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A permanent source of funding for affordable housing is essential to facilitate the stable 
production of new units to address the needs of low income households in the City. Senate Bill 2 
(Atkins), the Building Homes and Jobs Act, signed by the Governor in September 2017, makes funding 
available to increase the affordable housing stock throughout the State. Funding deposited into the 
Building Homes and Jobs Trust Fund (BHJF), established by SB 2, is derived from fees paid for 
recording documents related to certain real estate transactions, and will be available to local 
governments for eligible housing-related projects and programs.

Of the monies collected on and after January 1, 2019, approximately 70 percent will be 
provided to local governments in accordance with a specified formula and 30 percent will be made 
available to certain State departments. The Permanent Local Housing Allocation Plan (PLHA) 
Program has three components, one of which is the 70 percent entitlement formula component. 
Approximately $ 165 million will be available for the PLHA program annually, with an estimated $20.1 
million to be allocated to the City of Los Angeles annually. Actual amounts may fluctuate and are 
subject to the number of real estate documents recorded annually.

A requirement of the PLHA Program is that local governments that apply for this funding 
complete a plan that describes how the PLHA funds will be used for eligible activities (Plan). Eligible 
uses for the funds include acquisition, predevelopment, development, and preservation of multifamily, 
residential live-work rental housing that is affordable to extremely low to moderate income 
households; rental and ownership workforce housing for households earning up to 150 percent of Area 
Median Income in high-cost areas; assisting persons who are experiencing or at-risk of homelessness; 
and rental assistance, among other uses.

The PLHA Program guidelines, which establish the terms, conditions, and procedures for local 
governments to submit applications for funds, are currently being developed and are expected to 
become available soon. It is critical that the City prepares a Plan in a timely manner and coordinates 
this new funding source toward eligible uses that leverage existing resources and addresses unmet 
housing needs in the City.

I THEREFORE MOVE that Council instruct the Housing and Community Investment 
Department to report with a Plan for the use of SB 2 funds under the Permanent Local Housing 
Allocation Plan Program, including housing funding priorities, strategies to leverage these funds with 
other housing funds, and any additional information required, prior to submitting to the Department of 
Housing and Community Development.
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