STATEMENT IN SUPPORT OF EXEMPTING THE
THE APPLICATION OF THE CITY POWER TRANSFER AND UTILITY TAX
FROM THE PROPOSED DWP RATE INCREASE

The San Fernando Valley Business Political Action Committee (Val*Pac), consisting of 19
business owners and residents of the San Fernando Valley, founded in 1981 to help
strengthen the economic vitality and improve the quality of life in the San Fernando Valley
and surrounding region, respectfully submits this statement to urge the City Council to
exempt the application of the City’s Power Transfer and Utility Tax from the proposed DWP
rate increase. Let 100% of the revenue raised by the rate increase go exclusively to the DWP
and not one dime of the additional revenues go to the City’s General Fund.

The proposal by the DWP for rate increases will have a severe negative impact on both the
businesses and quality of life in the San Fernando Valley. However, since we understand that
an increase is probably necessary to pay for improving the aging energy infrastructure and to
meet the alternative energy goals, we do not oppose the proposed rate increase. What we
do oppose is the massive windfall (of almost $1 billion over the next decade) that the City’s
general fund will receive as a result of the almost 20% combined Utility Tax and Transfer Fee
on the incremental rate increase. This is an additional burden placed squarely on the backs of
the ratepayers that will neither improve the aging energy infrastructure or meet the
alternative energy goals or, for that matter, do anything to provide better or more efficient
services to the ratepayers.

By exempting the City’s Power Transfer and the Utility Tax from the proposed rate increase,
you will essentially place a cap on the amounts of the Power Transfer and Utility tax now
collected by the City. This cap will have no negative effect on the City’s general fund and will
ensure that all money raised by the proposed rate increase will go exclusively to the DWP.

The citizens and businesses of Los Angeles are burdened with enough taxes and fees. Any
incremental increase in energy rates should be free from the added cost of providing a
windfall to the City’s general fund and should go 100% towards satisfying the goals
underlying the rate increase. We ask each member of the City Council to establish this
exemption and to vote for an honest and straightforward rate increase.
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Opposition to Restructuring Los Angeles Water & Power by Eliminating Civil
Service Protections

JLC Western <jlcwr1@gmail.com> Tue, Mar 1, 2016 at 4:26 PM
To: richard.williams@lacity.org
Cc: Dahlia Elazar <Erica@afscme36.org>

Rules, Elections & Intergovernmental Relations Committee
Los Angeles City Council
200 North Spring Street, Room 340

Los Angeles, California 90012
Dear Mr. Williams,

As a community organization that believes fundamentally in the merit-based civil service system, the Jewish
Labor Committee Western Region stands opposed to a motion seeking to restructure the Los Angeles Dept. of
Water and Power in part by eliminating its civil service protections.

The decimation of DWP’s Civil Service system is more akin to the agenda of Tea Party ideologues and their
ongoing war on workers than to the progressive character of LA’s electorate and City leadership. The destruction
of this system in any City department threatens all City departments. Gone will be objective standards (and third
party, fully transparent enforcement of those standards) in hiring, promotions and seniority, for example.

It serves to remember: Civil service is a merit-based system of personnel management that has effectively
prevented City Hall corruption and cronyism for decades. Because this system also levels the playing field in hiring,
it was used by Mayor Tom Bradley to bring underrepresented people of color into the City workforce. These are
proud pillars of Los Angeles’ democratic tradition. It is because of civil service rules, too, that the City has retained
such a competent and diverse workforce.

In addition, as community advocates who have fought for the restoration of City services on behalf of our
constituents and LA taxpayers at large, we are concerned about this motion’s proposal to cap DWP funding for
City general fund purposes. This proposal turns the clock back -- to 2006 levels, forevermore -- on the monetary
support that DWP would be required to provide for cash-starved City parks, libraries and other vital programs.

In attempting to restructure DWP, this motion turns into a Scott Walker-esque attack not only on LA’s hard-working
rank-and-file civilian employees but more broadly on the LA City residents who depend most on equal opportunity
standards and on adequately-funded services.



We urge you to strongly oppose this motion in its current form — because DWP “restructuring” does not have to
mean destroying what does work, and has worked, in Los Angeles for so long.

Sincerely,

Leslie Gersicoff, Executive Director
Jewish Labor Committee Western Region

8339 West Third St., Suite 2, Los Angeles, CA 90048
jlewr1@gmail.com 323-658-5500-office 213-321-6151-cell



