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REPORT OF THE 
CHIEF LEGISLATIVE ANALYST 

 
DATE:   
 
TO:  Honorable Members of the Rules, Elections, and Intergovernmental Relations 
  Committee 
 

FROM: Sharon M. Tso  Council File No: 19-0002-S196  
  Chief Legislative Analyst    Assignment No.: 20-01-0044 
 
SUBJECT:  Resolution (Lee - Koretz – et al.) relative to Aliso Canyon Natural Gas Facility  
 
CLA RECOMMENDATION: Adopt Resolution (Lee - Koretz – et al.) to include in the City’s 
2021-2022 State Legislative Program SUPPORT for legislative and regulatory efforts associated 
with reducing the need for the Aliso Canyon Natural Gas Facility and its eventual 
decommissioning; and to:  
 

 URGE the Governor to take the necessary steps, including an immediate directive to the 
California Public Utilities Commission (CPUC) and State’s Division of Oil, Gas, and 
Geothermal Resources (DOGGR), to accelerate a permanent closure plan for the Aliso 
Canyon Natural Gas Facility in order to keep his promise to protect the health and welfare 
of City residents and to preserve the environment; and  

 
 URGE all appropriate State agencies to provide quarterly updates to the City on the status 

of the closure plan for the Aliso Canyon Natural Gas Facility.  
 
SUMMARY:  
Resolution (Lee - Koretz – et al.) states that in October 2015, the Southern California Gas 
Company (SoCal Gas) discovered a blowout of its natural gas well at the Aliso Canyon Natural 
Gas Storage Facility. The Aliso Canyon natural gas blowout was the largest release of natural gas 
in American history and it resulted in the evacuation of thousands of residents in its vicinity.  
 
The Resolution states that the blowout released an estimated 97,100 metric tons of methane and 
7,300 metric tons of ethane into the atmosphere, resulting in serious environmental damage. The 
blowout revealed deficiencies in regulatory oversight, well inspections, emergency preparedness, 
and responsibility for mitigation efforts.  
 
The Resolution indicates that Governor Brown declared a State of Emergency for the natural gas 
blowout on January 2016; and a series of legislative actions were taken by the State Legislature 
which included conditional withdrawal at the site until a root cause analysis was completed.  
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Governor Brown directed various State agencies to address the matter; and study the permanent 
closure of the Facility within a ten-year timeframe.   
 
The Resolution maintains that the State should follow through with permanent closure efforts for 
the Aliso Canyon Natural Gas Facility in order to ensure the safety of City residents and to preserve 
the environment. Therefore, the Resolution requests that the City support legislative and regulatory 
efforts associated with reducing the need for the Facility and to pursue its decommissioning. 
 
BACKGROUND:  
Over the course of past several years, the City has expressed concerns about the operation of the 
Aliso Canyon Natural Gas Facility and its potential impact to City residents. On February 2, 2017, 
the Council adopted a Resolution (Englander – Blumenfield – et al; CF No. 17-0002-S14) to 
support SB 146 (Stern) which sought to prohibit SoCal Gas from resuming gas injection at the 
Facility until a root-cause analysis of the natural gas leak had been completed and released to the 
public for review. The Resolution also called for the South Coast Air Quality Management District 
to extend its Order of Abatement on the Facility until SoCal Gas funded a study to determine how 
the gas leak affected the health of nearby residents.  
 
On December 12, 2019, the Council adopted a Motion (Lee – Martinez – Bonin; CF No. 15-1380-
S12) which sought additional reports on the status of the Aliso Canyon Natural Gas Facility. 
Specifically, the Motion instructed the City’s Office of Petroleum and Natural Gas Administration 
and Safety (OPNGAS) to work on a comprehensive safety review of the Facility and related 
elements. The matter also instructed the OPNGAS to work with the State to determine the 
feasibility of minimizing or eliminating the use of the Facility.    
 
Currently, the CPUC is examining potential options to close the Facility. In November 2019 
Governor Newsom called on the CPUC to “immediately engage an independent third-party expert 
to identify viable alternatives to the facility and scenarios that can inform a shorter path to closure.” 
The CPUC subsequently hired FTI Consulting to conduct the study. The results of the study are 
planned to be released Spring 2021 for public review.  
 
 

         
        _________________________ 
        Rafael E. Prieto  
        Analyst  
 
 
Attachment(s):  Resolution (Lee - Koretz – et al.)     



RULES, ELECTIONS, INTERGOVERNMENTAL RELATIONS
RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, 
rules, regulations or policies proposed to or pending before a local, state, or federal government 
body or agency must have first been adopted in the form of a Resolution by the City Council 
with the concurrence of the Mayor; and

WHEREAS, in October 2015, the Southern California Gas Company (SoCal Gas) 
discovered a blowout of its natural gas well at the Aliso Canyon Storage Facility; and

WHEREAS, the Aliso Canyon natural gas blowout was the largest release of natural gas 
in American history and it resulted in the evacuation of thousands of residents in its vicinity. The 
blowout released an estimated 97,100 metric tons of methane and 7,300 metric tons of ethane 
into the atmosphere, resulting in serious environmental damage; and

WHEREAS, the Aliso Canyon Gas Facility rests on a prominent fault line and to date, a 
comprehensive seismic emergency response has yet to be completed; and

WHEREAS, the natural gas blowout revealed deficiencies in regulatory oversight, 
including well inspections, emergency preparedness, and the responsibility for associated costs 
including mitigation efforts; and

WHEREAS, Governor Brown declared a State of Emergency for the Aliso Canyon 
natural gas blowout on January 2016, and a series of legislative actions were taken by the State 
Legislature which included conditional withdrawal at the site until the root cause analysis was 
completed; and

WHEREAS, the State Attorney General initiated a lawsuit against SoCal Gas for its role 
in the Aliso Canyon natural gas blowout; and

WHEREAS, Governor Brown directed various State agencies to address the matter; and 
study the permanent closure of the Aliso Canyon Natural Gas Storage Facility within a ten-year 
timeframe; and

WHEREAS, in February 2019, the settlement was approved by the courts requiring 
SoCal Gas to pay a total of $119.5 million dollars in penalties and programs to mitigate the 
impacts of the blowout as well efforts to reduce associated environmental hazards; and
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WHEREAS, in order to ensure the safety of City residents and to preserve the 
environment it is critical that the State follow through with the permanent closure efforts for the 
Aliso Canyon Natural Gas Storage Facility; and

WHEREAS, in conjunction with the City’s request for current and comprehensive 
reporting on various California Division of Oil, Gas, and Geothermal Resources (DOGGR) and 
California Public Utilities Commission (CPUC) items from the City’s Petroleum and Natural 
Gas Safety Administrator;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by 
the adoption of this Resolution, the City of Los Angeles hereby includes in its 2019-2020 State 
Legislative Program SUPPORT for legislative and regulatory efforts associated with reducing 
the need of the Aliso Canyon Natural Gas Facility and its eventual decommissioning.

BE IT FURTHER RESOLVED, that the Governor be URGED to take the required 
necessary steps, including an immediate directive to the CPUC and DOGGR, to accelerate a 
permanent closure plan for the Aliso Canyon Natural Gas Facility in order to keep his promise to 
protect the health and welfare of City residents and to preserve the environment.

BE IT FURTHER RESOLVED, that all appropriate State agencies be URGED to provide 
quarterly updates to the City on the status of the closure plan for the Aliso Canyon Gas Facility.

'£PRESENTED BY:
JOHN'S. LEE
Councilmember, 12lh District

SECONDED BY:
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