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To: The Mayor

Miguel A. Santana, City Administrative OfficerFrom:

Reference: Communication from the Department of Airports dated February 9, 2016; referred 
by the Mayor for report on February 10,2016

AUTHORIZATION FOR THE ISSUANCE OF REVENUE BONDS FOR THE LOS 
ANGELES WORLD AIRPORTS

Subject:

SUMMARY

The Executive Director of the Los Angeles World Airports (LAWA; Department) requests authority 
to issue revenue bonds, notes or other obligations, in one or more series, for capital projects at the 
Los Angeles International Airport (LAX) in an aggregate principal amount not to exceed $2.2 billion 
over a period of 30 months. In addition, the Executive Director requests authorization to:

Conduct a private/negotiated and/or competitive sale of the subject bonds, notes or other 
obligations, pursuant to Charter Section 609(d) (“Revenue Bonds and Other Obligations: 
Competitive Bidding or Private Sale”), which allows for a competitive bidding process or a 
negotiated sale
Select the underwriting firms for the private sale
Use a selling group consisting of the firms in the LAWA investment bank pool or,
alternatively, firms who are acceptable to the lead underwriter and that have a distribution
agreement with a co-manager in the LAWA investment bank pool
Solicit a bank direct purchase or private placement of the referenced bonds, notes or other
obligations
Prepare all documents and other matters related to the sale of bonds, competitive sale of 
the bonds, notes and other obligations and/or a bank direct purchase or the private 
placement of bonds with a lending institution
Select Merrill Lynch, Pierce, Fenner & Smith Incorporated (dba Bank of America Merrill 
Lynch); Barclays Capital Inc.; Cabrera Capital Markets, LLC; Citigroup Global Markets Inc.; 
Goldman, Sachs & Co.; J.P. Morgan Securities LLC; Loop Capital Markets LLC; Morgan 
Stanley & Co. LLC; PNC Capital Markets LLC; Samuel A. Ramirez & Company, Inc. 
(Ramirez & Co., Inc.); RBC Capital Markets, LLC; Siebert Branford Shank & Co., LLC; Wells 
Fargo Bank, National Association (dba Wells Fargo Securities); and The Williams Capital 
Group, L.P. as the underwriting firms for the sale of all or a portion of the bonds and the 
Department’s entire underwriting pool as the selling group for the various bond transactions



CAO File No.
0160-01221-0240

PAGE
2

(except for transactions involving a bank direct purchase or private placement of bonds with 
a lending institution)

According to the Department, the $2.2 billion in proposed future bond indebtedness will conclude 
the majority of the required debt-financed funding for the approximately 15 LAX capital projects 
contained in LAWA's most recent feasibility report for the Series 2015 D and E bonds that are (1) 
approved or expected to be approved soon—based upon anticipated facility needs, current and 
anticipated airline traffic, available funding sources, and project priority; and (2) enumerated in 
Attachment A of this report.

The feasibility report concluded that (1) LAWA, considering its current outstanding debt and the 
proposed additional $2.2 billion indebtedness, is able to generate adequate Net Pledged Revenues 
to meet its Senior and Subordinate Indenture requirements; and (2) given its bond indebtedness 
and overall financial forecast, LAX should remain competitive with its peer airports over the next 
five years with respect to debt service coverage, cost per enplaned passenger, and debt per 
enplaned passenger.

The Department indicates that, pursuant to Charter Section 609, City Council and Board of Airport 
Commissioners (Board) authorization is the first in a two-stage process as follows: first, 
authorization must be obtained to issue the proposed revenue bonds and, if a private/negotiated 
sale is the method selected to sell the bonds, approval to use the negotiated sale as well as the 
LAWA-recommended underwriting teams must be obtained; and second, approval must be granted 
by the Board for all financing and disclosure documents required to complete the sale of any and all 
bond issues. With respect to stage two of the bond issuance process, the Department anticipates 
returning to the Board In April or May 2016 with the documents for the first bond(s) sale.

