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City Council

City of Los Angeles

City Hall

200 N. Spring Street, Room 395
Los Angeles, CA 90012

Attention: Holly L. Wolcott, Interim City Clerk

RE: Appeal of Board of Recreation and Park Commission Action — Sunset Gordon
Project — Preliminary Authorization to Acquire a Perpetual Easement for Park
Purposes; Approval of Final Park Design Plan; Exemption from the California
Environmental Quality Act

Dear Honorable Members:

Transmitted herewith is an appeal (seven copies) received by the Office of the Board of
Recreation and Park Commissioners (Board). The appeal is relative to Report No. 14-098 —
Sunset Gordon Project — Preliminary Authorization to Acquire a Perpetual Easement for Park
Purposes; Approval of Final Park Design Plan; Exemption from the California Environmental
Quality Act, which was approved by the Board at its meeting heid June 11, 2014.

Also attached for assistance in your review of the enclosed appeal are the June 11, 2014 Board
meeting minutes and Report No. 14-098.

If you have any questions concerning this matter, please contact Darryl Ford, Principal Project
Coordinator, Planning, Construction, and Maintenance Branch at (213) 202- 2682

Very Truly Yours,

BOARD OF RECREATION AND
PARKCOMMISSIONERS

e dy

LATO A D. DEAN
Commission Executive Assistant

Enclosures

cc: Darryl Ford, Planning, Construction, and Maintenance Branch
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SPECIAL MINUTES

BOARD OF RECREATION AND PARK COMMISSIONERS
OF THE CITY OF LOS ANGELES

June 11, 2014

The Board of Recreation and Park Commissioners of the City of Los Angeles convened in special
session at the EXPO Center at 9:30 a.m. Present were President Lynn Alvarez, Vice President Iris
Zuniga and Commissioners Sylvia Patsaouras, and Misty M. Sanford. Also present were Michael A.
Shull, General Manager and Deputy City Attorney Anthony-Paul Diaz.

The following Department staff was present:

Kevin Regan, Assistant General Manager, Operations Branch

Vicki Israel, Assistant General Manager, Partnership and Revenue Branch

Ramon Barajas, Assistant General Manager, Planning, Construction, and Maintenance Branch
Noel Williams, Chief Accounting Employee, Finance Division-

APPROVAL OF THE MINUTES

It was moved by Commissioner Patsaouras, seconded by Commissioner Sanford, that the Minutes
of the Meeting of May 21, 2014 be approved. There being no objections, the Motion was
unanimously approved.

LaTonya Dean, Board Secretary, explained to the Board and public that due to staffing shortages
and increased workloads, the Board Office was unable to keep up with the Minutes as the Meetings
of the Board took place, which created a backlog of incomplete Minutes between 1994 and 2007. In
order to record and preserve the prior actions of the Board, the Secretary would be preparing and
bringing to the Board for approval, past Minutes of the Board.

It was moved by Commissioner Patsaouras, seconded by Commissioner Sanford, that the Minutes
of the Meetings of March 7, 2007 and March 21, 2007 be approved. There being no objections, the
Motion was unanimously approved.

GENERAL MANAGER’S REPORTS

14-131

DEARBORN PARK — IRRIGATION AND FIELD IMPROVEMENTS
(PRJ20830) (W.O. #E170332F) PROJECT — REVIEW OF BIDS
AND AWARD OF CONTRACT

14-132

RESCISSION OF AWARD TO CONTRACTOR FOR PROPOSITION
K ~LA FOR KIDS PROGRAM PROJECTS AND AUTHORIZATION
TO THE GENERAL MANAGER TO EXECUTE A MEMORANDUM
OF UNDERSTANDING BETWEEN THE DEPARTMENT OF
RECREATION AND PARKS, THE DEPARTMENT OF PUBLIC
WORKS, BUREAU OF ENGINEERING AND THE DEPARTMENT
OF GENERAL SERVICES, CONSTRUCTION FORCES, OR TO
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AWARD TO THE DEPARTMENT OF RECREATION AND PARKS
IN-HOUSE CONSTRUCTION FORCES FOR PROPOSITION K
WORK AS-NEEDED TO OBLIGATE FUNDS BEFORE JUNE 30,
2014

14-133

VENICE BEACH — OCEAN FRONT WALK - LIGHT EMITTING
DIODE (LED) CONVERSION PROGRAM PROJECT; TRANSFER
OF FUNDS TO THE DEPARTMENT OF PUBLIC WORKS, BUREAU
OF STREET LIGHTING

14-134

PERSHING SQUARE — CHESS TERRACE (PRJ20819) PROJECT
— ALLOCATION OF ZONE CHANGE FEES; EXEMPTION FROM
THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

