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To: The Mayor

StirPatricia J. Huber, Acting City Administrative OfficeFrom:

Reference: Communication from the Los Angeles World Airports dated January 6, 2017; 
referred by the Mayor for report on January 18, 2017

Subject: REQUEST TO EXECUTE THE THIRD AMENDMENT TO A CONTRACT WITH THE 
LAW FIRM OF KRONICK, MOSKOVITZ, TIEDEMANN & GIRARD FOR LEGAL 
SERVICES IN SUPPORT OF THE LOS ANGELES WORLD AIRPORTS’ ANTELOPE 
VALLEY GROUNDWATER ADJUDICATION

RECOMMENDATIONS

That the Mayor:

1. Approve the Third Amendment to Contract DA-4717 between the Los Angeles World 
Airports and the law firm of Kronick, Moskovitz, Tiedemann & Girard to extend the 
current contract by one year, to March 31, 2018, for a total of six years and increase 
the contract amount by $600,000 for a total of $1,300,000 to continue the provision of 
expert legal services related to groundwater pumping and storage rights and 
corresponding litigation pertaining to the Department’s Palmdale properties, subject to 
City Attorney approval as to form and compliance with the City’s Standard Provisions 
for Contracts including the Living Wage Ordinance, Affirmative Action Program, Child 
Support Obligations Ordinance, Contractor Responsibility Ordinance, First Source 
Hiring Program, Bidder Contributions CEC Form 55 restrictions, and Charter Section 
609(e) relative to the prohibition on underwriter gifts and political contributions to 
elected or City department officials;

Authorize the Chief Executive Officer of the Los Angeles World Airports to execute the 
Amendment; and

2.

3. Return the proposed Third Amendment to the Department for further processing 
including Council consideration and City Attorney approval.

SUMMARY

The Chief Executive Officer of the Los Angeles World Airports (Department; LAWA) requests 
approval to execute the Third Amendment to Contract No. DA-4717 with the law firm of Kronick, 
Moskovitz, Tiedemann & Girard (Kronick) to extend an existing contract by one year and increase the 
contract amount by $600,000 for a total of $1,300,000. The term extension and expenditure increase 
will provide for the continuation of legal services in support of the City Attorney for matters related to
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pending legal judgments involving groundwater storage and pumping rights in Los Angeles County’s 
Antelope Valley Groundwater Basin where LAWA, as a result of its 17,000-acre Palmdale holdings, 
is a concerned property owner.

The proposed one-year extension, from March 31,2017 to March 31,2018, to the current five-year 
agreement will allow LAWA to (1) continue the services of a law firm with the history, specialized 
expertise in water rights, and experience with LAWA’s land and water use issues involving its 
Palmdale tenants; and (2) adequately prepare for and/or respond to a pending appellate briefing, 
oral argument, issuance of a judicial opinion, possible trial court hearing, and a potential California 
Supreme Court petition related to the groundwater adjudication.

The Kronick law firm was initially selected in 2012 pursuant to an exception to the competitive 
bidding requirements as provided for in Charter Section 371(e)(2). Consequently, LAWA is 
recommending that approval of a Third Amendment be subject to the provisions of Charter Section 
371, “Competitive Bidding; Competitive Sealed Proposals; Exceptions.” The Department finds that 
application of the Charter’s competitive bidding requirement would be undesirable, impractical or 
impossible given the complexities of the applicable rules and regulations and the length of the 
learning curve required to become conversant with the relevant groundwater issues.

The legal firm’s assistance has been invaluable in helping LAWA navigate several years of litigation 
and court trials involving approximately 70,000 landowners and multiple government agencies— 
including the federal government and various municipal water suppliers—and the largest and most 
complex groundwater pumping rights case in California (and possibly the nation’s) history. While a 
Final Judgment was issued in December 2015, providing LAWA with a fixed annual groundwater 
pumping allocation and aquifer storage rights for the City, numerous appeals have been filed that will 
require an appellate court briefing, oral arguments, and possibly a trial court hearing and/or a request 
for California Supreme Court review—all of which will involve LAWA. Regardless of the outcome of 
the appeals, LAWA will require Kronick’s assistance with (1) implementing the judgment(s), (2) 
participating in the development of a “Watermaster Board” to oversee affected parties’ compliance, 
and (3) adherence to a Court-supervised water management program.

The Board of Airport Commissioners approved the Third Amendment at its January 10, 2017 
meeting.

FISCAL IMPACT STATEMENT

Approval of the Third Amendment will have no impact on the City’s General Fund. Including the 
proposed $600,000 increase to the contract amount, the total funding allocation is $1,300,000. 
Financing is available in the Department’s Fiscal Year 2016-17 Operating Budget in Cost Center 
1110004 - Legal Services Division, Commitment Item 520 - Contractual Services. Future years’ 
funding will be requested as part of the Department’s annual budget process. The use of these 
outside legal services complies with the Department of Airports’ adopted Financial Policies and the 
provisions of Charter Section 275, “Employment of Other Legal Counsel.”
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