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Resolution (Bonin - Harris-Dawson) to SUPPORT AB 1506 (Bloom).SUBJECT:

Harris-Dawson) to include in theCLA RECOMMENDATION: Adopt Resolution (Bonin 
City’s 2017-2018 State Legislative Program SUPPORT for AB 1506 (Bloom), which would 
repeal the Costa-Hawkins Rental Housing Act.

SUMMARY
Resolution (Bonin - Harris-Dawson), introduced on March 28, 2017, describes that the Costa- 
Hawkins Rental Housing Act enacted various provisions related to rental units, namely that 
landlords are pennitted to raise rents once units are vacated. In Palmer v. City of Los Angeles, 
the Court held that the Costa-Hawkins Rental Housing Act prohibits local governments from 
mandating rent restrictions on inclusionary units in new rental housing developments. Describing 
AB 1506, which would repeal Costa-Hawkins, the Resolution calls on the City to support the bill 
as it would give cities more flexibility in governing affordable housing needs.

BACKGROUND
Inclusionary zoning is a land use provision that requires developers to designate a portion of 
units in new housing developments as affordable to lower income households. In Palmer v. City 
of Los Angeles (2009), the Second District California Court of Appeal held that the Costa- 
Hawkins Rental Housing Act prohibits local governments from mandating rent restrictions on 
inclusionary units in new rental housing developments, as the act gives landowners the right to 
set the initial rent level at the start of a tenancy. According to HCID, the City’s limited resources, 
cuts to federal Community Development Block Grant and HOME program, the dissolution of the 
CRA, and limited State housing bond resources requires that the City look for alternative 
solutions to address the need for affordable rental housing. AB 1506 would repeal Costa- 
Hawkins and reaffirm the authority of local jurisdictions to enact and enforce inclusionary 
housing ordinances. The City has supported similar legislation in the past, which was vetoed by 
the Governor. In C.F. 17-0002, adopted in January 2017, the City Council supported legislation 
that would make policy changes similar to those proposed in AB 1506. Therefore, our Office 
recommends the City support AB 1506.
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Attachment: Resolution (Bonin - Harris-Dawson)



RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, 
rules, regulations, or policies proposed to or pending before a local, state or federal governmental 
body or agency must have first been adopted in the fonn of a Resolution by the City Council with 
the concurrence of the Mayor; and

WHEREAS, adopted in 1995, the Costa-Hawkins Rental Housing Act exempted housing 
built after 1995 from local rent control requirements, exempted all single-family homes from local 
rent control requirements, and required all local rent control laws to contain vacancy decontrol 
provisions, among other provisions; and

WHEREAS, under the Costa-Hawkins Rental Housing Act, landlords are permitted to raise 
rents in cities where rent control is in effect once these units are vacated; and

WHEREAS, in Palmer v. City of Los Angeles (2009), the Second District California Court 
of Appeal held that the Costa-Hawkins Rental Housing Act prohibits local governments from 
mandating rent restrictions on inclusionary units in new rental housing developments, as the act 
gives landowners the right to set the initial rent level at the start of a tenancy; and

WHEREAS, Assembly Bill 1506 (Bloom) would repeal the Costa-Hawkins Rental
Housing Act; and

WHEREAS, by repealing Costa-Hawkins, cities would have more flexibility in governing 
affordable housing needs in their communities and the City of Los Angeles should support AB 1506;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2017-2018 State 
Legislative Program SUPPORT of AB 1506 (Bloom) which would repeal the Costa-Hawkins Rental 
Housing Act.
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