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RESOLUTION NO. 26617

WHEREAS, on recommendation of Management, there was presented for approval, twenty-eight
(28)-year Design-Build-Finance-Operate-Maintain Agreement with LA Gateway Partners covering
the Landside Access Modernization Program’s Consolidated Rent-A-Car Facility Project at Los
Angeles International Airport, for cost not to exceed $2,028,302,301; and appropriation of
$1,768,325,945 for the project; and
LAX

WHEREAS, the Consolidated Rent-A-Car Facility (ConRAC), an approximately 5.3 million-square
foot facility, will serve the tenant rental car companies 24 hours per day. It will mitigate vehicle
congestion in the Central Terminal Area (CTA) and surrounding communities by eliminating car
rental shuttle buses and improving pedestrian safety. The ConRAC will enhance the customer
experience by facilitating a choice of rental car providers, create a welcoming location to drop off
and pick up cars with easy access from major highways, allow ease of transfer to the CTA via the
Automated People Mover (APM), and create job opportunities for the local community; and
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WHEREAS, the ConRAC is to be delivered through a Public Private Partnership Design-BuildFinance-Operate-Maintain (DBFOM) development deal. The scope of work in the ConRAC
DBFOM Agreement includes design and construction of the following:
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•
•
•

•
•
•

Ready/return facility used by customers to pick up and drop off cars to the various tenant car
rental companies
Idle storage facilities to allow for the natural ebb and flow of the car rental peaks and troughs
Quick turnaround (QTA) facilities to enable cars to be fueled, cleaned, and maintained
Customer Service Building facility to allow transactions to be completed with a plaza area
where customers can meet friends or family, pick up a coffee or snack, and relax prior to
starting their journey
The ConfRAC APM station enabling fast connections to and from the CTA
Various roadway improvements to facilitate ConRAC access and to mitigate traffic both
during and after construction
Three (3) parking lots are included for Tenant employees, airport employees and visitors with
a total of 3,725 parking spaces; and

WHEREAS, the twenty-eight (28)-year Agreement is divided into an approximate four (4)-year
Design and Construction (D&C) period and twenty-four (24) years of Operations and
Maintenance (O&M). Following the facility’s date of operational readiness, Los Angeles World
Airports (LAWA) will make periodic and milestone payments to LA Gateway Partners (LAGP), the
Developer, during and upon completion of the D&C period, covering a portion of the costs of
design and construction. LAWA will then make availability payments to LAGP on a monthly basis
covering the remaining costs of construction, financing, and operations and maintenance; and
WHEREA, as part of the DBFOM Agreement, ancillary agreements must be executed by the
Chief Executive Officer. One such agreement is the Direct Agreement, which is a three (3)-party
agreement between LAWA, Developer, and an agent of Developer's Lenders, under which
agreement LAWA agrees to allow Lenders a defined period of time to step in and cure certain
Developer breaches of the DBFOM Agreement prior to LAWA having a right to terminate the
DBFOM Agreement. The Direct Agreement also includes an agreement by LAWA to allow
Lenders to perfect priority security interests in Developer project-related assets and accounts,
including the Renewal Work Reserve Account; and
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WHEREAS, the DBFOM Agreement will include the following Allowances, which can be utilized
only through authorized Task Orders under the DBFOM Agreement:
•
•

•

$1,600,000 for Hazmat Abatement
$16,500,000 for the Design and Construction of Private Carrier Infrastructure such as
equipment rooms and interconnectivity conduits, to allow cellphone carriers to provide
cellphone and GPS coverage throughout the facility, consistent with the Los Angeles
International Airport (LAX) campus
$3,050,000 for modifications to the column spacing to provide flexibility to further enhance
vehicle movement; and

