
HARDSHIP EXEMPTION APPLICATION

ICO Area:

SUNSET SQUARE)CD4
Interim Control Ordinance No.:

183496

Effective Date:

03/25/2015

Council File No.:

14-005-(0-S?
Additional Interim Control Ordinance No.:

ZI-2444 ICO for proposed HPOZ

Applicant (Record Owner):

Courtney Small & Florian Schaugg

Applicant Mailing Address

1600 Courtney Avenue

Telephone:
1.323.850 0866

cs@csandfs.com

Zip Code:

90046

Applicant's Representative

Franka Diehnelt

Representative's Mailing Address:

2215o Eden Road

Property Address:

1600 Courtney Avenue

Legal Description: APN: 5550004o28
Tract TR 1416, Map Reference: M B 18-117,
Block: None, Lot: 1, Map Sheet: 147B177

Existing Zone (ZIMAS):

R1-1

Telephone:
1.323.229 7928
franka@mergeconceptualdesign.com

Zip Code:

9o290

Lot Area (sq. ft.):

5,207.2 sq ft per Zimas

Existing Land Use Designation (From City Planning
Department):

Low II Residential

Structure/Building Construction Date:

1919

Permit History (Include Permit Numbers):

4862 Building Permit Main Residence
4863 Building Permit Garage
CFO LA 26881176, CFO LA14811/80
02042-10000-05639, 05042-90000-01222

Describe Current Use (Include size in square feet, height, etc.):

Single Family Residence (Family of 4, 2Bedroom/1Bath & one 3/4Bath), 1281 sq ft per survey

(survey done in 2o14) & a building height of 17' 2  1/2". Existing residence is a single story 

structure with apermitted detached single story accessory living quarter (260 sq ft per survey

& detached carport of 230 sq ft. Guest house and carport are located at rear of  property. 

'Property showcases existing landscape that will remain as is.
Note: A Master Land Use Application is not required.
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Describe Proposed Project and Use (Include size in square feet, height, etc.):

Single Family Residence Use will remain as is.

The (e) ground floor will receive an addition of a screened covered open-air room of 297.5 sq ft, located at the
rear of the house. The (e) large 3/4 bathroom will be divided into a hall & a  smaller  3/4 bathroom.
The original layout of the structure at the ground floor will stay mostly intact.

The (e) one story building will receive a second floor of 1,137.5 sq ft, the structure will be 30'-3" high.
The addition allows for three more bedrooms.

Permitted accessory living quarter, car port & existing  landscape  will remain as is. 

Why do you believe a hardship exists for which an exemption should be granted? (Attach a statement on
a separate sheet if necessary. An economic analysis may also be submitted.)

See attached letter

Do you have any ownership interest in any other parcels within 300 feet of this property? ( )Yes ( x ) No
(If yes, submit a map showing the location and boundaries of the property for which an exemption is being
requested, and the location of the other ownerships.)

ADDITIONAL INFORMATION FILING REQUIREMENTS
In addition to this form, all below items should be included with the application, unless otherwise instructed by City
Staff.

a. Attach a map showing the location and boundaries of the property for which the exemption is being
requested. (May be the same map as required in No. 7)

b. Attach a Plot Plan showing the building footprint, parking plan, landscaping, balconies, driveways,
any amenities, etc.

c. Attach an Elevation Plan, which includes dimensions for all views.

d. Attach Building Plans. If plans have been accepted by the Department of Building and Safety, list Plan
Check No. and Submittal Date

e. Submit a Project History summary that includes dates and descriptions of meetings, negotiations,
expenditures, commitments, etc.

f. Submit Photographs of the subject property and all surrounding property — not over 8 1/2 x 11 inches, but of
adequate size to illustrate the condition and physical context of the property under discussion.

g. Attach any additional information as needed.

Note: A Master Land Use Application is not required.
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T E FOR GOIN I FOR N IS T E AND CORRECT TO THE BEST OF MY KNOWLEDGE.

/1 Loof

14117111-1146.