Authorization for the LAWA Executive Director to issue the proposed airport revenue bonds, notes 
or other obligations was approved by the Board of Airport Commissioners (Board) at its meeting of 
February 18, 2016. An accompanying Board Resolution was adopted at the same meeting (see 
Attachment B).

Charter Section 609 (d)(2) requires that the Council receive a report from the City Administrative 
Officer prior to approving a private/negotiated method of sale for the proposed bonds. This report 
serves to satisfy that requirement.

The above-referenced aspects of the proposed bonds sale, and this report, incorporate revised 
information received from the Department subsequent to the initial request submittal.

Background and Method of Sale

On October 1, 2015, the Board approved an Investment Bank Pool of 13 firms, selected by way of 
a competitive process, from which underwriters can be selected—again, using a competitive 
process—to assist the Department in the capacity of Senior Managers or Co-Managers.

Of the $2.2 billion in proposed bond sales, the Department plans to issue one or more series of



CAO File No.
0160-01221-0240

PAGE
3

bonds, comprising six separate transactions, for approximately $1.8 billion in tax exempt private 
activity bonds subject to the Alternative Minimum Tax (which may precipitate a tax liability for the 
bond purchaser depending upon the investor’s income and exemptions) and $400 million in fully 
tax-exempt government bonds.

Upon evaluation by the Department’s Chief Financial Officer, it was determined, and a 
recommendation made to the Board pursuant to Charter Section 609(d)(1), that of the two 
approved methods for bond sales, competitive sale or negotiated sale, the negotiated sale method 
is most beneficial to the Department for this particular series of bonds. The reasons for the 
determination are as follows:

o As a result of the extensive disclosure, marketing, and education efforts about the 
issuer’s financial condition that precede a negotiated sale, there is the potential to 
increase investor interest, and therefore, participation by those who might otherwise be 
concerned about the risks of investing where the debt service is paid from the airport’s 
revenues that may, in turn, be viewed as being subject to “event risks” (terrorist attacks, 
airline bankruptcies, etc.). Increased participation then helps to keep the costs of 
borrowing low

o With the unpredictability of investor demand for municipal bonds resulting from external 
events and fluctuations in the bond industry itself, a negotiated sale gives LAWA the 
flexibility to make adjustments to the structure, interest rates, and/or call features of the 
bonds with the resulting being lower borrowing costs

Of the 13 firms that constitute the Investment Bank Pool, Department staff recommends that six of 
the firms act as Senior Managers (based upon the quality, feasibility, and appropriateness of their 
ideas for future bond sales) on the proposed bond sales with the remaining seven firms serving as 
Co-Managers in order to gain experience working with LAWA revenue bonds. The proposed 
transactions are as follows:

Transaction 1
■ Senior Manager: Loop Capital Markets LLC 
• Co-Manager: Morgan Stanley & Co., LLC
■ Co-Manager: Cabrera Capital Markets, LLC

Transaction 2
■ Senior Manager: RBC Capital Markets, LLC
■ Co-Manager: Citigroup Global Markets Inc.
■ Co-Manager: Ramirez & Co., Inc.

Transaction 3
■ Senior Manager: Bank of America Merrill Lynch
■ Co-Manager: J.P. Morgan Securities LLC
■ Co-Manager: The Williams Capital Group, L.P.
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Transaction 4
■ Senior Manager: Wells Fargo Securities 
* Co-Manager: PNC Capital Markets LLC
■ Co-Manager: Ramirez & Co., Inc.

Transaction 5
■ Senior Manager: Barclays Capital Inc.
■ Co-Manager: Goldman, Sachs & Co.
■ Co-Manager: Cabrera Capital Markets, LLC

Transaction 6
■ Senior Manager: Siebert Branford Shank & Co., LLC
■ Co-Manager: Citigroup Global Markets Inc.
■ Co-Manager: The Williams Capital Group, L.P.

Firms included in the Investment Banking Pool that are not selected to be Senior Managers or Co
Managers for a specific transaction may be used as part of a selling group during the retail investor 
order period.

