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RESOLUTION NO. 26551

RESOLUTION OF THE DEPARTMENT OF AIRPORTS OF THE CITY OF LOS 
ANGELES AUTHORIZING THE ISSUANCE AND SALE OF ONE OR MORE 
SERIES OF REVENUE BONDS, NOTES AND OTHER OBLIGATIONS PAYABLE 
FROM THE AIRPORT REVENUE FUND IN AN AGGREGATE PRINCIPAL 
AMOUNT NOT TO EXCEED TWO BILLION FOUR HUNDRED MILLION DOLLARS 
($2,400,000,000) TO PAY AND/OR REIMBURSE THE DEPARTMENT FOR 
CAPITAL EXPENDITURES INCURRED OR TO BE INCURRED BY THE 
DEPARTMENT AT LOS ANGELES INTERNATIONAL AIRPORT AND TO REFUND 
CERTAIN PREVIOUSLY ISSUED NOTES AND BONDS OF THE DEPARTMENT 
AND THE REGIONAL AIRPORTS IMPROVEMENT CORPORATION AND 
CERTAIN ACTIONS WITH RESPECT THERETO

LAX

Van Nuys

City of Los Angeles

Eric Garcetti 
Mayor

WHEREAS, the Department of Airports of The City of Los Angeles, California (the 
“Department”) wishes to provide for issuance and/or incurrence, in one or more series, of 
revenue bonds, notes and other obligations of the Department payable from the Los Angeles 
International Airport (“LAX”) Revenue Account of the Airport Revenue Fund (collectively the 
“Bonds”) to (1) pay and/or reimburse the Department for capital expenditures incurred or to 
be incurred by the Department at LAX, (2) refund, if determined by a Designated Officer (as 
hereinafter defined) to be in the best interest of the Department, all or a portion of the 
Department’s previously issued Los Angeles International Airport, Subordinate Revenue 
Commercial Paper Notes, Series A (Governmental - Non-AMT), Series B Notes (Private 
Activity - AMT), Series C (Federally Taxable) and Series D (Private-Activity - Non-AMT) 
(collectively, the “Refunded Notes”), (3) refund, if determined by a Designated Officer to be in 
the best interest of the Department, all or a portion of any bonds previously issued by the 
Department or the Regional Airports Improvement Corporation and outstanding for projects 
and improvements at LAX (collectively, the “Refunded Bonds”), (4) fund or provide for the 
funding of one or more reserve funds for the Bonds, (5) if determined by a Designated Officer 
to be in the best interest of the Department, provide credit and/or liquidity support for all or a 
portion of the Bonds, (6) if necessary or determined by a Designated Officer to be in the best 
interest of the Department, fund capitalized interest on the Bonds, and (7) pay the financing 
costs and the costs of issuing the Bonds; and

Board of Airport 
Commissioner*

Sean 0. Burton 
President

Valeria C. Velasco 
Vice President

Jeffery J. Daar 
Gabriel L. Eshaghian 
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Chief Executive Officer

WHEREAS, the Department is authorized under Section 609 of the Charter of the 
City of Los Angeles and the Procedural Ordinance related thereto (Section 11.28.1 etseq. of 
the Los Angeles Administrative Code) (collectively the “Charter”), with the consent of the City 
Council of the City of Los Angeles (the “City Council”) and the Mayor of the City of Los 
Angeles (the “Mayor”), to issue such Bonds payable from the LAX Revenue Account of the 
Airport Revenue Fund in accordance with the provisions of the Charter payable on a parity 
with the Department’s existing senior bonded indebtedness and/or on a parity with the 
Department’s existing subordinate bonded indebtedness and/or on a basis subordinate to the 
Department’s existing subordinate bonded indebtedness; and

WHEREAS, the Department intends to sell such Bonds pursuant to (a) private sale(s) 
utilizing a team of underwriters to be selected by the Department, and/or (b) through one or 
more private placements to one or more lending institutions selected by the Department 
pursuant to a competitive bidding process, and/or (c) if determined by a Designated Officer to 
be in the best interest of the Department, a competitive bidding process; and
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WHEREAS, pursuant to Section 11.28.4(a) of the Los Angeles Administrative Code, 
the Chief Financial Officer of the Department has determined that if the Bonds are sold 
pursuant to one or more private sales, such private sales will be of benefit to and in the 
financial interest of the Department and the Chief Financial Officer has provided a written 
report stating such determination and the reasons therefor; and

WHEREAS, the Department has determined that in connection with the issuance and 
sale of the Bonds it will be necessary and beneficial to, among other things, as applicable, 
request proposals from municipal bond insurers, request proposals from banks that provide 
letters of credit and/or liquidity facilities, request proposals from banks and other lending 
institutions that provide direct loans, revolving lines of credit and/or other short-term financing 
instruments, prepare one or more senior and/or subordinate supplemental trust indentures, 
prepare such other trust indentures as determined by a Designated Officer to be in the best 
interest of the Department, prepare one or more preliminary official statements with respect 
to the Bonds, prepare one or more bond purchase agreements to be entered into with one or 
more underwriters, prepare one or more notice(s) inviting bids in connection with any 
competitive bidding process, prepare one or more reimbursement agreements, credit 
agreements or other agreements to be entered into with the bank(s) and/or other lending 
institutions providing letters of credit, liquidity facilities, direct loans, revolving lines of credit, 
and/or other short-term financing instruments, and prepare such other documents that may 
be necessary in connection with the issuance of the Bonds; and

WHEREAS, in connection with the potential refunding of the Refunded Notes and the 
potential refunding of the Refunded Bonds, it is necessary to provide various notices to the 
letter of credit banks, the bond insurers, the rating agencies, the bondholders and such other 
parties; and

WHEREAS, pursuant to Resolution 26347 adopted by the Board of Airport 
Commissioners on September 20, 2017 (“Resolution 26347”), the Department is authorized, 
among other things, to issue Bonds in an aggregate principal amount not to exceed $2.2 
billion, $1.97 billion of which remains authorized and unissued; and

WHEREAS, pursuant to Resolution 26347, the Board of Airport Commissioners 
approved the selection of certain underwriters to sell up to $1.1 billion of the Bonds 
authorized under Resolution 26347, $873.5 million of which approval remains unutilized; and

WHEREAS, in addition to the underwriters selected pursuant to Resolution 26347, 
the Department wishes to select underwriters to sell up to an additional $1,726,500,000 
aggregate principal amount of Bonds authorized pursuant to Resolution 26347 and this 
Resolution; and

NOW THEREFORE, in accordance with the provisions of Section 609 of the Charter 
of the City of Los Angeles, the Board of Airport Commissioners (the “Board”) of the 
Department hereby resolves as follows:

Section 1. Recitals and Board Report. The Board hereby declares that each of the 
foregoing recitals is true and correct and is a representation of the Board. The Board also 
hereby approves the “Report to the Board of Commissioners” that was prepared by the 
Department in connection with this Resolution and provided to the Board.