Applicant (Re. • rd 0 Date ‘7((.7(.",—,

Representative Date

Proof of ownership will be required at the time of application submittal. A recorded grant deed and/or
City Clerk's ownership records printout are acceptable.

Note: A Master Land Use Application is not required.
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COURTNEY SMALL & FLORIAN SCHAUGG

1600 COURTNEY AVENUE
Los ANGELES, CA 90046

ALLSMALLSOMAC.COM 

323.850.0866

June 10, 2015

Planning and Land Use Management Committee
Room 395, City Hall
200 North Spring Street
Los Angeles, CA 90012

Dear Members of the Planning and Land Use Management Committee and City Council:

Thank you for taking the time to review our Interim Control Ordinance Hardship
Exemption Application.

My name is Courtney Small and I have lived in Sunset Square for 17 years. My mother
used to drive me by Courtney Avenue as a child to show me the street sign and prove that
she didn't make up my first name. In 2005, my husband, Florian Schaugg, and I bought
our house at 1600 Courtney Avenue. Since then we have brought two more citizens into
the neighborhood, our children Casper and Cecilia, ages 8 and 5. We are seeking a
hardship exemption to add a second story to our house. We have always planned to add
to our house and began the process in earnest last year.

We have several reasons to request a Hardship Exemption:

The first and main reason is that our house simply no longer fits our expanded family. It
is a small, 1281sf, two-bedroom bungalow with almost no closet space. We are now a
growing family of four and need the proposed addition to accommodate us. There is no
good alternative for us. We simply cannot afford to buy a larger house in, or even near,
our neighborhood. Honestly, we wouldn't be able to buy a comparable house in Sunset
Square at current market value. We have worked hard to save the money to be able to
pay for the renovation we are proposing. We want to live in our house and neighborhood
and are stunned that we might be forced out.

The second reason is that we have spent a considerable amount of time, money and
resources on planning our remodel. We had a survey done of the property, hired an
architectural consultant, and we have recently refinanced and taken out money to pay for
the remodel. We spent a considerable amount of time with the consultant to come up
with a design that is sensitive both to the existing structure and the historic context of the
neighborhood. We are preservationists at heart and earn our livelihood restoring historic
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COURTNEY SMALL & FLORIAN SCHAUGG

1600 COURTNEY AVENUE

LOS ANGELES, CA 90046
ALLSMALLS@MAC.COM 

323.850.0866

properties as Interior Designers. It certainly costs more money to properly restore and
gently expand a historic home than it would be to tear it down and start anew, but it was
always our intention to respect the integrity of the existing house that we love so much.
The extra cost will be difficult to bear, but we are willing to spend it to insure that the
house's character will remain respectful of the proposed HPOZ.

The final reason is an odd one. Our house was the site of a horrific murder nine years
ago. While in the past this black mark might have faded with the passing of time, the
Internet keeps it fresh for anyone with access to a computer. There are pictures of the
exterior and interior of our house everywhere on the net, see attached screenshots. It is
an invasion of our privacy and therefore it is hopefully understandable that we would
want to make our house less identifiable. The online legacy of the murder also greatly
diminishes the value of our house; the proposed addition would help restore the value.

We want nothing more than to live in our house in Sunset Square with our family and
almost fainted when we finally read the ICO that we had supported in an effort to save
our lovely neighborhood. I served on the committee that began the process of applying
for an HPOZ for Sunset Square. I am in support of the ICO and the HPOZ efforts to save
historic neighborhoods. Prior to the passage of the ICO, my husband and our
architectural consultant had meetings with the Planning Department and were told that
the design and scale of our remodel were in accordance with existing codes. There was
no mention of an impeding ICO that would bring all of our efforts to a screeching halt.
We were under the impression that the ICO once passed would prohibit tear-downs of
historic homes. There was no mention that it would affect the remodeling of homes of
long-time residents.

We called Ken Bernstein in the Historic Resource Office at the Planning Department and
he advised us that we should file a Hardship Exemption.

