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Under Proposition 218, assessment districts may be created by a vote of affected property owners in

order to provide funding for improvement projects, such as street lighting and sidewalk and curb
improvements.

On August 21,2013, the City Council adopted an ordinance (C.F. 11-0890) establishing the Mar
Vista Street Improvement District. The improvements to be made include curb, gutter, driveway aprons,
street reconstruction and related work, and the total assessable costs are estimated at $1,000,966.00.

The costs for property owners in the Mar Vista Street Improvement District poses a significant
financial hardship to individual property owners - up to thousands of dollars per property owner, and many
property owners are not able to afford the cost up-front.

Under 1911 Act proceedings, property owners may pay the full amount of the assessment or make
payments on unpaid assessment amounts and interest to the City Treasurer. Property owners selecting to pay
in installments make payments to the City Treasurer twice annually.

The establishing ordinance also sets the bond interest rate, which for the Mar Vista Improvement
District was set at nine percent (9%). The bond documents do not state how the interest rate was determined.

Even if property owners opt to make payments over time, the 9% bond interest rate, which is above
current market rates, would cause the cost of the assessment to remain a tremendous burden for many
property owners within the assessment district.

Upon review, the use ofa 9% rate was first established in 1991 (C.F. 82-2286). This represented a
reduction from the previous 11% rate. Earlier, in 1985, the Council adopted a CAO recommendation (C.F.
82-0268) to continue the then Council policy of authorizing a maximum interest rate of up to 12%. Though
the CAO was also directed to continue to monitor 1911 Act interest rates and report to Council as needed,
the use of the 9% rate has not changed since it was established in 1991. The Bureau of Street Lighting,
however, has in the past processed its assessments using the 1913 Act which produced a much smaller rate
of5.72%.

In order to prevent assessments from being unfairly burdensome for property owners within the
district, a report from the CAO is needed. This report should review the City's use of 1911 Assessment
Districts to achieve community improvements, specifically examine the methods used by each City
department in the setting of bond interest rates and recommend a modified interest rate, should it be
warranted.

I THEREFORE MOVE that the City Administrative Officer report to Council, with the assistance
and cooperation of the Bureau of Engineering and the Office of Finance, on the City's use of 1911 Act
Improvement projects in the delivery of cost effective infrastructure improvements, provide an analysis of
1911 and 1913 Act Improvement bond interest rates, and if warranted, make recommendations to modify the
rates.

I FURTHER MOVE that if it is warranted to lower the bond interest rate for this project and others,
the residents involved with the Mar Vista Street Improvement District have their total payment package
adjusted downward.
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