MOTION

BUDGET & RMANJOF

In October 2011, Assembly Bill 678 was enacted to add Section 14105.94 to the Welfare and
Institutions Code, enabling public agencies to receive supplemental Medi-Cal reimbursement for
Ground Emergency Medical Transportation (GEMT) services. The supplemental reimbursements
for the GEMT program were retroactive to January 30, 2010, with funding provided by the Federal
Center for Medicare and Medicaid Services (CMS).
Following an extensive process by the State Department of Health Care Services (DHCS) to develop
the Cost Report Forms for submission by the participating fire agencies, CMS approved GEMT
program implementation in September 2013. During Fiscal Year 2013-14, the Los Angeles Fire
Department (LAFD) submitted cost reports to DHCS for GEMT transports covering FY 2009-10
(effective January 30, 2010) through FY 2012-13. For this period, the City received GEMT revenues
of approximately $16.3M (CMS has withheld GEMT payments to participating agencies for FY 2009
10 and partial FY 2010-11 pending completion of a federal audit of the State. The outstanding
amount to the City is approximately $8M).
Beginning in FY 2015-16, DHCS conducted audits for all participating fire agencies of GEMT cost
reports covering FY 2009-10 through FY 2012-13. In May 2017, DHCS notified the LAFD the City
received an overpayment of $251,185 for FY 2011-12 (due to disallowable percentage based billing
vendor expenses), and an underpayment of $95,003 for FY 2012-13 (due to under-reporting of
eligible transports) for a net overpayment of $156,182. The LAFD has filed an appeal with DHCS of
these audit findings and a hearing date has been scheduled for September 12, 2017. The LAFD
disputes the audit’s calculation methodology resulting in compounding errors throughout the
audited cost report. The LAFD’s recalculation shows the overpayment for FY 2011-12 is $152,647,
and the underpayment for FY 2012-13 is $154,063 for a net underpayment of $1,416.
DHCS has transmitted to the City the underpayment of $95,003, and a demand to remit the
overpayment of $251,185. Failure of the City to remit the overpayment amount to the State could
result in penalties and cessation of additional GEMT revenues. Given that the City has received, to
date, approximately $36M from this program with an additional $9M projected for FY 2017-18, it
would be prudent to authorize remittance of $251,185 by the LAFD to the State pending the appeal
hearing. A payment will be made to the City should the appeal hearing result in the LAFD’s favor.
I THEREFORE MOVE that City Council, subject to approval of the Mayor,
Authorize the City Controller to transfer an amount of $251,185 between accounts
(a)
within Fund 100/38, from Account 1012 Sworn Salaries to Account 6010 Office and
Administrative; and
Authorize the City Controller to issue payment in the amount of $251,185, from
(b)
Fund 100/38 Account 6010 Office and Administrative, to the State Department of Health
Care Services (DHCS), for overpayment of Ground Emergency Medical Transportation
program receipts, pending the outcome of the Los Angeles Fire Department's appeal of
DHCS's audit findings.
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Presented by:
PAUL KREKORIAN
Councilmember, 2nd District
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