Our home will not be out of scale with the homes in the Sunset Square neighborhood.
Our street, Courtney Avenue in its stretch from Hollywood Boulevard to Sunset
Boulevard features 12 homes that have two stories, soon to be 14. We have discussed the
project with all of our surrounding and across the street neighbors and showed them the
plans and a rendering. They are all on board and have signed a letter saying they have no
objections to the addition, please see attachment.

We also discussed the project with the Sunset Square Neighborhood Organization and
they are fully supportive as well. They have written a letter of support, which is attached
to the application.
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COURTNEY SMALL & FLORIAN SCHAUGG

1600 COURTNEY AVENUE
LOS ANGELES, CA 90046
ALLSMALLS@MAC.COM 

323.850.0866

We sincerely hope that the Committee upon review of our application and in recognition
of our Sunset Square Neighborhood support will grant us a Hardship Exemption.
This exemption will allow us to remain in the house we love in the neighborhood we
love.

Thank you,

Courtney Small & Florian Schaugg
1600 Courtney Avenue

3



1600 Courtney Avenue - Project Timeline

January 2014 Initiate refinancing of subject property.

May 2014Initial meeting with architectural consultant.

June 04, 2014 Architectural consultant measures for as-built plans.
Requirements for remodel are discussed with designer.

June/July 2014 Obtain quotes for architectural site survey.

August 2014 New home loan signed, monthly savings free up funds to pay
for remodel

October 14, 2014 Architectural site plan and boundary survey received.

November 2014

November - January 2014

Meet David Younger and Brandt 'House Moving' to see whether
raising/moving ground floor to become 2nd story is a feasible
option.

Architectural consultant researches City code and prepares
plans/elevations for the renovation and the second story
addition. Extensive research is done to find a design that suits
the needs of the family and preserves the integrity of the
house. Comparable residences in the neighborhood are
studied as well to ensure an appropriate design approach
within the context of the neighborhood.

February, 2015 Second round of refinancing with cash out to fund remodel

February 20, 2015

March 23, 2015

Architectural consultant & owner meet with City Planning
department personnel to discuss design of remodel. City staff
confirms feasibility and legality of second story addition. There
is no mention of upcoming ICO or need to file for permits right
away.

Letter goes out to all surrounding neighbors to inform them of
our intent to remodel and solicit feedback prior to submitting
plans to City. A possible variance regarding the side yard
setback at the north side is discussed to allow for historically
accurate front facade and vertical extension of the exterior
walls at the north and south side of the house. All neighbors
are in favor of this variance.

March 26, 2015 ICO becomes effective.



1600 Courtney Ave. - Project Expenses

5/15/15

Rich Almack - Surveyor - Architectural site plan and boundary survey $ 1,500

Franka Diehnelt - Architectural Consulting $ 11,500



May 13, 2015

Tom LaBonge
Councilmember, 4th District
Los Angeles City Hall
200 N. Spring Street
Room 480
Los Angeles, CA 90012

Dear Councilman,

Courtney Small and Florian Schaugg have been planning a remodel of their house at
1600 Courtney Avenue for a long time. Last month they met with us, their immediate
neighbors, to discuss the remodel with us and show us renderings and plans of what it
would look like. They are planning to add a second story to accommodate their larger
family. They are planning to retain the historical Colonial style of the house that fits in
with the neighborhood. We are not opposed to the second story addition. The Schaugg
Family has owned the house since 2005 and they are good neighbors. Please lend your
support in granting them an exemption from the restrictions of the very recently passed
IC O.

