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Reference:

PROPOSED FIRST AMENDMENT TO THE PORT OF LOS ANGELES CLEAN 
TRUCK PROGRAM DRAYAGE SERVICES CONCESSION AGREEMENT

Subject:

RECOMMENDATIONS

That the Mayor:

1. Approve Harbor Department (Port) Resolution No. 19-9484 authorizing a proposed First 
Amendment to the Clean Truck Program Drayage Services Concession Agreement to 
extend the existing contract by two years to September 30, 2021; and,

2. Return the document to the Port for further processing, including Council consideration.

SUMMARY

The Harbor Department (Port) Board of Harbor Commissioners (Board) is requesting approval of 
Resolution No. 19-9484 (Resolution) authorizing a proposed First Amendment (Amendment) to 
extend the existing Clean Truck Program (CTP) Drayage Services Concession Agreement 
(Concession Agreement). The Concession Agreement is set to expire in September 2019. The 
proposed Amendment will extend the existing five-year Concession Agreement by two years, to 
September 30, 2021, to a total of seven years. The Concession Agreement is considered a 
boilerplate agreement that contains terms and conditions that must be met by each registered 
licensed motor carrier (LMC) in order to provide drayage (heavy-duty truck) services at the Port of 
Los Angeles (POLA) terminals. Drayage is the transport of goods over a short distance in the 
shipping and logistics industries.

The Port’s Executive Director will continue to be authorized to execute each individual Concession 
Agreement with the LMCs. The Port estimates that the CTP Concession Agreement will generate 
approximately $2 million in annual revenue from drayage truck and concession agreement fees. 
The Port states that all other terms and conditions of the Amendment will remain the same.
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BACKGROUND

The CTP is a key component of the Clean Air Action Plan (CAAP). The POLA and Port of Long 
Beach (POLB) established the CTP fund to help finance the retrofit or replacement of banned 
trucks, the purchase of new trucks and the development of the concession program to regulate 
drayage trucks at the Ports to comply with the United States Environmental Protection Agency 
(EPA) emission standards. The CTP was designed to improve air quality, enhance safety and 
security, ensure a reliable and sustainable drayage industry, and encourage the use of alternate 
fuel vehicles and other technologies. The Port established a Concession Program to administer 
and operate the drayage trucks at the Port, including performance criteria, guidelines and 
incentives for drayage services.

The Concessionaires in the program are responsible for safely operating trucks in a manner that 
meets emission standards, vehicle maintenance, insurance, and safety and security measures. 
The Port states that the Concession Program and Agreement provide requirements that must be 
met by LMCs to provide drayage services at Port terminals. According to the Port, truck emissions 
have been reduced by more than 95 percent in the Port and surrounding communities since 2008.

PROPOSED AMENDMENT TO CONCESSION AGREEMENT

The Concession Agreement establishes a contractual relationship between the Port and the 
Concessionaires (the LMCs with a drayage services concession). Since 2014, the Port has entered 
into more than 1,100 CTP Concession Agreements with LMCs. The Port with input from LMCs and 
the other stakeholders (i.e., community, regulatory and regulatory groups) developed contract 
agreements to provide drayage services at the POLA. The proposed Amendment will continue the 
Concession Agreements and continue to facilitate environmental, operational, safety and security 
emission objectives for operating trucks that meet stringent emission standards and other safety, 
insurance and maintenance measures.

The Port states that a proposed contract two-year extension to the existing Agreement will allow 
additional time for the Port to complete outreach and further develop new Concession Agreement 
for the CTP and concession objectives. The Port will continue to provide concessionaire fees of 
$2,500 for each term of the Agreement. The Port classifies the concession fee as an administrative 
fee that contributes to the cost of the program administration over the life of the Concession 
Agreement. The Port wants to retain the fee for partial cost recovery of program implementation. 
In addition, each participating LMC with a Concession Agreement must pay an annual Drayage 
Truck Registry fee of $100. According to the Port, any future updates to the CAAP and CTP will be 
presented to the Board and Council for consideration and approval. The Port states that it 
anticipates generating approximately $2 million in revenue from the annual fees from the truck and 
Concession Agreement.

The City Attorney has approved the proposed Amendment as to form and legality. The Port states 
that the Agreement is in compliance with all applicable provisions of City Ordinances and 
contracting requirements. In accordance with Charter Section 606, the Amendment requires 
Council approval because it exceeds five years. The Port states that the proposed Concession
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Agreement is an administrative activity and therefore exempt from the Requirements of the 
California Environmental Quality Act (CEQA) under Article ii Section 2(f) of the Los Angeles City 
CEQA Guidelines.

FISCAL IMPACT STATEMENT

The Port anticipates generating approximately $2 million in revenue from the annual truck fees and 
Concession Agreement fees in the 2018/19 fiscal year. The annual expenditure of the Clean Truck 
Program is approximately $650,000 in consultant fees, plus staff time, for the Port. In addition, the 
Port will continue to collect an annual truck fee of $100 for approximately 18,000 trucks currently 
signed up in the Concession Program.
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