Los Angeles Department of Water and Power

Water System Board Letter Appendix 9 — Revised Financial Plan

9. REVISED FINANCIAL PLAN (CASE 94)

This appendix provides the details for Financial Case Plan Number 94, the official case upon
which the revised proposed revenue requirement is determined.
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Water FY16 Case#94 Final Rato Case Assumptions
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Case Description

Planned Financial Metrics
‘Debt Service Coverage Ratio
«Cash Balance (Water Revenue Fuid)
Capitalization Ratio,

Sales Volumes / Forecasted Purchased Water Schedule

1.70
150 operating days
65%

FY1BI

% price Increase for MWD water rates
4,90%
Budget Data for Capital and O&M IDiISb«32m|
Securitization FYI1
100% of Water Quality, GroundWater, Conservation and Recycled
Water (include StormWater) capital projects, and Owens Valley
Dust Mitigation & Master Project - Effective 7/1/16 DWP Fixed Interest Rate
Interest Rate Saving
Interest Rate Use for Securitization (JPA)
Pass Through Design [ Effective 4/1/20161
Expense Stabilization Factor
Collect additional S16.6M to reach a target of $50M in Expense
Stabilization Fund in FY16/17 1/1/2017
Water Security Elimination
Move WS Capital and O&M Fls to Water Quality and Infrastructure
etn&drve 4/1720:6
Infrastructure Pass Thru Funding FYll
Cavi
Debl
New Money (Bond) Issue
Includes new money bond issuance 2014 Series a|
Interest Expense - Rate Assumptions FY16
Vaftabie 0.18%
Fixed a
Interest Income - Rate Assumptions FY1l
0 96%
BABs Subsidy Reduction FYiBj
iReduce subsidy by 7.2% (i.a;
State Revolving Fund Loan ($ Million) .
t - i
IAmount I t}gg.;f !
Recycled Water Capital Adjustment ($ Million) FfU
Capital 572
AC]L.itrriKrl 0.0
Adjusted CapBai 57.2
Pass Through Factors
Reflects the latest update of L January-16]
Owens Valley Master Plan
53
Depreciation for existing Plant Assets
[ 4/10/2015]
Unfunded Pension Liability as Regulatory Assets FYH,
FY14/15 0.0
OASB 45 - Post Retirement Health Care (use Annual Required Contribution) FY16
Annual Required Contribution 734
OPEBCMt
Bad Debt Allowance % Fv15
1.5%

Recovers through Pass Thru Factors [

FVt«
5.40%

FYf*

FY16
30%
70%

FY16
0.41%
5.35%

FVIfi
t?1%

FY16

FY16

151 4

FY1t
105,4

80.4

me<<
3510

FY«
734
703

FY1S
Jt%

FY17
SSCrit

FY1TI

5.35%
0.25%
5.10%

FY17
m
65%

FY17
0.88%
5.35%

FY17
1.70%

FY17
13

FY17
80.5

FY17
106.6
0.0
106.6

FY1?
2810

FY17
727
72.7

FY17
1%

p*ia

5.50%

FY18

5.35%
0.25%
5.10%

FY18
35%
65%

FY18
1.31%
5.35%

FYtS
2.12%

FY16

AIM

FY1H

FY16
1Q6.0

106.0

FY18
7310

FY18
201
713

FY18
%

i

6,20%

FY19

636%
0.25%
& 10%

FY19
30%

FY19
1.61%
5.35%

Fyil

i
FY19
(1.3)

FY19
52.8

FY1&
1191

1191

FY19
175.6

FY15

«\4
744

FY19
1%

FY20
6.90%

Fy2°

535%
0.25%
& 10%

FYZO
30%
70%

FY20
1.75%
5.35%

FY20
2,56%

FY20
irm

FY20
335

FY3E
273.3

2733

FY20
1221

FY20
65.5
771

FY20
1%

FYZ1
7,60%

5.35%,
0.25%
5.10%

FY21
30%
70%

FY21
t.75%
5.25%

FY21
J 56%

FY21

jls

FY21
3.0

FY21
279.6
0.0
279.6

FY21
71.0

FY21
785

FY21
1%
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Water System Financial Plan Summary

(8 in millions)

