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WHEREAS, any official position of the City of Los Angeles with respect to legislation,
rules, regulations or policies proposed to or pending before a local, state or federal
govermnental body or agency must have first been adopted in the form of a Resolution by the
City Council with the concurrence of the Mayor; and

WHEREAS, Los Angeles Clippers owner Donald Sterling was suspended from the
National Basketball Association (NBA) and fined $2.5 million by NBA Commissioner Adam
Silver and the Board of Governors for his offensive and racist comments; and

WHEREAS, Assemblymembers Raul Bocanegra and Reggie Jones-Sawyer have
introduced AB 877, a bill that would prevent sports team owners from writing off fines as a
business expense on their state income tax returns; and

WHEREAS, this legislation is prompted by the realization that the $2.5 million fine
imposed on Clippers owner Donald Sterling would currently be eligible for a tax write-off; and

WHEREAS, this is simply a matter of bringing fairness and equity to the tax code;
Donald Sterling's outrageous comments and historic fine should not be rewarded with a'
multi-million dollar tax refund - the fine is intended as a punishment; it should not be used as
a tax loophole; and

WHEREAS, rewarding Mr. Sterling or any other professional sports team owner with
tax relief as a result of being fined for despicable behavior is outrageous; and

WHEREAS, AB 877 will prevent such a tax refund and it will assure the people of
California that certain types of action and mind set will not be tolerated in any work
environment; and

WHEREAS, AB 877, currently pending in the State Senate, advises that current State
law allows a deduction for ordinary and necessary business expenses, including a deduction for
amounts paid or incurred for specified types of fines or penalties; and

WHEREAS, AB ~77, for taxable years beginning on or after January 1,2014, would
disallow a deduction for the amount of any fine. or penalty paid or incurred by an owner of all
or part of a professional sports franchise where that fine or penalty is assessed or imposed by
the professional sports league that includes that franchise; and

WHEREAS, this bill would take effect immediately upon enactment;

ak

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by
the adoption of this Resolution, the City of Los Angeles hereby includes in its 2013-2014 State
Legislative Program support for AB 877, a bill that would prevent sports team owners from
writing off fines as a business expense on their state income tax returns.
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