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The MayorTo:

Richard H. Llewellyn, Jr.p City Administrative OfficerFrom:

Correspondence form the Harbor Department dated January 17, 2019; referred by 
the Mayor for report dated January 22, 2019 JReference:

PROPOSED FIRST AMENDMENT TO MEMORANDUM OF AGREEMENT (MOU) 
NUMBER 15-3364 WITH THE SOUTH COAST AIR QUALITY MANAGEMENT 
DISTRICT’S OVERHEAD CATENARY SYSTEM PROJECT

Subject:

RECOMMENDATIONS

That the Mayor:

1. Approve the Harbor Department (Port) Resolution No. 18-8404 to authorize the First 
Amendment to Memorandum of Agreement No. 15-3364 with the South Coast Air Quality 
Management District’s Overhead Catenary System Project; and,

2. Return the document to the Port for further processing, including Council consideration.

SUMMARY

The Harbor Department (Port) Board of Harbor Commissioners (Board) requests approval of 
Resolution No. 18-8404 to authorize a proposed First Amendment (Amendment) to Memorandum 
of Agreement (MOU/Agreement) No. 15-3364 with the South Coast Air Quality Management 
District’s (SCAQMD) Overhead Catenary System Project (Project). The proposed Amendment will 
extend the Agreement term by six months and modify the scope of work of the Project. SCAQMD 
is the air pollution agency responsible for regulating stationary sources of air pollution in Southern 
California. The primary goal of the Project was to initiate the development and demonstration of an 
overhead catenary (infrastructure) technology, zero-emissions, goods movement project, and to 
adopt a future, regional zero-emissions corridor. The demonstration catenary system, which 
includes an overhead electrical contact-line system, is along a span of the Alameda Street in the 
City of Carson. The Port states that the one-mile street in Carson is major trucking route heavily 
used by trucks serving the Ports of Los Angeles (POLA) and Long Beach (POLB). The Port states 
that the proposed Amendment will require no additional funding, beyond what has been approved.

BACKGROUND

In March 2003, the Los Angeles (LA) County Superior Court reached a settlement agreement with 
the Port, China Shipping, SCAQMD and other environmental and community stakeholders (China
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Shipping/Petitioners), which allowed for the continuation of a China Shipping Terminal Project. The 
settlement established a community mitigation fund that identified and developed local community 
aesthetic and air quality mitigation projects for approval by the Board. The Petitioners included the 
Natural Resources Defense Council (NRDC), San Pedro and Peninsula Homeowners Coalition, 
San Pedro Peninsula Homeowners United Inc., Coalition for Clean Air, Inc., and the City of Los 
Angeles acting by and through the Port’s Board and SCAQMD.

In June 2004, the Port and Petitioners agreed to an amended settlement agreement (Amended 
Stipulated Judgment or ASJ) and established a community mitigation fund that was initially funded 
at approximately $50 million and grew to $75 million. According to the Port, the ASJ stipulated that 
any mitigation funds that were not committed to specific projects within five years would be 
transferred to independent air quality mitigation projects.

The Port states that $9,226,944 of mitigation funds remained uncommitted. After negotiations, the 
Port and Petitioners decided to allocate the balance of the funds to two parties: 1) $5,226,944 to a 
third party administrator, Harbor Community Benefits Foundation (HCBF), and $4 million to 
SCAQMD to support the Project. The HCBF provides grant funding to organizations that are 
impacted by Port operations to improve the quality of life in San Pedro and Wilmington.

PROPOSED AMENDMENT TO SCAQMD

The development and demonstration of zero emissions technologies for goods movement is one 
of the top priorities of SCAQMD. The Port states that the $4 million in funds was used to develop 
and support the demonstration Project of SCAQMD along the one-mile span in the City of Carson 
in 2015. This demonstration Project uses heavy duty trucks operated or powered by diesel hybrid, 
natural gas hybrid, and battery electric. The Project was to provide a demonstration of the catenary 
system and trucks for six-month period, after which the system would be decommissioned (ended) 
unless it becomes a part of connecting the ports to the rail system.

The Port states that the six-month extension to the MOU had to do, in part, to unanticipated design 
and construction delays to manufacture the trucks and the catenary system. According to the Port, 
to stay within the budget, SCAQMD modified the scope of work of the MOU by reducing the number 
of demonstration trucks from four to three trucks and the demonstration schedule from 12 months 
to six months. SCAQMD requested and received written approval for the proposed changes to the 
Project from the Port and Petitioners. The Ports states that SCAQMD has completed the 
demonstration Project and is in the process of decommissioning the Project. The proposed 
Amendment will effectuate the written changes among the SCAQMD, Port and Petitioners in the 
MOU and authorize the administrative requirements to finalize and close-out the Project.

The City Attorney has approved the proposed Amendment as to form and legality. In accordance 
with Charter Section 373 and the LAAC Section 10.5, Council approval is required because the 
cumulative contract term exceeds three years. The Port has determined that the proposed 
Amendment is an administrative action and therefore the proposed action is exempt from the 
requirements of the California Environmental Quality Act (CEQA) in accordance with Article II, 
Section (f) of the Los Angeles City CEQA Guidelines.
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FISCAL IMPACT STATEMENT

The proposed Amendment to the Memorandum of Agreement between the Harbor Department and 
South Coast Air Quality Management District’s (SCAQMD) will modify the scope of work and extend 
the term of the contract agreement by six months. There was a $4 million balance in funds from a 
settlement agreement allocated to the SCAQMD and community stakeholder to develop and 
provide a demonstration of an overhead catenary (infrastructure) technology, zero-emissions, 
goods movement project, and to adopt a future, regional zero-emissions corridor. The proposed 
Amendment will require no additional funding, beyond what has been approved.

RHL:ABN:10190066


