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MICHAEL N. FEUER
CITY ATTORNEY

REPORT NO. F " ' ’ - 0 ? q 0
OCT 2 1 2020

REPORT RE:

DRAFT ORDINANCE AMENDING PORT OF LOS ANGELES 
TARIFF NO. 4, SECTION EIGHT, “SPACE ASSIGNMENTS

The Honorable City Council 
of the City of Los Angeles 

Room 395, City Hall 
200 North Spring Street 
Los Angeles, California 90012

Honorable Members:

As requested by the Board of Harbor Commissioners, this Office has prepared 
and now transmits for your consideration the enclosed draft ordinance, approved as to 
form and legality. Pursuant to Charter Section 653(a), this draft ordinance would 
approve Board of Harbor Commissioners Order No. 20-7285, thereby amending the 
Port of Los Angeles (Port) Tariff No. 4, Section Eight in order to update the space 
assignment rates, terms, and conditions. Space assignments are granted by the 
Executive Director for the use of covered areas, paved or unpaved land, and water 
space for non-exclusive use by current or new tenants on a short-term entitlement. 
These amendments would increase the space assignment rates over the next several 
years to a market level by January 1, 2022, and then match any increases to the 
relevant Consumer Price Index (CPI) after 2022 with annual minimums. Other changes 
include increasing the minimum charge, adding charges for fencing and utility use, and 
specifying the environmental review requirement for each assignment.

Charter Findings

On October 15, 2020, pursuant to Los Angeles City Charter Sections 652(a), 
652(c) and 653(a), the Los Angeles Board of Harbor Commissioners (Board) adopted 
Order No. 20-7285, approved the enclosed draft ordinance and recommended that the
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City Council adopt it. Under Charter Section 653(a), Board Order No. 20-7285 must be 
approved by the City Council, by ordinance, in order to become effective.

Background

Tariff No. 4, Section Eight provides the Executive Director the authority to grant 
non-exclusive space assignments for the use of harbor lands and waters. These 
entitlements are granted to either current tenants inside or outside of their current 
leaseholds or to new assignees. They are issued for an initial term of 30 days and can 
be renewed as circumstances warrant. Space assignments are used for the assembly 
or storage of cargo, the storage of terminal-related equipment, chassis or other cargo- 
related purposes.

Discussion

The Board approved the amendment to Tariff No. 4 in accordance with Harbor 
Department staff recommendations. The rates currently charged for space assignments 
have been unchanged since October 2005. The current rates fall below market rates 
for land and warehouse (covered) space. Staff conducted a market study and 
concluded that the proposed rates are in line with values for comparable properties in 
the surrounding area under similar real estate entitlements and are the appropriate 
rates to implement at this time. This Tariff change will bring the space assignment rates 
to market levels over time and then match any increase in the relevant CPI, with a 
minimum increase of 2 percent per year every January 1, rounded to the nearest cent 
per square foot, starting after calendar year 2022. The current updates and proposed 
schedule for space assignment rates will not be part of any potential future General 
Rate Increases.

Additional changes and additions to the section include increasing the minimum 
charge for a space assignment from $497.70 to $750 per 30-day period and adding 
charges for fencing and lighting provided by the Port, which match the rates charged by 
the Port of Long Beach. These charges and rates will also be subject to increases in 
the CPI or a minimum of 2 percent per year in a manner similar to the space 
assignment rates. Administrative amendments include clarifying the due date for 
payments, requirements for the handling of materials, and the inspection rights of the 
Executive Director at the space assignment premises.

Summary of Ordinance Provisions

The draft ordinance amends Port Tariff No. 4 by amending Section Eight, Item 
Nos. 800 and 810. These amendments would increase the space assignment rates 
over the next several years to a market level by January 20, 2022, and then match any 
increases to the relevant Consumer Price Index (CPI) after 2022. Other changes
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include increasing the minimum charge, adding charges for fencing and utility use, and 
specifying the environmental review requirement for each space assignment.

CEQA Findings

The proposed action is the amendment of Port Tariff No. 4, amending Section 
Eight, Space Assignments, which is an administrative activity. Therefore, the Harbor 
Department has determined that the proposed action is administratively exempt from 
the requirements of CEQA in accordance with Article II, Section 2 (f) of the Los Angeles 
City CEQA Guidelines.

Council Rule 38 Referral

The Harbor Department is the proposing department, and the Tariff amendments 
were discussed and considered with Harbor Department management and staff present 
in a full public hearing of the Board of Harbor Commissioners on October 15, 2020.

If you have any questions regarding this matter, please contact John Driscoll at 
(310) 732-3750. He or another member of this Office will be available when you 
consider this matter to answer questions you may have.

Sincerely

MICHAEL N. FEUER, City Attorney

T3AVID michaelson 
Chief Assistant City Attorney
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