WHEREAS, LAGP is responsible for design and construction of the ConRAC. The LAGP
proposal is included as part of the contract documents. LAGP is responsible for meeting all of the
requirements of the contract specifications included in the Request for Proposals (RFP) as well
as any additional commitments made within their proposal. These provisions include
requirements related to performance of the work including but not limited to things such as
Maintenance of Traffic, Stakeholder Outreach and Communication, and Project Safety and
Security. LAGP has also proposed additional Inclusivity commitments; and
WHEREAS, in addition, LAWA incorporated an Alternative Technical Concept for bio-cleaning to
replace power washing, proposed by another proposer and included in the final contract. LAWA
purchased the work product from the non-selected proposer through the previously approved
Proposal Agreement and has full rights to include any of the proposal's features into the final
ConRAC project; and
WHEREAS, the D&C period of the Project commenced with LAWA’s execution of the Early
Works Agreement. LAGP has a contractual obligation to meet an operational readiness deadline
of March 2023 as well as an interim milestone of August 2021 to deliver the shell of the ConRAC
APM station to the APM developer; and
WHEREAS, LAWA also has certain contractual obligations during the D&C period under the
DBFOM Agreement. These include:
•
•
•
•

Delivering access to the property required to build, operate, and maintain the ConRAC in
accordance with the dates listed in the RFP
Completion of certain enabling projects
Facilitating interagency coordination with the project's third party stakeholders, such as City
of Los Angeles (City) Departments responsible for review and approvals
Facilitating interfaces between the ConFtAC Developer and other projects such as the APM
and Roadways, Utilities and Enabling works; and
.

WHEREAS, failure on the part of LAWA to achieve any of these obligations could result in
additional costs or delays to the project
WHEREAS, LAGP has assumed a number of risks related to construction, including design risks.
However, similar to other construction projects, LAWA maintains certain risks associated with the
construction, including:
•
•
•
•

Certain unforeseen site conditions including paleological/archeological, endangered species,
discovery of unknown or misidentified utilities
Force Majeure such as earthquake or tidal wave
Terrorism
Government issuance of injunctions, restraining orders, or other legal actions that prohibit
prosecution of the work; and
•
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WHEREAS, LAGP’s proposed costs for design and construction are $1,011,163,121, which is
approximately 9% below staffs estimate. The final D&C costs will vary slightly because of the
additional work discussed above. LAWA will make periodic and milestone payments to LAGP
during and upon completion of construction. These payments will partially cover the cost of
design and construction. LAGP will finance the remaining cost of D&C and will include this cost
and finance costs in the availability payments; and
WHEREAS, LAGP will be responsible for O&M of the ConRAC for a period of twenty-four (24)
years. This includes:
•
•
•
•

ConRAC buildings and support systems, e.g. air conditioning, drainage, etc.
Vertical transportation elements, e.g. elevators and escalators
Car rental maintenance facilities, e.g. car wash, fuel and fluids systems, etc.
Associated refurbishment and replacement schedules; and

WHEREAS, at the end of the twenty-four (24)-year O&M period, LAGP is required to hand the
ConRAC back to LAWA with a minimum of five (5) years remaining life. The condition at
handback will be determined by an independent engineer; and
WHEREAS, upon initiation of operations, LAWA is responsible for making availability payments to
LAGP. These availability payments cover the non-LAWA funded cost of construction, O&M
costs, and the costs of financing. Performance requirements, as well as deductions associated
with failure to meet the requirements, are included within the DBFOM Agreement. Failure to
meet the performance requirements will result in potential withheld payments; and
WHEREAS, in addition to financial deductions, LAGP will be assessed non-compliance points for
failure to meet certain operating requirements.
Accumulation of non-compliance points
(indicating a pervasive non-performance history) will trigger corrective measures to ensure the
required performance is achieved. Corrective measures include but are not limited to:
•
•
•
•

Additional oversight from LAWA, at LAGP’s expense
Potential removal and replacement of subcontractors
Additional oversight from LAGP’s private sector financing agencies
In the worst case, termination of the agreement; and

