
ORDINANCE NO.

An ordinance amending Sections 5.517, 22.801(p), 22.810.1(g) and 22.815 of 
the Los Angeles Administrative Code in order to transfer administration of the 
Neighborhood Council funding program from the Department of Neighborhood 
Empowerment to the City Clerk, and establish a trust fund for the City Clerk to 
administer Neighborhood Council Accounts.

THE PEOPLE OF THE CITY OF LOS ANGELES 
DO ORDAIN AS FOLLOWS:

Section 1. Section 5.517 of Division 5 of Chapter 117 of the Los Angeles 
Administrative Code is amended in its entirety to read as follows:

Sec. 5.517. Creation and Administration of the Department of Neighborhood 
Empowerment Fund.

(a) There is hereby created and established within the Treasury of the City of 
Los Angeles a special fund to be known as the Department of Neighborhood 
Empowerment Fund (the Department Fund) for the deposit and disbursement of funds 
appropriated to the Department of Neighborhood Empowerment (the Department) for 
the operations of the Department. The Department Fund shall be administered by the 
General Manager of the Department. All interest earnings accruing on money in the 
Department Fund shall be credited to the General Fund of the City. Money in the 
Department Fund shall not revert to the Reserve Fund of the City; provided, however, 
that City Council, subject to the approval of the Mayor, or over the Mayor's veto by a 
two-thirds vote, may transfer unencumbered money in the Department Fund to the 
Reserve Fund or the Unappropriated Balance.

There is hereby created and established within the Treasury of the City of 
Los Angeles a special fund to be known as the Neighborhood Council Fund for the 
deposit and disbursement of funds appropriated to the City Clerk for the operations and 
expenses of Neighborhood Councils. The Neighborhood Council Fund shall be 
administered by the City Clerk. However, funds appropriated for the Budget Advocates 
and the Congress of Neighborhoods shall remain in the Department Fund. The City 
Clerk is authorized to promulgate all procedures, rules and regulations, as well as issue 
any directives necessary for the administration of the Neighborhood Council Fund. All 
interest earnings accruing on money in the Neighborhood Council Fund shall be 
credited to the General Fund of the City. Money in the Neighborhood Council Fund 
shall not revert to the Reserve Fund of the City; provided, however, that City Council, 
subject to the approval of the Mayor, or over the Mayor's veto by a two-thirds vote, may 
transfer unencumbered money in the Neighborhood Council Fund to the Reserve Fund 
or the Unappropriated Balance. For purposes of this subsection, money appropriated to 
Neighborhood Councils shall be deemed to be encumbered.

(b)
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Sec. 2. Subsection (c) of Section 22.535, Article 8, Chapter 21 of Division 22 of 
the Los Angeles Administrative Code is amended in its entirety to read as follows:

Notwithstanding the Department's responsibility to provide building 
services and manage leasing for City departments pursuant to Subsections (a) and (b) 
above, the Department is exempt from having the primary administrative responsibility 
for assisting the City's certified neighborhood councils to secure rented or leased 
premises when a standard short-term rental and lease agreement with a duration of one 
year or less is used. This responsibility is transferred to the City Clerk to secure office 
or meeting space on behalf of the certified neighborhood councils by utilizing space 
sharing in other City facilities, coordinating the acceptance and use of donated space 
from private donors, as well as securing suitable office and meeting space on behalf of 
certified neighborhood councils as set forth in Section 22.801 (o) of this Code.

(c)

Sec. 3. Subsection (o) of Section 22.801 of Article 1, Chapter 28 of the 
Los Angeles Administrative Code is amended in its entirety to read as follows:

ensure that neighborhood councils have adequate office and meeting 
space to conduct their business by facilitating the shared utilization of City owned or 
leased space, coordinating the acceptance and use of donated space by private donors, 
as well as securing suitable office and meeting space on behalf of certified 
neighborhood councils. The City Clerk shall have the authority to execute standard 
short-term rental and lease agreements with a duration of one year or less for the 
purpose of fulfilling its obligations under this subsection, pursuant to guidelines 
established by the City Clerk.

(o)

Sec. 4. Subsection (p) of Section 22.801 of Article 1, Chapter 28 of the 
Los Angeles Administrative Code is deleted in its entirety.

