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AGREEMENT FOR THE INTERCONNECTION OF NEVADA POWER

TO THE ELDORADO 220KV SWITCHYARD

PARTIES:

The parties to this AGREEMENT FOR THE INTERCONNECTION OF
NEVADA POWER COMPANY’S ELDORADO-MAGNOLIA AND
ELDORADO-NSO 230 KV LINES TO THE ELDORADO 220 KV
SWITCHY ARD (“Agreement”) are: DEPARTMENT OF WATER AND
POWER OF THE CITY OF LOS ANGELES (“Los Angeles”), a department
organized and existing under the charter of the City of Los Angeles, a
municipal corporation of the State of California; SALT RIVER PROJECT
AGRICULTURAL IMPROVEMENT AND POWER DISTRICT (*Salt
River”), an agricultural improvement district organized and existing under the
laws of the State of Arizona, SOUTHERN CALIFORNIA EDISON
COMPANY (“SCE™), a California corporation; and NEVADA POWER
COMPANY, doing business as NV Energy, a Nevada corporation, herein

acting as an Eldorado Co-Owner and referred to as “INV Energy,” and as the

party requesting additional connections to the Eldorado 220 kV Switchyard

(in such capacity, the “Connecting Participant”). The parties to this
Agreement are individually referred fo as “Party” and collectively as
“Parties.”

RECITALS:

This Agreement is made with reference to the following facts, among others:
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Los Angeles, Salt River, SCE, and NV Energy (“Eldorado Co-

Owners™) jointly own, as tenants in commuon, the Eldorado System.

The Eldorado Co-Owners have entered into the Co-Tenancy

Agreement and the Operating Agreement, in each case as amended,
which, among other things, provide for the ownership and operation of
the Eldorado System.

NV Energy has submitted a written request to the Engineering and
Operating Committee to interc;mnect the Eldorado-Magnolia 230 kV
transmission line (“Eldorado-Magnolia 230 XV Line”) and the Eldorade-
NSO 230 kV transmission line (“Eldorado-NSQ 230 kV Line™) to‘ the
Eldorado 220 kV Switchyard, |

The construction and interconnection of the Connecting Facilities for the
Eldorado-Magnolia 230 kV Line, the Eldorado-NSO 230 leLine, and the
connecting facilities for a third 230 kV transmission line, to the Eldorado
220 kV Switchyard and the payment of coéts associated with such
construction are subject to the terms set forth in the “Agreement for Cost
Reimbursement Relating to the Interconnection of Three (3) 230 kV Lines
at the Eldorado Substation” between SCE, acting as the Operating Agent,
and NV Energy, which agreement was filed with FERC under FERC
Docket No. ER11-4104-000. FERC accepted such agreement for filing on
August 22, 2011.

By this Agreement, the Parties desire to (i) provide NV Energy with the
right to install and connect the Connecting Facilities for the Eldorado-
Magnolia 230 kV Line and the Eldorado-NSO 230 kV Line to the
Eldorado 220 kV Switchyard; and (i1) provide for the ownership,
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operation, maintenance, use, and cost responsibility of the Connecting

Facilities.

SECTION HEADINGS AND DEFINITIONS:

Section headings in this Agreement are for convenience only and are not to

be construed to define, limit, expand, interpret, or amplify the provisions of

this Agreement. When initially capitalized in this Agreement, or

amendments hereto, the following words or phrases whether in the singular

or plural, shaill have the meanings specified:

3.1.

33.

Accounting Practices — Generally accepted accounting principles and

practices, in accordance with FERC Accounts applicable to electric
utility operations.

Applicable Reliability Standards - A requirement approved by the

FERC under section 215 of the Federal Power Act and enforced by
WECC. to provide for the reliable operation of the Buik Power System.
The term includes requirements for the operation of the existing Bulk
Power System facilities, including cyber security protection, and the
design of planned additions or modifications to such facilities to the
extent necessary for the reliable operation of the Bulk Power System.

Balancing Authority - The responsible entity that integrates resource

plans ahead of time, maintains load-interchange-generation balance
within a Balancing Authority Area, and supports interconnection
frequency in real time. The CAISO is the Balancing Authority for the
Eldorado System. The NV Energy Balancing Authority (also
identified by WECC as the NEVP Balancing Authority) is the

Balancing Authority for the Connecting Facilities.
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Balancing Authority Area - The collection of generation, transmission
and loads within the metered boundaries of a Balancing Authority.

The Eldorado System is within the metered boundary of the CAISO

‘Balancing Authority Area. The Connecting Facilities are within the

metered boundary of the NV Energy Balancing Authority Area.
CAITSO - The California Independent System Operator, a California
nonprofit public benefit corporation organized and existing under the
laws of the State of California with operational control of, among
others, SCE’s transmission systems.

Capital Additions — To the extent necessitated by the Connecting

Facilities, any Units of Property which are added to the Eldorado 220
kV Switchyard Infrastructure Facilities or the General Facilities, the
en'lérgement or betterment of any Units of Property cohstituting a part
of the Eldorado 220 kV Switchyard Infrastructure Facilities or the
General Facilities, and the replacement of any Units of Property
constituting a part of the Eldorado 220 kV Switchyard Infrastructure
Facilities or the General Facilities, all such additions, enlargements,
betterments, and replacements occurring after each applicable In-
Service Date, irrespective of whether such replacement constitutes an
enlargement or betterment of that which it replaces, which addjtions,.
betterments, enlargemeﬁts, and replacements in accordance with
Accounting Practice would be capitalized.

Capital Improvements — Any Units of Property which are added to the

Connecting Facilities after their applicable In-Service Date; the
enlargement or betterment of any Units of Property constituting a part

of the Connecting Facilities and the replacement of any Units of
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Property constituting a part of the Connecting Facilities, irrespective of
whether such replacement constitutes an enlargement or betterment of
that which it replaces, which additions, betterments, enlargements, and
replacements in accordance with Accounting Practice would be
capitalized and are not included in Operating Work or in any capital
improvements added to the Eldorado System as set forth in Section 17
of the Operating Agreemenlt.