D*M Baft Giggs psr = img 04jaairl5

[iIH»w nynniwJIICF Jnc % -0.8%
ill | Supply tmt AilJuicteim|IHCF iTin % 6.0%
jCungirvillon ft lloeUInwl Wrti«n|»Cr IDC % 1.7%
[Water Quality Factor (WCHA)HCF Inc % _125%
“Writer Ir/r.avitwiT>*e Fatkuil'£r teu % i 0.0%
iWjittr Egpiyiw Vshi%ij  RovennaVICF Irrc %
— ity Fatfpnl-gF liw % T~ -13%
Je»nni Latin * t PHPLryMnrtUCJ He % ngF4
inen-na autmlyKCl Inc % IX4%
PavmufeMCF sma %, 1%
fiecuriltartton fttwnwi/HCF Ins % 00%
FFntet BiiM HWNWHtiCF liic % »ia%
raidi nited g#vw.>yi><rr ii>; % --c! P BISY%
11 Tur Average telintng FY1K),
Jaymr .v*j oxcludiry PW |«.tvrirsg FYIP)
fejis RjWUO iMil [IM] 172
WSCA Revenue Incr ($M), 5TIL
Conservation & Reclaimed Water Incr (M| -no
WHO <5wU» F>-[rn 2WW>|ffICF 0 % 2.1
Water Inhwinirinm FardonH-TF liw %__ w3
StaMIEnilloo iHsytnra Incr |101]
SfeCrtfity FftffitawWCF Inc%. I1Eft
&HW Ltift# LQftP FCHimHCF In=0% -on
Low Income SubsidyTner ($M) 1y
water PBeww-UB hoi jIM|__ 6.6
gecsrfllWIIfin- Ryiywuwirk* (8W| .
ioin ffiwwif pneftpm? CtM 137.2
Aetna!
ait3 i.i
1 . sales (Million HCF) 237.1
a Rite* 394.1
b Water Supply Cost Adjustment Factor (previously only Purchased Water) 317.1
c. CmMAWVHI* n*dium#d ¥ftter 56.3
1 Water Infrastructure Adjustment Factor
e . Water Expense Stabilization Adjustment Factor
. Water Security Adjustment Factor 514
0 Water Quality Adjustment Factor 1603
li Base Revenue Target Adjustment Factor [
1. Omm VtiMf feuteaitiY iM].lirenr | ami 30.1
| Low Income Subsidy Adjustment Factor 225

k  VAr* FLifrii Re>iifE a.
Other Operating Revenue 135

AlrMarm Irr LtecrtWitfB Aral#
Total Op«y»ilrv Ro>latuc bekv* SvvuiilllljIkKT 1,047.7
| JteCteltteBtIWI
Totad Cpusli'-y Pilmmua tnclLxto HKUirhiBInn 1,047.3
System Average Rate before Securih‘zation{$/HCF) 3.95
System Average Rate Include Securitization (VHCF) 3.95
1. F%fCluS«d bVilw Expariii 2004
4. ft He iildnliiiB £X-xnn

A 413
b tOteter iJerfpfri>jn 37
is WarftiM'iita 11.2
ft In-£i% I'm<ara] 304

a  Water Security 3131

1 OAfcii VAIRrQftP 21
0 inVatL"rrajre 2328
Total O&M Expenses 3795

5. Legal Settlement Expense

6 . Depreciation (Including Amortization of Regulatory Assets) 1127

iafi

8. Other Income/Expense (Net)

9 . Interest Expense(Net) 150.0
U Cardilteillrm ti AW erfGOMbyctk* 16.7
11 M* Incnn> mB-uaul teinffipittw 15L.F

He4 Inoom*«n Sccurfirajui!
>2 Caprinl lljrjmrffcjri#*
i wwoi c*s*vji S.f
b. Water Quality 204.6
¢ Vinter nertsirtirfl 37.0
d. Water Security 15.9
e. Owens Valley
rinTtentmalftte’ Pa3 “Irsiayi
u/lwju-'li r 1isic2 R
Capkal E4p*rditucBii Kz 5
>21, IWI* tkKrCBTTin >72
tJl. . Slain Loan
13n . JitKivuelr” fejr 5«JJNMIr-
Mo . OtU Bafukei 1R3
Mb  Debt 5crrke ku Sctui iltasiHr.
Ib c.M-bon hand alft
18 . Clays rrf Ppaintxig C*m, 2
17 .U»v»  Op»r3ifl OKlw-th ITS
F»iMi;Ul tealtae
18 |>M Servroe Ctr-traoe Rifiu z1u
Ljp lu liuTiin Hulls 04ft
20 wUfdtn'l Bond Tost Ratio: tnvfim)
BjH fitfvim C-gwuuga 117

*FY14-1S reflects actual through June (3-6) 2016 and Approved Pass Thru Factor through Jan 201