WHEREAS, O&M costs are adjusted annually, indexed to inflation. The O&M costs included in
LAGP’s proposal are costs that LAWA would normally incur in various other contracts over the life
of the ConRAC facility’s operations. The O&M costs are largely recovered from the tenant car
rental companies with exceptions for certain LAWA facilities included in the ConRAC. By
procuring the ConRAC through the DBFOM method, LAWA obtains price certainty for basic
maintenance and lifecycle costs over the life of the contract and has a mechanism to tie
performance to the O&M. LAWA will also make separate monthly payments to LAGP for the
costs of certain utilities and services that will be paid pursuant to an agreed upon annual budget
with LAGP and recovered from the building tenants; and
WHEREAS, the final RFP established a two (2)-step procurement process for the ConRAC
Developer that considered both the technical merits of the proposals as well as a separate
financial proposal to identify the proposer presenting the Lowest Ultimate Cost to the City. The
technical proposals were received, evaluated, and scored prior to submission of the financial
proposals. In addition, the final technical scores were unknown to staff until the cost proposals
were received and opened. The technical scores accounted for 30% of the overall score; the
financial score accounted for 70% of the overall score; and
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WHEREAS, the RFP established evaluation criteria requirements related to the ConRAC
Developer’s proposed technical approach. The evaluation criteria were broken down into two (2)
categories - Technical Merit and Architectural Appeal. The technical merit category was divided
into subcategories. The categories and subcategories were assigned points based on the
relative importance of the category with respect to the overall project. Following are the scoring
and evaluation criteria:

ConRAC Scoring and Evaluation Criteria (and sub-criteria)

Points

Technical,1 Merit'
“
1. Facility Layout, Functionality and Flexibility___________________________
sl Efficient Tenant Operations____________
b. Ease of Use to Traveling Public and Enhanced Customer Experience
c. Flexibility________________________________________________________
2. Approach to Design and Construction________________________________
a. Design and Construction Management
b. Maintenance of Traffic
c. Schedule and Interface Date Requirements
3. Approach to Operations and Maintenance
a. Operation and Maintenance
b. Asset Management________
4, Approach to Tenant Coordination and Logistics
5. Inclusivity
a. Subcontracting - Small Business Enterprise (SBE), Local Business
Enterprise (LBE), Local SBE (LSBE), Disabled Veteran Business
Enterprise (DVBE)________
_____
__
b. Local Worker, Disadvantaged Worker, and Workforce Development
6. Sustainability
Architectural. Appeal.
Total

......28ffl '' '
800
300

200
300
700
400
100

200
600
400

200
200
300

200
100

200
200
3000; and

WHEREAS, the technical proposal element of the procurement process was structured to allow
classification of two (2) tiers of proposers based on their technical submittals:
•

Tier 1: To qualify as a Tier 1 proposer, the proposer had to achieve a minimum score of 70%
of the available points in the Technical Merit category
* The architectural appeal category had no minimum requirement since a determination
had been made during the proposal process that the proposed designs were eligible
for technical proposal submittal.

•

Tier 2: Proposers did not achieve a minimum score of 70% of the available points in the
Technical Merit category
* Tier 2 proposers were not eligible for consideration of their financial proposals; and

WHEREAS, the RFP included an ability for proposals to score bonus points for being under a
prescribed affordability limit. Proposals were also separately assessed for both capital costs and
O&M costs. Availability payment costs were compared to the lowest price and received points
proportionate to the cost differential; and
WHEREAS, LAWA received technical and price proposals from four (4) developer teams:
CONRAC Partners, LAX Consolidated Solutions, LAGP, and Plenary Infrastructure Airports.
After review of the technical and financial proposals in accordance with the above-mentioned
criteria, LAGP was identified as the team presenting the Lowest Ultimate Cost proposal to the
City; and
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WHEREAS, LAGP achieved the Lowest Ultimate Cost as follows:
•

LAGP submitted the second highest scoring technical proposal and the financial proposal
with the lowest cost and below the affordability target.
LAGP scored no lower than second place in all other technical subcategories.
LAGP presented the lowest cost for both D&C and O&M; and

•
•

WHEREAS, the key members of the LAGP team include:
•
•
•
•
•

Equity Members: Fengate Capital Management Ltd, PCL Investments, MVI Finance LLC
Lead Contractor: PCL Construction Services Inc.
Lead Designer: Pierce Goodwin Alexander & Linville Inc., AC Martin Partners Inc.
Lead O&M Provider: Johnson Controls Inc.
QTA Manager: MVI Holdings LLC; and