Co-Tenancy Agreement ~ The ELDORADO SYSTEM

CONVEY ANCE AND CO-TENANCY AGREEMENT BETWEEN
NEVADA POWER COMPANY, THE DEPARTMENT OF WATER
AND POWER OF THE CITY OF LOS ANGELES, SALT RIVER
PROJECT AGRICULTURAL IMPROVEMENT AND POWER
DISTRICT, and SOUTHERN CALIFORNIA EDISON COMPANY,
dated December 20, 1967, as it may be amended from time to time.

Connecting Facilities — The equipment and facilities, approved by the

Engineering and Operating Committee, added at Connecting
Participant’s sole cost that pertain to the Eldorado-MagnoIia 230 kV
Line and the Eldorado-INSO 230 kV Line and are installed in the
Eldorado 220 kV Switchyard position 3; including, 220 kV circuit
breakers 4032, 5032, and 6032, disconnect switches associated with
such circuit breakers, associated metering, relay protection devices
providing transmission line protection for the IEIdorado-Mag,nolia 230
kV Line and the Eldorado-NSO 230 kV Line, surge arrestors, and
appurtenant facilities up to and including the connection to the A-
frame structure located m the Eldorado 220 kV Switchyard position 3.

The Connecting Facilities shall include the portions of the Eldorado-
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Magnolia 230 kV Line and the Eldorado-NSO 230 ¥V Line and
associated transmission structures located on the Eldorado Substation
Site as shown in Attachment A. The Connecting Facilities also include

any Capital Improvements to the Connecting Facilities.

Connecting Insurance -Liability insurance and workers’

compensation insurance that is procured for the Connecting Facilities
by Operating Agent as set forth in Attachment D.

Cost Responsibility Ratios — The ratios of responsibility for costs

associated with the General Facilities and the Eldorado 220 kV

Switchyard Infrastructure Facilities, as desciribed in Section 10 of this

Agreement.

Eldorado 220 kV Switchyard — The jointly-owned 220 kV switchyard

 of the Eldorado Substation operated at a voltage of approximately 230

kV, as shown in Attachment A attached hereto, and more particularly

described in the Co-Tenancy Agreement.

. Eldorado 220 kV Switchvard Infrastructure Facilities — The Eldorado

220 kV. Switchyard, excluding the connecting facilities for each of the

transmission lines and transformers shown in Attachment A attached

hereto.

Eldorado Substation — The jointly-owned 500/220 kV substation
located in Boulder City, Nevada, and more particularly described in
the Co-Tenancy Agreement.

Eldorado Substation Site -- 338.25 acres of real property located in

Boulder City, Nevada, upon which the Eldorado Substation is located,
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as such real property is more particularly described in Exhibit 3 of the
Co-Tenancy Agreement.

Eldorado System — The transmission system Jocated in southern

Nevada, and more particularly described in Section 5.18 of the Co-
Tenancy Agreement.

Engineerine and Operating Committee — The committee established

pursuant to Section 9 of the Co-Tenancy Agreement.

FERC Accounté — FERC's "Uniform System of Accounts Prescribed for
Public Utilities and Licensces,"‘ subject to the provisions of the Federal
Power Actin effect as of the date of this Agreement, and as such
system of accounts may be in effect from time tb time. Reference in
this Agreement to any specific FERC Account number shall mean the
FERC Account number in effect as of the date of this Agreement or any
successor FERC Account.

Function — Fach connection to the Eldorado Substation through circuit
breakers or disconnect switches, such as line connections, generator
connections, or transformer connections.

General Facilities — Those certain facilities at the Eldorado Substation

as defined in the Co-Tenancy Agreement.

In-Service Date — The date upon which the applicable Connecting
Facilities have been successfully tested and energized for service.
NERC -~ North American Electric Reliability Corporation.

Operating Agent — SCE, or its successor, as so appointed under the

Operating Agreement, with such additional rights, duties and

obligations as explicitly provided in this Agreement.

|
|
|
i
|
1
I
|
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Operating A¢reement — The ELDORADO SYSTEM OPERATING
AGREEMENT between NEVADA POWER COMPANY, THE
DEPARTMENT OF WATER AND POWER OF THE CITY OF LOS
ANGELES, SALT RIVER PROJECT AGRICULTURAL
IMPROVEMENT AND POWER DISTRICT, and SOUTHERN

CALIFORNIA EDISON COMPANY, dated July 3, 1970, as it may be

~ amended from time to time..

Operating Emergency ~ An unplanned event or circumstance which

reduces or may reduce the capability of the Eldorado 220 kV
Switchyard Infrastructure Facﬂities that would otherwise be available
to the Parties under normal operating conditions,

Operating Funds — Monies advanced to Operating Agent for Operating

Work, Capital mprovements, Capital Additions, and operation and
maintenance for the General Facilities and the Eldorado 220 kV
Switchyard Infrastructure Facilities on behalf of Connecting

Participant.

Operating Work — To the extent pertaining solely to the Connecting

Facilities, all engineering, contract preparation, purchasing, repair,
supervision, recruitment, training, expediting, inspection, accounting,
testing, protection, use, management, retirement, reconstruction,
provision of Connecting Insurance, resolution and settlement of
disputes, including without limitation resolution of any alleged
compliance violations applicable to the Connecting Facilities,

operation and maintenance and compliance with Applicable
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Relisbility Standards, applicable laws, standards and regulations
associated with the Connecting Facilities.

Operating Work Liabilitv — Any liability incurred or agreed upon,

whether or not resulting from the negligence of any Party, its directors,
members of its governing bodies, officers, employees, of any other
person or entity whose negligence could be imputed to such Party, for
any claim for direct, indirect, or consequential loss, damage, claim,
cost, charge, expense, payment, penalty (including monetary and non-
monetary penalties associated with alleged violations of any regulatory
or compliance obligations arising out of the Operating Work or Capital
[mprovements), judgment, agreed-to mitigation or settlement,
regulatory allocation, or fee, including any third party claim and
including claims of other Co-Owners arising out of or resulting from
(i) the performance or non-performance of Operating Work or design,
construction, operation, and maintenance of Capital Improvements, (i1}
the use or ownership of the Connecting Facilities, or (iii) compliance
or non-compliance with any laws, tariffs, statutes, standards,
requirements, or regulations applicable to Operafing Work or Capital
Improvements, including without limitation Applicable Reliability

Standards, with respect to the Connecting Facilities.