Infrastructure O&M Increase
W. Mi-Ltlurj Capui irir-anu

#1%
BE7%

-01%
01%
-42%
o1l
00%
151%
2Q%

333 f

383.5
365.8

79.4
168.6

432
2>7

7%

un

11418__1.M34

211
9.
9.7

>57

1ap
a7

V.24

1255
2t
321

156.0

370 ft

nw
g~

6
0.0
an

-1.3% 51% bb* iT't
9.9% W% 00% -3.7%
15% 0a% -ew* aa*
-3,2% 31% M% t s%
0.0% 2.2% 6.8% «4%
MX 1.4% -1.3%
3.6% ft 7% #4.2% flEr%
-1.6% 13% ftw e
0.2% 07% 0 2% '411%
0.0% LT% a6% +10%
0.0% 0.0% 16%
9.0% 00% F B 1.1%
-0.9% 11+% «1% 1.8%
-40.8 105 111 45H
70.3 872 2x4
9.0 C5 71:=
-44.2 701
0.0 724 TP
nr. WO
311 4.4 ia.d
MJ
0.5 03
0.0 171 117
0.0 nn 743 211
8.0 114 i

iifi !
B1418 3M416 1 ATiy»y*rSnf-ii j

7IT1 m* H74
322.8 342.3 4660
340.6 3941 loan >070
1104 U« no ao
0.0 52 IcvU 1170
o Jte Do
63.f 600 oft ftn
1244 1090 w53 ~564
57.2 on DO
681 Sift 13+
22¢ 29.4 Mi -SB
11 41 04 66
-19/ 4.7 40 44
104 -10.8 100 133
1,082.4 *157.5 11277 1,177.0
e on 382 atz
1.117.6 iiHLA i.Xa.i
4.96 164 ftr
4.96 526 177 071
2454 1540 150ft
433 84.1 87.9 92.4
7.7 7.8 8.7 8.7
78 21.4 218 223
438 414 43.0
377 0.0 0.0 0.0
295 46.2
2745 266.8 270.9
458,9 473.4 484.9
Vifit 15t*a IttSO Bb
153 184 i1
34.f ™t Dft 3ift
16*0 2028 Sift7 220ft
344 128 251 77t
*8.7 125.0 130.8
*e7 133.8 154.7
334 375
1723 328.9 330.7 3546
572 106.6 1£8Q
247 0.0 0.0 no
1921 130.3 1185
200.4 280.6 Tt
1344 156,2 1550
7147 WIT  1053ft
3M 254
151 *1 72
u o a71 320
21* 263 M3 328
n o «
roa 717 e
»?1 150 159 150
13% 110 100
i 17» 1.70 170
wel 0.64 0.64
Mmi VH 1*1 let
nn w opP op
an ao an

oLsfli 1 jte
&H4 10%
3.1% 04%
2-5% »4%
Q0% gig%
0.0% 00%
0.1% 02%
BIBfc 00%
0,0% no%
1% 20%
4-1% 1S%
42% 0.4%
5.3%
74%
a1 1to
14 lap
ft# ud
13 M
320
oJ nn
no Oa
aj 11
-ftd 04
-102 0,0
220 25.9
Mu 101 -
i
2sis-_ii_| i
&$.$ 226.1
4HI 507Q
HI2 3310
0,0 ao
1043
no 0.0
on no
1816 IMS
oft oft
53.2 507
28.7 307
2.0 u7
4«
121 134
»239.4 1,314
711
[E 2Vl 14114
5.62 5.96
194 6.39
1975 ia»9
97.4
91 8.7
128 131
48.9
0.0 0.0
47.4 47.8
280,0 287.8
491.8 501.7
as oD
233
1ftt DI
719 725
24ft7 32ftt>
342 421
537,9 1011
ilft.5 190.7
403
Ht4 166.3
ry.i 2733
no 0.0
145a 220.3
| 4818
1H-3 174.0
11214 13880
sin «n
53 34
335 393
351 394
7 o7
i?8 370
ne iw
15
170
Mi 0.95
1H iMm
no an
nn an

14%

543.6
360.3

0.0
237.0

irua

1008
78

~7
nn
“4H 1

1118

311.&
SSift

194.7
238.1

4al.ft
C14 |
2Toft
ft#
2Mft
5747
117ft

177
0.65

[o]e]



Water System Income Statement
{$ In millions)

Water FY16 Case#94 Final FtflseEUf

Fiscal Year ending June 30,

Consumption (Million HCF)

Revenue From Base Rates
Revenue from Water Supply Cost Adjustment (WSCA) Factor
Revenue from Conservation & Reclaimed Water (WPA) Factor
Revenue from Water Quality Factor (WQIA)
Revenue from Infrastructure
Revenue from Water Expense Stabilization Adjustment Factor
Revenue from Security Factor
Revenue from Owens Lake & LORP Factor
Revenue from Low Income Subsidy Factor
Revenue from Base Revenue Target Adjustment
Total Retail Revenue