Section 2. Authorization of Bonds. The Board hereby authorizes the Department 
pursuant to the Charter to issue its Bonds in one or more series to (1) pay and/or reimburse 
the Department for capital expenditures incurred or to be incurred by the Department at LAX,
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(2) refund, if determined by the President of the Board, the Chief Executive Officer, any 
Deputy Executive Director, the Chief Operating Officer, the Chief Financial Officer, or any 
such officer serving in an acting or interim capacity, or any written designee of the Chief 
Executive Officer (each a "Designated Officer”) to be in the best interest of the Department, 
all or a portion of the Refunded Notes, (3) refund, if determined by a Designated Officer to be 
in the best interest of the Department, all or a portion of the Refunded Bonds, (4) fund or 
provide for the funding of one or more reserve funds for the Bonds, (5) if determined by a 
Designated Officer to be in the best interest of the Department, provide credit and/or liquidity 
support for all or a portion of the Bonds, (6) if necessary or determined by a Designated 
Officer to be in the best interest of the Department, fund capitalized interest on the Bonds, 
and (7) pay the financing costs and the costs of issuing the Bonds. The Bonds shall be 
subject to the following provisions: (a) the proceeds of the Bonds may be used for the 
purposes set forth above; (b) the maximum principal amount of the Bonds which may be 
issued under this Resolution shall be $2,400,000,000; (c) no Bonds issued under this 
authorization shall have a term longer than 35 years from their date of issue; and (d) no 
Bonds issued under this Resolution shall bear interest at a rate exceeding twelve percent 
(12%) per annum or such lesser or greater maximum rate as shall then be permitted by law; 
provided, however, that this interest rate limitation shall not preclude the Department from 
incurring one or more repayment obligations under liquidity support agreements, 
reimbursement agreements, credit agreements, direct loan agreements and/or such other 
short-term lending agreements at such higher rates as are set out in such documents, 
provided such rates are not in excess of the maximum rates permitted by law. The principal 
amount of Bonds authorized pursuant to this Section 2 is in addition to the remaining principal 
amount of Bonds previously authorized pursuant to Resolution 26347.

Section 3. Payable From Airport Revenue Fund. The Bonds shall be payable by the 
Department from the LAX Revenue Account of the Airport Revenue Fund in accordance with 
the Charter and shall have such priority on the moneys in the LAX Revenue Account of the 
Airport Revenue Fund as shall be set forth in the financing documents providing for the 
issuance of the Bonds, which financing documents shall be approved by this Board at a later 
date. Said Bonds may be made payable on a parity with the Department’s existing senior 
bonded indebtedness and/or on a parity with the Department's existing subordinate bonded 
indebtedness and/or on a basis subordinate to the Department’s existing subordinate bonded 
indebtedness. The Bonds may be issued so that the interest thereon shall be excluded from 
gross income for federal income tax purposes or not excluded therefrom or as a combination 
thereof, and may be issued so that the interest thereon is payable at fixed interest rates or at 
variable or adjustable interest rates or at such rates in combination thereof determined in 
such manner as shall be acceptable to the Department.

Section 4. Private Sales Authorized (Negotiated Underwriting). If determined by a 
Designated Officer to be in the best interest of the Department, all or a portion of the Bonds 
may be sold pursuant to one or more private sales accomplished through one or more private 
negotiated sale(s) to or through underwriters selected, from time to time, by the Department, 
such sales being evidenced by one or more underwriting agreements or bond purchase 
agreements approved, from time to time, by the Department.

Section 5. Selection of Underwriting Firms. The Board hereby selects Barclays 
Capital Inc.; Cabrera Capital Markets LLC; Citigroup Global Markets Inc.; Goldman Sachs & 
Co. LLC; J.P. Morgan Securities LLC; Loop Capital Markets, LLC; Merrill Lynch, Pierce, 
Fenner & Smith Incorporated; Morgan Stanley & Co., LLC; PNC Capital Markets LLC; RBC 
Capital Markets LLC; Samuel A. Ramirez & Company, Inc.; Siebert Cisneros Shank & Co. 
LLC and The Williams Capital Group, LP, as the underwriters for not to exceed $2.6 billion in 
aggregate principal amount of private negotiated sales of the Bonds authorized by Resolution
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26347 and this Resolution, and, by the submission of this Resolution to the City Council for 
approval pursuant to Section 11.28.2 of the Los Angeles Administrative Code, provides the 
City Council an opportunity to disapprove such selection, as required under Section 
11.28.4(b) of the Los Angeles Administrative Code. The selection of underwriters set forth in 
the prior sentence includes the underwriters previously selected in Resolution 26347 and 
includes the remaining authorization of $873.5 million such underwriters were approved to 
sell pursuant to Resolution 26347.

Section 6. Authorization to Proceed with Documents. The officers, agents and 
employees of the Department are hereby authorized, empowered and directed to take such 
preliminary actions as they deem necessary and appropriate with regards to the preparation 
of documents for issuance and sale of the Bonds, the potential refunding of the Refunded 
Notes, and the potential refunding of the Refunded Bonds, including, but not limited to, the 
preparation of one or more senior and/or subordinate supplemental trust indentures, the 
preparation of such other trust indentures as determined by a Designated Officer to be in the 
best interest of the Department, the preparation of one or more preliminary official statements 
with respect to the Bonds, the preparation of one or more bond purchase agreements to be 
entered into by the Department pursuant to one or more private negotiated sale(s), the 
preparation of one or more notices inviting bids to be used in connection with one or more 
competitive bidding processes, the solicitation of proposals from and negotiating with letter of 
credit banks and/or liquidity facility providers and/or bond insurers, the solicitation of 
proposals from and negotiating with banking and other lending institutions that agree to 
purchase Bonds from the Department pursuant to a private placement in the form of a direct 
loan, revolving line of credit or other short-term financing instrument, the application for bond 
ratings, the solicitation of proposals from and negotiating with trustees and paying agents, 
and publishing and sending any notices regarding the refunding of the Refunded Notes and 
the Refunded Bonds.

Section 7. California Environmental Quality Act, 
administrative activity, is exempt from the requirements of the California Environmental 
Quality Act (“CEQA”) as provided by Article II, Section 2(f) of the Los Angeles City CEQA 
Guidelines, as amended.

This action, as a continuing

Section 8. Effective Date. This Resolution shall take effect upon approval by the 
Mayor and City Council in the manner and at the time set forth in the Charter, including 
Section 11.28.1 et seq. of the Los Angeles Administrative Code.

oOo

I hereby certify that this Resolution No. 26551 
is true and correct, as adopted by the Board of 
Airport Commissioners at its Special Session 
held on Wednesday, July 11, 2018.

Grace Miguel -^Secretary
BOARD OF AIRPORT COMMISSIONERS
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SUBJECT: Airport Revenue Bond Issuance and related matters

Authorize the issuance of Department of Airports of the City of Los Angeles, California, Los 
Angeles International Airport revenue bonds, notes or other obligations, in one or more series in 
an aggregate principal amount not to exceed $2.4 billion; authorize the private sale and/or 
competitive sale of such bonds, notes or other obligations; select underwriting firms for such 
private sales; authorize use of a selling group consisting of the firms in Los Angeles World 
Airports investment bank pool and/or comprising of firms who are acceptable to the lead 
underwriter and have a distribution agreement with a co-manager in Los Angeles World Airports 
investment bank pool; authorize solicitation of a bank direct purchase or private placement of 
bonds, notes or other obligations; authorize the preparation of all related documentation and 
certain other matters and actions; and, authorize the redemption of outstanding Los Angeles 
International Airport Subordinate Revenue Bonds, 2008 Series C.

