
CONOMIC DEVELOPMENT
MOTION

In 2007, the Council approved an allocation of $ 1.5 million in Community Development 
Block Grant (CDBG) funds to Clinica Msr. Oscar A. Romero, a non-profit agency, as part of its 
approval of the Program Year (PY) 33 Consolidated Plan (C.F. 06-2366). The CDBG funds were 
used to assist in the purchase of a building located at 123 S, Alvarado Street, Los Angeles, CA 
90057. The facility provides affordable medical, dental and related health counseling and 
educational services to local low-to-moderate income patients.

Clinica Romero has requested to amend City Contract Number 112189 revising the service 
payback requirement to a minimum of 400 eligible city residents per quarter served at the above 
location, to update the amortization term to $100,000 per year for 15 years of service (effective 
2007 through 2022) and to make payments for all previous 12 years retroactive, at an updated 
repayment rate of $100,000 per year. Consistent with Council action in 2008 relative to service 
payback amortization rates for CDBG-fimded capital loans (C.F. 08-1302), these requested 
modifications will enable Clinica Romero to streamline and meet their service reporting 
requirements and ensure that they continue to provide much-needed health services to low and 
moderate-income City residents.

I THEREFORE MOVE that the City Council authorize the Housing and Community 
Investment Department to: (1) negotiate and execute an amendment to City Contract Number 
112189 with Clinica Msr. Oscar A. Romero to revise the service payback term, revise the minimum 
number of eligible residents to be served and to revise the current retroactive loan repayment plan 
subject to review of the City Attorney as to form and legality; and (2) negotiate and accept from 
the Contractor an amended Promissory Note secured by a Deed of Trust reflecting amended terms.
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