14-135
SEILY RODRIGUEZ PARK — OUTDOOR PARK IMPROVEMENTS
(PRJ20418) PROJECT — ALLOCATION OF QUIMBY FEES

14-136

SEPULVEDA GARDEN CENTER - ROOF RENOVATION
(PRJ20801) PROJECT - ALLOCATION OF QUIMBY FEES AND
EXEMPTION FROM THE CALIFORNIA ENVIRONMENTAL
QUALITY ACT

14-137

WESTCHESTER RECREATION CENTER — OUTDOOR PARK
IMPROVEMENTS (PRJ20813) PROJECT — ALLOCATION OF
QUIMBY FEES; EXEMPTION FROM THE CALIFORNIA
ENVIRONMENTAL QUALITY ACT

14-138

HOLLYWOOD CENTRAL PARK PROJECT — ENVIRONMENTAL
IMPACT ANALYSIS AND RELATED TECHNICAL STUDIES -
CONTRACT WITH FIRSTCARBON SOLUTIONS AND FRIENDS OF
HOLLYWOOD CENTRAL PARK

14-139
FOX AND LAUREL PARK — INSTALLATION OF MURAL

Commissioner Sanford recused herself from acting on this item and exited the room.

Public comment was invited on the item; however, no request for public comment was received. It
was moved by Commissioner Patsaouras, seconded by Commissioner Zufiiga, that General
Manager's Report 14-139 be approved, and that the Resolutions recommended in the report be
thereby approved. There being no objections, the Motion was unanimously approved.
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14-140 ‘
CULVER SLAUSON PARK — CONCEPTUAL APPROVAL OF
CELLULAR EQUIPMENT INSTALLATION

In response to an inquiry made by Commissioner Sanford, Michael A. Shull, General Manager
confirmed that this report was requesting conditional approval of the installation of cellular
equipment and that the final approval of the installation, which would include the aesthetics of the
equipment, would be considered by the Board before any installation of cellular equipment could
take place.

14-141 .
SIGNATURE AUTHORITY AS ACTING GENERAL MANAGER AND
ACTING CHIEF ACCOUNTING EMPLOYEE

14-142

REIMBURSEMENT OF SALARIES AND RELATED EXPENSES
FROM THE MUNICIPAL RECREATION PROGRAM FUND AND
GRANT FUND ACCOUNTS — RESOLUTION FOR FISCAL YEAR
2014-2015

14-143
TRANSFER OF EXPENDITURES TO BOGDANOVICH TRUST
FUND FOR FISCAL YEAR 2014-2015

14-144
REIMBURSEMENT FOR PETTY CASH, EXPENSES, AND
REFUND RESOLUTIONS FOR FISCAL YEAR 2014-2015

14-145

TRANSFER OF APPROPRIATIONS WITHIN FUND 302 IN THE
DEPARTMENT OF RECREATION AND PARKS FOR BUDGETARY
ADJUSTMENTS

14-146
AQUATICS —AMENDMENT TO THE SCHEDULE OF RATES AND
FEES

14-147

SOUTH PARK SPORTS FIELD IMPROVEMENTS PROJECT
(PRJ20812) PROJECT ~ PROPOSITION A COMPETITIVE EXCESS
FUNDS; AUTHORIZATION TO SUBMIT GRANT APPLICATION:
ACCEPTANCE OF GRANT FUNDS; CITY COUNCIL RESOLUTION
AND YOUTH EMPLOYMENT PLAN

14-148
GILBERT LINDSAY SYNTHETIC SOCCER FIELD (PRJ20806)
PROJECT — PROPOSITION A COMPETITIVE EXCESS FUNDS:;
AUTHORIZATION TO SUBMIT GRANT  APPLICATION;
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ACCEPTANCE OF GRANT FUNDS: CITY COUNCIL RESOLUTION
AND YOUTH EMPLOYMENT PLAN

14-149

PARTNERSHIP DIVISION ~ DONATION OF FUNDS AND
EQUIPMENT FROM THE NATASHA WATLEY FOUNDATION IN
SUPPORT OF A DEPARTMENT-OPERATED GIRLS SOFTBALL
LEAGUE AT NINE PARK SITES

14-150

VAN NUYS/SHERMAN OAKS RECREATION CENTER -
CONDITIONAL ~ APPROVAL  FOR SHERMAN  OAKS
COOPERATIVE NURSERY SCHOOL TO INSTALL A MODULAR
CLASSROOM BUILDING ON PARK PROPERTY