RECOMMENDA TIONS:

Management RECOMMENDS that the Board of Airport Commissioners:

1. ADOPT the Staff Report.

2. DETERMINE that this action is administratively exempt from the California Environmental 
Quality Act (CEQA) pursuant to Article II, Section 2.f of the Los Angeles City CEQA 
Guidelines.
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AUTHORIZE the issuance of revenue bonds, notes or other obligations (“bonds”) in one or 
more series by the Department of Airports of the City of Los Angeles, California (the 
“Department”) for Los Angeles International Airport in an aggregate principal amount not to 
exceed $2.4 billion, which the Department expects to issue from time to time through the 
end of Fiscal Year 2019-20.

3.

AUTHORIZE the negotiated sale (“private sale” as referred to in the Charter) of bonds in 
accordance with City of Los Angeles Charter (Charter) Section 609(d).

4.

AUTHORIZE the preparation of all documents and other matters related to the negotiated 
sale of the bonds, the competitive sale of the bonds, and/or a bank direct purchase or 
private placement of bonds with a lending institution.

5.

APPROVE the selection of the underwriting firms for the sale of up to $2.6 billion aggregate 
principal amount of the bonds.

6.

AUTHORIZE the Department to apply Department cash of approximately $4.9 million to 
redeem approximately $5.9 million of outstanding Los Angeles International Airport 
Subordinate Revenue Bonds, 2008 Series C (the “Series 2008C Bonds”);

7.

ADOPT the attached Board of Airport Commissioners Resolution, Attachment A.8.

DISCUSSION:

1. Purpose

Authorize the issuance of future debt for projected capital projects at Los Angeles 
International Airport (LAX) and refund outstanding bonds for debt service savings through a 
negotiated sale, competitive sale and/or private placement pursuant to the requirements of 
Charter Section 609(d).

2. Prior Related Actions

• October 1, 2015 - Resolution No. 25808
The Board of Airport Commissioners (Board) approved an Investment Bank Pool to carry 
out financings for Los Angeles World Airports (LAWA).

• September 20, 2017 - Resolution No. 26347
The Board authorized the issuance of revenue bonds, notes or other obligations 
(“bonds”) in one or more series by the Department of Airports of the City of Los Angeles, 
California (Department) for LAX in an aggregate principal amount not to exceed $2.2 
billion over a thirty-month period and authorized the selection of underwriting firms for 
the sale of up to $1.1 billion in aggregate principal amount of the bonds.

3. Current Action

The Board approved Report of the Airport Consultant included in LAX’s 2018 Series C Bond 
Official Statement includes a forecast of LAWA’s capital expenditures through Fiscal Year
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2023-24 of approximately $10.7 billion (Attachment B-Exhibit A). Among other funding 
sources for this program, the forecast includes the issuance of approximately $6.6 billion in 
“new money” future airport revenue bonds. In addition, approximately $2.0 billion of existing 
LAX revenue bonds will become callable between now and the end of Fiscal Year 2019-20, 
offering an opportunity to refund those bonds with newly issued revenue bonds at lower 
interest rates. The Department currently has remaining authorization pursuant to Resolution 
No. 26347 to issue approximately $2.0 billion of bonds under charter section 609 and has 
approval for two underwriting teams to undertake negotiated sales of approximately $874 
million for upcoming transactions. In order to supplement previously obtained authorities 
and meet projected capital program funding needs, staff requests the Board authorize 
additional issuance of bonds in one or more series in an aggregate principal amount not to 
exceed $2.4 billion to provide debt funding expected to be needed through Fiscal Year 
2019-20 to finance a portion of the projected capital project costs at LAX outlined in the 
Report of the Airport Consultant prepared for the issuance of the 2018C bonds (Attachment 
C-Exhibit B) and to allow for the refunding of previously issued notes and bonds of the 
Department for possible debt service savings and/or the refunding of bonds issued by the 
Reginal Airports Improvement Corporation

The financial analysis undertaken in the Report of the Airport Consultant concluded that the 
Department will be able to generate sufficient Net Pledged Revenues to meet the 
requirements of the Senior Indenture and Subordinate Indenture, considering annual debt 
service on currently outstanding debt of $5.6 billion and on the issuance of $6.6 billion in 
aggregate principal of additional bonds to finance Board approved capital projects through 
Fiscal Year 2023-24. Assuming this total debt included in the feasibility report, the 
forecasted financial results indicate LAX should remain competitive with peer airports over 
the next six years in three primary metrics, namely, debt service coverage (DSC), cost per 
enplaned passenger (CPE), and debt per enplaned passenger (DPE). Staff will present an 
update of these metrics to the Board prior to the approval of bond documents for each Bond 
issue under this authorization.

City of Los Angeles Procedural Requirements
Board and City Council authorization of the Airport’s Revenue Bond issuance is required by 
Section 609 of the Charter and is the first of two steps required in issuing bonds:

Step 1 (action currently being considered) - The Board and City Council must authorize the 
issuance of revenue bonds and, if a negotiated sale is to be used to sell the bonds, approve 
the use of a negotiated sale(s) and the underwriting team(s) that will sell the bonds;

Step 2 (future action required) - The Board must approve all financing and disclosure 
documents necessary to effect the sale of each bond issue. These documents include, 
among others, senior and subordinate supplemental trust indentures, bond purchase 
agreements (for negotiated sales), revolving credit/lending agreements (for a direct 
loan/revolving line of credit/short term financing instrument) and bond official statements. 
Included in these documents will be detailed plans of finance and further descriptions of 
current and future projects expected to be funded by bond proceeds.

Additional Actions Currently Being Considered

In addition to the authorization of bond issues, staff is requesting the Board’s approval for 
the use of negotiated sales with the underwriting teams described later in this staff report for 
financing transactions anticipated through Fiscal Year 2019-20.
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The proceeds of the bonds described in this staff report will also fund ancillary expenditures 
associated with the transactions such as capitalized interest, reserve funds, the cost of 
underwriting the bonds, and costs of issuance (consultants’ fees, attorney fees, rating 
agency fees, printing expenses, etc.).

Authorization of Negotiated Sale
Municipal bonds can be issued through either a competitive sale or a negotiated sale. In a 
competitive sale, underwriters submit sealed bids on a predetermined date and the sale of 
the bonds is awarded to the underwriter providing the lowest true interest cost at that time. 
The winning underwriting firm then sells the bonds to interested investors. In a negotiated 
public sale, the underwriters are selected prior to the sale of the bonds and have the 
opportunity to work with the issuer and other members of the financing team to determine 
the optimal structure and timing of the financing. The underwriter will act on the issuer’s 
behalf to market and sell the bonds to investors with the goal of achieving the lowest cost of 
borrowing. Since a negotiated sale actively engages the services of the underwriters prior to 
the sale of the bonds, it provides an opportunity to educate investors and generate interest 
in the sale of the bonds as well as allows greater flexibility in determining the timing of the 
sale. Both of these factors have the potential to reduce the costs of borrowing.

