptansxmssion Customer represents and warrants
that it is free o enter into this Service Agreement and to'pérform each of the terms and.

covenants of it. The Transniission Chstomer ropresents and warrants that it is hot

restricted or prohibited, contractually or otherwisé, from enfering into and performing
this Service Agreement, and that the execution and performance of this Service
Agreement by the Transmission Customer will not constitute'a violation or -breach of any

other Agtacment between it and any other person or entity.

ATTORNEY FEES AND COSTS: Both Partws agtee that in any action to eaforce the
terms of this Service Agreement that each 9axty shall be resPonslble for its own atiomey

fees snd costs.

SEVERABILITY: Ifany part, ferm or provision of this Service Agreement shall be held
© void, ﬂiegal, uncnfomeable, or in conflict with zny law of a Federal, State or Local

Government having gmlsdwnm over this Service Agreement, the validity of the
remnaining porfions orpromons shall not be affocted thereby.

RIZED REPRESENT

15,1 Bach Paxty, within thirty (30) calendar days afier the effective date of this Service
Agrement, shall appoint and designate a pesson to beits Authorized
Representative, Such appointmeit and designation shall be in writing and shall
beforwaxded by each Party tothe other. ,

152 Ea.ch Authonzed Representative shall be authnnzed and empowered by the
appointing Party to carry out fhe provisions of this Service Agreement on behalf
of and for the benefit of such Party, and to provide liaison between the Parkies.
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17.0

otity o abermadifiyor-delets
tmy of the Pfovmmns of this Sérvice Agroomeat. - ' ‘

,_QI_‘IQ__E& Nohﬁcahons under this Service Agresment, exccpt written notices required
or authorized hereiz, shall be made by telephone or such other means as mutually agreed

10 between the Parties’ Dispatchers or Schedulers, - Any writien notices required ot

anthorized under this Agreement shall be deliveted in person of sent by ragstered or
certified mail, postage pzepaad 10 ﬁ:apersons speciﬁed below: .

Ifto Los Angeles the notice shall be sent to'

City of Los Angeles by and through

The Department of Water and Power ‘

oo Director of Power System Planning and Projects, (or any suecessor thmato)
PO, Box 51111, Room. 1255 John Ferraro Building o
Los Angeles; California 30051-0100 .

- Yo the Transmission Custmimf:

City of Pasadens -

Pasadena Water & Power

Aftention: M. Gurcharen Bawa ;

Assistant General Mavages ~ Power Supply, {or any successor fherefto)
150: Los Rables Ave,, Suite 200 . X
Pasadena, CA 91101 ‘

‘With a copy fo:

City of Pasadéna
Pasadena Water & Power . -
Attention: Legsa Nayuodu, Reaource Planhing Manager (or any successor thereto)

150 Los Robles Ave., Suite 200
* Pasadens, CA 91101

“ Exther Patty: may, from tune 10 hme, by wrrtten notme 1o the other Party, change the

designation of address of the person so spemﬁcd as to ﬁac one to réceive notices pursnant
to this Service Agresment, _ _

The Transm:smon Customar declares under penalty of petjury that the terms and

) condsﬁons contame& in this executed Service Agremant are exactly the same as the
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terms and conditionts contained in the standard form service agreement attached ag
Att&c&:ment A (‘ Form of Semoe Agreement For Long-term Firm Point-To-Point
Transmiss fgsion Prbvider_ 5 ’I'ariff, which is Tocated af
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180 8§ MIQ&E CLAUSE; The &gnatones hereto represent that thely ha,ve been
. appeopriately authorized to enterin this Service Agreement for Lcng-term Firm Point-to-
Point Transmission Service DWP No. BP 13-043 on'behalf of the Perty for whom each
signs. This Semc& Agteement:s hereby executed g5 of the ___ dayof
, 2013,

DEPARTMENT OF WATER AND POWER OF

THE CITY OF LOS ANGELES BY
BOARD OF WATER AND POWER COMMISSIONERS OF
THE CITY OF LOS ANGELES -
Date: _ By . o
‘ * & WARGTE L. LOWARDS, General Manager
. ‘Barbara E. Moschos, Secretary
APPROVED AS TOFORMAND LEGALITY