WHEREAS, with respect to the primary facility, LAGP’s design had many enhancements. The
design consolidated the areas for drop-off/pick-up, and idle storage of rental cars into one
building. The design also configured the required areas into four levels resulting in a facility with
operational advantages to the tenants and an enhanced customer experience with shorter travel
distances; and
WHEREAS, the QTA is configured to allow independent operators to access from all floors
enhancing the flexibility for both reallocation as the rental car market evolves and for future uses
should the market decline significantly; and
WHEREAS, the design results in reducing the structural footprint resulting in approximately ten
(10) acres of the property provided for the project being available for alternative uses by LAWA or
for expansion of the facility if needed. The following shows LAWA’s illustrative footprint from the
RFP versus that of LAGP.
LAWA RFP DESIGN

LAGP DESIGN

Footprint Area: 1,741,146 SF

Footprint Area: 1,349,900 SF (22% reduction)
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WHEREAS, LAGP’s organization and plans for the O&M period demonstrated a strong
understanding of what will be required to assure the facility serves as fully operational facility for
the tenants over the long term and provides a proven maintenance management system that will
keep tenants and LAWA informed of maintenance requirements and actions. The approach will
also provide a superior experience for the customers; and
WHEREAS, with respect to the technical, criterion of Sustainability, the LAGP team has
committed to meeting the minimum amount of solar energy (4.7 MW) required by the ConRAC
RFP. The Developer will target a LEED Core and Shell v4 Gold rating with 67 LEED certification
points, which will exceed the minimum requirement for LEED Silver. LAGP also exceeded the
minimum requirements by committing to install not only the required electric vehicle charging
station infrastructure for 10% of all parking spaces in the project but installing complete charging
stations for 6% of the parking spaces, which was not required and results in a 16% energy
reduction and 40% water reduction over baseline (exceeding requirements by LAX Design
Guideline). Tier IV diesel equipment, Real-time Energy use data to manage energy consumption,
and Green Cleaning supply will also be used by the Developer as part of the commitment to the
Mitigation Monitoring and Reporting Program and O&M requirements; and
WHEREAS, among the most important criteria to LAWA on which LAGP excelled was the
criterion of Inclusivity. Inclusivity commitments from LAGP are summarized as follows.

Design Commitments:
SBE: 18%
LBE:
50% (up from 5%)
LSBE: 10% (up from 3%)
DVBE: 5% (up from 3%)

Scoring Category - Inclusivity
Unique Features or Commitments
Construction Commitments:
Local Hiring & Workforce: 30%
SBE: 22%
LBE
20% (up from 8%)
LSBE
5%
DVBE: 5%