14-151

ALGIN SUTTON RECREATION CENTER - GIFT AGREEMENT
WITH LOS ANGELES BROTHERHOOD CRUSADE-BLACK
UNITED FUND, INC., FOR SYNTHETIC SOCCER FIELD
IMPROVEMENTS; NAMING OF FIELD; AND EXPENDITURE OF
FUNDS

14-152

LELAND PARK - GIFT AGREEMENT WITH THE LOS ANGELES
DODGERS FOUNDATION AND LA84 FOUNDATION FOR THE
INSTALLATION OF BASEBALL FIELD IMPROVEMENT; AND
RECOGNITION OF FUNDING CONTRIBUTION FROM SECURITY
BENEFIT LIFE INSURANCE COMPANY

14-153
FISCAL YEAR 2014-15 PERSONNEL RESOLUTION

14-154 :
VARIOUS COMMUNICATIONS

14-185

S0 PARKS INITIATIVE - WEST BOULEVARD PARK —~APPROVAL
OF FINAL PLANS - NAMING OF PARK AS GLADYS JEAN
WESSON PARK

The above items were each separately described and presented to the Board by Department staff,
and the Board further discussed the items in detail. Public comment was invited on all items of the
agenda. Nine requests for public comment were received and such comment was made to the
Commission.

It was moved by Commissioner Patsaouras, seconded by Commissioner Sanford, that the General
Manager's Reports be approved with exceptions as noted, and that the Resolutions recommended
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in the reports be thereby approved. There being no objections, the Motion was unanimously
approved.

UNFINISHED BUSINESS

Memorandum: LOS ANGELES POLICE DEPARTMENT — PROPOSED MEMORANDUM
OF AGREEMENT
(Original Date — 4/17/13)

The report was withdrawn.

14-093
GILBERT LINDSAY COMMUNITY CENTER ~ SYNTHETIC FIELD
REPLACEMENT (PRJ20806) PROJECT — ALLOCATION OF
QUIMBY FEES AND EXEMPTION FROM THE CALIFORNIA
ENVIRONMENTAL QUALITY ACT

(Original Date — 4/23/14)

The report was held.

14-098

SUNSET GORDON PROJECT - PRELIMINARY AUTHORIZATION
TO ACQUIRE A PERPETUAL EASEMENT FOR PARK PURPOSES;
APPROVAL OF FINAL PARK DESIGN PLAN; EXEMPTION FROM
THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

(Original Date — 04/23/14)

The above item was separately described and presented to the Board by Department staff, and the
Board further discussed the item in detail. Public comment was invited on the item. Three requests
for public comment were received and such comment was made to the Commission.

In order to ensure that the park is integrated in the community and that it is being made accessible
to the people of Hollywood and the residents of the building, President Alvarez requested
Department staff provide a bi-yearly, informational report to the Board on how the park is being used
by the community and how it is being integrated in the community.

Commissioner Sanford moved that the Report be approved contingent upon Recommendation No. 5
of the Report being modified to delete Exhibit B and Exhibit C and replaced with the Exhibits as
provided by Michael Schwartzman, CIM Group, during the meeting, and that the Board condition its
approval of the Purchase Agreement on the Board's review of the appraisal and require that it be
valued at or above $1.25 million dollars.

ROLL CALL: President Alvarez AYE
Vice President Zuiiiga AYE
Commissioner Patsaouras ABSTAIN
Commissioner Sanford AYE
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General Manager's Report No.14-098 was approved as amended.

APPROVAL OF MINUTES

It was moved by Commissioner Patsaouras, seconded by Commissioner Sanford , that the Minutes
of the Meetings of February 7, 2007 and February 21, 2007 be approved. There being no objections,
the Motion was unanimously approved,

NEW BUSINESS

Memorandum: GRIFFITH PARK — GREEK THEATRE CONCESSION — REQUEST FOR
PROPOSALS FOR THE OPERATION AND MAINTENANCE OF THE
GREEK THEATRE UPDATE

The report was received and filed.

Memorandum: AGREEMENT WITH THE LOS ANGELES UNIFIED SCHOOL DISTRICT,
FOOD SERVICES DIVISION FOR THE PROVISION OF SUMMER
LUNCHES

The report was received and filed.

Public comment was invited on the items. Two requests for public comment were received and
such comments were made to the Commission.

COMMISSION TASK FORCES

Commission Task Force on Concessions (Commissioners Patsaouras and Zufiiga)
There were no reports.

Commission Task Force on Facility Repair and Maintenance (Commissioners Biumenfield and
Sanford)

There were no reports.