Property Insurance — Insurance that 1s procured for the Connecting
Facilities by Connecting Participant providing coverage for physical

damage, destruction, or loss.

SCE Connections Agreement — that certain AGREEMENT FOR.

ADDITIONAL SOUTHERN CALIFORNIA EDISON COMPANY
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CONNECTIONS TO THE ELDORADO SYSTEM, by and among
the Eldorado Co-Owners, effective August 13, 2013 (filed as Rate
Schedule FERC No. 495).

Units of Property — Units of property as described in FERC’s “List of

Units of Property for Use in Connection with Uniform System of
Accounts Prescribed for Public Utilities and Licensees” in effect as of
the date of this Agreement, and as such list may be amended from time
to time.

WECC - the Western Electricity Coordinating Council, in its role as

the compliance enforcement authority designated by North American

Electric Reliability Corporation or NERC to enforce the Applicable

Reliability Standards applicable to Operating Agent as the registered

transmission operator and Connecting Participant, as the registered

transmission owner of the Connecting Facilities. .

Willful Action — Willful Action is defined as follows:

3.33.1. Action taken or not-taken by a Party at the direction of its
directors, members of its governing bodies, officers, or
employees ha\}ing management or‘ administrative
responsibility affecting its performance under this Agreement,
which action is knowingly or intentionally taken or not taken
with conscious indifference to the consequences thereof or
with intent that injury or damage would result or would

probably result therefrom.

3.33.2. Action taken or not taken by a Party at the diréction of its

difectors, members of its governing bodies, officers, or




Page 13

employees having management or administrative
responsibility affecting its performance under this Agreement
which action has been determined by final arbitration award or
final judgment or judicial decree to be a material default under
this Ag:eenient and which oceurs or continues beyond the
time specified in such arbitration award or judgment or
judicial decree for curing such default or, if no time to cure is
specified therein, occurs or continues thereafter beyond a
reasonable time to cure such defaunlt. |

3.33.3. Action taken or ﬁot taken by a Party at the direction of its
directors, members of its governing bodies, officers, or
employees having management or administrative
responsibility affecting its performance under this Agreement,
which action is knowingly or intentionally taken or not taken
with the knowledge that such action taken or not takenis a
material default under this Agreement.

3.33.4. Thephrase "employees having management or administrative
responsibility” as used herein means employees of a Party
who ﬁre responsible for one or more of the executive functions
of planning, organizing, coordinating, directing, controlling,
and supervising such Party's performance under this

Agreement.

4. EFFECTIVE DATE AND TERMINATION: :
4]1. This Agreement shall become effective November _, 2014, subject to
the execution of the Agreement by all of the Parties and acceptance of the

Agreement by FERC,
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4.2.  This Agreement shall terminate concurrently with the termination of the
Co-Tenancy Agreement, unless terminated earlier by written agreement of
the Parties.

43.  Prior to the termination of this Agreement by termination of the Co-
Tenancy Agreement, the Eldorado Co-Owners agree to negotiate in good
faith with Connecting Participant and to proceed with due diligence to
develop a replacement agreement which provides similar benefits to the
Parties under substantially the s@e terms and conditions as this
Agreement. In the case of the Co-Tenancy Agreement being replaced in
its entirety By a successor agreement, the Parties agree to negotiate in good
faith to amend this Agreement in a timely manner to incorporate such

SUCCESSOr agreement as necessary.

5. RIGHT TO CONNECT AND ACCESS RIGHTS:

51 The Eldorado Co-Owners hereby grant to Cdﬁnectiﬁg Participant: (i)
the right to install the Connecting Facilities in the Elddr'éd.o 220kV
Switchyard; (ii) the right to connect the Connecting Facilities to the
Eldorado 220 kV Switchyard; (jii) the right to occupy the Eldorado
Substation Site as may be required for the Connécﬁ.ng Facilities; and
(iv) the right to use space for control and monitoring equipment, both
inside and outside of the control house, as may be necessary to provide
proper control and communication.

6. OWNERSHIP:

6.1.  The Connecting Facilities, and any Capital Improvements thereto,

shall be owned by and remain the sole property of Connecting

Participant. Connecting Participant shall have no interest in the real
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property, as specified in the Bureau of Land Management right-of-way
grant for the Eldorado Substation, occupied by Connecting Participant
except for its use as provided for herein and du:ingl the term of this
Agreement.

6.2.  The Eldorado Substzation and any capital improvements thereto shall
continue to be owned by and remain the property of the Eldorado Co-
Owners.

6.3.  The division of ownership of facilities between Connccﬁng Participant
and the Eldorado Co-Owners as provided in this Agreement shall not be
construed in any way to limit the respective rights of the Eldorado Co-
Owners in their sole discretion to operate, maintain, expand, sell, or
otherwise dispose of the Eldorado System as may be deemed necessary
Or appropriate.

OPERATING AGENT:

7.1, Connecting Participant hereby appoints Operating Agent as its agent
for the Connecting Facilities for the purposes of performing Operating
Work and the making of Capital nprovements, including the design
and construction thereof, in accordance with the terms and conditions
of this Agreement.

7.2. Operating Agent, in performing Operating Work and in making Capital
Tmprovements, shall comply with all applicable provisions of the Co-
Tenancy Agreement and of the Operating Agreement, unless otherwise
specified herein. _

7.3.  Operating Agent hereby delegates Connecting Participant as Operating
Agent’s subcontractor to perform Operating Work and make Capital

Improvements solely with respect to the Connecting Facilities located
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outside the fence but within the Eldorado Substation Site. Pursuant to
the Maintenance Protocols for the Eldorado-Magnolia and Eldorado-
NSO 230 erTransmjssion Lines (Protocols™) attached hereto as
Attachment E, Operating Agent shall oversee Connecting Participant’s
work with respect to these Connecting Pacilitiés. ‘The Parties shall
retain the same rights to indemmification and limitations on liability set
forth in Section 17 as if Operating Agent were directly performing the

Operating Work and Captital Improvements to such Connecting

Facilities.

