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Electrical Testing and Relay Maintenance Services - ABB Inc., Mastek, 
Inc., and Power-Tech Engineers, Inc., Respectively

SUMMARY

The proposed Amendment No. 1 (Amendment) to Agreement Nos. 47402A, 47402B 
and 47402C (Agreements) with ABB Inc (ABB), Mastek, Inc. (Mastek) and Power-Tech 
Engineers, Inc. (PTEI) respectively, will add four optional one-year extensions to the 
original three year term, giving the Agreements a total term of seven years. Additional 
funding is not required.

LADWP does not currently have sufficient staff to provide electrical testing and relay 
maintenance services due to slower than expected hiring of new electrical testers and 
engineering associates for the System Test (ST) and System Protection (SP) 
subsections. Due to an increase in the amount of support required from ST and SP for 
critical power system projects and increasing Critical Infrastructure/Cyber regulatory 
requirements, the Amendment is needed to assure continuation of staff training on new 
technology, along with as-needed electrical testing and relay maintenance services. No 
additional funding is required, and the services will continue to only be utilized on an 
“as-needed” basis.

City Council approval is required in accordance with City Charter Section 373.



RECOMMENDATION

It is recommended that the Board of Water and Power Commissioners (Board) adopt 
the attached Resolution recommending City Council’s approval of the Amendment to 
the Agreements.

ALTERNATIVES CONSIDERED

LADWP does not currently have sufficient staff to support all major projects associated 
with the Power System Reliability Program (PSRP), the integration of renewable energy 
into the Power System portfolio, and maintaining protective relays, remote terminal 
units, and other substation cyber assets, to comply with North American Electric 
Reliability Corporation (NERC) regulatory standards, even with the use of overtime.

Without the Amendment, LADWP risks missing deadlines associated with capital 
infrastructure replacement projects needed to ensure power system reliability, and 
missing regulatory compliance deadlines which will result in fines to LADWP.

ST and SP is planning to fill 12 vacant Electrical Engineer Associate (EEA) positions 
and up to 64 Electrical Test Technician (ETT) positions in the upcoming years. Without 
the knowledge transfer and technical training these Amendments provide, the continued 
development of these new employees will be greatly impacted.

FINANCIAL INFORMATION

The Amendment does not require additional funding. The not-to-exceed amount 
remains at $18,000,000 (budgeted).

BACKGROUND

The Energy Policy Act of 2005 (EPact) was signed into law as an effort to combat a 
growing energy problem in the United States (U.S.) and changed U.S. energy policy. 
With respect to electric reliability, EPact mandated all owners, users, and operators of 
the Bulk Electric System (BES) to comply with federal Reliability Standards. In 2006, the 
Federal Energy Regulatory Commission (FERC) certified one organization, the NERC 
as the Electric Reliability Organization (ERO), which gave NERC the authority to 
develop mandatory and enforceable Reliability Standards for the BES in the U.S. and 
Canada. In 2007, LADWP, as a user, owner, and operator of the BES, is required to 
comply with the FERC-approved NERC Reliability Standard. Non-compliance with any 
of the Reliability Standards is subject to monetary penalties and sanctions. The severity 
of the penalty depends on the impact to reliability and extent of violation. Furthermore, 
as a result of the EPact, LADWP is under the jurisdiction of Western Electricity 
Coordinating Council (WECC), FERC, and NERC.

On July 5, 2016, the Board approved Resolution No. 016 301 for the procurement of 
services for electrical testing and relay maintenance for a term of three years. The
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Agreements administered work using the task management process. Supply Chain 
Services had been receiving Quarterly Status Report that identified tasks issued and 
contractor performance. The training, electrical testing, and relay maintenance services 
provided under the Amendment will continue to provide necessary support to LADWP 
ST and SP subsection for various capital and maintenance projects.

In order to support the ever-increasing demand in electrical maintenance services, and 
capital projects to integrate renewable energy resources into the power system portfolio; 
and improve overall system reliability and operation in compliance with Federal and 
State regulatory requirements, such as Critical Infrastructure Protection (CIP) project 
upgrades, Remedial Action Scheme (RAS), and other regulatory agencies, the 
Amendment will continue to provide specialized expertise in training, electrical testing, 
and relay maintenance services to personnel from the ST and SP subsections who 
support various capital and maintenance projects.

LADWP entered into a Letter of Intent (LOI) with the International Brotherhood of 
Electrical Workers, Local 18, for electrical testing and relay maintenance services 
pursuant to Appendix B provision of the professional unit Memoranda of Understanding 
and Board Resolution No. 016 301. The LOI is extended as part of the contract 
amendments.

The City Administrative Officer (CAO) Report dated April 2, 2019, is attached.

ENVIRONMENTAL DETERMINATION

Determine item is exempt pursuant to California Environmental Quality Act (CEQA) 
Guidelines Section 15061(b)(3). It has been determined that the amendment of 
Agreement for furnishing Electrical Testing and Maintenance Services for planned 
construction and maintenance activities is exempt pursuant to the General Exemption 
described in CEQA Guidelines Section 15061(b)(3). General Exemptions apply in 
situations where it can be seen with certainty that there is no possibility that the activity 
in question may have a significant effect on the environment.

CITY ATTORNEY

The Office of the City Attorney reviewed and approved the Amendments and Resolution 
as to form and legality.

ATTACHMENTS

• Procurement Summary
• Resolution
• Amendment
• CAO Report
• Letter of Intent
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