Section 609 (d) of the Charter allows LAWA to sell revenue bonds through a competitive 
bidding process or through a negotiated sale. The Chief Financial Officer (CFO) evaluated 
LAWA’s options to issue the bonds and determined that a negotiated sale will provide the 
greatest benefit to LAX for the following reasons:

• Unique risks associated with airport revenue bonds. LAWA will be issuing 
revenue bonds whose debt service will be paid from airport revenues. Investors 
associate these bonds with event risks such as terrorist attacks, economic downturns 
and airline bankruptcies. For these reasons, airport revenue bonds can benefit from 
the extensive disclosure, marketing and education on the issuer’s financial condition 
that a negotiated sale provides.

• Opportunity to expand investor base and potential to lower borrowing costs. 
Due to the extensive pre-marketing effort, a negotiated sale lends itself to 
maintaining and broadening the investor base for an issuer. As LAWA continues to 
issue more debt, it is important that we generate higher levels of investor interest and 
maintain a steady stream of potential investors because it plays a critical role in 
keeping borrowing costs low.

• Flexibility to address changes in the market and investor base. The supply and 
demand for municipal bonds, industry news and events external to the municipal 
bond market can change investor demand with great and unpredictable frequency.
A negotiated sale enables LAWA, with the assistance of its financial advisors and 
underwriters, to make prudent adjustments to the structure, interest rates or call 

. features of the bonds to address unexpected shifts in investor demand and achieve 
lower costs of borrowing.
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Unused Previous Authority Under Resolution No. 26347

Under Resolution No. 26347, LAWA staff was granted authority to issue up to $2.2 billion in 
bonds. Currently, there is approximately $2.0 billion (‘‘Remaining Authority”) of authority 
remaining under Resolution No. 26347. For administrative ease, planning of future debt 
issuances and staffing underwriting teams, LAWA staff wishes to consolidate the Remaining 
Authority with the $2.4 billion that it is being requested today (the “Consolidated Authority”) 
and that the Consolidated Authority may be used to provide debt funding needed to finance 
a portion of the projected capital project costs at LAX and to refund outstanding LAX 
revenue bonds and/or bonds issued by the Regional Airports improvement Corporation. As 
part of the Remaining Authority the previously authorized underwriting firms of J.P. Morgan 
Securities LLC and Goldman Sachs & Co. LLC which were also previously authorized under 
Resolution No. 26347 but had not yet been used as senior managers, will be used under the 
Consolidated Authority as further described below.

The Report to the Board of Airport Commissioners that accompanied Resolution No. 26347 
allocated the $2.2 billion of bonding authority between financings for capital projects ($1.4 
billion) and refundings of outstanding LAX revenue bonds and/or bonds issued by the 
Regional Airports Improvement Corporation ($0.8 billion). In order to provide increased 
flexibility in connection with the Department’s future financing plans, LAWA staff has 
determined that it is in the best interest of the Department not to be restricted by the 
allocations between financing capital projects and refunding outstanding bonds as set forth 
in the staff report related to Resolution No. 26347; accordingly, LAWA staff requests the 
Board to authorize, that the Remaining Authority under Resolution No. 26347 be used, in 
whole or in part, to provide debt funding needed to finance a portion of the projected capital 
project costs at LAX or to refund outstanding LAX revenue bonds and/or bonds issued by 
the Regional Airports Improvement Corporation as needed. .

Approval of Underwriters (Negotiated Sale)
As part of the process of executing a negotiated sale, LAWA must select underwriters to 
purchase and sell the publicly offered bonds. On October 1, 2015, following a competitive 
Request for Qualifications (RFQ) process, Resolution No. 25808 established LAWA’s 
investment bank pool from which underwriters could be selected for future transactions. 
Pursuant to Resolution No. 26347, certain investment banking firms were awarded senior 
manager assignments as part of the second procurement of this pool of firms.

The unutilized firms from the second procurement will be included with the top three ranked 
firms from the third procurement of this pool as described below.

Third Procurement Process

On March 15, 2018 LAWA released a Request for Proposals (RFP) to solicit proposals from 
firms in its investment bank pool for future financings.

On March 30, 2018, LAWA received 13 written proposals from the firms in the investment 
banking pool. Procurement Services Division (PSD) reviewed the administrative 
requirements submitted by the proposers and determined that all of the proposers passed 
the Administrative Review.
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Upon completion of the administrative review, an evaluation panel reviewed and evaluated 
the responsive proposals. The panel included the following LAWA staff:

• Chief Financial Officer
• Finance and Budget Division Manager
• Debt and Treasury Manager

The evaluation process consisted of evaluations of the written proposals graded on a 100- 
point scale using the following criteria:

Financing Strategy (30 points)
Financing Strategy - potential impacts to credit spreads and investor outreach 
strategy (30 points)
Estimated Fees - assuming the firm’s role as a senior manager on both a traditional 
fixed rate $500mm bond transaction and a variable rate $500mm bond transaction. 
(30 points)
Overall Proposal Responsiveness (10 points)

1.

2.

3.

4.

After the panel’s review, staff recommends the top two ranked firms from the General or 
Credit investment bank scores, Citigroup Global Markets Inc., and J.P. Morgan Securities 
LLC , and the top ranked firm from the Local/Emerging bank scores, Ramirez & Co., Inc., 
from the third procurement, along with and the unutilized firms awarded senior manager 
assignments from the second procurement serve as book-running Senior Managers on $2.6 
billion of negotiated bond transactions under the Consolidated Authority on the basis of the 
quality, feasibility and appropriateness of their ideas for future financings. As the financial 
industry has experienced consolidation over the past decade, LAWA has placed an 
emphasis on developing capabilities of local/emerging firms in its pool to provide greater 
competition and diversity in its investment banking options. As such, staff further 
recommends the next two top ranked firms from the Local/Emerging Bank scores, Siebert 
Cisneros Shank & Co. and The Williams Capital Group, L.P., from the third procurement to 
serve as co-senior managers as listed below.

Based on this approach, staff is recommending the following Senior Managers for $2.6 
billion of future transactions (not necessarily in order of bond transactions) under the 
Consolidated Authority:

■ Team 1: J.P. Morgan Securities LLC (Senior Manager)
■ Team 2: Goldman, Sachs & Co. LLC(Senior Manager)
■ Team 3: Citigroup Global Markets Inc. (Senior Manager); The Williams Capital Group,

L.P. (Co-Senior Manager)
■ Team 4: Ramirez & Co., Inc. (Senior Manager)
■ Team 5: J.P. Morgan Securities LLC (Senior Manager); Siebert Cisneros Shank & Co.

(Co-Senior Manager)

The following members of the investment bank pool will be selected to serve as co
managers based on a rotation of co-manager assignments and will include one General or 
Credit bank and one Local/Emerging bank per team to provide necessary transaction 
support and broaden the pool of firms having experience working with LAWA:

PlCjl O
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Cabrera Capital Markets, LLC*, Merrill Lynch, Pierce, Fenner & Smith Incorporated (dba 
Bank of America Merrill Lynch)., Barclays Capital Inc., Loop Capital Markets**, LLC, Morgan 
Stanley & Co. LLC*, PNC Capital Markets LLC*, Ramirez & Co., Inc., RBC Capital Markets, 
and Siebert Cisneros Shank & Co.

Should one or more of the selected investment banking firms be unable to perform its 
underwriting functions for any specified financing for any reason, including but not limited to 
a change in legal status, financial condition, compliance with the City’s Responsible Banking 
Ordinance, or other material change in the bank’s assigned team, staff requests 
authorization for LAWA’s Chief Financial Officer to replace a lead underwriting firm, if 
appropriate, from the next highly ranked firm from the third procurement, Goldman, Sachs & 
Co. LLC, and/or to rearrange the firms assigned to a specific financing.

