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I INTRODUCTION

The Charter of the City of Los Angeles requires that the City Council have the income 
and expenditures of each City department audited at the end of each fiscal year by one 

or more certified public accountants. Further, the Federal Single Audit Act of 1984 (P.L. 
98-502) and the Single Audit Act Amendments of 1996 (P.L. 104-156) require a 
financial and compliance audit to be conducted in accordance with Office of 
Management and Budget (OMB) Circular A-133 (or its successor). The City has 
combined the annual and single audits into one contract.

The City Council has directed that an auditor be selected through a request for proposal 
(RFP) to perform the audit for the fiscal years 2017-18, 2018-19 and 2019-20. The 
City’s financial calendar begins July 1 and ends on June 30 of the following year. You 
are invited to submit a proposal in accordance with the attached RFP. The resulting 
audit contract will be for a term of three years, subject to annual appropriation by the 
Mayor and City Council, with two, one-year renewable options for audit of fiscal years 
2020-21 and 2021-22 subject to annual appropriation by the Mayor and City Council.
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expected to work with the City to ensure that the CAFR is completed in time to be 
submitted to the GFOA by December 31st of each year. The 2015-16 CAFR is 
available for review in the Los Angeles City Controller’s Office, 200 North Main 
Street, Suite 300 and online at the Controller’s Website.

C. Sewer and Construction Maintenance Fund (SCM)

Although the SCM is included in the City’s Financial Statements, the fund’s stand­
alone financial statements prepared in accordance with GAAP are audited as part of 
an ongoing program to issue revenue bonds. The City’s auditor audits the SCM 
GAAP statements. Since the cost of the SCM audit will be paid for by the SCM—not 
the City’s General Fund—all proposers are required to separately identify the cost 
and effort required to conduct the SCM financial audit. This fund is budgeted at 
approximately $922 million for 2016-17

As required by Section 6.09 of the Wastewater System Revenue Bonds General 
Resolution, the City requires accounting and auditing services for the SCM. The 
SCM is a self-supporting enterprise fund, the accounting for which is in conformity 
with GAAP, and refers to a group of funds, including the Sewer Construction and 
Maintenance Fund, the Sewer Capital Fund, Sewer Operation and Maintenance 
Fund, and the Emergency Fund, as well as the Construction Fund, the Debt Service 
Fund, the Debt Service Reserve Fund, and the Rebate Fund for each bond issue. 
Currently there are seventeen (17) outstanding bond issues and one (1) interest rate 

swap agreement. The SCM provides all funding for the City wastewater system, 
including system operations, capital improvements, maintenance, and debt service.

The accounting and auditing services are required, in part, in connection with the 
issuance of wastewater system revenue bonds. At elections held in June 1987, 
November 1988, and November 1992, the voters of the City of Los Angeles 
approved the issuance of a total of $3.5 billion in debt to fund capital improvements 
to the City’s wastewater system. As of June 30, 2016, the SCM’s outstanding 
bonded indebtedness totaled approximately $2.54 billion. The General Resolution 
through Council Action authorizes the issuance of subordinate obligations. Copies of 

various General Resolutions are available for review in the Los Angeles City 
Controller’s Office, 200 North Main Street, Suite 300.

The wastewater system is primarily supported through user fees, the most significant 
of which are the Sewer Service Charge (SSC), the Sewer Facilities Charge (SFC), 
and the Industrial Waste Surcharge (IWS). Additional revenue is generated through 
contract payments from 27 subscribing agencies, miscellaneous user fees, and 
federal and state grants. Audited financial statements for the fiscal year ended June 
30, 2016 are available for review in the Public Works, Office of Accounting, 9th Floor, 

200 North Spring Street, Los Angeles.
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