Signed:

House 1: 0 •
YrCfki rateS

1604 Courtney Avenue

House 2:
Jeffrey John Masino
1566 Courtney Avenue

House 3:
Elena Seyfarth
1601 Courtney Avenue

House 4:
Ganna Parfenova
1605 Stanley Avenue

House 5:
Valerie London
1601 Stanley Avenue



Sunset Square Neighborhood Organization
Hollywood, California Established 2005

History through Preservation

May 28, 2015

Planning and Land Use Management Committee
Room 395, City Hall
200 North Spring Street
Los Angeles, CA 90012

Re: ICO Hardship Exemption
1600 N Courtney Ave., Los Angeles, CA 90046

Dear Members of the Planning and Land Use Management Committee and City Council,

We are writing in support of Sunset Square homeowners, Courtney Small and Florian Schaugg's
application for a hardship exemption from the Sunset Square ICO so that they can add on to their
property listed above. We have seen the plans and the renderings and we feel that the addition of
a second story to their Colonial Craftsman which will be in keeping with the character and size
of the surrounding homes. This addition would be allowed under the Sunset Square HPOZ once
it has been established but that will be two years from now and it would be unfair to make them
wait until then.

We truly have appreciated everyone's support for the ICO and your commitment to preservation
in Sunset and Spaulding Squares.

Please help these folks out and approve their application for a hardship exemption.

Feel free to contact me if there is any further information you require. I can be reached on my
cell at 213 507-2288.

Thanks so much for helping out our neighborhood.

Sincerely,

Cheryl Holland and Tamara Bergman,
President and Treasurer
Sunset Square Neighborhood Org.

The Sunset Square Neighborhood Association encompasses the neighborhoods which
extend from Fairfax Avenue to Vista Street, between Sunset and Hollywood Boulevards.
We are a collection of neighbors dedicated to protecting our community's well-being.



1600 Courtney Ave. - Supporting Documents

Current Internet Screenshots - 2004 Robert Lees murder
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1600 Courtney Ave. - Supporting Documents

Current Internet Screenshots - 2004 Robert Lees murder
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1600 Courtney Ave. - Supporting Documents

Current Internet Screenshots - 2004 Robert Lees murder
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1600 Courtney Ave. - Supporting Documents

Daily Tour-bus - 2004 Robert Lees murder



LOT DESCRIPTION

ASSESSOR PARCEL NO.

TRACT/BLOCK/LOT NO.

ZONE

HIILLSIDE AREA

BASELINE HILLSIDE ORDINANCE

BASELINE MANSIONIZATION ORDINANCE
UBC USE

TYPE OF CONSTRUCTION:

NUMBER OF STORIES:

QI

0

Adj. Concrete Dd.

LEGEND

5550004028

TR1416/NONE/1

R1-1

NO

NO

YES

R-3 OCCUPANCY/U

LOT AREA: 
5,207.2 SQ. FT.

(E) FLOOR AREA MAIN BUILDING: 1,281.0 SQ. FT.
(N) FLOOR AREA (INCL. BELOW): 2,742.0 SQ. FT.
ADDITION:

323.5 SQ. FT.

1,137.5 SQ. FT.

260.0 SQ. FT.TYPE V B 
HEIGHT:(N)2-STORY (N) SINGLE FAMILY RESIDENCE W/ (E) 1-STORY GUEST HOUSE & CAR PORT

ADDITION GROUND FLOOR

ADDITION SECOND FLOOR

GROUND FLOOR

SECOND FLOOR

(E) GUEST HOUSE

(E) Accessory
living quarter

48.67'

Site plan for 1600 Courtney Avenue, Los Angeles, CA 90046Addition PLOT PLAN
1/32"=1'-0"

FD DESIGNS . 22150 eden road . topanga . califomia . 90290 . tel . 323 229 7928. fax . 310 581 5343. email . 
franka@mergeconceptualdesign.corn



HOW THE PROPERTY TAX
SYSTEM WORKS 

CITIES & COUNTY
Provides copies of all building

permits issued.

REGISTRAR-RECORDER/COUNTY CLERK
Website: http://www.lavote.net/recorder
Provides copies of all deeds and other

recorded documents.

4

COUNTY ASSESSOR
Website: http://assessor.lacounty.gov

Assesses all real estate and personal property
(businesses, boats, and airplanes) located

throughout the entire county

9
AUDITOR — CONTROLLER 
Website: hftp://auditor. lacou nty.gov

Receives the assessments from the Assessor and
applies the appropriate tax rate to determine the

actual amount of property taxes owed.

