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WHEREAS, any official position of the City of Los Angeles with respect to legislation,
rules, regulations or policies proposed to or pending before a local, state or federal governmental
body or agency must have first been adopted in the form of a Resolution by the City Council with
the concurrence of the Mayor; and

WHEREAS, agencies and individuals that engage in collateral repossession are regulated
and licensed by the California Bureau of Security and Investigative Services (BSIS); and

WHEREAS, repossession of collateral by a legal owner, lienholder, lessor or lessee, or an
agent based on a written authorization and a security agreement is allowed under the Collateral
Recovery Act; and

WHEREAS, AB 2503 (Hagman) would make a number of changes to the laws that regulate
and allow for collateral repossession; and

WHEREAS, AB 2503, among other things, would specifically allow repossessors to avoid
having to obtain a release on vehicles that are impounded for a violation of Vehicle Code Section
4000, which requires current registration; and

WHEREAS, many aspects of AB 2503 are vague, and may allow repossessors to conduct
non-repossession towing business while receiving a benefit reserved for repossessions; and

WHEREAS, AB 2503 may also prohibit a city from collecting an administrative tow fee
from a tower if a vehicle is retrieved from a tow yard by a repossessor; and

WHEREAS, this would have a negative effect on vehicle towing businesses that are not
engaged in collateral repossession; and

WHEREAS, AB 2503 is not clearly written, and may create an unfair competitive
advantage over other towing businesses;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the
adoption of this Resolution, the City of Los Angeles hereby includes in its 2013 - 2014 State
Legislative Program OPPOSITION to AB 2503 (Hagman), which would make a number of
changes to existing laws relating to vehicle repossessors.
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