System Average before Securitization ($/HGF)

Change in Accrued Revenue
Change in (Over)/Under Collection of WSC Adj Factor
Change in (Over)/Under Collection of Conservation/RW
Change in (Over)AJnder Collection of WQIA Factor (osm/ds only)
Change in (Over)/Under Collection of Infrastructure
Change in (Over)/Under Collection of Water Expense Stabilization
Change (Over)ZUnder Security Factor
Change (Over)/Under Owens Lake Factor
Change (Over)/Under Low Income Subsidy Factor
Change (Over)/Under Base Revenue Target Adjustment
Water Rights Revenue
Other Operating Revenue
Allowance for Uncollectible Accounts
Additional allowance for Uncollectible Accounts
Total Operating Revenue

Purchased Water
Demand Side Management
Operation & Maintenance Expense
Legal Settlement Expense
Amortization of Regulatory Assets
Depreciation
Property Taxes
Total Operating Expenses

Operating Income

Gain/Loss on Asset Sales
Other Income/Expenses, Net
Income Before LT Deb! Exp.

Interest On Fixed LT Debt

Interest On Variable LT Debt

Amortization of Debt Expenses

Long Term Debt Expense

AFUDC

Net Long Term Deb! Expense

Contributions in Aid of Construction

CIAC - Amortization of Regulatory Asset (Securitization)

Change in Fund Net Assets before Securitization
Change In Fund Net Assets with Securitization
Transfer To City Reserve Fund

Extraordinary gain/(loss) on extinguishment of debt
Increase in Fund Net Assets with Securitization

Calculation for Systam Average Rate ($/HCFj
Consumption (Million HCF)

Billed Revenue Before Securitization
Securitization Revenue

Billed Revenue Include Securitization

System Average before Securitization ($/HCF)
System Average Include Securitization ($/HCF.

Actual

2013

237.1

394.1
197.8

57.3
163.3

43.3
47.6
23.8
10.3
937.5

3.95

9.1

119.4
(1.0)
2.9)

8.0
(17.5)
(13)
(9.5)
41
43
(8.1)

1,042.2

280.4
112
368.2

11
111.6
12.6
785.1

257.1
0.0
275
284.9

160.6
0.4

&S1
155.0

150.0
16.7

151.6
0.0

151.6

Actual

2014

235.1

363.5
361.7

63.0
168.6

42.3
48.1
22.0
0.0
1,069.3

41.6
3.9
35
0.0

37.1
(4.9)
17
(0.0)
2.7
a7
(17.8)

1,141.8

339.4
9.7
408 7

2.5
120.9
12.6
B93.7

248.1
0.0
32.1
280.2

169.3

18
10.Fv

160.4

156.0
28.3

152.4
152.4
0.0

152.4

235.t
1,069,3

1,069.3

4.55
4,55

ta-ej F precast o
2015 2016 | 2017 2018 j 2019 | 2020
217.2 207.4 217.4 219.9 220.0 220.5
322.8 342.3 436.1 486.0 490.3 507.9
432.0 334.8 358.1 323.1 321.7 337.7
72.7 71.8 0.0 0.0 0.0 0.0
124.4 152.5 201.4 189.3 190.6 196.2
22.4 98.5 118.0 153.9 186.5
0.0 16.5 0.2 0.0 0.0
74.4 68.0 0.0 0.0 0.0 0.0
28.6 52.8 59.0 52.0 52.8 56.0
22.5 28.8 28.2 27.0 26.5 26.9
0.0 17.3 29.0 10.2 0.0 0.0
1,077.3 1,090.7 1,226.8 1,205.8 1,235.9 1,311.3
4.98 5.26 5.64 5.48 5.62 5.95
<10 2) 0.0 0.0 0.0 0.0 0.0
(91.3) 59.3 (53.2) (16.2) (0.5) (a.7)
37.7 11.9 0.0 0.0 0.0 0.0
0.0 17.2 (16.0) (0.8) 12 2.2
(6.8) 7.3 (0.0) 0.4 3.2
0.0 0.2 0.2) 0.0 0.0
(10.8) (2.0) 0.0 0.0 0.0 0.0
40.2 5.9 (7.2) 0,4 0.4 0.7
0.3 05 (1.5) (0.3) 0.2 (0.2)
57.2 (17.3) (29.0) (10.2) 0.0 0.0
1.8 41 6.4 6.6 9.0 9,2
(1.4) a7 48 48 4.9 4.9
(10.4) 10.8) (10.9) (12.3) (12.1) (12.4)
0.0
1,082.4 1,157.5 1,127.7 1,177.6 1,239.4 1,314.3
273.1 245.4 154 0 150.0 167.5 159.5
7.8 214 21 8 22.3 12.8 131
436.5 437.5 451 fi 462.7 479.0 488.6
0.0 0.0
41 75 10.2 131 16.1 19.6
132 5 149.3 158 7 1755 193.3 213.2
13 3 16.4 10 ! 131 18.1 18.1
067,3 8775 815,1 3415 886.7 S12.1
215 1 280.1 312.6 3301 352.6 402 |
3.0 0.0 00 00 0.0 0.0
240 '8.7 195 210 21.9 225
239 9 298.7 3322 357 1 374.5 424 7
186.6 211.5 231.0 242.8 262.4 291.2
0.1 1.3 2.9 4.3 4.3 4.3
~IMi im i+S! m QLLL
173.6 210.2 228.2 242.3 264.6 295.4
i8i21 JEEL m um HlasgH ASA
164.0 202.6 219.7 229.9 249 2 276.0
34.4 12.6 12.6 12.5 12.5 12.5
0.0 8.6 15.0 21.7 29,5
1t0.3 108.7 125.0 139,8 137.9 161.2
110-3 108.7 133.6 1047 109.5 190-7
0.0 0.0 0.0 00 0.0 oo
110.3 108.7 133.8 154.7 159 5 190.7
2171 2t>H 217.4 219.9 220.0 2205
1,077.5 1,090.7 1,226.8 1,205.8 1,235.9 1,311.3
0.0 oa 282 452 71.3 97.2
1,077.3 1,090.7 1,255.0 1,255.0 1,307.2 1,408.5
526 6,64 4.48 B 695
526 6.77 571 504 6.39