WOHSEL L IR OV ATl

Date: !a/n{/fr By, A
: : thlhsE Cume
General Manager, Water & Power Departraent

';:fTYCLERK
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3.0

4.0

5.0

6.0

7.0

Description of capacity and enetgy to be transmitted by Transmission Provider
including the electric Control Area in which the transaction originafes,

Receiving Party: City of Pasad

Maximum amount of capacity and energy to be transmitted (Reserved Capacity):
Fourteen (14) MW ' w

Designation of Party(ies) subject to reciprocal service obligation: None

Wi

Name(s) of any Intervening Systems providing teaismission service: None

. 4 K
i =
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B8 Service under this Servics Agreement may be subject to some combination of the

* charges detafled below. (The appropriate charges for individuel transactions will

he de‘sermmed in accordance with the terms and condmons of the Tariff)

82

g3

84

84

35

System Impaot andfor Faoﬂihes Sf;udy Charge(s)
~ Hon ;;ggmre&

}jirect Assigﬁment Pacilities &hm'ge: Nong:

Sc&aeduhng, System Contml and Dmpafch Semces Charges. As applicable
per S¢ oftheTarif€ . .

Ancﬂlary Sewxces Cha:lges‘All 8] _“imah ‘eanczll' v der
 (he Tre stof Pre ndet theﬁﬁ’m‘iwc
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REPORT FROM

OFFICE OF THE GITY ADMINISTRATIVE OFFICER

Dater March 6, 2014 - CAOFlle No.  -0160-10144-0000 -
Councll File Na. :
* Councll District:  N/A

Tor « The Mayor ‘
From: Miguel A. Santana, CltyAdm:mstratlve OfﬁcW { 04/ — L

Reference: Transmitial from the Department bf Water and Power dated December 12, 2013
referred by the Mayor for report on January 14, 20‘!4

Subject: . TRANSMISSION ‘SERVICE AGREEMENT NO. BP 13-043 BETWEEN THE LOS
ANGELES DWP AND THE CITY QF PASADENA

SUMMARY | R o

The Department of Water. and Power. (DWP Department) reguests . approvai of a proposed -
resolution, and ordinance provided by the Cify Attorhey, fo execute Transmission Service. Agreement
No. BP 13—043 (Agreement) between the DWP and the City-of Pasadena (Pasadena), Approval of
this reguest wilf authorize DWP to provide Pasadena with 14 Megawatts (MWs) of capacity for point-
to-point transmission service wathm DWP's control area from Recelving Station E (Tolucay to the - L
Sylmar Receiving Station. The duration of the Agréement is 10-years begirining in dpproximately -
January 2014 through January 2024. The propose Agreementisin accordance withthe fees, terms,
and conditions of the Open Access Transmission Tariff No. BP 01-017 (OATT) mc!udmg a 20
percent discount to the fariff rate. The estimated revenue fo the Power Revenue Fund is -
approxnmately $522,000 per year or $5,220,000 totai over the 10-year terin.’ ‘

City Council approval by ordinance s required in accordance with Charter Section 874 — Power
Contracts. The City Attorney has approved the proposed Reso}utlon and the Ordinance authonzmg

execution of the Agreement as to fofm and. Iegahty

Approval of this request will allow Pasadena to receive its share of power from the Magnoha Power L
Plant, a SouthernCalifornia Power Purchase Authority (SCPPA) pro;ect located in the City of b
Burbank As proposed, DWP will provide 14 MWs of transmission: service within the PWP control
area from Receiving Station E (Toluca) to the Sylmar Receiving Station in order to deliver
Pasadena's share of powsr from the Magnolia Powér Plant. The point-of-delivery in Sylmaris where
DWP interconnects with the California Irsdependent System Opera’cor {CAISO).

In additiorn, Pasadena requested a 20 peéroerit, dzscount tothe current OATT rate of $46,680 per MW ;
peryear resu!tmg in a net cost after discourit of $37,344 per MW per year. A Department evaluation ;
" determined thaf excess transmission capacity was available to be provided to Pasadena; -
furthermore, as the requested transmission service path is outward and counter to the normal DWP .
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power flow direction, DWP stated it (i} would reduce the DWP transmission loss and (l}) increase thie
DWP capability fo import external genera‘;lon thus it deemed justifiable to provide the requested

discount.