USE OF ELDOQRADO SYSTEM FACTLITIES:

The Eldorado Co-Owners agree to permit Connecting Participant the non-

exclusivé right to use and benefit from the Eldorado 220 kV Switchyard and

General Facilities at no additional charge to Connecting Participant except as

set forth herein.

CAPITAL ADDITIONS:

9.1.

9.2.

If at any time the Engineering and Operating Committee determines that
Capital Additions are required for the Eldorado System solely as a result
of the Connecting Facilities, Connecting Participant shall reimburse the
Eldorado Co-Owners as applicable for all costs including, but not limited
to, construction work, operating work; and capital iniprovements thereto,
in the same manner and to the same extent as if such Capital Additions
had been included in the Connecting Facilities as initially installed.

The Parties agree, within a reasonable amount of time hereafter, to enter
into another agreement or to amend the SCE Connections Agreement, by
modifying the definition of “Capital Additipns,” Sections 9, 10 and 11,

and Attachment B thereto to ensure that SCE, as “Connecting Participant”
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under the SCE Connections Agreement, has the same cost responsibility
for Capital Additions under the SCE Connections Agreement as NV
Erergy, as Connecting Participant, bears for Capital Additions under this

Agreement.

COST RESPONSIBILITY RATIOS:

10.1.

10.2.

10.3,

The Cost Responsibility Ratio for General Facilities shall be calculated by
Operating Agent for the purpose of allocating costs to Connecting
Participant for operation and maintenance associated with General
Facilities. Such Cost Responsibility Ratio shall be calculated in
accordance with the methodology set forth in Attachment B.

The Cost Responsibility Ratio for the Eldorado 220 kV Switchyard
Infrastructure Facilities shall be calculated by Operating Agent for the
purpose of allocating costs to Connecting Participant for operation and
maintenance associated with the Eldorado 220 kV Switchyard
Infrastructure Facilities. Such Cost Responsibility Ratio shall be
calcﬁlated in accordance with the methodology set forth in Attachment B.

The Cost Responsibility Ratios shall be re-calculated, if necessary, upon

the addition or removal of any Function. Operating Agent shall notify the

Parties of any such changes pursuant to Section 27. Any re-calculated
Cost Responsibility Ratio shall be effective upon the in-service or removal

date of such Function.

ALLOCATION OF COSTS:

The following costs shall be allocated to Connecting Participant:

11.1.

Beginning on the applicable In-Service Date, one hundred percent (100%)

- of the costs of Operating Work shall be allocated to Connecting

Participant,
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11.2. Beginning on the applicable In-Service Date, one hundred percent
(100%) of the costs of Capital Improvements, including the design and
construction thereof, shall be allocated to Connecting Participant.

11.3.  Costs for operation and maintenance, or an Operating Emergency, for
General Facilities shall be allocated to Connecting Participant in
accordance with the applicable Cost Responsibility Ratio as set forth in
Section 10.

11.4. Costs for operation and maintenance, or an Opérating Emergency, for
the Eldorado 220 kV Switchyard Infrastructure Facilities shall be
allocated to Connecting Participant in accordance with the applicable
Cost Responsibility Ratio as set forth in Section 10. |

11.5. Connecting Participant shall be responsible for procuring Property
Insurance for the Connecting Facilities without any cost allocation fo
the Eldorado Co-Owners. Connecting Participant shall also be
required to waive, and require its insurer(s) to waive, all rights of
recovery from or subrogation against the Operéting Agent and the
Eldorado Co-Owners, and include a waiver of subrogation in favor of
the Operating Agent and the Eldorado Co-Owners under the required
Property Insurance policy. .

11.6. Exceptin the case of Willful Action or negligent Operating Work by
Operating Agent, Connecting Participant shall reimburse Operating
Agent for any self-insured rétention amount incurred in connection
with this Agreement by Operating Agent under the Connecting
Insurance in connection with the Connecting Facilities, including for

Connecting Participant’s actions or inactions or acts of God.




Page 19

11.7. Subject to the terms of this Agreement, Operating Agent shall
reimburse Connecting Participant for any deductible incurred by
Connecting Participant under Connecting Participant’s Property
Insurance in connection with Operating Agent’s Willful Action or
negligent Operating Work with respect to the Connecting Facilities;
provided, however, that such reimbursement by Operating Agent shall
not exceed two million dollars ($2 million) per occurrence. For the
avoidance of doubt, Operating Agent shall not be required to assume
the Property Insurance deductible for damages that are not caused by
the Operating Agent’s negligence or Willful Action.

11.8. At the time this Agreement is executed, or within a reasonzble time
thereafter, and within a reasonable amount of time after coverage is
renewed or replaced, Connecting Participant shall furnish Operating
Agent with a certificate of insurance ev-idencing the coverage required
pursuant to this Agreement. Connecting Participant shall provide
Opera-lting Agent with at least thirty (30) days prior written notice in
the event of a change or cancellation of coverage. Connecting
Participant's receipt of certiﬁcates that do not comply with the
requirements in this Agreement,- or Connecting Participant's failure to
provide certificates, shall not limit or relieve Connecting Participant of
the duties and responsibility of maintaining insurance in compliance
with the requirements in this Agreement and shall not constitute a
waiver of any of the requirements in this Agreement.

