CITY OF LOS ANGELES - NOTICE OF SALE OF PIPELINE FRANCHISE AND
INSTRUCTIONS TO BIDDERS

NOTICE IS HEREBY GIVEN that applications have been filed with the City of Los Angeles
for 36 separate pipeline franchises in the City, by the following applicants:

1. Air Products and Chemicals, Inc. 19. Paramount Petroleum

2. Brea Canon Oil Company 20. Petro-Diamond Terminal Company

3. Cardinal Pipeline, LP 21. Phillips 66 Company

4. Chevron USA, Inc. 22. Phillips 66 Pipeline LLC

5.  Chevron Environmental Management Company 23. Plains West Coast Terminals LLC

6. Cooper and Brain, Inc. 24. Praixair, Inc.

7. Crimson California Pipeline, LP 25. SCS Renewable Energy-Mountaingate
8. Dow Chemical Company 26. SFPP, LP

9. E&B Natural Resources 27. Shell California Pipeline Company

10. Equilon Enterprises LLC dba Shell Oil Products US 28. Shore Terminals LLC

11. Freeport-McMoRan Oil & Gas LLC 29. Tesoro Refining & Marketing Company
12. Golden West Water Company 30. Tesoro SoCal Pipeline Company LLC
13. Kinder Morgan Tank Storage Terminals LLC 31. Torrance Basin Pipeline Company LLC
14. Los Angeles Trade Tech 32. Torrance Pipeline Company LLC

15. Nasco Petroleum 33. Torrance Valley Pipeline LLC

16. Pacific Coast Energy Company LP 34. Veolia Energy Los Angeles

17. Pacific Energy Group LLC 35. Whittier Pipeline Corporation

18. Pacific Pipeline System LLC 36. Southern California Edison
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Upon full consideration of these matters of said application and recommendations
thereon by the Transportation Committee, the Council has determined that the franchises
should be advertised for sale as herein provided.

A franchise will be awarded to responsible bidder(s) offering to pay to the City the
highest cash consideration, not less than Five Hundred Dollars ($500).

Sealed bids will be accepted by the Office of the City Clerk in Room 395, City Hall, 200
North Spring Street, Los Angeles, CA 90012, up to 10:00 am on............... No such bid will
be considered unless it is accompanied by a guarantee of good faith in the form of cash
deposit of not less than Five Hundred Dollars ($500) or by a certified check for said
amount, payable to the City Treasurer and certified to by some responsible bank in the
City of Los Angeles. (Note: A detail description of the pipeline area is on file with the
City of Los Angeles Department of Transportation at this time and may be accessed by
contacting the Pipeline Division at 213-972-8441).

Such bids will be opened, examined and publicly declared during the regular session of the
Council in the John Ferraro Council Chambers, Room 340 City Hall, commencing at 10:00 am,
or shortly thereafter, on ................. Thereupon, any responsible person, firm or corporation
present or represented and accompanying his bid with a cash deposit or certified check
equivalent to that required to be filed with sealed bids may raise the bid above the highest
sealed bid declared; the latter bid may be raised by any other such bidder; and such bidding
may thereafter continue until it appears to the Council that no higher bid is proposed.

The franchises will either then be struck off, sold and awarded by the Council to the highest
bidder, but not for an amount less than the minimum bid herein above prescribed, or the Council
will take the matter and the bids made under consideration for subsequent determination by it



as to the responsibility of the bidder and as to the adequacy of the bids. If in the judgment of
the Council no adequate and responsible bid had been made, the Council may withdraw the
franchise(s) from sale, or it may advertise the franchise(s) anew, and the Council reserves the
right and power to do so.

All good faith guarantee deposits of unsuccessful bidders will be returned, except that the
deposit of the bidder awarded the franchise will be retained. Successful bidders have five days
to file the performance or surety bond required by the franchise after the award.