_ The total capacaty of the Toluca to Sylmar- path Is 1,408 MW and the recént maximum usage in’
February 2014 was 554 MW, Although it is noted that the capacity utilized for a path. ‘vafies
depending on usage, the Depariment asserts that sufficient fransmission capacsty is available on thls -
path for DWP usage and the proposed transmlssmn agreement.

Pasadena previously received transmission services through an agreement with the Czty of Gléndale
(Glendale) that transferred DWP fransmission capacity under contract for Glendale, In violatioriof ~
transrissiorrcontract no.1 0142 between DWP gnd Gleridale. DWP.did not provide authorization for -
the reselling of the Glendals agresment and did not recelve payments from Pasadena or Glendale
for the transmission attivities. According 16 the Depariment, Glendale denies that itdid anything
wrong. Pasadenawas notified regarding the contractual dispute and at the sxpiration of DWP
Glendale trangmission contract no. 10142 i Seplember 2013, Pasaeﬁena requested a hew
agreement directly with DWP to secure the transmission capabilities necéssary for deliveririg power
generated at the Magnofia Power Plant. DWP states that the new contract benefits the Department-
by (i) receiving revenues for unused fransmission capacity, and (if) avoids Glendale producing
revenue from transmission contracts that should not have been: transferred or re-sold. Pasadena is
presently purchasing short-term transmission services from DWF pendlng approval of this’ propesed-

Iong~tem1 10-year contraot

- Upon review of the attached DWP request it is the opinion of this Office that the item can be
approved as the requested action appears fo be reasonableand i nn accordance with City policies and

procedures
REpOMMENﬁAT[GN
That the Mayot: |

‘ 1. Approve the proposed resolution, and ordinance provided by the City Attorney, authonz'zng the
execution of Transthission Service Agreement No, BP13-043 with the City of Pasadena for

10-year term from January 2014 through January 2024

2. Returm the request fothe Department for further process;ng, tncluding Counc:l consideration.

FISCAL IMPACT STATEMENT

Approval of the proposed resolution wri! result in total revenue of appro:«mately $5,220,000 to the
Power Revenue Fund over the 10-year term of the Agreement. The proposed Agreement complies
with the Department's adopted Financial Policies. Approval of the proposed resolution will notimpact

the City's General Fund.
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TIME LIMIT FOR COUNGIL ACTION
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RéSOwTION NO. _

WHEREASE, Br&tnance No. 174479 which prowcies for théterms and conditions

upen which unused transmission may be sold by the Department of Water and

Power of the City of Los Angeles (‘LADWP”) in accordanice with LADWP Open
*Acoess Transmission Tariff ("OATT") No. BP 01-017; and

WHEREAS, the Cily of Pasadena requested that LADWP provide it with fourteen
(14) Megawait (MW) of firm point-to-point transmission setvice within LADWP's
control area from Receiving Station E o Sylmar Recelving Station, with a

20 percent discount to EADWP's OATT rate, under LADWP Transmisslon
Service Agreement No. BP 13-043 from approximately January 1, 2014, through
January 1, 2024, pursuant fo the terms and conditions of the OATT No. BP 01-

017; and

NOW, THEREFORE, BE IT RESOLVED that the Transmission $arvice .
Agreement No. BP 13-043, a copy s on file with the Secretary of the Board,
approved as {o form and legal:ty by the City Attorney is hereby approvad in

substanttai form; and

BE IT FURTHER RESOLVED that the President or Vice President of the Board
of Water and Power Commissioners, or the General Manager, or such person as
the General Manager-shall deslgnate in writing, and the Secretary, Assistant
Secrefary or Acting Secretary of the Board, be and they are hereby authorized
and directed to execute said Transmission Semoe Agreement No: BP 13-043 for
and on behaif 'of LADWP subject to final review and approval by the City Atforney
asto form and legality, subject to Gily Councii; and

. BE IT FURTHER RESOLVED that the Chief Accounting Employes of the |
LADWP Is hereby authorized and directed to deposit revenue, in accordance with
the terms of the Transmission Service Agreement No. BP 13-043, into the Power

Revenue Fund; dnd

| HEREBY CERTIFY that the foregoing.is a full, true, and corrsct copy of the
resolution adopted by the Board of Water and Power Comniissioners of the City

of Los Angeles at its meeting held

sac:efm

AFPROVED AR NFQRMA
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