PRESENTATION

Ohaji K. Abda]léh, Architectural Associate I, Public Works, Engineering, conducted a presentation
on the Status Update on the Rancho Cienega Sports Complex — Master Plan for Gym, Celes King
Pool and Bathhouse Replacement, and New Fitness Annex

GENERAL MANAGER'’S ORAL REPORT

Michael A. Shull, General Manager, reported on Department activities.
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FUTURE AGENDA ITEMS

There were no requests for future agenda items.

PUBLIC COMMENTS

Public comment was invited. Three requests for public comment were received and such comments
were made to the Commission.

NEXT MEETING

The next scheduled meeting of the Board of Recreation and Park Commissioners was scheduled to
be held on Thursday, June 26, 2014 at 9:30 a.m., at Watts Senior Citizen Center, 1657 East Century
Boulevard, Los Angeles, CA 90002.

ADJOURNMENT

There being no further business to come before the Board, the meeting adjourned at 12:49 p.m.

ATTEST
b= i 4.4
PRESIDENT ———— BOARD S?bRETARY
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REPORT OF GENERAL MANAGER = JUN 7 1 781 NO. _14-098
DATE: __ April 23, 2014 | m"'m" C.D. 13
COMMEENNFRS

BOARD OF RECREATION AND PARK COMMISSIONERS

SUBJECT: SUNSET GORDON PROJECT - PRELIMINARY AUTHORIZATION TO
ACQUIRE A PERPETUAL EASEMENT FOR PARK PURPOSES; APPROVAL
OF FINAL PARK DESIGN PLAN; EXEMPTION FROM THE CALIFORNIA
ENVIRONMENTAL QUALITY ACT

R Adams - =X V Isracl
*R. Barujas et K. Regan Rceey:
H. Fujita - 4 N. Williams

General Manager

Approved Disapproved Withdrawn

RECOMMENDATIONS:

That the Board:

1.5 Authorize the Department of Recreation and Parks (RAP) to initiate preliminary acquisition
of a perpetual easement over all or a portion of Assessor's Parcel Numbers (APN) 5545-009-
005, 5545-009-006, and 5545-009-007, generally located 1522-1534 Gordon Street, Los
Angeles, California 90028, and measuring approximately 21,177 square feet or 0.49 acres,
for public park purposes;

2 Authorize staff to coordinate acquisition activities with the Department of General Services
(GSD). including the request for GSD and City Attorney’s Office to draft a Purchase and Sale
Agreement, in conformance with the terms of the Term Sheet attached hereto as
Exhibit A, upon completion of preliminary work and all due diligence, and for staffto obtain
the necessary environmental and funding clearances for the acquisition of said easement:

3. Upon the completion of the preliminary acquisition activities, direct staff to return to the
Board of Recreation and Park Commissioners (Board) with a Purchase and Sale Agreement,
escrow instructions and related documents for the Board's final approval to purchase the
property, contingent on the following conditions:
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a. Funding will be made available for the acquisition of the property through Quimby

Funds or an alternative funding source;

b. Appropriate California Environmental Quality Act (CEQA) review of
documentation/actions will have been identified reviewed, addressed, and any
required actions completed;

& All environmental assessments, Phase I and Phase 1 or any additional assessments
needed, will have been completed and appropriate actions taken and satisfied prior to
the close of escrow;

d. A Class "A" Formal Appraisal will have been completed and reviewed by GSD and
upon review GSD will have made a recommendation to RAP staff on action to be
taken as it relates to the acquisition; and,

e. GSD will have negotiated a purchase price that is consistent with their professional
opinion of market value.

4. Authorize staff to work with the City Attorney’s Office to develop a Maintenance Agreement
and Covenant between RAP and 5929 Sunset (Hollywood), LLC (Developer) for the
maintenance of the park and park improvements developed on the proposed easement and
direct staff to return to the Board for final approval of a proposed Maintenance Agreement
and Covenant; and,

D) Approve the final design concept for Sunset Gordon Park, as described in the Summary of
this Report and shown on Exhibit B and Exhibit C.

SUMMARY:

The Sunset Gordon Project (CPC-2007-515-GPA-ZC-HD-CU-CUB-ZV-ZAA-SPR-SPE-SPP and
VTT-68501) is a mixed-use residential and commercial project located on an approximately 1.7 acre
site at 5929-5945 Sunset Boulevard and 1512-1540 North Gordon Street in Hollywood. The project,
which is currently under construction, will include 305 dwelling units, approximately 13,500 squarc
feet of restaurant and retail space, approximately 40,000 square feet of office space, a parking
structure that will have parking levels both above and below grade, and approximately 21,177 square
foot public park. The residential portion of the Sunset Gordon Project is proposed to be developed
as an apartment project.
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The public park will be located on the north side of the project, along the project’s Gordon Street
frontage, and will be constructed above a below grade portion of the project’s parking structure.
While the public park will be located over a portion of the project’s parking structure, the entrances
to the public park will be at street level. The public park will measure approximately 21,177 square
feet or 0.49 acres and will, pursuant to the requirements of the conditions of approval and related
mitigation measures contained in the project’s entitlements, be fully developed by Developer and
maintained for the life of the project by Developer, a Homeowner's Association (HOA), or a
designated nonprofit organization.