Sec. 5. Subdivisions (1) and (2) of Subsection (g) of Section 22.810.1 of Article 
2, Chapter 28 of the Los Angeles Administrative Code are amended in their entirety to 
read as follows:

(1) Money appropriated in the budget each year for certified 
Neighborhood Councils for the costs related to the functions, operations and 
duties of a certified Neighborhood Council shall be placed in the Neighborhood 
Council Fund. The functions, operations and duties of a certified Neighborhood 
Council include, but are not limited to, meeting and office space, office 
equipment, computers, supplies and communications, such as the costs 
associated with newsletters, postage or printing written materials. At the 
discretion of each Neighborhood Council, and as approved by the City Clerk, all 
or part of the money so appropriated may be used for neighborhood 
improvement projects. The City Clerk is authorized to promulgate all procedures, 
rules and regulations, as well as to issue any directives necessary for the 
administration of Neighborhood Council expenditures, including neighborhood 
improvement projects and Neighborhood Purpose Grants.
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(2) Any money which the Mayor and Council appropriate as grant 
funds each fiscal year for certified Neighborhood Councils shall be available for 
various neighborhood improvement projects. In order to be eligible for grant 
money, a certified Neighborhood Council shall submit an application to the City 
Clerk and may be awarded grants, pursuant to the provisions as set forth in 
Article IX Section 2 of the Plan. The City Clerk is authorized to promulgate all 
procedures, rules and regulations, as well as to issue any directives necessary 
for the administration of the grant process discussed in this subdivision.

Sec. 6. Section 22.815 of Article 3, Chapter 28 of the Los Angeles Administrative 
Code is amended in its entirety to read as follows:

The Office of Finance is hereby authorized to establish any account for the 
benefit of Neighborhood Councils (the Account). The Account shall list the City Clerk as 
a joint account holder and grant the City Clerk authority to unilaterally suspend or close 
the Account. Alternatively, upon the request of the City Clerk, the Office of Finance may 
also create a single account, with the City Clerk as the prime account holder. The City 
Clerk is further authorized to create sub accounts (Sub Accounts) to segregate the 
appropriate funding level for each Neighborhood Council. The City Clerk shall 
determine which board members will have access and authority to use the Account or 
Sub Account. The City Clerk shall have authority to suspend or terminate any board 
member's access to the Account or Sub Account with or without cause. The City Clerk 
is authorized to transfer funds between and from the Neighborhood Council's City 
account to the Account or Sub Account. The City Clerk is authorized to promulgate all 
procedures, rules and regulations, as well as to issue any directives necessary for the 
administration of the Neighborhood Council Account or Sub Account.

(a)

(b) Neighborhood Councils may not withdraw cash from the Checking
Accounts.

Neighborhood Councils are authorized to make the following expenditures 
from their respective Checking Account by a negotiable written instrument:

(c)

Payments for the functions and operations of the Neighborhood 
Council pursuant to Section 22.810.1(g)(1) of this Code;

(1)

Payments for the neighborhood improvement projects that have 
been approved by the City Clerk pursuant to Section 22.810.1(g)(1) of this Code;

(2)

and

Payments for neighborhood purposes grants where the applications 
have been approved by the City Clerk pursuant to Section 22.817 of this Code.

(3)

If a Neighborhood Council is unable to operate, lacks sufficient board 
members to form a quorum for its regular meetings, or has been placed into exhaustive 
efforts by the Department pursuant to Article VI section 4 of the Plan for a Citywide 
System of Neighborhood Councils, then the City Clerk is authorized to make any

(d)
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payment from the respective Checking or Sub Account for the Neighborhood Council's 
functions and operations pursuant to Section 22.810.1(g)(1) of this Code.

(e) In the event any Neighborhood Council is decertified, abandoned, or 
otherwise ceases to exist, or the Checking or Sub Account is closed or terminated, then 
any and all funds in the Checking or Sub Account shall be returned to the Neighborhood 
Council Fund in accordance with Section 5.517 of this Code.

4



Sec. 7. The City Clerk shall certify to the passage of this ordinance and have it 
published in accordance with Council policy, either in a daily newspaper circulated in 
the City of Los Angeles or by posting for ten days in three public places in the City of 
Los Angeles: one copy on the bulletin board located at the Main Street entrance to the 
Los Angeles City Hall; one copy on the bulletin board located at the Main Street 
entrance to the Los Angeles City Hall East; and one copy on the bulletin board located 
at the Temple Street entrance to the Los Angeles County Hall of Records.

I hereby certify that this ordinance was passed by the Council of the City of 
Los Angeles, at its meeting of______________________________.

HOLLY L. WOLCOTT, City Clerk

By
Deputy

Approved

Mayor

Approved as to Form and Legality

MICHAEL N. FEUER, City Attorney

DARfctN ft. MiARTINETT'^
Deputy City Attorney

^ /i3 j/ "f-Date
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