i 2021

221.2

543.6
361.6
0.0
203.9
234.5
0.0
0.0
56.6
26.8
0.0
1,427.1

6.45

0.0
(1.3)
0.0
0.9
2.4
0.0
0.0
01
(0.0)
0.0
9.3
5.0
(13.1)

1,430.3

168.8
133
498.5
0.0
234
237.0
18.1
959.0

471 3
00
224
498 7

322.9
4.3
0.4

327.6

116.1

311.5

125
43.4

194,7
238-1
oo

238.1

>r 2
1,427.1
142.6
1,569 7

8,45
7.10



Los Angeles Department of Water
Water System Balance Sheet
($ in millions)

Water FY16 Case#94 Final Rate Case

Actual (3-6)
Fiscal Year ending June 30, 2014 2015
Plant Assets:
Plant in Service 7,377.4 7,813.4
CWIP 923.8 1,182.0
Gross Plant 8,301.2 8,995.4
Accum. Depreciation 2,351.0 2,482.0
Net Plant Assets 5,950.2 6,513.4
Current Assets:
Revenue Fund 335.7 342.0
Construction Fund 212.2 110.3
Construction Fund - Securitization 0.0
Insurance Funds & Others 26.9 27.9
Expense Stabilization Fund 33.4 335
Bond Redemption & Interest Fund 114.8 131.7
Accounts Receivable 105.9 85.7
Due from/to Power System (40.3) 3.9
Accrued Revenue 88.0 69.0
Material & Supplies 19.6 19.3
Prepayments 18.1 19.7
Total Current Assets 914,3 835.2
Regulatory Assets - Reclamation 67.1 106.5
Regulatory Assets - Conservation
Net Pension Asset 7.0 (15.6)
Net Postretirement Asset 309.8 3135
Regulatory Asset - Unfunded Pension Liability 0.0
Total Assets 7,248.4 7,753.0
Retained Earning 1,849.3 1,908.0
Accumulated CIAC 908.4 942.8
Prior Period Adjustment - Cost of Issuance 17-1)
Fund Net Assets 2,740.5 2,850.8
Fixed Rate Bonds 3,5613.1 3,791.3
State Loan 304.0 421.7
Variable Rate Bonds 325.0 325.0
Long Term Debt Due 1 YR (27.2) (39.0)
Non - Current Debt 4,114.9 4,499.0
Current Liabilities:
Long Term Debt Due in 1 Yr 27.2 39.0
Accrued Interest on Bonds 88.6 94.7
Accounts Payable 182.4 185.2
LT Workers Comp. Liab. 26.5 25.5
Customer Deposit 113.4 137.9
Accrued Postretirement Liab. 0.0 0.0
Payable to City's Reserve Fund 0.0 0.0
Over (Under) Recovery Water Supply Cost Adji (120.9) (29.6)
Over (Under) Recovery Conservation & Reclair 50.4 11.9
Over (Under) Recovery Water Quality 0.0 0.0