Developer is proposing that RAP purchase a perpetual easement for the improved park, once the park
is completed, with the Quimby Fees that were paid by Developer as a condition of approval of the
project’s entitlements. Whether or not RAP approves the purchase of the perpetual easement, the
park will be constructed by Developer, open and available to the public during daylight hours, and
maintained by Developer, a HOA, or a designated nonprofit organization.

Background

On October 18, 2007, the Board of the Community Redevelopment Agency of Los Angeles (former
CRAJ/LA) approved various actions and findings related to the Sunset Gordon Project, including an
Owner Participation Agreement (CRA OPA) with Sunset and Gordon Investors, LLC (original
Developer), who was at the time the developer of the Sunset Gordon Project and transmitted its
recommendations to the Los Angeles City Council. On December 14, 2007, the Los Angeles City
Council concurred in and approved the recommendations of former CRA/LA (Council File
No. 07-3459).

On July 25, 2008, the Los Angeles City Council approved a General Plan Amendment, Zone and
Height District Change, and other recommendations related to the Sunset Gordon Project
(CPC-2007-515-GPA-ZC-HD-CU-CUB-ZV-ZAA-SPR-SPE-SPP) and approved an accompanying
ordinance (Ordinance No. 180094) effecting the Zone and Height District Change for the property
(Council File No. 08-1509).

On September 12, 2008, the Los Angeles City Council approved and adopted several actions on
Vesting Tentative Tract Map No. 68501 (VTT-68501), a subdivision tract map for the Sunset
Gordon Project (Council File No. 08-1509-51).

Pursuant to the requirements of the conditions of approval and related mitigation measures contained
in the project’s entitlements, Los Angeles Municipal Code (LAMC) Section 17.12 (Park and
Recreation Site Acquisition and Development Provisions), LAMC Section 12.33 (Dedication of
Land or Payment for Park and Recreational Facilities as a Requirement for a Zone Change for a
Multiple Residential Use in Any Multiple Residential or Commercial Zone), and the [Q] conditions
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of Ordinance No. 180094, Developer is required to meet the following park and recreation related
conditions:

= Payment of applicable Quimby or Zone Change Fees for each dwelling unit being developed
as a part of the Sunset Gordon Project

¢ Provision of a 21,177 square-foot park that is open and accessible to the public during
daylight hours

¢ Provide for maintenance of the park as per the conditions of the CRA OPA and have it be
open and accessible to the public during daylight hours

¢ Provide for the active operation and maintenance of the park for the life of the project (with
the maintenance to be provided by Developer, HOA, or a designated non-profit organization
with the experience and ability to maintain the park in accordance with RAP’s public health
and safety standards)

Previous Board Actions on Sunset Gordon Project

On July 23, 2008, the Board of Recreation and Park Commissioners (Board) approved a Tri-Party
Agreement between RAP, the former CRA/LA, and original Developer, for the purpose of creating a
new park as a part of the Sunset Gordon Project, and a Maintenance Agreement, between the same
parties, for the maintenance of the resulting new park (Board Report No. 08-212).

The Tri-Party Agreement set forth a process through which the City would ultimately have obtained
a vested condominium interest or fee ownership of the entire park and the original Developer, or
their successor-in-interest, would have obtained a non-exclusive easement over the park surface in
order to operate and maintain the park at no cost to the City. At that time, original Developer
anticipatcd that the residential, commercial, and park components of the Sunset Gordon Project
would be developed as for-sale condominium units.

As detailed in the Tri-Party Agreement, the former CRA/LA would have, at the start of project
construction, purchased a two-thirds surface interest in the park and RAP would have used the
Quimby fees to be paid by original Developer to purchase the remaining one-third surface interest in
the park. Upon completion of the park, the former CRA/LA would have deeded their two-thirds
interest in the park to the City, giving the City owncrship of the entire park. The Tri-Party
Agreement would have committed the original Developer to spend up to $500,000.00 to develop the
park at the site and to obtain RAP's approval for the park design. Furthermore, the Tri-Party
Agreement stated that the City would have no liability for any repairs to the underground garage due
to damage resulting from the park (e.g., subsurface irrigation leaks). Finally, attached to the
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Tri-Party Agreement was a Maintenance Agreement that was to be recorded on the property and that
specified that the original Developer’s ongoing responsibilities concerning the park.