9
TREASURER — TAX COLLECTOR

Website: http://ttc.lacounty.gov
Mails out the property tax bills, collects the money,

and deposits it in the County Treasury.

9
AUDITOR — CONTROLLER

Website: see above
Allocates the money to over 900 local taxing

agencies, including the County, cities, schools and
special districts.
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Recorded/Filed in Meta Records
Recorder's Office, Los Angeles County,
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A
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OTHER: 0.00
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Recording Requested By: Milian
Guerrero

Return To: Chase Records Center
Attn. Collateral Trailing Documents
RE: MC 8000, 700 Kansas Lane - Monroe
LA 71203

Deed of Trust
64 /001/69.---'2-(4194A/0 

DelnitIOntl. Words used in multiple sections of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated March 26, 2015, together with all
Riders to this document.

(B) "Borrower" is Florian Sehau!,: and Courtney Small, Husband and Wife. Borrower's address is
1600 COURTNEY AVE, LOS ANGELES, CA 90046. Borrower is the trustor under this Security
Instrument

(C) "'Lender" is JPMorgan Chase Bank, N.A,. Lender is a National Banking Association organized
and existing under the laws of the United States. Lenders address is 1111 Polaris Parkway, Columbus,
OH 43240 . Lender is the beneficiary under this Security Instrument.

(D) "Thustee" is JPMorgan Chase Bank, N.A..

(E) "Note" means the promissory note signed by Borrower and dated March 26, 2015 The Note
states that Borrower owes Lender six hundred twenty thousand and 001100 Dollars (U.S. $620,000.00)
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the
debt in full not later than April 1, 2045.

(F) "Property" means the property that is described below under the heading "Transfer of Rights in
the Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

GAL1FORN1A-81-40 Furdly-FtrinN MiiiktFracidie Lilac UN IFORII I NEMI UM ENT
Are
Mika Kluvwe Flarttlal Sankot 201 /1032014.2.11.2044422110126Y
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(H) ''Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]:

CJ Adjustable Rate Rider
O Balloon Rider
O VA Rider

O Condominium Rider E Second Home Rider
O Planned Unit Development Rider I=1 1-4 Family Rider
El Biweekly Payment Rider ❑ Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and As,sessments" means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for (1) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default
on, the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(1") "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (12 C.F,R. Part 1024), as they might be amended from
time to time, or any additional or successor legislation or regulation that governs the same subject
matter. As used in this Security Instrument, RESPA refers to all requirements and restrictions that
are imposed in regard to a "federally related mortgage loan" even if the Loan does not qualify as a
"federally related mortgage loan" under RESPA

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

CALIFORIVIA-Slapi• Family-Fannie AladFletidla him UNIFORM *Cal:UMW
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Transfer of Rights In the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements wider this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the COUNTY [Type of Recording Jurisdiction] of Los Angeles [Name of Recording
Jurisdiction] See Attached

Parcel ID Number: 5550-004-028 which currently has the address of 1600 COURTNEY AVE iStrectjr
LOS ANGELES [City], California 90046 [Zip Code] ("Property Address''):SEE EXH 01 A
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property,"

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines untfui in covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the
Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted, If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapt ied funds. Lender may hold such unapt ied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender
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shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority. (a) interest
due under the Note, (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge_ If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid
in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground•rcnts on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Fields has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant
and agreement" is used in Section 9 If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights
under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
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Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a
notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lander to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RES PA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any hen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate
to prevent the enforcement ofthe lien while those proceedings are pending, but only until such proceedings
are concluded, or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying
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the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type
or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee and Borrower further agrees to generally assign rights to insurance
proceeds to the holder of the Note up to the amount of the outstanding loan balance. Lender shall have
the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give
to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional
loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the holder of
the Note up to the amount of the outstanding loan balance.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
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Lender's security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. Such insurance pi uteeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid wider the Note or this Security Instrument, and (b) any other
of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due.

6, Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior inspection specifying such reasonable cause.

S. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed
to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's interest in the Property and Rights Under this Security
Instrument If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property

rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property, Lender's actions can include, but are not limited to: (a) paying any sums secured
by a lien which has priority over this Security Instrument (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is
not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any
or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage insurance. if Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated
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payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and
Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender
required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,
until Lenders requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrowers obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insurers risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.' Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance premiums that were unearned at the time of
each cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless art agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,.
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
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any award or claim for damages that are attributable to the impairment ofLender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not e Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings
against any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or remedy including, without limitation, Lender's acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be
a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument, (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Section l8, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such tee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected fioui Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
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reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision_

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial interest In Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

Wall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security Instrument and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section IS.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
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Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will he deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
ether action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Leader shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement io this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise), The
notice shall specify; (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to curt the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration
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and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleratioi and sale. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Leader's electioo to cause the Property
to be sold. Trustee shall cause this notice to be recorded in each county in which any part of
the Property is located. Lender or Trustee shall mail copies of the notice as prescribed by
Applicable Law to Borrower and to the other persons prescribed by Applicable Law. Trustee
shall give public notice of sale to the persons sad in the manner prescribed by Applicable
Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale In one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled salt. Lender or its designee
may purchase the Property at any sale.

Trustee shall deriver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
fade evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, lacluding, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security instrument;
and (c) any excess to the person or persons legally entitled to it

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Lender may charge such person or persons
a reasonable fee for reconveying the Property, but only tithe fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law. If the fee
charged does not exceed the fee set by Applicable Law, the fee is conclusively presumed to be reasonable.

24. Substitute Trustee. Lender, at its option, may from time to time appoint a successor trustee to
any Trustee appointed hereunder by an instrument executed and acknowledged by Lender and recorded
in the office of the Recorder of the county in which the Property is located. The instrument shall contain
the name of the original Lender, Trustee and Borrower, the book and page where this Security Instrument
is recorded and the name and address of the successor trustee. Without conveyance of the Property, the
successor trustee shall succeed to all the title, powers and duties conferred upon the Trustee herein and
by Applicable Law. This procedure for substitution of trustee shall govern to the exclusion of all other
provisions for substitution.
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25. Statement of Obligation Fee. Lender may collect a fee not to exceed the maximum amount
permitted by Applicable Law for furnishing the statement of obligation as provided by Section 2943 of
the Civil Code of California.

The undersigned Borrower requests that a copy of any Notice of Default and any Notice of Sale under
this Security Instrument be mailed to the Borrower at the address set forth above. A copy of any Notice
of Default and any Notice of Sale will be sent only to the address contained in this recorded request. If
the Borrower's address changes, a new request must be recorded,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

Duce
Seal

(7121 4 I •/ /7,6TAc--
ourtney S aft

Seal
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A notary public or other officer completing this certificate verifies only the identity of the individual

who signed the document to which this certificate is attached, and not the truthfulness, accuracy, or
validity of that document.

State of California

Countyof Los Angeles
'10(C- ,C4

On before me,   , Notary
Public, personally appeared

Florian Schaugg and Courtney Small, husband and wife 

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the
entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official SPA'.

Ariotary—Pu lc jaC49¢M ZQJd
My commission expires

Loan Origination Organization: JP1viorgan Chase Bank, N.A.

JACOB MAYERFEL_DzLeITA COMM ig .‘3‘11:12 
.:

A gl NOTARY 1-118LfC CALIFORNIA
LO,Sf.'S COON

COMM f- XPIfiFS JAN 1, 7U 16
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NMLS ID: 399798

Loan Originator: Anthony Rovacchi Hooks

NMLS ID: 693519
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EXHIBIT A - LEGAL DESCRIPTION

Tax Id Number(s) 5550-004-028

Land Situated In the City of Los Angeles in the County of Los Angeles in the State of CA