11.9. Operating Agent shall be responsible for procuring Connecting
Insurance for the Connecting Facilities. Operating Agent shall also be

required to waive, and require its insurer(s) to waive, all rights of
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recovery from or subrogation against the Connecting Participant, and
include a waiver of sebrogation in favor of the Connecting Participant
under the required Connecting Insurance. At the time this Agreement
is executed, or within a reasonable time thereafter, and within a
reasonable amount of time after coverage is renewed or replaced,
Operating Agent shall furnish Connecting Participant with a certificate
of insurance e\;idencing the coverage required pursuant to this
Agreement. Operating Agent shall provide Connecting Participant with
at least thirty (30) days prior written notice in the event of a change or
cancellation of coverage. Operatiﬁg Agent's receipt of certificates that
do not comply with the requirements in this Agreement, or Operating
Agent's failure to provide certificates, shall not limit or relieve
Operating Agent of the duties and responsibility of maintaining
insurance in compliance with the requirements in this Agreement and
shall not constitute a waiver of any of the requirements in this

Agreement.

PAYMENT:
Connecting Participant shall advance Operating Funds to Operating Agent on
the basis of bills received from Operating Agent, Such bills shall reflect all
costs allocated to Connecting Participant for Operating Work, Capital
Improvements, Capital Additions, and operation and maintenance for the

" General Facilities and the Eldorado 220 kV Switchyard Infrastructure

Facilities as follows:

12.1. Except for the costs described in Sections 16 and 17 and for the costs

for Operating Emergencies, the costs for the current month shall be

billed on an estimated basis on or before the first business day of each
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month, and payment shali be due and payable and must be received by
Operating Agent by the fifteenth day of such month; provided, that
adjustments for differences between estimated costs and actual costs
mcurred for such month shall be reflected in the bill for the calendar
month which follows the date of determination of actual costs.

12.2, Costs described in Section 16 (to the extent that any tax or payment in
Yien thereof is levied against a Party on behalf of another Party or
:Parties) and Section 17, and costs for Connecting Insurance and
Operating Emergencies, shall be billed not less than eight (8) business
days prior to their due date and shall be due and payable and must be
received by Operating Agent not less than three (3) business days prior
to such date.

12.3. Opcratiné Funds not advanced to Operating Agent on or before the due
dates specified shall be payable with interest. The interest rate shall be
calculated in accordance with the methodology set forth in FERC’s
regulations at 18 CFR § 35.1%a(a)(2)(iii) or any successor regulation.

12.4. If Connecting Participant shall dispute any portion of any amount
specified in a monthly forecast, biﬂiﬁg or a request for funds,
Connecting Participant shall make the total payment specified in said
forecast, billing, or request for funds under protest. If it is determined
that an overpayment has been made, the amount determined by
Operating Agent to be in excess shall be returned to Connecting
Participant with interest as provided for in Section 12.3.

12.5. Payments shall be considered made on the date payment is received by
Operating Agent.

13, OPERATING PRINCIPLES:
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Capacity in the Eldorado 220 kV Switchyard shall be allocated in
accordance with tﬁe Operating Agreement.

Operating Agent shall coordinate with any affected entity any
scheduled outage of facilities required for maintenance of the
Connecting Facilities or for the making of Capital Improvements

consistent with the Operating Agreement and this Agreement.

ENGINEERING AND OPERATING COMMITTEE:

The Engineering and Operating Committee shall:

14.1.

14.2.

14.3.

Act as liaison among the Parties hereto in matters relating to the
Connecting Facilities.

Review and approve Operating Agent's estimate of the annual capital
expenditures budget and the annual maintenance budget relating to the
Connecting Facilities to be submitted by Operating Agent to the Parties at
the same time and place as other budgets are to be submitted as set forth in
the Operating Agreement.

Have no authority to modify any of the provisions of this Agreement.

No action shall be taken by the Engineering and Qperating Committee

in respect to the Connecting Facilities unless such action is agreed to

by all of the Eldorado Co-Owners acting through their representatives

on the Engineering and Operating Committee ‘pursuant to the terms of

the Operating Agreement. Any agreement, action, .or determination
made by the Engineering and Operating Committee in respect to the
Connecting Facilities shall be reduced to writing and shall become

effective when signed by the Engineering and Operating Committee

representative of each Eldorado Co-Owner.
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14.4. Connecting Participant shall, in a timely manner, provide Operating
Agent with gll applicable information relating to all interconnection
requests, interconnection study plans, and study results for any
proposed interconnection of additional transmission and/or generating
facilities to the NV Energy transmission system that could have an
impact on the Eldorado System. Operating Agent shall then promptly
provide all such information to the Engineering and Operating
Committee.

OTHER AGREEMENTS:

Except as set forth herein, should a conflict affecting the Eldorade Co-Owners
arise out of an inconsistency between the terms and conditions of this
Agreement and the terms and conditions of the Co-Tenancy Agreement and/or
the Operating Agreement, the terms and conditions of the Co-Tenancy .
Agreement and/or the Operating Agreement shall govern.

TAXES:

16.1. Connecting Participant shall use its best efforts to have any taxing _
authority imposing any property taxes or other taxes (excluding any
sales or use taxes) or assessments on the Connecting Facilities, impose
such taxes or assessments directly upon Connecting Participant.

16.2. All taxes and assessments levied-against any Party shall be the sole
responsibility of the Party upon whom said taxes and assessments are
levied, unless such taxes and assessments are levied directly upon an
individual Party on behalf of any or all of the other Parties.

16.3. Any Party exempted from any taxes assessed against any or all of the
other Parties shall be given credit for such exemption by Operating

Agent.
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LIABILITY:

17.1.

17.2.

Co-Owners Indemnity. Except for any loss, damage, claim, cost,

charge, expense, payment, penalty or fee, resulting from Willful
Action of Co-Owners or Operating Agent, and except to the extent of
aﬁy loss, damage, claim, cost, charge, expense, payment, penalty or
fee covered by valid and collectible Connecting Insurance or Property
Insurance, the Connecting Participant shall at all times i_nciemnify,
defend and hold the Eldorado Co-Owners and Operating Agent
harmless for, from and against any claim of damage to the Eldorado
Substation and the General Facilities arising out of or resulting from
the Connecting Facilities. Notwithstanding the foregoing, in no event
shall Connectiﬁg Participant be liable under this Section 17.1 for any
losses, damages, costs or expenses for any special, indirect, incidental,
consequential, or punitive damages, including, but not limited to, loss
of profit or revenue, loss of the use of equipment, costs of replacement
power, cost of temporary equipment or services, whether any such cost
or loss is based in whole or in part in contract, in tort, including |
negligence, strict liability, Willful Action, or any other theory of
liability.