Over (Under) Recovery Infrastructure
Over (Under) Recovery Water Expense Stabilization

Over (Under) Recovery Water Security 2.8 .0y
Over (Under) Recovery Owens Lake 39.4 ©0.8)
Over (Under) Recovery Water Subsidy 1.6) 2.0y
Over (Under) Recovery BRTA 0.6 (56.5)
Total Current Liabilities 393.0 403.2
Unfunded Pension Liability oo

Regulatory Assets - Securitization

Total Fund Net Assets and Liabilities 7,248.4 7,763.0

2016

8.772.6
1.149.6
9,922.2
2,618.9
7,303.4

296.2
0.0
0.0

28.9
335
164.6
106.8
(3.9)
69.0
193
19.7

734.2

112.4

375
(15.6)

314.4

351.8

8,838.2

2,004.1
955.3

2,959.5

4,330.1
573.1
325.0

1684]
5,160.2

68.1
96.6
185.2
255
139.2
0.0
0.0
(89.0)
0.0
(17.2)
6.8
0.0

(6.7)

(2.5)
<39.2)
366.7

351.8

0.0

8,838.2

2017

9,615.6
1,304.4
10,919.9
2,767.8
8,152.1

282.1
0.0
0.0

29.9
49.8
192.7
111.2
(3.9)
69.0
193
19.7

769.9

116.7

76.1
(15.6)

314.4

291.0

9J04.6

2,116.6
976.5

3,003.1

4507.8
653.6
325.0
(80-9)

5,405.5

80.9
111.8
185.2

255
140.6

0.0

0.0
(35.7)

0.0
a2
(0.5)
©.2

0.0

05

.0
il .
4955

291.0
419.5

9,704.6

Forecast

2018 |

10,554.1
1,261.0
11,815.1
2,936.3
8,878.8

268.3
0.0
0.0

30.9
50.0
201.2
108.8
(3.9)
69.0
193
19.7

763.4

124.0

114.9
(15.6)

313.4

231.0

10,409.9

2,243.9
1,004.0

3,247.8

4,707.1
725.1
325.0

(83.9)

5,673.3

83.9
117.3
185.2

255
142.0

0.0
0.0

(19.6)
0.0

(0.4)

(0.5)
0.0

0.0

01
.7)
0.0

532.8

231.0
724.9

10,409.9

2019

11,544.3
1,336.3
12,880.6
3,125.7
9,754.9

278.4
0.0
0.0

31.9
50.0
221.9
108.2
(3.9)
69.0
193
19.7

794.6

135.7

1545
(15.6)

311.2
1756

11,310.9

2.369.2
1.038.2

3,407.4

5,131.8
777.9
325.0
(98.4)

6,136.2

98.4
123.5
185.2

25.5
143.5

0.0
0.0

(19.0)
0.0
1.6
©.8)
0.0
(0.4)
1.0
0.0

553.3

175.6
1,038.4

11r310.9

2020

12,613.9
1,550.1
14,164.0
3,338.5
10,825.5

279.2
0.0
0.0

32.9
50.0
241.8
1125
(3.9)
69.0
19.3
19.7

820.6

167.4

194.7
(15.6)
307.4

1221

12,422.1

2,517.9
1,080.2

3,598.1

5,696.2
811.4
325.0

1106.3)

6,726.4

106.3
135.5
185.2
255
144.9
0.0
0.0
(14.3)
0.0
(38)
(4.0)
0.0
0.0
a1
©.8)
0.0

573.4

122.1
1,402.2

121422.1

2021

13,905.3
1,847.5
15,752.8
3,578.9
12,173.9

287.1
0.0
0.0

33.9
50.0
263.9
119.3
(3.9)
69.0
193
19.7

858.4

199.8

235.7

(15.6)
307.4
71.0

13,830.7

2.700.1
1.136.1

3,836.2

6,252.1
814.4
325.0

(112,5)

7,279.0

112.5
151.4
185.2
255
146.3
0.0
0.0
(13.0)
0.0
(4.7)
(6.5)
0.0

o.0

a2
0.7)
0.0

594.8

71.0
2,049.7

13,830.7



Water System Source of Funds

($ in millions)

Water FY16 CaafilELnfILfia&SfISii

Fiscal Year ending June 30,

Revenue Fund
Construction Fund
Beginning Cash

Available From Operation

Cont. In Aid Of Construction
Cont. In Aid Of Construction - Securitization

Bond Proceeds for Capex

State Loan

Bond Proceeds for Refunding

Bond Proceeds for Disc/Prem on Refunding

Change In Current Assets

Change In Current Liabilities
Regulatory Asset - Unfunded Pension Liability
Unfunded Pension Liability
Regulatory Assets 1 Securitization
Clearing Depreciation