THOSE PORTIONS OF LOTS 1 AND 92 OF TRACT NO. 1416, IN THE CITY OF LOS ANGELES, COUNTY OF
LOS ANGn FS, STATE OF CALIFORNIA, AS PER MAP RECORDED IN BOOK 18 PAGE 117 OF MAPS, IN THE
OFFICE OF THE COUNTY RECORDER OF SAID COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF SAID LOT 1; THENCE SOUTHERLY ALONG THE WEST LINE
OF SAID LOT AND THE SOUTHERLY PROLONGATION THEREOF, A DISTANCE OF 47.30 FEET; THENCE
EASTERLY PARALLEL WITH THE NORTH LINE OF SAID LOT, 65,50 FEET; THENCE NORTHEASTERLY, IN A
DIRECT LINE TO A POINT IN SAID LOT 1, DISTANT WESTERLY 48.67 FEET, MEASURED PARALLEL WITH
THE NORTHERLY LINE OF SAID LOT FROM A POINT IN THE EASTERLY LINE OF SAID LOT, DISTANT
SOUTHERLY THEREON 36,32 FEET FROM THE NORTHEAST CORNER OF SAID LOT 1; THENCE EASTERLY
PARALLEL WITH THE NORTHERLY LINE OF SAID LOT, 48.67 FEET TO THE EASTERLY LINE OF SAID LOT:
THENCE NORTHERLY ALONG SAID EASTERLY LINE 36.32 FEET TO SAID NORTHEAST CORNER; THENCE
WESTERLY ALONG THE NORTHERLY LINE OF SAID LOT, 135,00 FEET TO THE POINT OF BEGINNING.

Commonly known as: 1600 COURTNEY AVENUE , LOS ANGELES, CA 90046
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County of Los Angeles Department of Consumer Affairs

YOUR PARTNER

IN HOMEOWNERSHIP

A Deed has been Recorded on Your Home

HAVE A QUESTION? Call (855) 351-006L

No matter what homeowner challenge you are facing,

the Department of Consumer Affairs is here to help.

Call us right away if:

❑ Your home was sold without your knowledge.

❑ The title was transferred without your knowledge.

❑ The document was changed after you signed it.

❑ Your signature was forged.

❑ Some pages are missing or the copies are not clear.

❑ You don't understand the document.

Homeowners Can Count on Us!

Sending you the enclosed copy of the recorded deed is one way we help you protect

you as a homeowner. Contact us with any homeownership problems you have. We

can investigate your complaint. We can also help you:

■ Avoid scams

■ Work with your lender

■ Protect yourself from foreclosure fraud

Consumer Affairs staff is ready to help you!

Call us toll free: (855) 351-0066

Email us: homehelp@dca.lacounty.gov

Kenneth Hahn Hall of Administration • 500 W. Temple Street , Room B-96 • Los Angeles, CA 90012-2706



County of Los Angeles Department of Consumer Affairs

Departamento de
Asuntos Del Consumidor

Un Documento ha sido Registrado Contra su Casa

0;TIFVF PRFGUNTAS? Li means ($55 351-0066

No importa que problemas tenga, el Departamento

de Asuntos del Consumidor esta aqui para ayudarle.
Llamenos inmediatamente si:

O Su casa fue vendida sin su conocimiento.

❑ El titulo de su casa fue transferido sin su
conocimiento.

Li El documento fue alterado despues que lo firmo.

U Su firma fue falsificada.

❑ Faltan paginas o las copias no estan claras.

U No entiende el documento.

iDuenos de Propiedad Cuentan con Nosotros!

El enviarle la copia adjunta del documento registrado contra su casa es solo una

manera de ayudarle a protegerse como duelio de propiedad. Llamenos con
cualquier problema relacionado a su propiedad. Podemos investigar su queja.