Limitation of Liability for Operating Agent: Except (1) for any loss,
damage, claim, cost, charge, expense, payment, penalty or fee
resulting from Willful Action; and (2) to the extent of any loss,
damé;gé, claim, cost, charge, expense, payment, penalty or fee covered
by valid and collectible Connecting Insurance and Property Insurance,
Operating Agent shall not be liable in damages to Connecting

Participant for Operating Work Liability.
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Operating Agent Indemmnity. Except for any loss, damage, claim, cost,

Eharge, expense, payment, penalty or fee resulting from Willful Action
of Operating Agent, and except 1o the extent of any loss, damage,
claim, cost, charge, expense, payment, penalty or fee covered by valid
and collectible Connecting Insurance and Property Insurance, the
Connecting Participant shall at all times indemnify, defend and hold
the Operating Agent harmless for, from and against any Operating
Work Liability.

Willful Action. The Party responsible for any loss, damage, claim,
cost, charge, expense, payment, penalty or fee as the result of its own
Willful Action shall indemnify and hold harmless the other Parties,
their directors, members of their goveming bodies, officers, and

employees from any such loss, damage, claim, cost, charge, expense,

~ payment, penalty or fee.

Insurance. The provisions of this Section 17 shall not be construed so
as to relieve any insurer of its obligation to pay any insurance proceeds
in accordance with the terms and conditions of valid and collectible

insurance policies furnished herennder.

18.  UNCONTROLLABLE FORCES:

18.1

No Party shall be considered to be in default in the performance of its
obligations hereunder (other than obﬁgations of said Party to make
payment of bills rendered hereunder) when a failure of performance
shall be due to an Uncontrollable Force. The term "Uncontrollable
Force" means any cause beyond the reasonable control of the Party
affected, including but not restricted to failure of or threat of failure of

facilities, flood, earthquake, storm, fire, lightning, epidemic, war, riot,
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civil disturbancé or disobedience, labor dispute, labor or material
shortage, sabotage, restraint by court order or public authority, which
by exercise of due diligence such Party could not reasonabiy have
been expected to avoid and which by exercise of due diligence it shall
be TLllnable to overcome. Nothing contained herein shall be construed
80 as to Tequire a Party to settle any strike or labor dispute in which it
may be involved. Any Party rendered unable to fulfill any of its

- obligations hereunder by reason of an Uncontrollable Force shall give
prompt written notice of such fact to the other Parties and shall
exercise due diligence to remove such inability with all reasonable
dispatch, -

18.2  Economic hardship shall not be an Uncontrollable Force.

RELATIONSHIP QF THE PARTIES:

The covenants, obligations, and liabilities of the Parties are intended to be
several and not joint or collective, and nothing herein contained shall ever be

construed to create an association, joint venture, trust, or partnership, or to

impose an association, joint venture, trust, or partnership covenant,

obligation, or liability on or with regard.to any one or more of the Parties.
Each Party shall be individually responsible for its own covenants,
obligations, ﬁnd liabilities as herein provided. No Party or group of Parties
shall be under the control of or shall be deemed to control any other Party or
the Parties as a group. No Party shall be the agent of or have a right or power
to bind any other Party without its express written consent, except as
expressly provided in this Agreement.

SUCCESSORS AND ASSIGNS:
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20.1. This Agreement shall be binding upon and inure to the benefit of the
respective successors and assigns of the Parties.

20.2.  Any successor or assignee shall notify the remaining Parties of such
succession or assignment in accordance with Section 24.

20.3. No assignment or transfer of interest hereunder shall relieve the
assigning or iransferring Party from full liability and financial
responsibility for performance, after any such assignment or transfer,
of all obligations and duties incurred, under the terms and conditions
of this Agreement, by such Party prior to such assignment or transfer
unless and until the assignee or transferee shall agree in writing with
all the remaining Parties to assume all obligations and duties imposed
under the terms and conditions of this Agreement, upon the assigning
or transferring Party after such assignment or transfer.

NONDEDICATION OF FACILITIES:

The Parties do not intend to dedicate, and nothing in this Agreement shall be
construed as constituting a dedication by any Party of ifs properties or
facilities, or any part thereof, to any other Party or to the customers of any
Party. |

REGULATORY APPROVALS:

The Parties agree to cooperate to obtain any state or federal regulatory

approval necessary for the full participation of any Party in the rights and

obligatioﬁs of this Agreement.

'GOVERNING LAW AND VENUE:;

This Agreement shall be interpreted in accordance with the substantive and

procedural laws of the State of Nevada. Any action at law or judicial
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proceeding instituted by any Party relating to this Agreement shall be
instituted only in the state or federal courts of the State of Nevada.
MUTUAL COOPERATION:

The Operating Agent or Connecting Participant shall, within 10 calendar days
of the receipt of any notice of alleged violation (“NOAV”) pertaining to the
Connecting Facilities, provide the Connecting Participant or Operating Agent,
as the case may be, with a copy of the NOAV. Subject to applicable
regulatory and legal requirements, protections for each Party’s privileges and
confidential infomiation, and subject to the execution of any necessary
confidentiality and non-disclosure agreements, the Parties agree to cooperate
fully to provide each other the information, documentation and assistance
necessary to demonstrate compliance with their respective obligations. Unless
otherwise agreed, the Parties agree that upon thirty (30) days of receipt of a
written notice from the Party requesting the information, the Party responsible
for providing information shall timely deliver the requested information. In
the event the information is required by WECC, NERC, or FERC in less than
thirty (30) days, the appropriate Party will make commercially reasonable
efforts to provide information in any such requested time,

NOTICES:

25.1. Except as set forth in Section 25.2, any legal notice or communication
required by this Agreement shall be in writing and shall be deemed
received (i) upon delivery if delivered in person or by electronic mail
or (ii) five (5) days after deposit in the mail if sent by first class United

States mail, postage prepaid, to the persons and addresses set forth in

Attachment C attached hereto.
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25.2. Communications of a routine nature involving requests for funds and
related matters shall be given in such manner as the Parties shall
arrange.