Refunded Bonds

Accrued Interest on Refunded Bonds
Premium (Discount) on Bonds

Bond Issue Costs

Sale of Assets

Other Adjustments

Total Source

Less: Capital Expenditures (excl CIAC, REV, AFUDC &

DSM&Reclaimed Regulatory Assets)
Adjustment to reconcile with Cash

Ending Cash

Actual
2013

295.9

295.9
101.2
107

3220
295
208.4
45.3

(23.7)
375

0.0
(237.4)
(16.3)

51.6

nnN
00

829.0

414.0

415.0

Actual

2014

415.0
42,9
457.9

117.4

26.3

3800
129.2
0.0
46 3

(5M)
471

0.0
0.0
0.0
00
LLS1
VC

1,195.8

603 S
216

S47.3

* FY12 & FY13- excluding Regulatory Assets and including adjustment to reconcile to revenue fund.

;3-6!
2015

335.7
212.2
547.9
147.6

34.4
0.0

271.0
128.1
0.0
0.0

(20.0)
32.4

1,180.5

734.2

452.2

2016

342.0
110.3
4S2 2

(99.5)
33
(351.8)
351.8
0.0
0.0
0.0
0.0
0.0

0.0

1,235.4

939.2

296.2

2017

296.2
0,0
296.2

298.6

12.6
8.6

253.9
80.5
0.0
0.0

(92.6)
16.6
60,8

(60.8)

4195

0.0
0.0
0.0
0.0
12.5)
QQ

1,291.3

1,009.2

282.1

f

Forecast
2018 | 2019

262.1 263.3
0.0 Q0
282.1 263.3
245.0 231.7
125 125
15.0 21.7
287.9 515.8
715 52.8
0.0 0.0
0.0 0.0
(52,4) (70.2)
6.9 7.6
60.0 55.4
(60.0) (55.4)
305.4 3135
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0
m £2
0.0 .0
1,171.1  1,3485

902.7  1,070.1
268.3 278.4

2020

276.4
0.0
273.4

262.4

125
29.5

669.7
33,5
0.0
0.0

(93.5)
13.4
535

(53.5)

363.8

0.0
0.0
0.0
0.0
(67
0.0

1,563.1

1,284.0

279.2

2021

2792
0.0
279.2

318.5

12.5
434

668.4
3.0

(103.3)
17.3
51.1

(51.1)
647.6
0.0
0.0

0.0

(67
0.0

1,879.9

1,592.8

287.1



Water System Operating Results

(% in millions)

Water FY16 Case#94 Final Rate Case

Actual
Fiscal Year ending June 30, 2013
Total Operating Revenue (Cash basis) 937.8

Additional allowance for Uncollectible Accounts

Purchased Water 280.4
Conservation 11.2
O&M Expenses 368.2
Legal Settlement Expense

Taxes 12.6
Total O&M Less Depreciation 672.5
Net Proceeds From Assets Sales 0.0
AFUDC 0.0
Other Income/Expenses, Net 27.8
Total Other Income 27.8
Balance Avail for DS 293.1
interest on Fixed Rate Debt 160.6
Fixed Rate Bond Maturities 30.9
Interest on Variable Rate Debt 0.4
Variable Rate Bond Maturities 0.0
Total Debt Service 191.9
Balance Available After DS 101.2

Available From Operation 101.2

Actual
2014

1,058.9

0,0

339.4
9.7
408.7

12.6
770.4

o.0

0.0
32,1
32.1

320.6

169.3

32.2
1.8

O.0

203.2

117.4

117.4

2015

1,067.3

o.0

273.1
7.8
436.5

13.3
730,7

0.0

0.0
24.8
24,8

361.4

186.6

27.2
0.1

o.0

213.8

147.6

147.6

2016

1,088.7

245.4
21.4
437.5

16.4
720.6

(o Ne}

0.0
18.7
18,7

386.8

211.5

50.6

1.3

0.0

263.5

123.3

123.3

2017

1,227.1

154.6
21.8
451.6

18.1
646.1

0.0

0.0
19.5
19.5

600.5

231.0

68.1
2.9

0.0

301.9

298.6

298.6

Forecast
2018 [ 2019
1,204.9 1,237.7

0.0
150.0 167.5
22.3 12.8
462.7 479.0
0.0
18.1 18,1
653.0 677.4
0.0 0.0
0.0 0.0
21.0 21.9
21.0 21.9
573.0 582.2
242.8 262.4
80.9 83.9
4.3 43
0.0 0.0

