ECONOMIC DEVELOPMENT

MOTION

On June 24, 2015, the Council approved revised terms for a direct sale of City-owned property located at
6000 Jefferson Boulevard (Site) to 6000 Jefferson BH, LLC (Buyer), also known as International Coffee and Tea,
LLC, the corporate parent of Coffee Bean and Tea Leaf for development (C.F. 12-0709). Among the various actions
approved by Council, the General Manager of the Economic and Workforce Development Department (EWDD)
was provided the authority to execute the Purchase and Sale Agreement and to complete the transaction if all
contingencies are met, subject to completion of the California Environmental Quality Act (CEQA) review. Section
1.2.11 of the Purchase and Sale Agreement defines “Government Approvals” as any land use, license, permit or
other government approvals necessary for construction of the Project, including all necessary approval required
under CEQA, but shall exclude any subdivision required under the Subdivision Map Act for sale of the site to the
Buyer and construction of the improvements on the Site. Such Government Approvals represent the contingencies
that need to be met prior to execution of the Purchase and Sale Agreement.
The sale of the property is subject to a Covenant Agreement EWDD will record against the Site that will
serve as a lien against the land. In part, the lien will require that the Buyer complete various phases of the project
and construction within a prescribed timeline identified in the Agreement. The covenants will be recorded against
the property at the time of escrow closing and will provide the City the ability to maintain control over what is built
on the site even without the Government Approvals all being in place. The Buyer is prepared to close on the sale
of the property but is requesting additional time to complete the project’s scope of development that will determine
what government approvals will be needed to move forward with construction. Council authority is necessary to
allow EWDD to modify the transactional documents to reflect the change in timing to satisfy all contingencies
related to the project and note them as a condition subsequent to the close of escrow on the sale of the property.
I THEREFORE MOVE that the Economic and Workforce Development Department (EWDD) be
authorized to amend any transactional documents, subject to the approval of the City Attorney, to effectuate the
sale and future development of City-owned real property located at 6000 Jefferson Boulevard in Council District
10, to require that all contingencies that are of benefit to the City of Los Angeles and that are subject to completion
of the California Environmental Quality Act (CEQA) be identified as a condition subsequent to the closing of
escrow.
I FURTHER MOVE that the General Manager of the EWDD be authorized to prepare and execute a revised
Purchase and Sale Agreement, simultaneously with a Covenant Agreement, with 6000 Jefferson BH, LLC, to
effectuate the sale and future development of City-owned property located at 6000 Jefferson Boulevard to include
the requirement that all contingencies that are of benefit to the City of Los Angeles and that are subject to completion
of CEQA be identified as a condition subsequent to the closing of escrow.

PRESENTED BY
Herb J. Wesson, Jr.
Councilmember, 10th District
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