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Luxury Home All Cash Buyers Proposed RuleSUBJECT:

CLA RECOMMENDATIONS: Adopt Resolution (Ryu - Bonin) to include in the City’s 2017
2018 Federal Legislative Program SUPPORT for legislation and/or administrative action that 
would make permanent the U.S. Treasury Department rule that all cash buyers of luxury homes 
in Los Angeles County and other select counties across the country reveal their identities.

SUMMARY
Resolution (Ryu - Bonin), introduced on September 20, 2016, states that criminals often form 
limited liability companies (LLCs) to mask their true identities and use these LLCs as vehicles 
for laundering cash purchases of luxury homes. In an effort to prevent money laundering in the 
form of all cash property purchases, the U.S. Treasury Department has announced it will require 
cash buyers of luxury homes in Los Angeles County and other select counties across the country 
to reveal their identities. In Los Angeles County, this requirement applies to all-cash transactions 
of $2 million or more. Tire Resolution states that this temporary rule should be made permanent, 
and recommends support of legislation and/or administrative action that would take this action.

BACKGROUND
The U.S Treasury Financial Crimes Enforcement Network (FinCEN) is charged with 
safeguarding the nation’s financial system from illicit use and combating money laundering. In 
July 2016, FinCEN announced that it was temporarily requiring U.S. title insurance companies to 
identify the persons behind shell companies used to pay all cash for high-end residential real 
estate in six major metropolitan areas, including Los Angeles County. Under the order, which 
was effective August 28, 2016—February 23, 2017 and was recently continued until August 22, 
2017, all cash transactions of $2 million or more in Los Angeles County would be subject to the 
disclosure requirements. FinCEN has reported that about 30 percent of the transactions covered 
by this disclosure rule in Los Angeles County and the other jurisdictions involve a beneficial 
owner or purchaser representative that is also the subject of a previous suspicious activity report. 
Under U.S. law, such disclosure rules are temporary in nature, requiring a start and end date. 
These disclosure rules help prevent large cash deals from being used to launder illicit funds and 
should be made permanent in order to discourage illegal activity in the City of Los Angeles.
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RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation;, 
rules, regulations, or policies proposed to or pending before a local, state or federal governmental 
body or agency must have first been adopted in the form of a Resolution by the City Council with 
the concurrence of the Mayor; and

WHEREAS, criminals often form limited liability companies (LLCs) to mask their true 
identities and use these LLCs as vehicles for laundering cash; and

WHEREAS, in an effort to prevent money laundering in the form of all-cash property 
purchases, the U.S. Treasury Department has announced it will require cash buyers of luxury 
homes in Los Angeles County and other select counties across the country to reveal their 
identities; and

WHEREAS, in Los Angeles County, this requirement applies to all-cash transactions of 
$2 million or more, a market that included more than 3,500 sales last year; and

WHEREAS, this requirement for additional disclosure is temporary; and

WHEREAS, in order to prevent money laundering activities, tire rule requiring all-cash 
buyers to reveal their identities should be made permanent;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2017-2018 Federal 
Legislative Program SUPPORT for legislation and/or administrative action that would make 
permanent the U.S. Treasury Department rule that all cash buyers of luxury homes in Los Angeles 
County and other select counties across the country reveal their identities.
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