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RULES, ELECTIONS, INTERGOVERNMENTAL RELATIONS, AND NEIGHBORHOODS 
COMMITTEE REPORT, RESOLUTIONS, and ORDINANCE FIRST 
CONSIDERATION relative to submitting to the voters a ballot measure related to the 
enforcement, taxation, and regulation of cannabis-related activity in the City of Los Angeles, and 
calling a Special Election on the measure and consolidating it with the City's Primary Nominating 
Election to be held on March 7, 2017. 

Recommendations for Council action: 

1. ADOPT the accompanying RESOLUTION, providing that a ballot measure be submitted 
to the qualified voters of the City of Los Angeles, as amended to: 

a. Add a new Whereas Clause on Page 2 of the draft Ordinance to state: 

Whereas, so that medical marijuana is available to patients in need of it, medical 
marijuana Businesses that have been operating in compliance with the limited 
immunity and tax provisions of Los Angeles Municipal Code (LAMC) Sections 
45.19.6.3 and 21.50 at the one location identified in the Business' business tax 
registration certificate on file with the City should continue to operate until City 
licenses or permits are available, and, thereafter, priority in the processing of 
applications for a City license or permit should be given to those Businesses. ' 

b. Add a new paragraph to Article 5.2 of the draft Ordinance to state: 

An existing medical marijuana dispensary (EMMD) that is operating in compliance 
with the limited immunity provisions (LAMC Section 45.19.6.3) and tax provisions 
(LAMC Section 21.50) of Proposition D, may continue to operate within the City at 
the one location identified in its original or amended business tax registration 
certificate until such time that the E MMD applies for and receives a final response to 
its application for a City permit or license for commercial cannabis activity being 
conducted at that location. The City's designated licensing or permitting agency shall 
give priority in processing applications of EMMDs that can demonstrate to the City's 
designated licensing or permitting agency that the EMMD has operated in compliance 
with the limited immunity and tax provisions of Proposition D. To avail itself of the 
terms of this Section, including the priority processing, an EMMD must apply for a 
City permit or license within sixty calendar days of the first date that applications are 
made available for commercial cannabis activity. If the City issues the EMMD a 
license or permit for commercial cannabis activity, the EMMD shall continue to 
operate at its location within the City in accordance with the rules and regulations set 
forth by the City. 

c. Add language to Article 5.2 Sec. 45.19.7.2 (B) that clarifies the City's intent to adopt a 
comprehensive regulatory structure for all cannabis related activity by Sept. 30, 2017. 

d. Add language to Article 5.2 Sec. 45.19.7.2 (B) that provides that the City will identify 
and address historical issues of social equity and social justice throughout the public 
hearing process. 
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e. Add language to Article 5.2 Sec. 45.19.7.2 (B) that adds cannabis-related industries 
as one of the groups of stakeholders involved in the public hearing process. 

f. Add language to Article 5.2 Sec. 45.19.7.2 (B) that provides that the City will identify 
and address issues of compliance, complaints, and civil or criminal proceedings 
related to Proposition D Medical Marijuana Dispensaries as part of the public hearing 
process. 

2. ADOPT the accompanying amended BALLOT TITLE RESOLUTION, as follows: 

CANNABIS ENFORCEMENT, TAXATION, AND REGULATION. PROPOSITION _ . 

Shall an ordinance providing for enforcement, taxation and regulation of cannabis and/or 
cannabis products (cannabis) by: 1) providing that the City Council retains the authority to 
amend existing and adopt new regulations regarding cannabis activity in the City after 
conducting public hearings regarding various aspects of the commercialization of cannabis 
and medical cannabis, and giving priority in the processing of applications to existing 
medical marijuana dispensaries operating in compliance with current City law; 2) authorizing 
criminal penalties, nuisance abatement, increased civil fines and disconnection of water and 
power utilities for unauthorized cannabis activities; and, 3) establishing new business taxes, 
effective January 1, 2018, including taxes of $100 per each $1 ,000 of gross receipts from 
cannabis sales and $50 per each $1,000 of gross receipts from medical cannabis sales, 
$1 0 per each $1 ,000 of gross receipts from cannabis transportation, testing or research, 
and $20 per each $1,000 of gross receipts from cannabis manufacturing, cultivation or 
other commercialization of cannabis; be adopted? 