Further, if unforeseen conditions occur, including the inability of an underwriter to perform its 
duties, which, in the judgment of the Chief Financial Officer, causes a negotiated sale of the 
bonds to not be in the best interest of LAWA, staff shall return to the Board to request an 
issuance of a notice inviting bids for a competitive sale of all or a portion of the bonds.

Staff expects to return to the Board to request for additional debt authority to complete the 
capital program presented in Exhibit A (see Attachment B) along with recommendations for 
competitive or negotiated sales and selection of underwriting teams (if applicable).

Additional Actions

To facilitate issuing these bonds, staff will need to prepare certain documents and arrange 
for various services including: legal services for preparing supplemental trust indentures, 
and Preliminary and final Official Statements, appointing trustees, selecting printers for the 
Official Statements, acquiring municipal bond insurance (if necessary) and other actions 
deemed necessary to issue the bonds. These documents and specific actions, including 
actions related to any private placement of bonds, will be brought before the Board for 
approval at a later date prior to the sale of each series of bonds.

Redemption of Outstanding Series 2008C Bonds

The Series 2008C Bonds were originally issued in a principal amount of 
$243,350,000. Most of the Series 2008C Bonds have previously matured or have been 
previously redeemed with the proceeds of refunding bonds, but approximately $5.9 million 
remain outstanding and are currently callable at a price of 100% of the principal amount 
thereof, upon 30 days’ notice to bondholders. The remaining Series 2008C Bonds were not 
redeemed for a number of reasons, including that the small amount that remained 
outstanding provided only minor refunding savings at the time and would have required an 
unsually small separate series to be sold as subordinate lien bonds not subject to the 
federal alternative minimum tax (AMT). The Department can, however, use cash to redeem 
the bonds and generate refunding savings. The amount of cash required to redeem the 
remaining Series 2008C Bonds is less than the outstanding principal amount due as funds 
already on deposit in the debt service fund related to the Series 2008C Bonds can be 
applied to the early redemption.

*selected as co-managers through Resolution No. 26347

selected as co-managers through Resolution No. 26347 and through the Third Procurement**
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How this action advances a specific strategic plan goal and objective

This action advances this strategic goal and objective: Deliver Facilities & Guest 
Experiences that are Exceptional: Plan collaboratively to improve quest services while 
delivering capital improvements. The issuance of revenue bonds, notes or other obligations 
will provide partial funding towards LAX’s Capital Program which is developed to ensure that 
LAWA can improve guest services and deliver first class facilities at LAX sought by its airline 
tenants.

Action Requested 

Staff requests the Board:
- Authorize the issuance of not to exceed $2.4 billion in principal amount of bonds 

through negotiated and/or competitive sales and/or private placements,
- Approve the above-listed underwriting teams for negotiated transactions,
- Authorize the redemption of the Series 2008C Bonds, and
- Adopt the attached Board Resolution (Attachment A).

Fiscal Impact

The authorization of debt, approval of the negotiated method of sale and approval of 
underwriters under section 609 of the Charter is a procedural requirement that must be 
completed before individual debt transactions are approved by the Board. There is no 
actual fiscal impact until the Board approves the documents required for each transaction.

4. Alternatives Considered

• issue less debt
Staff has developed a financing plan in support of the ongoing capital program at LAX. 
The plan balances a number of funding sources including grants, PFCs, airport cash and 
debt. While some amount of the currently assumed debt could be reduced by using 
greater amounts of LAX’s unrestricted cash reserves, the lower levels of these reserves 
would significantly reduce LAX’s ability to absorb the financial impacts of an operational 
disruption or interruptions in access to the capital financing markets.

• Use alternative financing approach
Alternative project delivery methods have emerged in recent years presenting 
alternatives to traditional financing approaches. These approaches generally include 
private financing and/or conduit debt financing that would exist outside of LAWA’s 
balance sheet (at some premium to LAWA’s cost of financing) and would typically be 
connected to long term agreements between LAWA and a third party. To-date, LAWA 
has selectively utilized these approaches in its plan of finance and continues to evaluate 
opportunities where the benefits of innovation, schedule and cost certainty and balance 
sheet relief are attractive in comparison to risk transfer and incremental cost.
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APPROPRIATIONS:

This action is administrative in nature and requires no appropriations. Future approvals of bond 
issues will require additional annual appropriations for debt service costs incurred in repaying 
the debt.

STANDARD PROVISIONS:

1. This action, as a continuing administrative activity, is administratively exempt from California 
Environmental Quality Act (CEQA) requirements pursuant to Article II, Section 2.f of the Los 
Angeles City CEQA Guidelines.

2. The City Attorney has reviewed this item.

3. Actions taken on this item by the Board of Airport Commissioners will become final pursuant 
to the provisions of Los Angeles City Charter Section 609 and Section 11.28 et. Seq. of the 
Administrative Code .

4. This action is not subject to the provisions of the Living Wage /Service Contractor Worker 
Retention Ordinances.

5. This action is not subject to the Small Business Enterprise Program.

6. Selected Proposers will comply with the provisions of the Affirmative Action Program.

7. Financial institutions are exempt from obtaining a Business Tax Registration Certificate.

8. Selected Proposers will comply with the provisions of the Child Support Obligations 
Ordinance.

9. This action is not subject to the insurance requirements of the City of Los Angeles.

10. Pursuant to Charter Section 1022, staff determined the work specified on the proposed 
contract can be performed more feasibly or economically by an Independent Contractor than 
by City employees.

11. This action is not subject to from the provisions of the Contractor Responsibility Program 
pursuant to CRP Rules /Regulations, Section K.1.b - Contracts for the investment of trust 
moneys or agreements relating to the management of trust assets.

12. This action is not subject to the provisions of the Equal Benefits Ordinance pursuant to EBO 
Rules /Regulations #4, Section B.1(a) - Bond Issuance.

13. This action is not subject to the provisions of the First Source Hiring Program.

14. Selected Proposers have submitted the Prohibited Contributors (Underwriters) CEC Form 
56 and will comply with its provisions.

Attachments: A thru C
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ATTACHMENT A

Authorizing Resolution



RESOLUTION NO.