Should unanticipated conditions occur, either in the bond market or with respect to a selected 
underwriter’s ability to provide the required services, such that the negotiated sale of the bonds 
would not be in the Department’s best interest, the Department will return to the Board for authority 
to obtain bids for a competitive sale of some or all of the bonds.

Alternatives to Approving the Sale of Revenue Bonds for LAX

Inasmuch as LAWA (1) has developed a capital program for LAX that incorporates funding from a 
number of sources, including grants, Passenger Facility Charges, cash, and debt; and (2) believes 
that greater use of airport cash reserves to reduce the bonded indebtedness could leave LAWA 
vulnerable to financial impacts from disruptions to airport operations and inability to access capital 
financing from the market, the Department is of the opinion that there are no viable alternatives to 
the issuance of revenue bonds, as proposed, and therefore recommends approval of its request 
to issue revenue bonds, in one or more series, for capital projects at LAX in an aggregate principal 
amount not to exceed $2.2 billion over a 30-month period.

Compliance with City Administrative Requirements

In that the proposed action is for the sale of municipal revenue bonds, notes or other obligations for 
capital projects at LAX, the Department’s request is not subject to the provisions of Charter Section 
1022 (“Use of Independent Contractors").

With respect to compliance with the CEQA (California Environmental Quality Act) guidelines, in that 
the proposed issuance of municipal revenue bonds constitutes a continuing administrative activity, 
the proposed actions are exempt from the requirements of the CEQA pursuant to Article II, Section 
2.f. of the Los Angeles City CEQA Guidelines.
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Since the proposed action is for the issuance of municipal revenue bonds, notes or other 
obligations, the City Standard Provisions for contracting such as the Service Contract Worker 
Retention and Living Wage Ordinances, the Small Business Enterprise Program, Affirmative Action 
Program, Contractor Responsibility Program, Child Support Obligations Ordinance, the 
Department’s insurance requirements, Equal Benefits Ordinance, First Source Hiring Program for 
all non-trade airport jobs, and the Bidder Contributions CEC (City Ethics Commission) Form 55 
provisions are not applicable. The underwriters have, however, met the administrative requirements 
as contained in the Department’s Request for Qualifications and Request for Proposals. The 
underwriters will be subject to the applicable City Standard Provisions through the financing 
documents, which are subject to Board approval at a future date in a separate action.

Pursuant to Charter Section 609, “Revenue Bonds and Other Obligations," and the Los Angeles 
Administrative Code Article 6.5, Section 11.28 et seq., “Procedures for Issuance and Sale of 
Revenue Bonds and Other Obligations by the Departments of Airports, Harbor and Water and 
Power,” the proposed private (negotiated) sale of revenue bonds by the Department of Airports 
must be approved by the Council by way of receipt and approval of a report by the City 
Administrative Officer. This report satisfies that requirement.

RECOMMENDATIONS

That the Mayor:

1. Authorize the Department of Airports’ request to issue Los Angeles International 
Airport (LAX) Revenue Bonds, notes or other obligations, in one or more series, in an 
aggregate principal amount not-to-exceed $2.2 billion over a 30-month period in a 
competitive bidding process or a private/negotiated method of sale pursuant to the 
requirements of City Charter Section 609(d), to finance various airfield and terminal 
capital projects at LAX;

2. Authorize the selection of Bank of America Merrill Lynch; Barclays Capital Inc.; 
Cabrera Capital Markets, LLC; Citigroup global Markets Inc.; Goldman, Sachs & Co.; 
J.P. Morgan Securities LLC; Loop Capital Markets LLC; Morgan Stanley & Co. LLC; 
PNC Capital Markets LLC; Ramirez & Co., Inc.; RBC Capital Markets, LLC; Siebert 
Branford Shank & Co., L.L.C.; Wells Fargo Securities; and The Williams Capital 
Group, L.P. as the underwriting firms for the sale of all or a portion of the bonds and 
the Department’s entire underwriting pool as the selling group for the various bond 
transactions (other than for transactions involving a bank direct purchase or private 
placement of bonds with a lending institution); and