On September 23, 2008, the Los Angeles City Council approved and authorized RAP to execute both
the Tri-Party Agreement and the Maintenance Agreement (Council File No. 08-2104). However,
neither the Tri-Party Agreement nor the Maintenance Agreement were ultimately executed.

Term Sheet

Developer, RAP, and the Department of City Planning have signed a Term Sheet, attached hereto as
Exhibit A, detailing the steps necessary for Developer to meet the Sunset Gordon Project’s park and
recreation related conditions and receive building permit clearances and temporary and final
certificates of occupancy for the project.

The Term Sheet reflects an agreement on the part of Developer, RAP, and the Department of City
Planning to negotiate in good faith on the acquisition of the perpetual easement for the improved
park and on the terms of the maintenance agreement to maintain the new park. The Term Sheet does
not represent a binding commitment for RAP to purchase the easement or enter into any maintenance
agreement. The Term Sheet clearly states that acquisition of the proposed park easement for park
purposes is subject to the approval of the Board and that the Term Sheet itself does not guarantee the
Board’s adoption or approval of any of the terms or agreements described therein,

The Term Sheet also required Developer to pay the required Quimby Fees for the Sunset Gordon
Project prior to the Board’s consideration of the acquisition of the proposed easement. On July 16,
2012, Developer paid the required Quimby Fees for the 305 dwelling units entitled to be developed
as a part of the Sunset Gordon Project. The total Quimby fee payment received by RAP for this
project was $1,253.855.00.

Proposed Acquisition of Perpetual Easement

As discussed above, Developer is currently proposing that RAP purchase a perpetual easement for
the improved park, once the park is completed. The terms of the proposed Purchase and Sale
Agreement to be drafted by the GSD and City Attorney's Office would be in conformance with the
terms of the Term Sheet discussed above and attached as Exhibit A. As a part of the Purchase and
Sale Agreement, and as agreed to in the Term Sheet, RAP would retain all rights to convert the
perpetual easement into a condominium interest, should Developer, or their successor-in-interest,
record a subdivision map for the property in the future.

The public park would measure approximately 21,177 square feet or 0.49 acres. The proposed
perpetual easement for the improved park would be located in the same area as was set forth in one
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of the exhibits to the Maintenance Agreement that was previously approved by the Board in Board
Report No. 08-212. A map showing the location of the public park and the proposed eascment is
attached as Exhibit B.

The final design concept for Sunset Gordon Park includes an open lawn area, bocce ball courts,
outdoor fitness equipment, a dog care area, landscaping, pathways, benches and seat walls, and other
site amenitics. The proposed park improvements would be required to mect RAP policies and
standards, and Developer would be required to obtain Board approval in order to make any future
modifications of the planned improvements. The final design concept for Sunset Gordon Park is
attached as Exhibit C.

Funding for the proposed acquisition is proposed to be provided by the Quimby Fees that were paid
by Developer as a condition of approval of the project’s entitlements. GSD wiil provide a Class "A"
Formal Appraisal for the park easement and improvements and, upon review, will make a
recommendation to RAP staff on action to be taken as it relates to the acquisition. GSD will then
negotiate a purchase price that is consistent with their professional opinion of market value.
However, it should be noted that Developer agreed in the Term Sheet that in no event shall the
negotiated purchase price for the easement exceed the $1,253,855.00 in Quimby fees that have
already been paid by Developer. All appropriate environmental assessments, including Phase | and
Phase Il or any additional assessments needed, will be completed and any appropriate actions taken
and satisfied prior to staff returning to the Board with a Purchase and Sale Agreement.

Finally, staff would work with City Attorney's Office to develop a Maintenance Agreement and
Covenant between RAP and Developer whereby Developer, a HOA, or a designated nonprofit
organization, would agree to maintain the park and park improvements in perpetuity. The
Maintenance Agreement and Covenant would be modeled after the Maintenance Agreement that was
attached to the previous Tri-Party Agreement, with as-needed modifications, revisions, or additions.
The Maintenance Agreement and Covenant would require Developer to fully indemnify the City, and
would be recorded against the property and forever run with the land.

It is again important to note that the park maintenance obligations were imposed, and are required, as
project mitigation measure and the Developer will need to enter into a Maintenance Agreement and
Covenant with the City regardless of RAP approving the purchase of the perpetual easement. The
proposed allocation of Quimby funds are only for the purchase of the perpetual easement for the
improved park and are not to purchase any park maintenance services.
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Environmental Review

Staff determined that the subject project consists of the acquisition of property with the intent to
preserve open space for park purposes. Therefore, the acquisition of the project site is categorically
exempt from the provisions of California Environmental Quality Act (CEQA), pursuant to Article
19, Section 15325, Class 25, of the State CEQA Guidelines.

