
RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules,
regulations, or policies proposed to or pending before a local, state, or federal govemmental body or
agency must first have been adopted in the form of a Resolution by the City Council with the
concurrence of the Mayor; and

WHEREAS, many California cities and counties, including the City of Los Angeles, impose
a local utility users tax (or UUT) on the "users" of telecommunications services, and generating over
$650 million a year in vital tax revenues for local government agencies; and

WHEREAS, prepaid telecommunications currently make up 30% of the wireless market and
over 50% of new wireless sales are prepaid, a trend is likely to increase; and

WHEREAS, each year, public agencies are losing existing UUT as a result of more and more
wireless customers switching from postpaid "contracts" to lower cost prepaid wireless service which
means that California cities and counties are losing more and more of these vital tax revenues that
pay for essential governmental services such as public safety, fire protections, libraries, street
maintenance, and senior and youth programs; and

WHEREAS, the State has also been losing funds for the operation of91l systems as a result
of this same transitions to prepaid telecommunications services; and

WHEREAS, AB 1717 solves the collection problem by requiring California retailers to
collect the local UUT at the same time that it collects the sales tax on its other retail products, based
on the point of sale (whether from a store or over the internet), a solution that has been adopted in
other statues that has improved revenue collection both for local govemment and for state 911
services;

WHEREAS, the City previously supported AB 300 which attempted to address this issue, but
the Governor vetoed that bill out of concerns for duplicative efforts and additional State costs, issues
AB 1717 attempts to resolve.

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the
adoption of this Resolution, the City of Los Angeles hereby includes in its 2013-2014 State
Legislative Program SUPPORT for AB 1717 requiring California retailers to collect the local Utility
Users Tax at the same time that they collect the sales tax on other retail products, based on the point
of sale (whether from a store or over the internet), and seek amendments to ensure that local
revenues collected from prepaid wireless service providers under the new state-administered Prepaid
Mobile Telephony Service surcharge are greater than or equal to local revenues generated from
prepaid wireless service provid:rS under the City's current Communications Users Tax. ':,0
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