3. Return the proposed request to the Department of Airports for further processing 
including Council consideration.

FISCAL IMPACT STATEMENT

Authorization to issue the proposed revenue bonds for an aggregate principal amount not to exceed
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$2.2 billion will have no impact on the City’s General Fund. The bonds will be Airport Revenue Fund 
obligations and will not constitute an obligation of the City’s General Fund. The issuance of these 
bonds will enable the Los Angeles World Airports to finance major capital improvements at the Los 
Angeles International Airport. While, at this time and until the Board of Airport Commissioners 
approves the documents required for each transaction, no appropriations are required or requested, 
future bond issues will require annual appropriations for the payment of debt service costs. This 
project complies with the Los Angeles World Airport’s adopted Financial Policies.

Time Limit for Council Action

Being that the requested action is for the issuance of municipal revenue bonds, there is no time 
limit within which the Council must act.

MAS:WDC: 10160057

Attachments



ATTACHMENT A

Projected Capital Projects and Anticipated Sources of Funding 
_____________________ ($ in Millions)_____________________

Projected Future 

Construction Bond 

Proceeds (c)

Estimated 

Project Costs

Dept. Funds 

& Other

Prior

BondsGrants & PFC's

Series 2015DE Senior Bond Projects
Bradley West Interior Enhancements 

Terminal 1 Improvement Project 

Terminal 2 Improvement Project 

Terminals 6/7/8 Improvement Project 

Terminal Commercial Management Acquisitions 
Total Series 2015DE Senior Bonds Projects

S 371.4 $

5260

215.9

40.0 $ 69.3 $

121.0
256.3 $ 5.8

40.4 82.9 281.7

108.640.7 66.6

538.1 37 9 98 5 34.8 3669

144.7 2.0 126.4 16.3

$ $ $ $ $1,796.0 1183 331,4 567 0 779.3

Other Committed and Planned Projects 

Terminal
Midfield Satellite Concourse - Phase 1 

Elevators and Escalators Replacements 

Terminal 4Buyout 

Terminal Total 

Airfield and Apron 

Runway Safety Area Improvements 

TaxilaneTProgram-Phase 2 

West Maintenance Facility Pad and Infrastructure 

Other Airfield and Apron Projects (a)

Airfield and Apron Total 
Other Projects Total (b)

Total Other Committed and Planned Projects

$ $ $ $ $1,409.6
252.2

220.0

16,0 641.8 751.9
110.0 44.8 45.2 52.2

55.0 165.0

$ $ $ $ $1,881.8 126.0 741.6 45.2 969.0

$ $ $ $ $170.3 89.9 17.6 22.1 40.7

600 31.8 28 2

100.7 31.711.8 57.2

65.3 30.1 23 7 11,5

$ $ $ $ $396.3 89.9 91.3 77.5 137.6
$ $ $ $ $80 3 63.3 17 0

$ 2,358.4 $ $ $ $21S.8 896.2 122.7 1,123.6

$ 4,154.4 $ 334.2 $ 1,227.6 $ 689.7 $Total 1,902.9a

(a) Major projects include: Runway 7R-25L Repair/ Rehabilitation and West Aircraft Maintenance Area Tenant Improvements (Qantas).

(b) Other major projects include improvements to the Skyview Facility and the taxi holding lot relocation.

(c) Does not include costs of issuance, underwriters discount, capitalized interest, and debt service reserves estimated at $327.8 million.
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RESOLUTION NO. 25899

RESOLUTION OF THE DEPARTMENT OF AIRPORTS OF THE CITY OF 
LOS ANGELES AUTHORIZING THE ISSUANCE AND SALE OF ONE OR 
MORE SERIES OF REVENUE BONDS, NOTES AND OTHER 
OBLIGATIONS PAYABLE FROM THE AIRPORT REVENUE FUND IN AN 
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED TWO BILLION 
TWO HUNDRED MILLION DOLLARS ($2,200,000,000) TO PAY AND/OR 
REIMBURSE THE DEPARTMENT FOR CAPITAL EXPENDITURES 
INCURRED OR TO BE INCURRED BY THE DEPARTMENT AT LOS 
ANGELES INTERNATIONAL AIRPORT AND TO REFUND CERTAIN 
PREVIOUSLY ISSUED NOTES AND BONDS OF THE DEPARTMENT AND 
THE REGIONAL AIRPORTS IMPROVEMENT CORPORATION AND 
CERTAIN ACTIONS WITH RESPECT THERETO