Tambien podemos ayudarle a:

• Evitar estafas

• Trabajar con su prestamista

• Protegerse contra las estafas de ejecuciones hipotecarias

Kenneth Hahn Hall of Administration • 500 W. Temple Street, Room B-96 • Los Angeles, CA 90012-2706
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DEAN C LOGAN
Registrar-RecorderCounty Clerk

A DOCUMENT HAS BEEN RECORDED ON YOUR PROPERTY
Get Free Help from Consumer Affairs. Call Toll-Free: (855) 351-0066

Dear Property Owner,

We are sending you the enclosed copy of a recorded real estate document to keep you informed of

important changes regarding your property and protect your home from real estate fraud. Los Angeles

County is here to help if you have a question or problem.

Please check the enclosed document to make sure it is correct. Make sure that you made this

transaction, your signature is correct, and changes were not made to the document after you signed.

The enclosed document is an unofficial copy of either:

• Grant Deed or Quitclaim Deed: This document is recorded when your property changes

ownership. This includes buying or selling the property, adding or removing an owner, or placing

the property into or out of a living trust. The original will be mailed to you.

• Deed of Trust: This document is recorded when you borrow money to buy, refinance, or take a

loan on your property. It is also recorded when you get an equity line of credit, a reverse

mortgage, or post bail for someone. The original is mailed to your lender.

We strongly encourage you to contact Consumer Affairs at (855) 351-0066 (toll-free) or

homehelp@dca.lacounty.gov for free help. Our staff is here to help you with any questions you have
and alert you to the most recent scams. All of our services are free. Visit Consumer Affairs online to file

a real estate complaint: dca.lacounty.gov

Sincerely,

DEAN C. LOGAN BRIAN J. STIGER

Registrar-Recorder/County Clerk Director, Department of Consumer Affairs

Endosure
This notification is sent in compliance with Government Code Section 27297.6
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DEAN C. LOGAN
Registrar-Recorder/County Clerk

UN DOCUMENTO HA SIDO REGISTRADO CONTRA SU PROPIEDAD
Obtenga Ayuda Gratuita Del Departamento De Asuntos Del Consumidor

Llomenos Gratuitamente al (855) 351-0066

Estimado Propietario,

unty Clerk

Le adjuntamos una copia de un documento que ha sido registrado contra su propiedad con el Departamento de

Registros del Condado de Los Angeles (County of Los Angeles Registrar-Recorder/County Clerk). Esto es para

informarle de cambios importantes sobre el titulo de su propiedad y protegerlo contra el fraude.

Por favor revise el documento adjunto para asegurarse de que esta correcto. Asegurese de que usted hizo esta

transaccion, su firma es autentica, y que no se hicieron cambios despues de que usted lo firm6. El documento

adjunto es una copia no-oficial de:

• Escritura de Transferencia (Grant Deed) o Escritura de Traspaso de Finiquito (Quitclaim Deed): Este

documento se registra cuando su propiedad cambia de duefio. Esto incluye la compra o yenta de Ia

propiedad, Ia adici6n o eliminacion de un propietario, o Ia transferencia a un fideicomiso en vida (living

trust). El original se le enviara por correo.

• Escritura de Fideicomiso Hipotecario (Deed of Trust): Este documento se registra cuando usted pide un

prestamo para comprar o refinanciar su propiedad, o cuando obtiene una linea de credit°, una hipoteca

inversa, o paga una fianza para alguien. El documento original se envia por correo a su prestamista.

Le urgimos que se comunique con El Departamento de Asuntos del Consumidor al nCimero gratuito (855) 351-

0066, o por correo electronic° al homehelp@dca.lacounty.gov para obtener ayuda gratuita. Nuestros

especialistas estan disponibles para contestar cualquier pregunta e informarle acerca de las estafas mas

recientes. Todos nuestros servicios son totalmente gratuitos. Visite Asuntos del Consumidor por Internet para

presentar una queja de bienes raices: dca.lacounty.gov

Atentamente,

DEAN C. LOGAN
Registrar-Recorder/County Clerk

BRIAN J. STIGER
Director, Departamento de Asuntos del Consumidor

Esta nofficacion se envio en cumplimiento con In Seccidn del Cadigo de Gobierno 272976

LAvote.net 124)'0 In )erial Highway, Norwalk, California 90650 LArecordetnet


