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TRADE, TRAVEL, AND TOURISM COMMITTEE REPORT relative to the impacts of tariffs at 
the Port of Los Angeles (POLA) and on the region and local economy.

Recommendation for Council action, pursuant to Motion (Buscaino - Rodriguez):

INSTRUCT POLA, with the assistance of the Chief Legislative Analyst (CLA), to report relative 
to the impacts of tariffs at the Port and on the region and local economy.

Fiscal Impact Statement: Neither the City Administrative Officer nor the CLA has completed a 
financial analysis of this report.

Community Impact Statement: None submitted.

SUMMARY

On June 28, 2019, Council considered Motion (Buscaino - Rodriguez) relative to the impacts of 
tariffs at the Port of Los Angeles and on the region and local economy. Motion states that the 
Ports of Los Angeles and Long Beach handle about 40 percent of containerized trade with 
China, with the Port of Los Angeles alone relying on China for about 60 percent of its total trade 
volumes. The threat of new tariffs has affected the entire supply chain, putting at risk thousands 
of jobs, created uncertainty, heightened unpredictability, and weighed on American business.

Motion goes on to state that Port of Los Angeles, the nation’s busiest seaport, has seen steady 
declines in exports over the last several months, and an increase in imports as retailers speed up 
the import of goods from Asia to avoid new tariffs, increasing demand for already tight market 
conditions for warehouse and distribution space in Southern California. As there is widespread 
fear that additional tariffs may be imposed in the coming months, and the increase of container 
volume continues, there is a fear of congestion at the port, pushing back expectations for relief.

Motion recommends that Council instruct POLA and the CLA to report relative to this matter. 
Council referred Motion to the Trade, Travel, and Tourism Committee for consideration.

At its meeting held September 3, 2019, the Trade, Travel, and Tourism Committee discussed 
the matter with the Executive Director, POLA. The Executive Director stated tariffs are collected 
from importers. Their cost is either passed on to the consumer in the form of higher prices or 
bom by the importers, forcing the reduction of variable costs such as labor and investment. In 
anticipation of tariffs, the import of goods has increased. Warehouses are at 98 percent capacity, 
nearly double typical capacity. While the import of goods from Southeast Asian countries such as 
Vietnam, Malaysia, and Cambodia has increased, imports from China have fallen. The export of 
goods from the United States, particularly from the agricultural, manufactured, and automobile 
sectors has fallen.

The Executive Director went on to state that this climate of uncertainty has had a negative impact 
on the business community, discouraging plans for investment and new hiring. With warehouses 
at full capacity, it is anticipated that the demand for imports ultimately will fall, impacting local hiring 
and potentially leading to a recession. Efforts by POLA to engage the Trump administration to 
discuss these concerns have not been reciprocated. After further discussion, the Trade, Travel,



and Tourism Committee recommended that Council approve Motion.

Respectfully Submitted,

TRADE, TRAVEL, AND TOURISM COMMITTEE

MEMBER VOTE 
BUSCAINO: YES 
BONIN: YES
KREKORIAN: ABSENT
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