RESOLUTION OF THE DEPARTMENT OF AIRPORTS OF THE CITY OF LOS 
ANGELES AUTHORIZING THE ISSUANCE AND SALE OF ONE OR MORE SERIES 
OF REVENUE BONDS, NOTES AND OTHER OBLIGATIONS PAYABLE FROM THE 
AIRPORT REVENUE FUND IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO 
EXCEED TWO BILLION FOUR HUNDRED MILLION DOLLARS ($2,400,000,000) TO 
PAY AND/OR REIMBURSE THE DEPARTMENT FOR CAPITAL EXPENDITURES 
INCURRED OR TO BE INCURRED BY THE DEPARTMENT AT LOS ANGELES 
INTERNATIONAL AIRPORT AND TO REFUND CERTAIN PREVIOUSLY ISSUED 
NOTES AND BONDS OF THE DEPARTMENT AND THE REGIONAL AIRPORTS 
IMPROVEMENT CORPORATION AND CERTAIN ACTIONS WITH RESPECT 
THERETO

WHEREAS, the Department of Airports of The City of Los Angeles, California (the “Department”) 
wishes to provide for the issuance and/or incurrence, in one or more series, of revenue bonds, notes and 
other obligations of the Department payable from the Los Angeles International Airport (“LAX”) Revenue 
Account of the Airport Revenue Fund (collectively the “Bonds”) to (1) pay and/or reimburse the 
Department for capital expenditures incurred or to be incurred by the Department at LAX, (2) refund, if 
determined by a Designated Officer (as hereinafter defined) to be in the best interest of the Department, 
all or a portion of the Department’s previously issued Los Angeles International Airport, Subordinate 
Revenue Commercial Paper Notes, Series A (Governmental - Non-AMT), Series B Notes (Private Activity 
- AMT), Series C (Federally Taxable) and Series D (Private-Activity - Non-AMT) (collectively, the 
“Refunded Notes"), (3) refund, if determined by a Designated Officer to be in the best interest of the 
Department, all or a portion of any bonds previously issued by the Department or the Regional Airports 
Improvement Corporation and outstanding for projects and improvements at LAX (collectively, the 
“Refunded Bonds”), (4) fund or provide for the funding of one or more reserve funds for the Bonds, (5) if 
determined by a Designated Officer to be in the best interest of the Department, provide credit and/or 
liquidity support for all or a portion of the Bonds, (6) if necessary or determined by a Designated Officer to 
be in the best interest of the Department, fund capitalized interest on the Bonds, and (7) pay the financing 
costs and the costs of issuing the Bonds; and

WHEREAS, the Department is authorized under Section 609 of the Charter of the City of Los 
Angeles and the Procedural Ordinance related thereto (Section 11.28.1 et seq. of the Los Angeles 
Administrative Code) (collectively the “Charter”), with the consent of the City Council of the City of Los 
Angeles (the “City Council”) and the Mayor of the City of Los Angeles (the “Mayor”), to issue such Bonds 
payable from the LAX Revenue Account of the Airport Revenue Fund in accordance with the provisions of 
the Charter payable on a parity with the Department’s existing senior bonded indebtedness and/or on a 
parity with the Department’s existing subordinate bonded indebtedness and/or on a basis subordinate to 
the Department’s existing subordinate bonded indebtedness; and

WHEREAS, the Department intends to sell such Bonds pursuant to (a) private sale(s) utilizing a 
team of underwriters to be selected by the Department, and/or (b) through one or more private 
placements to one or more lending institutions selected by the Department pursuant to a competitive 
bidding process, and/or (c) if determined by a Designated Officer to be in the best interest of the 
Department, a competitive bidding process; and

WHEREAS, pursuant to Section 11.28.4(a) of the Los Angeles Administrative Code, the Chief 
Financial Officer of the Department has determined that if the Bonds are sold pursuant to one or more 
private sales, such private sales will be of benefit to and in the financial interest of the Department and 
the Chief Financial Officer has provided a written report stating such determination and the reasons 
therefor; and
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Resolution No. -2-

WHEREAS, the Department has determined that in connection with the issuance and sale of the 
Bonds it will be necessary and beneficial to, among other things, as applicable, request proposals from 
municipal bond insurers, request proposals from banks that provide letters of credit and/or liquidity 
facilities, request proposals from banks and other lending institutions that provide direct loans, revolving 
lines of credit and/or other short-term financing instruments, prepare one or more senior and/or 
subordinate supplemental trust indentures, prepare such other trust indentures as determined by a 
Designated Officer to be in the best interest of the Department, prepare one or more preliminary official 
statements with respect to the Bonds, prepare one or more bond purchase agreements to be entered into 
with one or more underwriters, prepare one or more notice(s) inviting bids in connection with any 
competitive bidding process, prepare one or more reimbursement agreements, credit agreements or 
other agreements to be entered into with the bank(s) and/or other lending institutions providing letters of 
credit, liquidity facilities, direct loans, revolving lines of credit, and/or other short-term financing 
instruments, and prepare such other documents that may be necessary In connection with the issuance 
of the Bonds; and

WHEREAS, in connection with the potential refunding of the Refunded Notes and the potential 
refunding of the Refunded Bonds, it is necessary to provide various notices to the letter of credit banks, ■ 
the bond insurers, the rating agencies, the bondholders and such other parties; and

WHEREAS, pursuant to Resolution No. 26347 adopted by the Board of Airport Commissioners 
on September 20, 2017 (“Resolution No. 26347”), the Department is authorized, among other things, to 
issue Bonds in an aggregate principal amount not to exceed $2.2 billion, $1.97 billion of which remains 
authorized and unissued; and

WHEREAS, pursuant to Resolution No. 26347, the Board of Airport Commissioners approved the 
selection of certain underwriters to sell up to $1.1 billion of the Bonds authorized under Resolution No. 
26347, $873.5 million of which approval remains unutilized; and

WHEREAS, in addition to the underwriters selected pursuant to Resolution No. 26347, the 
Department wishes to select underwriters to sell up to an additional $1,726,500,000 aggregate principal 
amount of Bonds authorized pursuant to Resolution No. 26347 and this Resolution; and

NOW THEREFORE, in accordance with the provisions of Section 609 of the Charter of the City of 
Los Angeles, the Board of Airport Commissioners (the “Board”) of the Department hereby resolves as 
follows:

Section 1. Recitals and Board Report. The Board hereby declares that each of the foregoing 
recitals is true and correct and is a representation of the Board. The Board also hereby approves the 
“Report to the Board of Commissioners” that was prepared by the Department in connection with this 
Resolution and provided to the Board.

Section 2. Authorization of Bonds. The Board hereby authorizes the Department pursuant to the 
Charter to issue its Bonds in one or more series to (1) pay and/or reimburse the Department for capital 
expenditures incurred or to be incurred by the Department at LAX, (2) refund, if determined by the 
President of the Board, the Executive Director, any Deputy Executive Director, the Chief Operating 
Officer, the Chief Financial Officer, or any such officer serving in an acting or interim capacity, or any 
written designee of the Executive Director (each a “Designated Officer”) to be in the best interest of the 
Department, all or a portion of the Refunded Notes, (3) refund, if determined by a Designated Officer to 
be in the best interest of the Department, all or a portion of the Refunded Bonds, (4) fund or provide for 
the funding of one or more reserve funds for the Bonds, (5) if determined by a Designated Officer to be in 
the best interest of the Department, provide credit and/or liquidity support for all or a portion of the Bonds, 
(6) if necessary or determined by a Designated Officer to be in the best interest of the Department, fund 
capitalized interest on the Bonds, and (7) pay the financing costs and the costs of issuing the Bonds. The 
Bonds shall be subject to the following provisions: (a) the proceeds of the Bonds may be used for the 
purposes set forth above; (b) the maximum principal amount of the Bonds which may be issued under 
this Resolution shall be $2,400,000,000; (c) no Bonds issued under this authorization shall have a term
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Resolution No. -3-

longer than 35 years from their date of issue; and (d) no Bonds issued under this Resolution shall bear 
interest at a rate exceeding twelve percent (12%) per annum or such lesser or greater maximum rate as 
shall then be permitted by law; provided, however, that this interest rate limitation shall not preclude the 
Department from incurring one or more repayment obligations under liquidity support agreements, 
reimbursement agreements, credit agreements, direct loan agreements and/or such other short-term 
lending agreements at such higher rates as are set out in such documents, provided such rates are not in 
excess of the maximum rates permitted by law. The principal amount of Bonds authorized pursuant to 
this Section 2 is in addition to the remaining principal amount of Bonds previously authorized pursuant to 
Resolution No. 26347.

