
BUDGET & FINANCE
MOTION

On November 8, 2016, the voters of Los Angeles County approved Los Angeles County 
Metropolitan Transportation Authority (Metro) Measure M, the Traffic Improvement Plan, 
which increases local sales tax to pay for transportation improvements across Los Angeles 
County, including in the City of Los Angeles. Measure M includes a "Local Return" component 
under which 17% of revenue generated will be allocated to each jurisdiction in Los Angeles 
County based solely on population.

Local Return funds are intended to ensure that all communities in Los Angeles County receive 
funds for local transportation improvements. The campaign for Measure M explicitly promised 
voters in all parts of Los Angeles that they would benefit from Local Return funds, in an effort to 
increase support in communities, including the San Fernando Valley, where many residents feel 
that they have not received their fair share of local return funds under previous sales tax 
measures, including Proposition A and Measure R. This promise was integral to the success of 
Measure M, which was supported by more than 76% of voters in the City of Los Angeles, and 
more than 2/3 of voters in the San Fernando Valley.

The City of Los Angeles is expected to receive more than $56 million per year in Measure M 
Local Return funds. Metro advertised and produced Measure M fact sheets breaking down the 
City's anticipated annual Local Return revenue by subregion, including $21.1 million annually 
for the San Fernando Valley; $19.5 million for Central Los Angeles; $5.8 million for South Bay 
Cities; $4.0 million for Gateway Cities; and $5.9 million for the Westside Cities. Many voters 
relied on this information when casting their votes.

Each of the 15 Los Angeles City Council Districts has a population greater than 86 of the other 
87 cities in Los Angeles County. Because of Los Angeles' size, a Citywide allocation of Local 
Return funds cannot ensure that residents in all parts of the City will benefit from the sales 
taxes that they will be paying. While voters in cities such as Beverly Hills (~35,000 residents), 
Malibu (~12,900), and San Fernando (~24,300) can be certain that their community will benefit 
proportionally, a voter in a Los Angeles council district (~260,000 residents), let alone a small 
community within that district (e.g., Canoga Park), has no such assurance. Fulfilling promises 
made to voters is especially important because the Measure M sales tax does not include a 
sunset clause.

i THEREFORE MOVE that the Council APPROVE and ADOPT a policy that wouid heip ensure 
equality of Measure M Local Return funding among all fifteen (15) Council Districts. The policy 
would measure the annual expenditures on a council district and regional basis, and would 
provide a mechanism to incentivize long-term equal distribution of these funds.

I FURTHER MOVE that the CAO and CLA, in coordination with relevant departments including 
the Department of Public Works and the Department of Transportation, be INSTRUCTED to 
report back within 60 days to the Budget & Finance Committee with a plan for ensuring that
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Measure M Local Return funds are spent equally over the long term among all Council Districts 
and measured on an annual basis;

I FURTHER MOVE that, in recognition that the actual amount spent in each district will not be 
the same in every year, the CAO and CLA provide an annual "true up" of prior years' 
expenditures to allow for appropriate allocation of future Local Return funding, with such 
information to be provided to the Budget & Finance Committee so that it can be considered in 
the annual budget process.
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