LAX

LA/Ontarlo

Van Nays

City of IU>o Anigalsu

Eric Garcetti 
Mayor

WHEREAS, the Department of Airports of The City of Los Angeles, California (the 
“Department”) wishes to provide for the issuance and/or incurrence, in one or more series, of 
revenue bonds, notes and other obligations of the Department payable from the Los Angeles 
International Airport (“LAX'') Revenue Account of the Airport Revenue Fund (collectively the 
“Bonds”) to (1) pay and/or reimburse the Department for capital expenditures incurred or to 
be incurred by the Department at LAX, (2) refund, if determined by a Designated Officer (as 
hereinafter defined) to be in the best interest of the Department, all or a portion of the 
Department’s previously issued Los Angeles International Airport, Subordinate Revenue 
Commercial Paper Notes, Series A (Governmental - Non-AMT), Series B Notes (Private 
Activity - AMT), Series C (Federally Taxable) and Series D (Private-Activity - Non-AMT) 
(collectively, the “Refunded Notes"), (3) refund, if determined by a Designated Officer to be in 
the best interest of the Department, all or a portion of any bonds previously issued by the 
Department or the Regional Airports Improvement Corporation and outstanding for projects 
and improvements at LAX (collectively, the "Refunded Bonds”), (4) fund or provide for the 
funding of one or more reserve funds for the Bonds, (5) if determined by a Designated Officer 
to be in the best interest of the Department, provide credit and/or liquidity support for all or a 
portion of the Bonds, (6) if necessary or determined by a Designated Officer to be in the best 
interest of the Department, fund capitalized interest on the Bonds, and (7) pay the financing 
costs and the costs of issuing the Bonds; and

rrf o? All'flU'Ort 
(OoiwmiealflGseys

Sean O. 8urton 
President

Valeria C. Velasco 
Vice President

Jeffery J. Daar 
Gabriel L Eshaghian 
Beatrice C. Hsu 
Nolan V. Rollins 
Or. Cynthia A. Telles

Deborah Flint 
Executive Director

WHEREAS, the Department is authorized under Section 609 of the Charter of the 
City of Los Angeles and the Procedural Ordinance related thereto (Section 11.28.1 etseq. of 
the Los Angeles Administrative Code) (collectively the “Charter”), with the consent of the City 
Council of the City of Los Angeles (the "City Council”) and the Mayor of the City of Los 
Angeles (the “Mayor”), to issue such Bonds payable from the LAX Revenue Account of the 
Airport Revenue Fund in accordance with the provisions of the Charter payable on a parity 
with the Department's existing senior bonded indebtedness and/or on a parity with the 
Department’s existing subordinate bonded indebtedness and/or on a basis subordinate to the 
Department’s existing subordinate bonded indebtedness; and

WHEREAS, the Department intends to sell such Bonds pursuant to (a) private sale(s) 
utilizing a team of underwriters to be selected by the Department, and/or (b) through one or 
more private placements to one or more lending institutions selected by the Department 
pursuant to a competitive bidding process, and/or (c) if determined by a Designated Officer to 
be in the best interest of the Department, a competitive bidding process; and

1 World Way Los Angeles California 90045-5803 Mail RQ, Box 92216 Los Angeles California 90009-2216 Telephone 310 646 5252 Internet www.Iawa.aero

http://www.Iawa.aero


Resolution No. 25899 -2-

WHEREAS, pursuant to Section 11.28.4(a) of the Los Angeles Administrative Code, 
the Chief Financial Officer of the Department has determined that if the Bonds are sold 
pursuant to one or more private sales, such private sales will be of benefit to and in the 
financial interest of the Department and the Chief Financial Officer has provided a written 
report stating such determination and the reasons therefor; and