25.3. Any Party maj/, at any time, by written notice to all other Parties,
designate different or additional persons or different addresses for
the giving of notices hereunder. Within thirty (30) days of any such
change, Operating Agent shall provide each Party with a revised
Attachment C. Such revised attachment shall not require approval
by the Engineering and Operating Committee and shall not be
considered an amendment to this Agreement reqﬁiring signature by
each Party.

26.  GENERAL PROVISIONS:

26.1. Inthe event that any of the terms, covenants, or conditions of this
Agreement, or the application of any such term, covenant, or
condition, shall be held invalid as to any person or circumstance by
any court having jurisdicﬁon in the premises, all other terms,
covenants, or conditions of this Agreement and their application shall
not be affected thereby, but shall remain in full force and effect.

26.2. Except as otherwise specifically provided in this Agreement, the
Parties do not intend to create rights in, or to grant remedies to, any
third party as a beneficiary of this Agreement or of any duty, covenant,
obligation, or undertaking established therein. | |

26.3. Any waiver at any time by any Party of its rights with respect to a
default or any other matter arising in connection with this Agreement
shall not be deemed a waiver with respect to any subsequent default or

matter whether of a similar or different nature.
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26.4. This Agreement shall be modified only through written agreement

signed by each Party.

ATTACHMENT REVISIONS: -

27.1. Attachment A, ELDORADO SUBSTATION ONE-LINE

27.3.

DIAGRAM, and Attachment B; COST RESPONSIBILITY RATIOS,
shall be revised as appropriate by Operating Agent upon any change in
the configuration of the Eldorado System. Attachment C, ADDRESS
FOR NOTICES, shall be revised pursuant to Section 23.3. Attachment
D, CONNECTING INSURANCE and Attachment E,
MAINTENANCE PROTOCOLS FOR THE ELDORADO-
MAGNOLIA AND ELDORADO-NSO 230 KV TRANSMISSION
LINES, shall be revised by Operating Agent only upon mutual
agreement by the Parties. |

Operating Agent shall submit each revised Attachment A, or
Attachment B, as the case may be, to the Engineering and Operating
Committee for its review and approval. Approval of such revised
attachment shall not be unreasonably withheld. Within thirty (30)
days after approval, Opérating Agent shall distribute a copy of each
approved attachment to each Party.

The effective date of a revised Attachment A or Attachment B, as the
case may be, shall be the effective in-service date of the new facility or
the effective removal date of an existing facility, unless otherwise
agreed by the Eldorado Co-Owners. Revised Cost Responsibility

Ratios shall be reflected in invoices following the effective date of the

revised attachment.

EXECUTION BY COUNTERPARTS:
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This Agreement may be executed in any number of counterparts, and upen
execution by all Pérties, each executed counterpart shail have the same force
and effect as an originel instrument and as if 21l Parties had signed the same
instrument. Any signature page of this Agreement may be detached from any
counterpart hereof without impairing the legal effect of any signature thereon
and may be aftached to another counterpart of this Agreement identical in

form hereto but having aftached to it one or more signature pages.

(SIGNATURES APPEAR ON NEXT PAGE})
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-SIGNATURE CLAUSE:

The signatories hereto represent that they have been appropriately
authorized fo enter into this Agreement on behalf of'the Party for whom they
sign.

NEVADA POWER COMPANY (d/b/a NV Epergy)

Name Walter Spansel
Title Vice-Presidént, Trafisinission

Dete Signed_1/ /fﬂf///f

SALT RIVER PROJECT AGRICULTURAL:
IMPROVEMENT AND POWER DISTRICT

Narme, /JEW 7 unDCatrils
Title_ SR, DILbCroL., SVS7Em 9724770048

Date Signed '////Zé//%
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SOUTHERN CALIFORNM?”_D\LG?IPANY

Name Peter Dietrich

Title Senior Vice President, Transmission & Distribution

Date Signed _ November, 17, 2014

THE CITY OF LOS ANGELES
DEPARTMENT OF WATER AND POWER

By

MARCIE L. EDWARDS  General Manager
AND

BARBARA E. MOSCIOS ~ Secretary
Date Signed |
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SOUTHERN CALIFORNIA EDISON COMPANY

By

Name

Title

Date Signed

DEPARTMENT OF WATER AND POWER
OF THE CITY OF LOS ANGELES ACTING BY AND

THROUGH THE BOARD OF WATER AND POWER
COMMISSIONERS

By
General Manager
Date Signed
and
Secretary
Date Signed

AFPROVED AS TO FORM AKD LEGALITY
MICHAELN, F:UER CITY ATTORNEY

Aol

SYHDI DRiS cahLl
DEPUTY GITY ATTORREY
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ATTACHMENT B
COST RESPONSIBILITY RATIOS

General Facilities

Cost Responsibility Ratio for allocation of costs associated with operation and
maintenance for General Facilities

=X/ (X+Y+2)=2/(Q+6+10)=2/18 or 0.1111

where X = number of Functions for Connecting Participant =2!
Y number of Functions for parties other than Connecting Participant in the
Fldorado Substation 500 kV switchyard = 6

number of Functions for parties other than Connecting Participant in the
Eldorado 220 kV Switchyard = 10 ‘

Z

Eldorado 220 kV Switchvard Infrastructure Facilities

Cost Responsibility Ratio for allocation of costs associated with operation and
maintenance for the Eldorado 220 kV Switchyard Infrastructure Facilities

=X/ (X+Zy=2/2+10)=2/12 or 0.1667
- where X = number of Functions for Connecting Participant = 21

Z = number of Functions for parties other than Connecting Participant in the
Eldorado 220 kV Switchyard = 10