328.0 350.5

245.0 231.7

248.0 231.7

2020

1,313.0

159.5
13.1
488.6
0.0

18.1
679.3

0.0

0.0
225
225

656.3

291.2

98.4

4,3

0.0

393.9

262.4

262.4

2021

1,428.2

168.8
13.3
498.5
O.0

18.1
698.6

0.0

0.0
22.4
22.4

752.0

322.9

106.3

4.3

0.0

433.5

318.5

318.5



LOS ANGELES DEPARTMENT OF WATER AND POWER

FINANCIAL PLAN - RATING AGENCY RATIOS

($ in millions)
Water FY16 Case#94 Final Rate Case

FY ENDING JUNE 30

CD Debt Service Coverage Ratio;

Total Operating Revenue (Accrual Basis)
Total O&M (excluding Depreciation)

Total Other Income

BABs Subsidy

Bal. Avail, for Debt Service (Accrual Basis)

Debt Service

Interest on Fixed Rate Debt

Fixed Rate Bond Maturities

Interest on Variable Rate Debt
Variable Rate Bond Maturities

BABs Subsidy

Total Debt Service (less BAB subsidy)

Debt Service Coverage (Accrual Basis Net of BABs)

Additional Bond Tests Ratio:
Max Debt Service

Net Income

LT Debt Expense

Amortization of Regulatory Assets

Depreciation

Adjusted Net Income (as defined In Master Bond Reso)

Additional Bond Test Ratio (previous year adjusted net
income /max debt service)

@® Days of Operating Cash:
Purchased Water Expenses

Total O&M Expenses

Property Taxes

Total Operating Expenses

Total Operating Expenses / 365 days

Cash on hand b

Days of Operating Cash tila

<D Capitalization Ratio:

Long-term Debt

Fund Net Assets b
Total Long-term Debt + Fund Net Assets

Capitalization Ratio

Actual
2013

1042.2
(672.5)

286.6

151.6
155.0

11
111.6
419.2

117

280.4
379.5
12.6
672.5
1.8

415.0

226

3,597.4
2,605.2
6.202.6

68%

Actual
2014

1141.8

(770.4)
321

17.2)
386.3

169.3
32.2
1.8
0.0

12L2.
186.0

286.6

152.4
160.4

25
120,9
436.2

1.46

339.4
418.4
12.6
770.4
21

335.7

169

4,114.9
2,740.5
6,855.4

60%

(3-6)
2016

1082.4

(730.7)
24.8

17.2)
359.3

186.6
27.2
0.1
0.0
17.2)
196.7

1.63

286.6

110.3
173.6
4.1
132.5
420.4

273.1
444.3
133
730.7
2.0

342.0

171

4,499.0
2,850.8
7,349.8

61%

2016

1157.5

(720.6)
18.7

17.2)
438.4

211.5
50.6
13

<17.2)
246.3

1.7B

318.2

108.7
210.2

7.5
149.3
475.8

1.32

2454
458.9

16.4
720.6

2962

160

5,160.2
2,959.5
8,119.7

64%

[

2017 j

1127.7

(646.1)
19.5

17.2)
483.9

231.0
66.1
2.9
00
17 2)
284 7

1.70

333.8

133.6
228.2

10.2
158.7
530.8

1.43

154.6
473.4
18.1
646.1
1.8

282.1

169

5,405.5
3,093.1
8,498.6

64%

Forecast

2018 T 2019
11776 12394
(653.0)  (677.4)

21.0 21.9
172) 17.2)
528.4' 566.7
2428 262.4

80.9 83.9

43 43

0.0 0.0
(1721 17.2)
310.8 3333

1.70 1.70
351.0 382.1

154.7 159.5
242.3 264.6

13.1 16.1

175.5 193.3

585.6 633.5
1.61 1.63

150.0 167.5

484,9 491.8
18.1 18.1
653.0 677.4
18 1.9
268.3 278.4
150 150

5673.3  6,136.2

32478  3,407.4

8,921.2  9,543.6

64% 64%

2020 [

1314.3

(679.3)
225

17.2)
640.3

201 2
98.4
43
0.0
(17.2)
376.7

1.70

422.6

190.7
295.4

19.6
213.2
718.9

159.5
501.7
18.1
679.3
19

279.2

150

6,726.4
3,598.1
10,324.4

65%

202?

1430.3

(698.6)
22.4

(17.2)
736.9

322.9
106.3
43
0.0
17.2)
416.3

1.77

463.0

238.1
327.6

23.4
237.0
826.1

1.66

168.8
511.8
18.1
698.6
1.9

287.1

160

7,279.0
3,836.2
11,115.2

65%