WHEREAS, the Department has determined that in connection with the issuance and 
sale of the Bonds it will be necessary and beneficial to, among other things, as applicable, 
request proposals from municipal bond insurers, request proposals from banks that provide 
letters of credit and/or liquidity facilities, request proposals from banks and other lending 
institutions that provide direct loans, revolving lines of credit and/or other short-term financing 
instruments, prepare one or more senior and/or subordinate supplemental trust indentures, 
prepare such other trust indentures as determined by a Designated Officer to be in the best 
interest of the Department, prepare one or more preliminary official statements with respect 
to the Bonds, prepare one or more bond purchase agreements to be entered into with one or 
more underwriters, prepare one or more notice(s) inviting bids in connection with any 
competitive bidding process, prepare one or more reimbursement agreements, credit 
agreements or other agreements to be entered into with the bank(s) and/or other lending 
institutions providing letters of credit, liquidity facilities, direct loans, revolving lines of credit, 
and/or other short-term financing instruments, and prepare such other documents that may 
be necessary in connection with the issuance of the Bonds; and

WHEREAS, in connection with the potential refunding of the Refunded Notes and the 
potential refunding of the Refunded Bonds, it is necessary to provide various notices to the 
letter of credit banks, the bond insurers, the rating agencies, the bondholders and such other 
parties; and

NOW THEREFORE, in accordance with the provisions of Section 609 of the Charter 
of the City of Los Angeles, the Board of Airport Commissioners (the “Board”) of the 
Department hereby resolves as follows:

Section 1. Authorization of Bonds. The Board hereby authorizes the Department 
pursuant to the Charter to issue its Bonds in one or more series to (1) pay and/or reimburse 
the Department for capital expenditures incurred or to be incurred by the Department at LAX, 
(2) refund, if determined by the President of the Board, the Executive Director, any Deputy 
Executive Director, the Chief Operating Officer, the Chief Financial Officer, or any such officer 
serving in an acting or interim capacity, or any written designee of the Executive Director 
(each a “Designated Officer”) to be in the best interest of the Department, all or a portion of 
the Refunded Notes, (3) refund, if determined by a Designated Officer to be in the best 
interest of the Department, all or a portion of the Refunded Bonds, (4) fund or provide for the 
funding of one or more reserve funds for the Bonds, (5) if determined by a Designated Officer 
to be in the best interest of the Department, provide credit and/or liquidity support for all or a 
portion of the Bonds, (6) if necessary or determined by a Designated Officer to be in the best 
interest of the Department, fund capitalized interest on the Bonds, and (7) pay the financing 
costs and the costs of issuing the Bonds. The Bonds shall be subject to the following 
provisions: (a) the proceeds of the Bonds may be used for the purposes set forth above; 
(b) the maximum principal amount of the Bonds which may be issued under this Resolution 
shall be $2,200,000,000; (c) no Bonds issued under this authorization shall have a term 
longer than 35 years from their date of issue; and (d) no Bonds issued under this Resolution 
shall bear interest at a rate exceeding twelve percent (12%) per annum or such lesser or 
greater maximum rate as shall then be permitted by law; provided, however, that this interest 
rate limitation shall not preclude the Department from incurring one or more repayment 
obligations under liquidity support agreements, reimbursement agreements, credit 
agreements, direct loan agreements and/or such other short-term lending agreements at 
such higher rates as are set out in such documents, provided such rates are not in excess of 
the maximum rates permitted by law.
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Section 2. Payable From Airport Revenue Fund. The Bonds shall be payable by the 
Department from the LAX Revenue Account of the Airport Revenue Fund in accordance with 
the Charter and shall have such priority on the moneys in the LAX Revenue Account of the 
Airport Revenue Fund as shall be set forth in the financing documents providing for the 
issuance of the Bonds, which financing documents shall be approved by this Board at a later 
date. Said Bonds may be made payable on a parity with the Department's existing senior 
bonded indebtedness and/or on a parity with the Department’s existing subordinate bonded 
indebtedness and/or on a basis subordinate to the Department’s existing subordinate bonded 
indebtedness. The Bonds may be issued so that the interest thereon shall be excluded from 
gross income for federal income tax purposes or not excluded therefrom or as a combination 
thereof, and may be issued so that the interest thereon is payable at fixed interest rates or at 
variable or adjustable interest rates or at such rates in combination thereof determined in 
such manner as shall be acceptable to the Department.