O&M Commitments:
Local / Disadvantaged Workers: 60% / 30% of hours worked
SBE: 20%
LBE:
7%
LSBE: 5%
DVBE: 5%
Existing inclusivity network based on PCL’s recent experience at LAX
Mentoring program for up to 20 design firms
PCL Construction Training Program
Commitment of $50,000 to support Local Workers enrolled in apprentice programs
Commitment to 100 first period apprentices (up from requirement of 75)
4-year college pilot program with Helmets to Hardhats to support veterans
First Source hiring agreement with Los Angeles Trade Technical College; and
WHEREAS, the DBFOM Agreement will be the primary contractual agreement between LAGP
and LAWA and includes the total costs for design and construction, O&M and financing costs
associated with the developer retained portion of the construction costs. Over the twenty-eight
(28)-year term of the DBFOM Agreement, these costs may total up to approximately'
$2,028,302,301. These costs are consistent with the costs LAWA would incur for the independent
elements of the DBFOM Agreement (cost of construction, 24-years of O&M, finance costs); and
WHEREAS, between Commercial Close and Financial Close, the Chief Executive Officer will
make final adjustments to the approved contract amount to reflect LAWA sharing in fluctuations
between (i) the Base Interest Rates; and (ii) the actual interest rates agreed to by Developer on
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the Bond Pricing Date and the Bank Debt Pricing Date, as applicable. The Chief Executive
Officer's authority to make these contract adjustments is capped at an amount not to exceed 10%
of the Base Capital Maximum Availability Payment (Max AP) and/or the Base Operating Max AP,
as defined in the DBFOM Agreement; and
WHEREAS, during construction period, LAWA will pay the Developer a total of approximately
$691,950,966 in milestone payments. Following completion of the project, LAWA will pay the
Developer annual availability payments to compensate the Developer for principal, interest and
financing costs of the project as well as annual operating and maintenance costs over the twentyfour (24)-year operating life of the contract. The initial annual availability payment included in
LAGP's bid was approximately $40,775,000 (this amount was approved by the Board as an
amendment to the Staff Report) and will increase annually based on structured increases and
inflation indexes. The initial payment is subject to adjustment based on the actual financing cost
incurred by the Developer at Financial Close. In addition, LAWA will pay LAGP for Pass-through
costs, pursuant to the contract, for certain utilities and services costs that will be recovered from
building tenants. The future amounts of these costs will be determined through an annual budget
agreed to by LAWA and LAGP and paid monthly pursuant to the Agreement. Funding for these
Pass-through costs will be included in LAWA’s future annual budgets; and
WHEREAS, these payments will be paid from sources of revenue including, but not limited to,
customer facility charges for eligible costs, LAX non-aeronautical revenues, special facility bond
proceeds, and revenues derived from concession and lease agreements between LAWA and
rental car companies using the ConRAC; and
WHEREAS, any activity (approval of bids, execution of contracts, allocation of funds, etc.) for
which the underlying project has been previously evaluated for environmental significance and
processed according to the requirements of the California Environmental Quality Act (CEQA) is
exempt from further review pursuant to Article II Section 2(i) of the Los Angeles City CEQA
Guidelines. The Landside Access Modernization Program Environmental Impact Report was
certified by the Board of Airport Commissioners on March 2, 2017 (Resolution 26185); and
WHEREAS, LAGP will comply with the applicable provisions of the Living Wage Ordinance and
the Labor Code of the State of California (Prevailing Wage); and
WHEREAS, Procurement Services Division has reviewed this action (File 10042939).
ConRAC Project Requirements:
Design Phase
SBE
LBE
LSBE
DVBE

18%

5%
3%
3%

Construction Phase

22%
8%
5%
5%

O&M Phase
20%
7%
5%
5%

LAGP Pledges:

