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Resolution (Martinez - Englander) to SUPPORT SB 801 (Stem) relative to 
energy storage and electric grid data

SUBJECT:

CLA RECOMMENDATION: Adopt Resolution (Martinez - Englander) to include in the City’s 
2017-2018 State Legislative Program SUPPORT for SB 801 (Stem) which has been revised to 
protect the security and reliability of the Department of Water and Power’s (LADWP) power 
system and ensure the control of its assets and infrastructure.

SUMMARY:
Resolution (Martinez - Englander), introduced on August 30, 2017, states that on May 12, 2017, 
the City Council adopted a Resolution (Martinez - Englander; CF# 17-0002-S63) to OPPOSE SB 
801 (Stem) UNLESS AMENDED to address various concerns and ensure the LADWP’s control 
of its assets and infrastructure.

According to the Resolution, SB 801 sought to impose an unfunded mandate on the City by 
requiring the LADWP to install 100 MW of energy storage 120 days after adoption of the 
measure. The measure also required the LADWP to make confidential/proprietary information of 
the electric grid publicly available.

It was determined that the availability of this information would compromise the security and 
reliability of the power system.

The Resolution notes that SB 801 has since been amended and now contains revised language 
that recognizes the LADWP’s and the City Council’s discretion to determine the cost- 
effectiveness and feasibility of deploying 100 MWs of energy storage.

In addition, SB 801 also includes revised language that protects the LADWP’s 
confidential/proprietary information associated with the electric grid.
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The Resolution follows that these modifications to the bill protect the security and reliability of 
the power system and ensure local control of LADWP assets. Therefore, the Resolution requests 
that the City support SB 801.

BACKGROUND:
According to the author of SB 801, the measure is in response to the Aliso Canyon gas leak in 
Porter Ranch that occurred in 2015 and 2016. As a result of the leak, the State implemented a 
moratorium on injections into the Aliso Canyon Natural Gas Storage Facility.

To address regional energy reliability concerns associated with the leak and the moratorium, the 
California Public Utilities Commission (CPUC) expedited the approval and construction of 100 
MWs of clean energy storage projects in Southern California Edison and San Diego Gas & 
Electric territories.

SB 801 was subsequently introduced to ensure that publicly-owned utilities, such as the 
LADWP, would also implement clean energy storage solutions in relation to the Aliso Canyon 
gas leak.

However, the LADWP already planned the installation of 175 MWs or energy storage by 2021 to 
support its energy reliability needs. This component was included in the LADWP’s Power 
System Integrated Resources Plan and included funding.

The LADWP raised significant concerns about SB 801’s mandate and its infringement on local 
control of its assets and infrastructure.

Upon adoption of the City’s oppose position on the measure, the LADWP staff and the maker of 
the Resolution, Council District 6, started working with the author’s office to address the City’s 
concerns. The measure, as amended August 28, 2017, addresses these concerns.

DEPARTMENTS NOTIFIED:
Department of Water and Power

BILL STATUS:
9/01/17 Passed Assembly Appropriations Committee as amended
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Rafael E. Prieto ^ 
//Analyst

Attachment(s): 1. Resolution (Martinez - Englander)
2. Resolution (Martinez - Englander)
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JLESILElIlHSGOIIBaiWiRESOLUTI

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules, 
regulations or policies proposed to or pending before a local, state or federal governmental body or 
agency must have first been adopted in the form of a Resolution hy the City Council with the concurrence 
of the Mayor; and

WHEREAS, on May 12, 2017, the City Council adopted a Resolution (Martinez - Englander; 
CF# 17-0002-S63) to include in the City’s 2017-2018 State Legislative Program OPPOSITION to SB 801 
(Stem) UNLESS AMENDED to address various concerns and ensure the Department of Water and 
Power’s (LADWP) control of its assets and infrastructure; and

WHEREAS, SB 801 sought to impose an unfunded mandate on the City by requiring the 
LADWP to install 100 MW of energy storage 120 days after adoption of the measure; and

WHEREAS, the City was already planning on the installation of 175 MWs of energy storage by 
2021 and had procured appropriate funding; and

WHEREAS, the measure also required the LADWP to make confidential/proprietary information 
of the electric grid publicly available; and

WHEREAS, the availability of this information would compromise the security and reliability of 
the power system; and

WHEREAS, SB 801 has since been amended and now contains revised language that recognizes 
the LADWP’s and the City Council’s discretion to determine the cost-effectiveness and feasibility of 
deploying 100 MWs of energy storage; and

WHEREAS, SB 801 also includes revised language that protects the LADWP’s 
confidential/proprietary information associated with the electric grid; and

WHEREAS, these modifications to the measure protect the security and reliability of the power 
system and ensure local control of LADWP assets in a manner that is consistent with the City’s renewable 
energy objectives;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles includes in its 2017-2018 State Legislative Program 
SUPPORT for SB 801 (Stem) which has been revised to protect the security and reliability of the power 
system and ensure the LADWP’s control of its assets and infrastructure.

" NlilRY MARTINEZ A 
Counejlwoman, 6th District
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PRESENTED BY:

SECONDED BY:

AU6 i § 281?



RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to 
legislation, rules, regulations or policies proposed to or pending before a local, state or 
federal governmental body or agency must have first been adopted in the form of a 
Resolution by the City Council with the concurrence of the Mayor; and

WHEREAS, the City of Los Angeles is committed to working towards a clean 
electric generation fleet while maintaining reliability and sustainability; and

WHEREAS, the Los Angeles Department of Water and Power (LADWP) is on 
target to reach the 50% renewable portfolio standard goal mandated in SB 350; and

WHEREAS, currently pending before the State Senate is a bill, SB 801, which 
would require LADWP to deploy a minimum aggregate total of 100 additional 
megawatts (MW) of cost effective energy storage procured by the Southern California 
Public Power Authority (SCPPA) within 120 days of the bill’s adoption; and

WHEREAS, LADWP estimates 100 MW of energy storage would cost 
approximately $200 million and SB 801 does not provide a funding source; and

WHEREAS, within the last year, the Los Angeles City Council approved 
LADWP’s five year rate case; and

WHEREAS, an UNFUNDED MANDATE of an additional 100 MW of energy 
storage would require an additional rate increase or deferment of critical infrastructure 
projects; and

WHEREAS, the approved rates includes installation of over 175MW of energy 
storage by 2021; and

WHEREAS, SB 801 also seeks to require the LADWP to make 
confidential/proprietary information related to its electric grid publicly available; and

WHEREAS, the availability of this information is not common in the utility sector 
and may compromise security and reliability of the power system; and

WHEREAS, it is vital that the City protect the security and reliability of the power 
system and ensure local control of its assets;



NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that 
by the adoption of this Resolution, the City of Los Angeles includes in its 2017-2018 
State Legislative Program OPPOSITION to SB 801 (Stem), which would impose an 
unfunded mandate requiring LADWP to install an additional 100 MW of energy 
storage120 days after adoption of SB 801 and includes provisions which compromise 
the security and reliability of the power system; UNLESS AMENDED to address these 
concerns and ensure the LADWP’s control of its assets and infrastructure.
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NURY MARTI*EZ
Councitwomm 6th District
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