FISCAL IMPACT STATEMENT:

Acquisition costs for perpetual easement for the improved park are anticipated to be funded by
Quimby Fees. The approval of the final design concept for Sunset Gordon Park will not have any
impact on RAP’s General Fund. There will be no additional maintenance costs associated with this
acquisition as the maintenance of the proposed park improvements will be the responsibility of
Developer.

This report was prepared by Darryl Ford, Management Analyst 11, Planning, Construction, and
Maintenance Branch.



Exhibit A

Sunset & Gordon Park
Teym Sheet

This tetm sheet is meant to acddress the patk requirements for the Sunset & Gordon Park
Development project. This term sheet does not address any other fees, conditions, or
requirements imposed as part of the project’s entitlements ot as required by Code. Issuance of
any building permits will be subject to the totality of the requirements and conditions contained
in the project’s entitlement documents. Issuance of the Certificate of Occupancy will be subject
to the terms of the building permits, Building Code requirements and performance and
satisfaction of the terms and agreements below.

This terms sheet répﬂ;esents an intent of all parties to negotiate in good faith and to serve
as a mechanism for clearing the Quimby Fees required by LAMC §§ 17.12, 12.33; for clearing
the [Q] condition of Ordinance No. 180094 requiring the provision and maintenance of a paik,
and for clearing any similar conditions set forth in the project approvals. This term sheet,
however, does not represent a binding commilment for the City to purchase a park, to enter into
any specific agreements described below or to guarantee adoption or approval of any terms ot

agreements,

1. Steps Necessary Yor Building Permit Clearances On Park Related Issues

L. 5929 SUNSET (HOLLYWQOD), LLC, a California limited liability company
and its successors and assigns (“Developer”) shall pay Department of Recreation and Parks
("RAP") full Quimby fees pursuant to LAMC §§ 17.12, 12.33. The fees shall be assessed based
on the total nunber of units entitled, unless Developer records covenants (as required by RAP)
agreeing not to build the total number of enfitled units, According to the City's March 2, 2012
published fee schedule, Quimby fees are $4,111 per unit.

2 Developer and the Departmaent of City Planning shall enter into an agreement
whereby both parties agree that the Director of Planning shall allow for the issuance of building
permits which convey no vested rights, and that any temporary ot final Certificate of Occupancy
for the resldential portion of the project, and any final Certificate of Occupancy for the non-
residential portion of the project shall not be issued until (a) a park is fully developed pursuant to
the conditions of Ordinance No, 180094 and an easement for such park is conveyed to the City;
{b) a Park Maintenance Agreement (“Maintenance Agreement”) (as discussed below) is )
execuied; and (c) a Maintenance Covenant running with the land is properly recorded apainst the
project, Developer shall acknowledge that if a temporary or final certificate of occupancy is
inadvertently issued for the residential portion of the project or a final certificate of occupancy is
inadvertently issued for the non-residential portions of the project prior to the clearance of these
conditions, then such temporary or final certificate of occupancy is subject to modification or

revocation by the City,

I Steps Necessary For Yssuance Of Certifieate Of Occupaney

1 Developer and RAP shall enter into a purchass and sale and escrow agreeinent
(“the Purchasc Agreement”) whereby RAP uses the above paid Quimby fees to purchase a
perpetual easement for the improved park once the park is completed to the satisfaction of all
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Purchase Agreement terms, The park easement shall be in the location set forth in Exhibit B to
the draft Maintenance Agreement, which, in turn, is attached as Exhibit B to the Tri-Party
Agreement approved by the Board of Recreation and Parks on July 23, 2008, Report No. 08-212.
(A copy of the Board Report and Tri-Party Agreement is attached hereto.) The improvements
shall meet the minirmum requirements set forth in the RAP Board approval. Should Developer
wish to modify the planned improvements, it must first obtain the approval of RAP’s Board and
comply with all RAP policies and procedures for park development,

a. " RAP retains all rights to convert ifs perpetual easement into a
condominjum jnterest should Developer recotd a subdivision map. (City and Developer
to negotiate form of,conveyance necessary to establish that right.)

b, The Purchase Agreerment will require the Developer to fully indemnify the
- City.

fen RAP will provide an appraisal from the General Serviees Division (GSD)
to verify that the value of the improved park cquals or exceeds the value of the requived
Quimby fees for the project. In no event shall the purchase price of the easement and
improvements exceed the required Quimby fees for the project. In the event that the
value of the improved parl is less than the Quimby fees paid for the project, RAP shali
retain the Quimby fees that represent the difference between the fees paid and the value
of the improved park.

d. RAP Board approval will be necessary 1o execute the Purchase
Agreement. Findings justifying sole soutcing may be necessary.

