
MOTION olJUl:it::T & FINANGE 

A recent review of code violation charges imposed by the City on property owners 
indicates that the City is charging more than 250% late and collection fees on these citations. 
The people being charged are, in many cases, individual residential property owners with 
limited financial resources - not major corporations which may have large assets. 

One example in Council District 8 shows the following breakdown where the initial 
code violation charge is only $1, 100 but the final grand total charged to the property owner is 
fee is $5,531.90: 

Description 
Code Violation Investigation fee 
System Development Surcharge 
System Development Surcharge late fee 
Non-Compliance Code Enforcement fee 
Late Charge/Collection fee (250%) 
Accumulated Interest (1 %/month) 
Title Report fee 

Grand Total 

Amount 
$ 336.00 

20.16 
50.40 

1,100.00 
3,590.00 

387.34 
48.00 

====== 
$ 5,531.90 

These late and collection fees are arguably exorbitant and punitive and often are more 
expensive than the actual violation charge. Based on information received from the Building 
and Safety Department there appears to be no additional work being done reflecting full cost 
recovery for employees time which would justify these additional fees. The above case reflects 
typical issues that we have been confronted with where the overall cost of this lien is $5531.90 
the late charges are $3,590, the non-compliance code enforcement fee is $1,100 while the 
original code investigation fee was only $336.00. Over $4,600 of these added fees would 
appear to have little to do with the time spent by City employees to enforce the original 
violation. 

We need to re-evaluate out processes and fee schedules to confirm that they are 
warranted. 

I THEREFORE MOVE that the CAO with the assistance of the Building and Safety 
Department be directed to report with a reevaluation of the City's current policy of charging 
250% late and collection fees for code violation citations, including options and 
recommendations for reducing this seemingly high percentage rate penalty. 
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