Section 3. Payable From Airport Revenue Fund. The Bonds shall be payable by the Department 
from the LAX Revenue Account of the Airport Revenue Fund in accordance with the Charter and shall 
have such priority on the moneys in the LAX Revenue Account of the Airport Revenue Fund as shall be 
set forth in the financing documents providing for the issuance of the Bonds, which financing documents 
shall be approved by this Board at a later date. Said Bonds may be made payable on a parity with the 
Department’s existing senior bonded indebtedness and/or on a parity with the Department’s existing 
subordinate bonded indebtedness and/or on a basis subordinate to the Department’s existing subordinate 
bonded indebtedness. The Bonds may be issued so that the interest thereon shall be excluded from 
gross income for federal income tax purposes or not excluded therefrom or as a combination thereof, and 
may be issued so that the interest thereon is payable at fixed interest rates or at variable or adjustable 
interest rates or at such rates in combination thereof determined in such manner as shall be acceptable to 
the Department.

Section 4. Private Sales Authorized (Negotiated Underwriting). If determined by a Designated 
Officer to be in the best interest of the Department, all or a portion of the Bonds may be sold pursuant to 
one or more private sales accomplished through one or more private negotiated sale(s) to or through 
underwriters selected, from time to time, by the Department, such sales being evidenced by one or more 
underwriting agreements or bond purchase agreements approved, from time to time, by the Department.

Section 5. Selection of Underwriting Firms. The Board hereby selects Barclays Capital Inc., 
Cabrera Capital Markets LLC, Citigroup Global Markets Inc., Goldman Sachs & Co. LLC, J.P. Morgan 
Securities LLC, Loop Capital Markets, LLC, Merrill Lynch, Pierce, Fenner & Smith Incorporated, Morgan 
Stanley & Co., LLC, PNC Capital Markets LLC, RBC Capital Markets LLC, Samuel A. Ramirez & 
Company, Inc., Siebert Cisneros Shank & Co. L.L.C. and The Williams Capital Group, L.P., as the 
underwriters for not to exceed $2.6 billion in aggregate principal amount of private negotiated sales of the 
Bonds authorized by Resolution No. 26347 and this Resolution, and, by the submission of this Resolution 
to the City Council for approval pursuant to Section 11.28.2 of the Los Angeles Administrative Code, 
provides the City Council an opportunity to disapprove such selection, as required under Section 
11.28.4(b) of the Los Angeles Administrative Code. The selection of underwriters set forth in the prior 
sentence includes the underwriters previously selected in Resolution No. 26347 and includes the 
remaining authorization of $873.5 million such underwriters were approved to sell pursuant to Resolution 
No. 26347.

Section 6. Authorization to Proceed with Documents. The officers, agents and employees of the 
Department are hereby authorized, empowered and directed to take such preliminary actions as they 
deem necessary and appropriate with regards to the preparation of documents for the issuance and sale 
of the Bonds, the potential refunding of the Refunded Notes, and the potential refunding of the Refunded 
Bonds, including, but not limited to, the preparation of one or more senior and/or subordinate 
supplemental trust indentures, the preparation of such other trust indentures as determined by a 
Designated Officer to be in the best interest of the Department, the preparation of one or more preliminary 
official statements with respect to the Bonds, the preparation of one or more bond purchase agreements 
to be entered into by the Department pursuant to one or more private negotiated sale(s), the preparation 
of one or more notices inviting bids to be used in connection with one or more competitive bidding 
processes, the solicitation of proposals from and negotiating with letter of credit banks and/or liquidity 
facility providers and/or bond insurers, the solicitation of proposals from and negotiating with banking and 
other lending institutions that agree to purchase Bonds from the Department pursuant to a private
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Resolution No. -4-

placement in the form of a direct loan, revolving line of credit or other short-term financing instrument, the 
application for bond ratings, the solicitation of proposals from and negotiating with trustees and paying 
agents, and publishing and sending any notices regarding the refunding of the Refunded Notes and the 
Refunded Bonds.

Section 7. California Environmental Quality Act. This action, as a continuing administrative 
activity, is exempt from the requirements of the California Environmental Quality Act (“CEQA”) as 
provided by Article II, Section 2.f. of the Los Angeles City CEQA Guidelines, as amended.

Section 8. Effective Date. This Resolution shall take effect upon approval by the Mayor and City 
Council in the manner and at the time set forth in the Charter, including Section 11.28.1 et seq. of the Los 
Angeles Administrative Code.

I hereby certify that the foregoing is a true and
correct copy of Resolution No._________,
adopted by the Board of Airport Commissioners
at a regular meeting held on____________ ,
2018.

Grace Miguel - Secretary
BOARD OF AIRPORT COMMISSIONERS
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Exhibit A
ESTIMATED CAPITAL PROGRAM COSTS AND SOURCES OF FUNDS (a)

Los Angeles International Airport 
(dollars in thousands)

The forecasts presented in this exhibit were prepared using information from the sources identified and assumptions provided by, or reviewed with and agreed to by, Department management as described in the accompanying text. Inevitably, some of the assumptions used 
to develop the forecasts will not be realized and unanticipated events and circumstances may occur. Therefore, there are likely to be differences between the forecast and actual results, and those differences may be material.

Sources of Funds
Federal Grants Series 2018C 

Subordinate 
Bond Proceeds Subordinate

Future Bond Proceeds
Estimated 

Project Costs
Pay-as-you- Department Other Funds 

go PFCs

Prior Bond 
ProceedsTSA AIP Funds M TotalSenior

TERMINAL PROJECTS
Midfield Satellite Concourse — North Project 
Acquisition of Tenant Managed Terminal Proj'ects 

North Terminal Improvement Program (c)
Terminal 4 Project (d)
Terminal 1 improvement Project (c>
Terminals 6/7/8 Improvement Project (c)
Terminal 6 - Alaska Airlines

Acquisition of Tenant Managed Terminal Projects Total 

Terminal 1.5 Program
Midfield Satellite Concourse/Bradley West Baggage Project
TBIT Core & A PM Interface
T5 Core & APM Interface
Terminal 2 Improvement Project
Acquisition of Terminal 4 Improvements
Other Terminal Projects (e)

TERMINAL PROJECTS TOTAL 

AIRFIELD AND APRON PROJECTS 
Runway Safety Area Improvements 
Midfield Satellite Concourse — North Apron Project 
Taxiway C14 Construction 
Runway 7L-25R, Taxiway C Extension 
Other Airfield and Apron Projects (f)

AIRFIELD AND APRON PROJECTS TOTAL 

LAND5IDE ACCESS MODERNIZATION PROGRAM 
APM System (g)(h)
Enabling Projects (h)
Intermodal Transportation Facility (ITF-West) (by LAWA) (i) 
ROW Acquisitions & Relocations (h)