€. The Purchase Agreement will include a construction scliedule for the park.
RAP will retain its right to review and sign off on all park plans, modifications and
construction phases, '

L The closing date under the Purchase Agreement shall be cortingent upon
the completion of the park by Developer 1o the satisfaction of RAP and pursuant to the
terms of the Purchase Agreement.

g Fully executed copies of the deed granting the easement, and the
Mainfenance Covenant shall be delivered to Escrow not less than five (5) business duys
prior to the closing date of the escrow account.

h. One (1) business day prior to the closing date, RAP will deposit into the
escrow account funds for the purchase of the park easement and imnprovements, The
price shall be determined as sct forth in paragraph 1 above,

i Closing shall cccur upon the following: (1) the Park Easement and the
Maintenance Covenant are to be recorded in the Los Angeles County Recordor’s Office
and conformed copies of the recorded docwments are be delivered to Developer and RAP;
(2) Escrow Company delivers to Developer the purchase funds; and (3) Escrow Company
delivets to RAP a title insuranice policy insuring RAP’s interest in the Park Basement
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{escrow and title fees to be paid by Developer). Escrow Company shall deliver pre-
approved closing statements to Developer and RAP,

2, Developer and RAP shall enter into a Maintenance Agreement wheteby
Developer agrees to maintain and improve the patk in perpetuity.

a, The Maintenance Agreement will be modeled after the previously drafted

Tui-Party Agreement between Developer, CRA, and RAP, provided that additional
medifications, revislons or additions may be required,

b. The Maintenanco Agresment will require the Doveloper to fully indemnity
the City, 3
&, The Maintenance Agreement will ensure continued maintenance by

Developer and its successors in interest (including any tuture HOA if a map is recorded

for the project), along with appropriate default secuity provisions for RAP,

3, The Maintenance Agreoment shall be seowred by a Maintenance Covenant that
will be recorded apainst the project, and which will run with the land,

4, The Purchase Agreement, Maintenance Agreement and Maintenance Covenant
will reflect that the Quimby fees shall be used by RAP 1o purchase an easement and park
improvements only, and thal the meintenance obligations ars imposed as project mitigation

measures, secured Py thetsims of the Maintenance Agteement and the Maintenance Covenant.

Namc:__ e il \
Title:

CITY OF LOS ANGELES DEPARTMENT
OF CITY PLANNING

. @MYW#&

Name: Michss! J, LoGrande
Title: Dlrector of Planning

APPROVED AS TO FORM:
CARMEN A, TRUTANICH
CITY ATTORNEY

Bya;,z%tﬂz Pl
Name!__ftirfacemd I - Tottror—
Its: zgzzzisz fzé ;tt:zf‘_/m?t__.
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CITY OF LOS ANGELES DEPARTMENT
OF RECREATION AND PARKS

By:
Name: Jon
Titlé; Geners
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EXCERPT FROM THE MINUTES OF THE REGULAR MEETING
BOARD OF RECREATION AND PARK COMMISSIONERS
JUNE 11, 2014

14-098

GORDON PROJECT -~ PRELIMINARY AUTHORIZATION TO
ACQUIRE A PERPETUAL EASEMENT FOR PARK PURPOSES;
APPROVAL OF FINAL PARK DESIGN PLAN; EXEMPTION
FROM THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

The above item was separately described and presented to the Board by Department staff, and
the Board further discussed the item in detail. Public comment was invited on the item. Three
requests for public comment were received and such comment was made to the Commission.

In order to ensure that the park is integrated in the community and that it is being made
accessible to the people of Hollywood and the residents of the building, President Alvarez
requested Department staff provide a bi-yearly, informational report to the Board on how the
park is being used by the community and how it is being integrated in the community.

Commissioner Sanford moved that the Report be approved contingent upon Recommendation
No. 5 of the Report being modified to delete Exhibit B and Exhibit C and replaced with the
Exhibits as provided by Michael Schwartzman, CiM Group, during the meeting, and that the
Board condition its approval of the Purchase Agreement on the Board’s review of the appraisal
and require that it be valued at or above $1.25 million dollars.

ROLL CALL: President Alvarez AYE
Vice President Zuhiga AYE
Commissioner Patsaouras ABSTAIN
Commissioner Sanford AYE

General Manager's Report No.14-098 was approved as amended.