SBE
LBE
LSBE
DVBE

Design Phase
18%
50%
10%
5%

Construction Phase

22%
20%
5%
5%

O&M Phase
20%
7%
5%
3%; and

WHEREAS, LAGP will comply with the provisions of the Affirmative Action Program; and
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WHEREAS, LAGP must obtain a Business Tax Registration Certificate number prior to
submission of first invoice; and
WHEREAS, LAGP will comply with the provisions of the Child Support Obligations Ordinance;
and
WHEREAS, LAGP will have approved insurance documents, in the terms and amounts required,
on file with LAWA prior to issuance of a Notice to Proceed; and
WHEREAS, pursuant to Charter Section 1022, staff determined the work specified on the
contract can be performed more feasibly or economically by an independent contractor than by
City employees; and
WHEREAS, LAGP has submitted the Contractor Responsibility Program Questionnaire and
Pledge of Compliance, and will comply with the provisions of said program; and
WHEREAS, LAGP must be determined by Public Works, Office of Contract Compliance, to be in
full compliance with the provisions of the Equal Benefits Ordinance prior to execution of the
contract; and
WHEREAS, LAGP is required to comply with the provisions of the First Source Hiring Program for
all non-trade airport jobs; and
WHEREAS, LAGP has submitted the Bidder Contributions CEC Form 55, and will comply with its
provisions; and
WHEREAS, actions taken on this item by the Board of Airport Commissioners will become final
pursuant to the provisions of Los Angeles City Charter Section 373;
NOW, THEREFORE, BE IT RESOLVED that the Board of Airport Commissioners determined
that this action is exempt from the California Environmental Quality Act requirements; adopted the
amended Staff Report; found that this action is part of the procurement process in compliance
with Los Angeles City Ordinances 183585, 184936 and 184937, passed on May 27, 2015 and
May 19, 2017 allowing Los Angeles World Airports to use the competitive sealed proposal
selection process and the Construction Manager at Risk, Design-Build, or Design-Build-FinanceOperate-Maintain alternative project delivery methods for the following projects, or any
combination thereof: Automated People Mover, Consolidated Rent-A-Car, Multi-Modal Facilities,
Central Terminal Area Parking Structures, pedestrian walkways, and a comprehensive set of
roadway improvements, including their components and integration into facilities and operations
at Los Angeles International Airport; further found that the proposal of LA Gateway Partners
represents the lowest ultimate cost (as defined in Charter Section 371) to the City than any other
responsive proposal submitted; approved the twenty-eight (28)-year Design-Build-FinanceOperate-Maintain Agreement and related ancillary agreements with LA Gateway Partners
covering the Landside Access Modernization Program’s Consolidated Rent-A-Car Facility Project
at Los Angeles International Airport, for cost not to exceed $2,028,302,301; further approved a
budgeted Owner’s Contingency not to exceed $91,971,081 that can only be utilized through
Change Orders authorized by the Chief Executive Officer or the Board; authorized the Chief
Executive Officer, pursuant to Charter Section 376, to approve and execute Change Orders to the
contract up to the budgeted Owner’s Contingency of $91,971,081 provided that prior to execution
of any Change Order in excess of $5,000,000, the Board shall first review and authorize
execution thereof, and such authorization shall have become final, pursuant to Charter Section
245; further authorized the Chief Executive Officer to execute said Design-Build-FinanceOperate-Maintain Agreement and related ancillary agreements with LA Gateway Partners after
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approval as to form by the City Attorney and approval by the Los Angeles City Council; further
approved appropriation and allocation of not to exceed $1,768,325,945 from the LAX Revenue
Fund to WBS Element 1.15.07-700 (Consolidated Rent-A-Car Facility) and other related Boardapproved capital projects and their respective WBS elements as may be required for said DesignBuild-Finance-Operate-Maintain Agreement with LA Gateway Partners, whereas said
appropriations are inclusive of Los Angeles World Airports’ milestone payments during the design
and construction period, availability payments (capital component) during the life of the contract,
and Los Angeles World Airports’ Owner's Contingency, and future appropriations for remaining
annual availability payments (operating and renewal components) as well as annual Pass
through costs will be requested as part of Los Angeles World Airports’ annual budgetary process;
and further adopted Resolution 26618 to comply with Los Angeles City Charter Section 609.

oOo

I hereby certify that this Resolution No. 26617
is true and correct, as adopted by the Board of
Airport Commissioners at its Regular Meeting
held on Thursday, October 18, 2018.

Grace PJ/ligOeK- Secretary
BOARD OF AIRPORT COMMISSIONERS

Los Angeles
World Airports
TM

RESOLUTION NO. 26618

RESOLUTION OF THE DEPARTMENT OF AIRPORTS OF THE CITY OF LOS
ANGELES APPROVING THE FORM OF A DESIGN-BUILD-FINANCE-OPERATEMAINTAIN
AGREEMENT
AND
AUTHORIZING
THE
DEPARTMENT
TO
APPROPRIATE FUNDS AND INCUR REVENUE OBLIGATIONS NOT TO EXCEED
$1,769,000,000 IN CONNECTION WITH THE CONSOLIDATED RENT-A-CAR
FACILITY PROJECT AT LOS ANGELES INTERNATIONAL AIRPORT, AND
AUTHORIZING AND DIRECTING CERTAIN ACTIONS WITH RESPECT THERETO

LAX
Van Nuys
City of Los Angola*

WHEREAS, the Department of Airports of The City of Los Angeles, California (the "Department”),
by action of the Board of Airport Commissioners (the “Board”), approved and authorized the
issuance of a Request for Proposals (as amended, the “RFP”) for the procurement of a developer
to design, build, finance, operate and maintain the Consolidated Rent-A-Car Facility at Los
Angeles International Airport (the “Project”); and

Eric Garcetti
Mayor

Board of Airport
Commissioners
Sean 0. Burton
President

WHEREAS, through the RFP process, the Department determined that LA Gateway Partners
(“LAGP”) provided the best proposal to design, build, finance, operate and maintain the Project;
and

Valeria C. Velasco
Vice President
Jeffery J. Daar
Gabriel L. Esbagbian
Beatrice C. Hsu