ACCESS (INDIRECT COST CENTER) PROJECTS TOTAL

REMAINING PROJECTS 
Noise Mitigation and Soundproofing 
Airport Police Station & Facilities 
Power Distribution Facility 
Infrastructure (j)
Landside (k)
Miscellaneous (I)

REMAINING PROJECTS TOTAL 

TOTAL CAPITAL PROGRAM

$$ 1,545,731 $ $ 5,960 $ 570,328 $ $ 650,946 $ $ 318,497 $ 1,545,731$

$ $ S1,8D5,000
461,622
513,800
544,863
194,750

S S 498,781 S 
23,082 
66,461 
23,363 
9,738

110,000 $ 279,306 $ 119,217 $ $ 797,696 S 
438,540

1,805,000
461,622
513,800
544,863
194,750

3O,O00
13,119

15,701
12,894

262,114
329,228

139,524
166,259

185,013

S 3,520,035

$ 512,500
185.000 
251,100 
204,900
194.000
190.000 
116,419

$ 43,119 S

$ 25,000 $

S$ 621,424 S 138,595 $ 870,648 $ 425,000 $ S 1,421,248 $ 

487,500 $ 
176,471 
232,064 
189,306

3,520,035

512,500
185.000 
251,100 
204,900
194.000
190.000 
116,419

$ $ $ S $ $$

8,529
19,036
15,594
75,386
95,000

116,419

118,614
95,000

$ 6,719,685 $ 68,119 $ $ 5,960 $ 1,521,717 $ 138,595 $ 1,640,208 $ 425,000 $ $ 2,920,085 $ 6,719,685

$ $ $ 46,063 S
10,000
19,000

$ 101,027 $163,200
187,297
95,600
56,200
96,985

$ 16,110 $ 
87,247 
10,100 
30,500 
76,700

$ $ $ 163,200
187,297
95,600
56,200
96,985

90,050
66,500
25,700

20,285

$ $ 95,348 $ $ 101,027 $$ S 220,657 $ $ 182,250 $599,282 $ 599,282

$ $ 550,000 $ 
55,000 

146,407 
188,242

$$ S S $ $ 1,009,749 $
417,500 
146,407

$1,559,749
472,500
292,814
188,242

1,559,749
472,500
292,814
188,242

$ $ 939,649 $S $ $ $ 1,573,656 $ $ 2,513,305$ S2,513,305

$ $ 255,500 $ $ $ $$ $ 47,700 $ $ $303,200
233.000
150.000
15.700
24.700 

163,950

303,200
233.000
150.000
15.700
24.700 

163,950

233.000
150.000

15.700
24.700 

163,950

$ $ 383,000 $$ $ $ 255,500 $ 252,050 $ $ $$ 890,550890,550

$ 10,722,822 $ 68,119 $ 95,348 $ 261,460 $ 2,934,073 $ 138,595 $ 1,741,236 $

(a) Only includes projects expected to be completed by FY 2023 to show one full year of financial forecasts following completion of the Capital Program.
(b) Reflects airline tenant funds and certain PFC revenues made available to the Department following the transfer of Ontario International Airport to the Ontario International Airport Authority.
(c) To be partially funded with the net proceeds of the 5eries 2018CSubordinate Bonds.
(d) The Department expects that a future phase associated with this project will be constructed after the Forecast Period and be completed by the end of FY 2027. The Department currently expects the future phase to cost approximately 

$1.0 billion. It is estimated that roughly 80% of the cost of the future phase will be funded from cash generated by the Department after the Forecast Period, With the remaining 20% funded with future revenue bond proceeds.
(e) Includes Terminals 5 and 6 gates and boarding area improvements, CTA departure and arrival levei security bollards, terminal fire life safety improvements, TBIT automated security lanes, 

and dosed circuit television improvements.
(f) Includes improvements to Taxilane T (Phase 2) and Taxilane D, stormwater connections, a replacement of the fire drill training facility, and temporary Runway 251/7R repairs.
(g) Includes costs to be paid by the Department. Does not include costs to be paid by the APM Developer during construction.
(h) This project is assumed to be an Access Cost Center project.
(i) This project is assumed to be allocated to the Commercial Cost Center.
(j) Includes drainage, water, and utility improvements.
(k) Includes projects for landside accessibility, wayfinding, and signage in the Central Terminal Area, Bradley West traffic mitigations, and parking structure improvements,
(l) includes a project for the Airport Police canine facility, IT improvements, improvements to the Skyview building, and communications and security improvements.
5ource: City of Los Angeles, Department of Airports.

425,000 $ 1,755,906 $ 3,303,085 $ 10,722,822
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Exhibit B
ESTIMATED SOURCES AND U5ES OF BOND FUNDS

Los Angeles International Airport 
Fiscal Years Ending June 30 

(dollars in thousands)
Proposed 

Series 2018C 
Subordinate 

Bonds

Total Series 2018C 
Subordinate Bonds and 

Future Bond Series

Future Series Future Series Total Future 

Bond Series

Future Series Future Series Future Series 

2019 20232020 2021 2022
SENIOR BOND5 

Sources of funds 
Par amount 
Reoffering premium

Total sources of funds

$ 630,170 $ 497,660 $ 1,625,620 $ 651,675 $ 548,575 $ 3,953,700 $ 3,953,700

$ 630,170 $ 497,660 $ 1,625,620 $ $ 548,575 $ 3,953,700 $651,675 3,953,700

Uses of funds
Project costs funded with bond proceeds 
Repayment of commercial paper used to pf 
Capitalized interest 
Debt service reserve fund deposit 
Costs of issuance 
Underwriters discount 
Contingency 

Total uses of funds

$$ 532,380 $ $ $1,335,427
106,117
51,272

121,425
4,877
6,502

$5383,150 570,067 482,062 3,303,085
106,117
219,297
297,515

11,861
15,815

3,303,085
106,117
219,297
297,515

11,861
15,815

73,143
37,883

1,493
1,991

43,557
49,819

1,891
2,521

29,019
48,023

1,955
2,607

22,306
40,365

1,646
2,194

103 2 101 4

$ 3,953,700$ 630,170 $ $ 1,625,620 $ $ 548,575 $651,675 3,953,700497,660

SUBORDINATE BOND5 
Sources of funds 
Par amount 
Reoffering premium

Total sources of funds

$ 2,208,980 $$$ 420,145 $ 884,375
51,468

471,613 $ 884,375

$ $ 191,335$ 2,629,125
51,468

205,595416,230 511,445

$ 2,208,980 $$ 191,335$ $ $ 2,680,593$ 205,595511,445416,230

Uses of funds
Project costs funded with bond proceeds $ 
Repayment of commercial paper used to p< 
Capitalized interest 
Debt service reserve fund deposit 
Costs of issuance 
Underwriters discount 
Contingency 

Total uses of funds

$ $$ 2,180,906$ $ $ 168,292425,000 $ 705,230 1,755,906395,601 168,292318,493

270,863
166,732

6,627
8,836

284,385
196,880

7,887
10,516

73,690
38,573

1,534
2,046

20,525
15,336

7,621
14,078

13,522
30,148

1,260
1,681

62,859
31,963

1,249
1,665

106,169
66,782
2,653
3,537

574617
765822

18161 52 43 4

$$ 2,208,980 2,680,593$ 205,595 $ 191,335416,230 $471,613 $ 884,375 $$ 511,445

Source: Public Resources Advisory Group.


