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SUMMARY

On September 17, 2015, the Seismic Governance Committee (SGC) considered the 
recommendations in the attached Bureau of Engineering (BOE) report for $41.22 million in 
additional funding for the Sixth Street Viaduct Replacement Project. The SGC adopted 
revised recommendations that will allow for completion of the project as envisioned and 
construction of the landscape amenities beneath the new viaduct.

The SGC recommends that $23.92 million be authorized from Municipal Improvement 
Corporation of Los Angeles (MICLA) Commercial Paper (CP) as interim financing to cover 
a shortfall for key project elements that are integrated into the current project design. 
Funding is required in the current year to allow for the award of the construction contract 
and to support near term construction activities. The elements included in this 
recommendation are listed on Tables 3, 4 and Item 9 on Table 5 of the BOE report.

An additional $17.3 million will be required over the next two years to fund the components 
listed on Table 5 of the BOE report that will be completed later in the project. The SGC 
has recommended that BOE seek funding through the budget process and seek grant 
opportunities and other funding sources to reimburse the General Fund for those costs.

When this project is completed, the outstanding MICLA CP notes will be refinanced into 
long-term debt. As a component of a lease revenue refinancing, the SGC has instructed 
the City Administrative Office to identify a City-owned property valued at $23.92 million that 
can be used as the leased asset for the refinancing through the “asset transfer” method.

The current project budget is $422.7 million primarily funded through the Federal Highway 
Bridge Program. The addition of the recommended $23.92 million will increase the budget 
to $446.6 million with the City’s contribution increasing from 2 percent to 8 percent.
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RECOMMENDATION

That the Council, subject to the approval of the Mayor:

Authorize MICLA Commercial Papertotaling $23,920,000 to fund project elements 
listed in Table 3 and 4, and Item No. 9 on Table 5 and authorize BOE to increase 
the ceiling for the construction contract with Skanska/Stacey and Witbeck, a Joint 
Venture (C-123545) by the same amount for construction of these elements;

1.

Instruct the CAO to identify within six months a City-owned property valued at 
$23,920,000 that can be used as the leased asset for the refinancing through the 
“asset transfer” method;

2.

Instruct the Bureau of Engineering to request that $17,300,000 needed for project 
elements listed on Table 5 be included in future budgets and reimbursed through 
grant opportunities, call for projects and other funding sources; and

3.

Instruct the Bureau of Street Services to include the portions of Clarence Street, 
Anderson Street, and Mission Road under the Sixth Street Viaduct in the annual 
street resurfacing program at the completion of the Project in Fiscal Year 2018-19.

4.

FISCAL IMPACT STATEMENT

Authorization of the $23.92 million in MICLA funding requested in this action will have an 
impact on the General Fund.

DEBT IMPACT STATEMENT

The issuance of Municipal Improvement Corporation of Los Angeles lease revenue bonds 
is a General Fund obligation. The proposed project cost of $23.92 million will result in an 
estimated total debt service of $37.71 million, which includes the borrowing amount and 
interest ($13.83 million). During the life of the bonds, the estimated average annual debt 
service is $1.88 million over 20 years. Actual interest rates may differ, as rates are 
dependent on market conditions at the time of issuance. We cannot fully predict what 
interest rates will be in the future.

In accordance with the City’s Debt Management Policy, the City has set debt ceilings to 
use as a guide in evaluating the affordability for future debt. The debt ceiling for non-voter 
direct debt service as percent of General Fund Revenues is six percent. The City is 
currently at 4.5 percent. The proposed issuance will not cause the City to exceed its debt 
ceiling.
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