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INFORMATION, TECHNOLOGY, AND GENERAL SERVICES COMMITTEE REPORT and 
ORDINANCE FIRST CONSIDERATION relative to the sale of City-owned properties to 
Lightstone DTLA, LLC, and related hotel development incentive agreements.

Recommendations for Council action, SUBJECT TO THE APPROVAL OF THE MAYOR:

1. DETERMINE that the properties located at 1256, 1258, and 1260 South Figueroa Street 
and 621 West Pico Boulevard (Assessor’s Parcel No. 5138-025-910), totaling 
approximately 14,480 square feet, are no longer required for City use and that the public 
interest is best served by the direct sale of the properties.

2. PRESENT and ADOPT the accompanying ORDINANCE dated April 27, 2018, relative to 
the As Is sale of the properties, without notice of sale or advertisement of bids, to 
Lightstone DTLA, LLC, for the appraised fair market value of $9,646,000.

3. REQUIRE, as a condition of any sale specified in the accompanying Ordinance, that the 
City properties be developed and maintained as not less than a 3-Star hotel and that the 
buyer provide certain public benefits, including, without limitation, entering into a room block 
agreement which guarantees a certain amount of rooms for conventions held at the Los 
Angeles Convention Center.

4. APPROVE the revised Legal Description (Attachment A of the Chief Legislative Analyst 
(CLA) report dated May 4, 2018) prepared by the Department of General Services (GSD) 
to be attached to all documents associated with this property sale and project development.

5. AUTHORIZE the General Manager, GSD, to execute the revised Purchase and Sale 
Agreement and Joint Escrow Instructions by and between the City of, Los Angeles and 
Lightstone DTLA, LLC, relative to the City-owned surplus properties identified above 
(Attachment C of the CLA report).

6. REQUEST the City Attorney to prepare the purchase and sale agreement based on the 
terms specified in the accompanying Ordinance for the sale of the properties.

7. INSTRUCT the GSD, and AUTHORIZE the Controller, to deposit $9,646,000 of the 
proceeds from the properties listed above into the Special Gas Tax Improvement Fund No. 
206.

8. REQUEST the Controller to subsequently appropriate $9,646,000 to the Reimbursement 
of Related Costs, Account No. 50P299 for Fiscal Year 2017-18, within Fund No. 206.

9. AUTHORIZE the City Administrative Officer (CAO) to make any necessary technical 
corrections consistent with this action.

Fiscal Impact Statement: The CAO reports that the sale of the City-owned properties listed 
above for a total purchase price of $9,646,000 will have a positive impact on the Special Gas Tax 
Improvement Fund No. 206. Sale proceeds have been approved for use as financial assistance 
for the project. The proposed use of the funds is consistent with City policy. Based on the



estimated anticipated revenues from the project of $158 million net present value, less $67.4 
million finance gap, the City would receive an estimated $90.6 million in new General Fund 
revenues after completion of the Pico-Figueroa Hotel.

Community Impact Statement: None submitted.

(Economic Development Committee waived consideration of the above matter)

SUMMARY

In a report to the Municipal Facilities Committee (MFC) dated April 16, 2018, the CAO 
recommends the approval of various actions regarding the sale of City-owned property to 
Lightstone DTLA, LLC, for the development of a hotel near the Convention Center. On 
December 1, 2017, Council approved a Memorandum of Understanding between the City and 
Lightstone DTLA, LLC, establishing terms for agreements necessary to provide a revenue 
participation agreement to close the financing gap for the proposed Pico-Figueroa Hotel Project. 
According to the CAO, it was determined that the City could further support the development by 
making the adjoining City-owned parcels available to the project. As a result, Council also 
instructed the CAO and GSD to finalize the surplus property process and to prepare the 
necessary reports, documents, and ordinances required to effectuate the sale of the City-owned 
located at 1256, 1258 and 1260 South Figueroa Street and 621 West Pico Boulevard. GSD 
completed the surplus property process and recommends the direct sale of the properties.

At its special meeting held April 17, 2018, the MFC approved the CAO’s recommendations. The 
MFC also requested the City Attorney to amend the accompanying Ordinance to reflect the 
correct assessor parcel number and the updated property square footage of 14,480, and to 
remove any reference of the sidewalk parcel.

Accompanying a report to Council dated May 4, 2018, the CLA presents various revised 
documents related to the sale of the properties and the development of the hotel, including a 
revised legal description of the properties and a new Ordinance prepared by the City Attorney. 
The terms of the sale remain unchanged. The CLA recommends approval of the revised 
documents and Ordinance, and for Council to authorize GSD to execute the revised Purchase 
and Sale Agreement and Joint Escrow Instructions by and between the City and Lightstone 
DTLA, LLC.

At its meeting held May 8, 2018, the Information, Technology, and General Services Committee 
discussed this matter with representatives of the CAO and CLA. The CLA representative stated 
that the proposed hotel project combines private and public properties. The project consists of 
three hotels in two towers to be constructed across the street from the Convention Center. GSD 
conducted an appraisal of the property to determine its market value. The Economic 
Development Department, CAO, and CLA will review the property and enforce all provisions of 
the development agreement to ensure that hotel amenities are provided and that the City 
receives all proposed benefits. Annual reports will also be made to Council on the project and the 
developer’s compliance with agreement provisions.

Committee recommended that Council approve the recommendations of the CAO and CLA, 
including the accompanying Ordinance dated April 27, 2018, relative to the sale of the City- 
owned properties to Lightstone DTLA, LLC, for the development of a hotel near the Convention



Center.

Respectfully Submitted,

INFORMATION, TECHNOLOGY, AND GENERAL SERVICES COMMITTEE
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