
REPORT OF THE
CHIEF LEGISLATIVE ANALYST

DATE: October 20, 2016
Honorable Members of the Rules, Elections, Intergovernmental Relations, and 
Neighborhoods Committee

TO:

Sharon M. Tso 
Chief Legislative Analyst

Council File No.: 15-0002-S214 
Assignment No.: 16-10-0850

FROM:

Resolution (Ryu - Koretz - Wesson) relative to Epi-Pen Price IncreaseSUBJECT:

CLA RECOMMENDATION: Adopt attached Resolution (Ryu - Koretz - Wesson) to include in 
the City’s 2015-16 Federal Legislative Program SUPPORT for immediate investigations by 
Congress, the Federal Trade Commission, and applicable federal agencies into the sudden and 
unjustified increase in the price of EpiPen medical devices, and SUPPORT for legislation and/or 
administrative action that would prevent drug companies from instituting such price increases on 
essential medical products in the future.

SUMMARY
The Resolution (Ryu - Koretz - Wesson), introduced on August 31, 2016, states that an EpiPen 
is a preloaded injection of epinephrine used in case of a dangerous allergic reaction (known as 
anaphylaxis). Anaphylaxis can occur within minutes of exposure to allergens such as spider 
bites, bee stings, or foods such as nuts and shellfish. EpiPens are produced by Mylan, a drug 
manufacturer. As recently as 2008, the price of an EpiPen was $100. However, the price of an 
EpiPen has recently increased to $600 despite no improvements being made to the product.

The Chief Executive Officer of Mylan has stated that the $600 list price is necessary to recover 
investment in the development of the EpiPen, and blamed the Affordable Care Act and insurance 
companies with higher deductibles for forcing consumers to cover the foil cost of these devices. 
The Resolution notes that these increases have occurred while Mylan has increased the salary of 
its CEO from $2.5 million per year in 2007 to $19 million per year in 2015.

The Resolution recommends that Congress and applicable federal agencies immediately 
investigate Mylan and determine why the sudden price increase of EpiPens occurred, and what 
actions should be taken to prevent such rapid price increases on life-saving medications and 
devices in the future.

BACKGROUND
The Mayo Clinic states that anaphylaxis causes the release of chemicals by the immune system 
which can cause a rapid, weak pulse, a skin rash, nausea, and vomiting. Severe anaphylactic 
reactions can lead to a stopped heartbeat or an inability to breathe. Anaphylaxis requires an 
injection of epinephrine and emergency medical treatment. Epinephrine doses are typically 
administered using an EpiPen, which stops allergic reactions by quickly injecting epinephrine.

In 2007, Mylan purchased the rights to EpiPen and sold injections for $57 each, and 
subsequently enacted a series of price increases. A package of two EpiPen devices now has a list 
price of over $600, an increase of 548 percent. Mylan has indicated that the company plans to 
offer half-price version of the device for sale and that it would seek approval for a new



formulation that extends the shelf life of the EpiPen from 18 months to at least 24 months to 
reduce replacement costs.

Various state and federal entities have initiated investigations or inquiries regarding the EpiPen 
price increases, including the New York State Attorney General, the California State Senate 
Health Committee, the United States Senate Subcommittee on Homeland Investigations, and the 
Senate Judiciary Committee. On September 9, 2016, the California Legislature adopted SJR 29 
(Hernandez), which urges the United States Food and Drug Administration to reconsider its 
disapproval for generic EpiPen, urged the United States Congress to investigate the impact of 
Mylan’s monopoly on price increases for EpiPen, and urges Congress and the President to take 
action to limit the unrestrained ability of drug manufacturers to increase prices based on what the 
market can bear.

Department Notified 
None.

Brian Randol 
Analyst

Attachment: Resolution
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RESOLUTION <*=>l

WHEREAS, any official position of the City of Los Angeles with respect to legislation, 
rules, regulations or policies proposed to or pending before a local, state or federal governmental 
body or agency must have been first adopted in the form of a Resolution by the City Council with 
the concurrence of the Mayor; and

WHEREAS, an EpiPen is a preloaded injection of epinephrine used in case of a dangerous 
allergic reaction (known as anaphylaxis) that could cause death if untreated; anaphylaxis can occur 
within minutes of exposure to allergens such as spider bites, bee stings, or foods such as nuts and 
shellfish; and

WHEREAS, EpiPens are currently produced by drug manufacturer Mylan; as recently as 
2008, the price of an EpiPen was $100; however, the price of an EpiPen has recently increased to 
$600 despite no improvements being made to the product; Mylan is currently the only 
manufacturer of EpiPens in the United States; and

WHEREAS, the Chief Executive Officer of Mylan has stated that the $600 list price was 
necessary for the company to recover its investment in the development of the EpiPen, and blamed 
the Affordable Care Act and insurance companies with higher deductibles for forcing consumers 
to cover the full cost of these devices; and

WHEREAS, these price increases have occurred while Mylan has increased the salary of 
its CEO from $2.5 million per year in 2007 to $19 million per year in 2015; and

WHEREAS, such a pay raise has occurred while millions of Americans may be forced to 
forgo a life-saving medication due to its high cost; and

WHEREAS, Mylan’s recent efforts to boost discount programs and offer a generic version 
of EpiPen at half price are insufficient given that the devices will continue to cost several times 
more than in 2008; and

WHEREAS, Congress and applicable federal agencies should immediately investigate 
Mylan and determine why the sudden price increase of EpiPens occurred, and determine what 
actions should be taken to prevent such rapid price increases on life-saving medications and 
devices in the future;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2015-16 Federal 
Legislative Program SUPPORT for: (1) immediate investigations by Congress, the Federal Trade 
Commission, and other applicable federal agencies into the sudden and unjustified increase in the 
price of EpiPen medical devices, and (2) legislation and/or administrative action that would 
prevent drug companies from instituting such price increases on essential medical products in the 
future.
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