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1) Schedule of Expenditures of Federal Awards in a separate written report accompanying our auditor’s
report on the financial statements or in a report combined with our auditor’s report on the financial
statements.

2) Combining and Individual Fund Financial Statements and Schedules.

The City’s Comprehensive Annual Financial Report (CAFR) will also include introductory and statistical
sections prepared by the City that will not be subjected to the auditing procedures applied in our audit of
the financial statements, and for which our auditor’s report will not provide any opinion or any assurance.

In addition to our audit ofthe basic financial statements ofthe City, we will also perform and report on the
following separately:

Compliance audits (Single Audit) in accordance with U.S. Office of Management and Budget (OMB)
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance).

Audit of the financial statements of the Sewer Construction and Maintenance Fund (SCM), an
enterprise fund ofthe City, in accordance with GAAP.

3 Review of SCM’s compliance with its debt service terms, covenants, provisions, or conditions.

4 Audit ofthe financial statements ofthe Municipal Improvement Corporation of Los Angeles (MICLA),
a component unit of the City, in accordance with GAAP.

5 Audit of the financial statements of the Mobile Source Air Pollution Reduction Trust Fund in
accordance with guidelines issued by the South Coast Air Quality Management District.

) Agreed upon procedures to perform a review ofthe GANN Appropriations Limit.

7 Audit ofthe rates developed for each Cost Allocation Plans (CAP) and the application of CAP rates.
We will render an opinion on each of the following components of CAP: (1) Central Services; (2)
Fringe Benefit Rates; (3) Departmental Administration and Support Rates; and (4) Departmental
Compensated Time Off (paid leave) Rates.

The objective of our audit is the expression of opinions as to whether the City’s financial statements are
fairly presented, in all material respects, in conformity with U.S. GAAP and to report on the fairness ofthe
supplementary information referred to in the second paragraph when considered in relation to the financial
statements as a whole. The objective also includes reporting on—

e Internal control over financial reporting and compliance with provisions of laws, regulations,
contracts, and award agreements, noncompliance with which could have a material effect on the
financial statements in accordance with Government Auditing Standards.

e Internal control over compliance related to major programs and an opinion (or disclaimer of
opinion) on compliance with federal statutes, regulations, and the terms and conditions of federal
awards that could have a direct and material effect on each major program in accordance with the
Single Audit Act Amendments of 1996 and Title 2 U.S. Code ofFederal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirementsfor Federal
Awards (Uniform Guidance).

The Government Auditing Standards report on internal control over financial reporting and on compliance
and other matters will include a paragraph that states that (1) the purpose ofthe report is solely to describe
the scope oftesting of internal control and compliance and the results ofthat testing, and not to provide an
opinion on the effectiveness ofthe entity’s internal control or on compliance, and (2) the report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the entity’s
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