WHEREAS, the Department has determined that it is in its best interest to enter into a twentyeight (28)-year Design-Build-Finance-Operate-Maintain Agreement (the “Agreement”) with LAGP,
pursuant to which LAGP will design, built, finance, operate and maintain the Project pursuant to
the terms, conditions and standards terms agreed upon by the Department and LAGP; and

Thomas S. Sayles
Dr. Cynthia A. Telles
Deborah Hint
Chief Executive Officer

WHEREAS, there has been presented to the Board a form of the Agreement, which Agreement
may be modified and amended to reflect the various terms agreed to by the Department and
LAGP up to and including the financial close as provided for under the Agreement; and
WHEREAS, pursuant to the Agreement, the Department will agree to make certain payments
(including, but not limited to, milestone, periodic and availability payments) to LAGP (or its
assignee) over the term of the Agreement in an amount not to exceed $1,769,000,000; and
WHEREAS, the Department is authorized under Section 609 of the Charter of the City of Los
Angeles and the Procedural Ordinance related thereto (Section 11.28.1 et seq. of the Los
Angeles Administrative Code) (collectively the “Charter”), with the consent of the City Council of
the City of Los Angeles (the “City Council”) and the Mayor of the City of Los Angeles (the
“Mayor”), to incur revenue obligations, such as the payments due under the Agreement, payable
from the LAX Revenue Account of the Airport Revenue Fund in accordance with the provisions of
the Charter; and
NOW THEREFORE, in accordance with the provisions of Section 609 of the Charter of the City of
Los Angeles, the Board of Airport Commissioners resolved as follows:
Section 1. Authorization of Agreement. The form of the Agreement is hereby approved
substantially in the form now before this meeting, and the Chief Executive Officer of
the Department, including any person serving in an acting or interim capacity or any
written designee of the Chief Executive Officer (collectively, “Designated Officer”), for
and in the name and on behalf of the Department, is hereby authorized, empowered
/'i&’i ■
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and directed to execute, acknowledge and deliver the Agreement, including
counterparts thereof. The Agreement, as executed and delivered, shall be in
substantially the form now before this meeting and hereby approved, or with such
changes therein as shall be approved by the Designated Officer; the execution thereof
shall constitute conclusive evidence of the Board’s approval of any and all changes or
revisions therein from the form of the Agreement now before this meeting; and from
and after execution and delivery of the Agreement, the officers, agents and
employees of the Department are hereby authorized, empowered and directed to do
all such acts and things and to execute all such documents as may be necessary to
carry out and comply with the provisions of the Agreement.
Section 2. Approval of LAGP. The Board approved the selection and appointment of LAGP as
the Developer under the hereinabove approved Agreement.
Section 3. Term of the Agreement. The term of the Agreement shall be no longer than twentyeight (28) years following the date of financial close as provided for under the
Agreement.
Section 4. Authorization of Payment Obligations. The Board authorized the Department pursuant
to the Charter to incur revenue obligations to make milestone and availability
payments (the ‘‘Payment Obligations”) to LAGP (or its assignee) pursuant to the terms
of the Agreement in an amount not to exceed $1,769,000,000.
Section 5. Payable from Airport Revenue Fund. The Payment Obligations shall be payable by
the Department from the LAX Revenue Account of the Airport Revenue Fund in
accordance with the Charter and shall have such priority on the moneys in the LAX
Revenue Account of the Airport Revenue Fund as shall be set forth in the Agreement.
Section 6. California Environmental Quality Act. This action, as a continuing administrative
activity, is exempt from the requirements of the California Environmental Quality Act
(“CEQA”) as provided by Article II Section 2(f) of the Los Angeles City CEQA
Guidelines.
Section 7. Effective Date. This Resolution shall take effect upon approval by the Mayor and City
Council in the manner and at the time set forth in the Charter, including Section
11.28.1 et seq. of the Los Angeles Administrative Code.
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I hereby certify that this Resolution No. 26618
is true and correct, as adopted by the Board of
Airport Commissioners at its Regular Meeting
held on Thursday, October 18, 2018.

Grace Miguel -^Secretary
BOARD OF AIRPORT COMMISSIONERS