! The Functions applicable to Connecting Participant at the Eldorado Substation are the terminations for the
Eldorado-Magnolia 230 kV Line and the Eldorade-NSO 23Q kV Line.
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ATTACHMENT C
ADDRESSES FOR NOTICES

Department of Water and Power of the City of Los Angeles
c/o Senior Assistant General Manager — Power System
Street address: 111 North Hope Street, Room 921
Los Angeles, CA 90012-2607
Mailing address: Box 51111, Room 921
Los Angeles, CA 90051-5700
Fax:213 367-0313 .
E-mail: Rendv.Boward@ladwp.com

Nevada Power Company d/b/a NV Energy
c/o Manager, Transmission Business Services
Street address: 6100 Neil Road - M/S S3B40
Reno, NV 89511
Mailing address: ?.0. Box 10100 — M/S S3B40
Reno, NV 89520-0024
E-mail: JTWickersham3@nvenergy.com

Salt River Project Agricultural
Improvement and Power District
c/o Secretary

Street address: 1521 North Project Drive
Tempe, AZ 85281

Meailing address: P.G. Box 52025
Phoenix, AZ 85072-2025
E-mail: Terrv.Lonon@srpnet.com

Southern California Edison Company
c/o Manager, Grid Contracts Management
Street address: 2244 Walnut Grove Avenue
Rosemead, California 91770
Mailing address: P.O. Box 800
Rosemead, CA 91770
E-mail: william.law@sce.com



mailto:JWickersham3@nvenergy.com
mailto:william.law@sce.com
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ATTACHMENT D
CONNECTING INSURANCE
Connecting Insurance includes:
1. Commercial bodily injury and property damage liability insﬁiance,

including automabile liability insurance, covering the operations and activities at the
Connecting Facilities. Such insurance provides limits of $35,000,000 per occurrence and
$70,000,000 in the aggregate, and a self-insured retention of $2,000,000.

2. Workmen’s compensation insurance coveﬁng employees of the Operating
Agent engaged in the performance of Operating Work, in statutory limits.
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ATTACHMENTE
Maintenance Protocols for the Eldorado-Magnolia and

Eldorado-NSO 230 kV Transmission Lines

SCOPE OF PROTOCOLS: The purpose of these Protocols is to set forth the relative
rights and obligations of Operating Agent and Connecting Participant in the
operations and maintenance of those portions of the Eldorado-Magnolia and
Eldorado-NSO 230 XV transmission lines that are located outside the fence (as
depicted in Exhibit B) but within the Eldorado Substation Site. Ownership interests in
the Eldorado Substation and a graphic depiction of the location of transmission
structure INo-s.- X25961, X25962, X25967, and X25968 are shown in Exhibit A hereto.
REVISIONS TO PROTOCOLS: The Protocols, including all exhibits and
attachments hereto, may be revised only by mutual agreement of the Parties.
OPERATIONS AND MAINT ENAN CE RESPONSIBILITY:
3.1, Within the Fidorado Substation Site, responsibility for the operations and
maintenance of the Eldorado-Magnolia 230 kV line shali be as follows:
3.1.1. Operating Agént shall have sole operations and maintenance
responsibility for the Connecting Facilities for the Eldorado-
Magnolié 230 kV line from Eldorado Substation 220 kV
Switchyard position No. 3 to the point where Eldorado-Magnolia
230 kV conductors coanect to transmission structure No. X25961.
3.1.2. Connecting Participant shall have sole operations and maintenance
responsibility for the Connecting Facilities for the Eldorado-
Magﬁoﬁa 230 kV line from transmission structure No. X25967 up
to, and including, transmission structure No. X25961.
3.2.  Within the Eldorado Substation Site, responsibility for the operations and
maintenance of the Eldorado-NSO 230 kV line shall be as follows:
3.2.1. Operating Agent shall have sole operations and maintenance

responsibility for the Connecting Facilities for the Eldorado-NSO
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230 kV line from the Eldorado Substation 220 kV Switchyard
position No. 3 to the point where Eldorado-NSQO 230 kV
conductors connect to transmission structure No, X25962.

3.2.2. Connecting Participant shall have sole operations and maintenance
responsibility for the Connecting Facilities for the Eldorado-
Magnolia 230 kV line from transmission structure No. X25968 up
o, and including, transmission structure No. X25962. ‘

. ACCESS: Notwithstanding the provisions of Section 5.1 of the Agreement, with

the exception of operations and/or maintenance necessitated by an emergency,

Connecting Participant personnel shall not enter the Eldorado Substation Site

without (3) the prior approval from Operating Agent, such approval not to be

unreasonably withheld, and (ii) presence of an observer specifically identified and
provided by Operating Agent.

. MUTUAL COORDINATION AND COMMUNICATION: Operating Agent and

Cormecting Participant shail be responsible for keeping each other informed as to

the status of the Eldorado-Magnolia and Eldorado-NSO 230 kV lines.

. TRANSMISSION LINE PLANNED OUTAGE COORDINATION: Scheduled

transmission outages shall be coordinated consistent with outage coordination

arrangements that have been established between Operating Agent, Connecting
Participant and CAISO.

. SWITCHING AND CLEARANCES:

7.1.  Each Party shall operate only those switching facilities for which it has
operations and maintenance responsibility.

7.2.  Operating Agent shall direct all switching on the Eldorado-Magnolia
and/or Eldorado-NSO 230 kV line Connecting Facilities inside Eldorado
Substation.

7.3. Connecting Participant shall direct all switching on the Eldorado-
Magnolia and/or Eldorado-NSO 230 kV line at Magnolia and/or NSO

Substations.




7.4.

7.5.

Page E-3

Upon completion of necessary switching to de-energize and isolate
facilities as required for maintenance or repair, the Party performing the
work shall receive an Intercompany Clearance from the other Party. As
used in these Protocols, an “Intercompany Clearance” is the safety
clearance exchanged between the Parties to ensure workers are protected
from energization by either Party.

Neither Party may issue a clearance to its station or field personnel until it

“has obtained an Intercompany Clearance from the other Party.
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EXHIBIT B to Attachment E
Eldorado Substation Site Boundaries