Section 3. Private Sales Authorized (Negotiated Underwriting). If determined by a 
Designated Officer to be in the best interest of the Department, all or a portion of the Bonds 
may be sold pursuant to one or more private sales accomplished through one or more private 
negotiated sale(s) to or through underwriters selected, from time to time, by the Department, 
such sales being evidenced by one or more underwriting agreements or bond purchase 
agreements approved, from time to time, by the Department.

Section 4. Selection of Underwriting Firms. The Board hereby selects Barclays 
Capital Inc., Cabrera Capital Markets LLC, Citigroup Global Markets Inc., Goldman, Sachs & 
Co., J.P. Morgan Securities LLC, Loop Capital Markets, LLC, Merrill Lynch, Pierce, Fenner & 
Smith Incorporated (dba Bank of America Merrill Lynch), Morgan Stanley & Co., LLC, PNC 
Capital Markets LLC, Samuel A. Ramirez & Company, Inc., RBC Capital Markets, LLC, 
Siebert Brandford Shank & Co., L.L.C., Wells Fargo Bank, National Association (dba Wells 
Fargo Securities), and The Williams Capital Group, L.P., as the underwriters for the private 
negotiated sale of the Bonds, and, by the submission of this Resolution to the City Council for 
approval pursuant to Section 11.28.2 of the Los Angeles Administrative Code, provides the 
City Council an opportunity to disapprove such selection, as required under Section 
11.28.4(b) of the Los Angeles Administrative Code.

Section 5. Authorization to Proceed with Documents. The officers, agents and 
employees of the Department are hereby authorized, empowered and directed to take such 
preliminary actions as they deem necessary and appropriate with regards to the preparation 
of documents for the issuance and sale of the Bonds, the potential refunding of the Refunded 
Notes, and the potential refunding of the Refunded Bonds, including, but not limited to, the 
preparation of one or more senior and/or subordinate supplemental trust indentures, the 
preparation of such other trust indentures as determined by a Designated Officer to be in the 
best interest of the Department, the preparation of one or more preliminary official statements 
with respect to the Bonds, the preparation of one or more bond purchase agreements to be 
entered into by the Department pursuant to one or more private negotiated sale(s), the 
preparation of one or more notices inviting bids to be used in connection with one or more 
competitive bidding processes, the solicitation of proposals from and negotiating with letter of 
credit banks and/or liquidity facility providers and/or bond insurers, the solicitation of 
proposals from and negotiating with banking and other lending institutions that agree to 
purchase Bonds from the Department pursuant to a private placement in the form of a direct 
loan, revolving line of credit or other short-term financing instrument, the application for bond 
ratings, the solicitation of proposals from and negotiating with trustees and paying agents, 
and publishing and sending any notices regarding the refunding of the Refunded Notes and 
the Refunded Bonds.
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This action, as a continuing 
administrative activity, is exempt from the requirements of the California Environmental 
Quality Act ("CEQA”) as provided by Article II Section 2(f) of the Los Angeles City CEQA 
Guidelines, as amended.

Section 6. California Environmental Quality Act.

Section 7. Effective Date. This Resolution shall take effect upon approval by the 
Mayor and City Council in the manner and at the time set forth in the Charter, including 
Section 11.28.1 et seq. of the Los Angeles Administrative Code.

oOo

I hereby certify that this Resolution No. 25899 
is true and correct, as adopted by the Board of 
Airport Commissioners at its Regular Meeting 
held on Thursday, February 18, 2016.

r

'
V i

X ,

Sandra J. Miller - Secretary
BOARD OF AIRPORT COMMISSIONERS