3. PRESENT and ADOPT the accompanying ORDINANCE, dated November 4, 2016, and 
with the Ballot Title description as amended in Recommendation No. 2 above, SUBJECT 
TO THE APPROVAL OF THE MAYOR, calling a Special Election to be held on Tuesday, 
March 7, 2017, for the purpose of submitting to the qualified voters of the City of Los 
Angeles a certain ballot measure and consolidating this Special Election with the City's 
Primary Nominating Election to be held on the same date. 

4. AUTHORIZE the City Attorney, with the assistance of the Chair of the Rules, Elections, 
Intergovernmental Relations, and Neighborhoods Committee, to make any technical 
modifications and/or legal corrections to the draft election Ordinance, draft ballot 
Resolutions, and any other related actions listed above in order to further the objectives as 
described in these recommendations. 

Fiscal Impact Statement: None submitted by the City Attorney. Neither the City Administrative 
Officer nor the Chief Legislative Analyst has completed a financial analysis of this report. 

Community Impact Statement: None submitted. 

TIME LIMIT FILE· NOVEMBER 9, 2016 

(LAST DAY FOR COUNCIL ACTION· NOVEMBER 9, 2016) 
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SUMMARY 

At a special meeting held on November 7, 2016, the Rules, Elections, Intergovernmental 
Relations, and Neighborhoods Committee considered a City Attorney report, Resolutions, and 
Ordinance relative to submitting to the voters a ballot measure relative to the enforcement, 
taxation, and regulation of cannabis-related activity in the City of Los Angeles, and calling a 
Special Election for the measure and Consolidating it with the City's Primary Nominating 
Election to be held on March 7, 2017. Representatives of the City Attorney and the Chief 
Legislative Analyst addressed the Committee, provided a brief overview of the matter, and 
responded to related questions. 

The City Attorney reports that if adopted, this measure would amend various provisions of the 
Los Angeles Municipal Code related to cannabis-related activity. The changes fall within three 
general categories: 1) enforcement, including penalties of unlawful medical and non-medical 
cannabis-related activity, to be effective January 1, 2018; 2) taxation rates for medical and non
medical cannabis-related activity, to be effective January 1, 2018; and, 3) authority for the Council 
and Mayor to regulate medical and non-medical cannabis activity within the City. 

The City Attorney further reports that the proposed ballot measure is intended to be presented to 
the voters as an alternative to the Initiative Ordinance entitled "Cannabis Activity Permits, 
Regulation, and Taxation" that has already qualified for the March 7, 2017. The City Attorney 
notes that the City-initiated ballot measure includes a clause stating that the measure is in 
complete and total conflict with all of the provisions of the Initiative Ordinance and that the 
provisions of the proposed ballot measure would prevail in their entirety over the provisions of the 
Initiative Ordinance if the proposed ballot measure receives more affirmative votes that the 
Initiative Ordinance. The Initiative Ordinance contains a similar "all-or-nothing" competing 
measures clause. 

During discussion of the matter in Committee, revised recommendations from the Committee 
Chair were distributed to all members of the public, staff, and Committee members in attendance 
(and attached to the Council file) relative to amending the Ballot Title Resolution, and amending 
the Resolution and draft Ordinance to include various items such as priority for existing 
Proposition 0-compliant medical marijuana businesses for City permits and licenses, the City's 
intent to adopt a regulatory structure for all cannabis-related activity by September 30, 2017, and 
the City's intent to identify and address historical issues of social equity and justice and cannabis
related industries in the hearing process. 

Additionally, the Committee, with input from representatives from cannabis industry, explored the 
issue of medical marijuana dispensaries that have not been compliant with City regulations and 
that have had complaints from the communities in which they are located, and the inclusion 
of language in the Ordinance that would enable the City to resolve those issues. After additional 
discussion, and consultation with the City Attorney, the Committee moved to add language that 
provides that the City will identify and address issues of compliance, complaints, and civil/criminal 
proceedings related to Proposition D marijuana dispensaries as part of a public hearing process. 

After consideration and after providing an opportunity for public comment, the Committee 
recommended that Council adopt the accompanying Resolutions and Ordinance as amended. 
This matter is now forwarded to the Council for its consideration. 
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Respectfully Submitted , 

RULES, ELECTIONS, INTERGOVERNMENTAL RELATIONS, AND NEIGHBORHOODS 

COMMIT/ Ai-/ ~/ 

MEMBER VOTE 

WESSON: YES 
HUIZAR: YES 

HARRIS-DAWSON: YES 

REW 
11/7/16 
FILE NO. 17-1100-52 
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